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Directors' Report 
The Directors of your Company take pleasure in presenting their report together with the Company's annual 

audited financial statements for the year ended 30 June 2022. 
 

 

Financial Results  
The financial results of the Company for the year ended 30 June 2022 are summarized as follows: 

 

 Year ended (30 June) 

 2022  2021 

 Rupees in ‘000 

    

Profit before taxation 2,869,348  3,962,416 

Taxation:    

Current Year 656,126  476,084 

Prior year (117,564)  (38,799) 

Deferred (25,941)  98,762 

 512,621  536,047 

Profit after taxation 2,356,727  3,426,369 

Other comprehensive income / (loss) (10,637)  50,885 

Unappropriated Profit brought forward 2,517,087  640,244 

Available for Appropriations 4,863,177  4,117,498 

Interim Dividend 54.52% (2021: 45.45%) (1,200,053)  (1,000,411) 

Transfer to General Reserves during the year (2,300,000)  (600,000) 

Reclassification adjustment of realized loss on sale 

of investment at fair value through other 

comprehensive income 

 

 

(100,470) 

  

 

- 

Unappropriated Profit/(loss) carried forward 1,262,654  2,517,087 

 

 

Transfer to General Reserves (proposed) 1,000,000  2,300,000 

 

Earnings per Share 

The earnings per share after tax is Rs.10.71 (2021: Rs. 15.57). 

 

 
Chairman's Review 

The Chairman's Review included in the Annual Report deals inter alia with the Company's performance for 

the year ended 30 June 2022 and future prospects. The Directors endorse the contents of the Chairman's 

Review. 

 

Board of Directors 

The Board is comprised of one Executive and four Non-Executive Directors. During the year, five Board 

meetings were held. The attendance of directors is as under: 

 
Name Designation Meetings Attended Leave Granted 

Mr. Iftikhar H. Shirazi Chairman 4 1 

Mr. Aamir H. Shirazi Director 5 - 

Mr. Frahim Ali Khan Director 5 - 

Mr. Saquib H. Shirazi Director 5 - 

Mr. Ali H. Shirazi Director 5 - 
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Group Executive Committee 
The Group Executive Committee is responsible for setting overall corporate objectives and strategies, 

identifying opportunities, monitoring group business strategies and plans, and developing group members as 

leaders of their respective fields. 

 

 
Group Human Resource Committee 

The Group Human Resource Committee has the responsibility to create and maintain a conducive work 

environment that instills trust and ensures respect, fair treatment, development opportunities, and grooming 

and make succession plans for all employees.  The Committee also determines the remuneration package for 

the management staff. 

 

 
Group IT Resource Center 

The Group IT Resource Center is responsible for providing insight into the various technical aspects of 

information systems.  The objective of the Center is to introduce leading-edge technology and IT initiative to 

automate information delivery and accessibility of data for the enhancement of time and cost-efficiency. 

 

 
Management Committee 

The Management Committee acts at the operational level in an advisory capacity to the CEO, providing 

recommendations relating to the business and other corporate affairs.  The Committee has responsibility for 

reviewing and forwarding long-term plans, capital and expense budget development, and stewardship of 

business plans.  The Committee is also responsible for maintaining a healthy environment within and outside 

the Company. 

 

 

Investment Committee 
The primary responsibility of the Committee is to assist the Board in discharging its responsibilities in 

overseeing Company's investment portfolio, including developing, reviewing, and recommending to the 

Board investment strategies and investment guidelines. 

 

 
Auditors 

A casual vacancy in the office of the present auditors arose as EY Ford Rhodes, Chartered Accountants, could 

not continue for the financial year 2021-22 due to their limitations and therefore resigned.  The Board, in their 

place, appointed ShineWing Hameed Chaudhri & Co., Chartered Accountants, as statutory auditors of the 

Company for the financial year ending 30 June 2022. 

 

The present Auditors M/s. ShineWing Hameed Chaudhri & Co., Chartered Accountants retire and, being 

eligible, offer themselves for reappointment. 

 

 
Code of Corporate Governance 

 The financial statements, prepared by the management of the Company, fairly present its state of 

affairs, the results of its operations, cash flows, and changes in equity. 

 The Company has maintained proper books of account. 

 Appropriate accounting policies have been consistently applied in the preparation of financial 

statements, and accounting estimates are based on reasonable and prudent judgment. 

http://www.shiraziinvestments.com.pk/
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 International Financial Reporting Standards, as applicable in Pakistan, have been followed in the 

preparation of financial statements. 

 The system of internal control is sound in design and has been effectively implemented and 

monitored.  The process of monitoring internal controls will continue as an ongoing process with the 

objective to further strengthen the controls and bring improvements in the system. 

 There is no doubt about the Company's ability to continue as a going concern. 

 There has been no material departure from the best practices of corporate governance. 

 A summary of key operating and financial data of the Company is annexed. 

 The Company operates a contributory provident fund for its management and non-management 

employees and funded defined benefit gratuity schemes for its management employees.  The value of 

investments based on their respective audited accounts as at 30 June 2022 are as follows: 
 

 

Provident Fund  Rs.    63.11 million 
 

Gratuity Fund  Rs.  174.10 million 

 

 

 On behalf of the Board of Directors 
 

 
 

 Noorullah Frahim Ali Khan 

Karachi: 7 October 2022 Chief Executive Officer Director  
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
SHIRAZI INVESTMENTS (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

ln our opinion and to the best of our information and according to the explanations given to us, the
statement of flnancial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows togelher with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XlX ol 2017), in the manner so
required and respectively give a true and fair view of the state of the Company's affairs as at

June 30, 2022 and of the prollt and other comprehensive loss, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with lhe lntemational Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the lnstitute of Chartered
Accountants of Pakistan (the Code) and we have fulfllled our other ethical responsibilities in

accordance with the Code. We believe lhat the audit evidence we have obtained is sufllcient and

appropriate to provide a basis for our opinion.

lnlormation Other than the Financial Statements and Auditors' Report Thereon

llanagement is responsible for the other information. The other information comprises of the
Directors' Report (but does not include the linancial statements and our auditors' report thereon).

Our opinion on the flnancial statements does not cover lhe other information and we do not express

any form of assurance conclusion thereon.

ln conneclion with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is malerially inconsistent with

the financial statements or our knowledge oblained in the audit or otherwise appears to be

materially misstated. lf, based on the work we have performed, we conclude that there is a material

misstatement of ihis other information, we are re(ilired to report that fact. We have nothing to

report in lhis regard.
Kar.chi Office;
Karachi Chamb€rs,
Hasrat Mohan Road. Karachi.

www.hccpk.com lel +92 21 32412754, 32424835
sw.inlemationa Emai:khi@hccpk.com

Principal Office:

7-Bank Square Lahore.
rel: +92 42 3723508.4,-87
Ema I lhr@hccpk com :o Catalyst for success

CHARTERED ACCOUNTANTS

We have audited the annexed financial statements of Shirazi lnvestments (Private) Limited (the

Company), which comprise the statement of financial position as at June 30, 2022, and the
statement of proflt or loss, the statement of comprehensive income, the statement of changes in

equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of signiflcanl accounting policies and olher explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.



sw S|.IINEIIIIING HAII4EED CHAUDHRI& CO.
PAKISTAN CHARTERED ACCOUNTANTS

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XlX ol2017\ and for such internal control as management
determines is necessary to enable the preparation of financial statemenls that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic altemative but to do so.

Board of directors are responsible for overseeing the Company's {inancial reporting process.

Auditors' Responsibilities for the Audit of th€ Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a
whole are free from material misstatement, whether due to fraud or enor, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, lhey could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to lhose risks, and

obtain audit evidence that is sufflcient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures thal are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's inlernal control.

. Evaluale the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of lhe going concern basis of

accounting and, based on the audit evidenae obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf we conclude that a material uncertainty exists, we
are required to draw attention in our auditors'report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up lo the date of our auditors'

report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the flnancial statements

including the disclosures, and whether the flnancial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

:. Catalyst for success
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CHARTERED ACCOUNTANTS
We communicate with the board oI direclors regarding, among other matters, the planned scope
and timing of the audil and significant audit findings, including any significant deflciencies in intemal
control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIIIENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies

Act, 2017 (XlX of 2017)i

h\ tne slalement ol lrnanctal poslllon, the statement ot prolfi or loss, the statement ol-' comprehensive income, the statement of cash flows and lhe statement of changes in

equity together with the notes lhereon have been drawn up in conformity with the
Companies Act, 2017 (XlX ol 2017) and are in agreement with the books of account and
returns'

c) investments made, expendilure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (Xvlll of

The financial statements of the Company for the year ended June 30, 2021 were audited by

another firm of chartered Accountants whose report dated October 6,202'1, expressed an

unmodified opinion there on.

The engagement partner on lhe audit resulting in this independent auditors' report is Osman

Hameed Chaudhri.

hn^*rtd-s +ba,\,za tuo,*tw I u-
SHINEWNG HAMEED CHAUDHRI & CO.

SHINEWING HA||4EED CHAUDHRI& CO,
PAKISTAN

:. Catalyst for success



SHIRAZI INVESTMENTS (PRIVATE} LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS

Non curent allgta

Property and equipment

Net investment in ,inance lease

lntangible assets

lnvestment properties

Long term investments

Defened taxation - net

Loans to staff

Long term deposits

Current assota

Loans and advanc€s

Prepayrnents and other receivables

Short term investments

Currenl portion of net investment in finance lease

Receivable from slaff gratuity fund

Taxation - net

Bank balances

2022 2021

--- Rupees in'000 --

5

6

7

8

g

Note

14

,106,799

40,095

319

2,119,547

:lil,l 66,l 67

8t,889

2,521

2,883

37 4,417

47,OU

456

2,135,200

40,009,768

2.609

2,849

36,850,260 42,632.383

11

12

13

6

25

210,860

375,644

f ,7a0.402

5,27 4

55,153

3,983

6,t49

262,2G4

11,233,624

6,989

i12,639

332,6it6

2,327

Total assets ,t8,736,906 55,063,699

v

Chiof Ex6cutive Ofticer rectot

't1,886,646 12,431,316

22

't0

The annexed noles 1 to 43 form an integral part of these financial stalements.(>

fi#
Chairman



SHIRAZI INVESTMENTS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

EQUITY AND LIABILITIES

Equity

Share capital

Reserves

Unrealized (loss) / gain on revaluation of investments -

at fair value through other comprehensive income

Liabilitie!

Non current liabilities

Long term deposits

Long term financing

Detened income - govemment grant

Defened liabilities

Lease liabililies

Oefered taxation - net

15

16

2,201,124

46,156,080

2.201,124

45,110,513

Note
2022 2021

-- Rupccs in '000 ---

18,357,201 47 .311 ,637

(r,90,r,908) s,395,556

46,if52,296 52.707,193

17

18

19

20

21

22

4,496 3,865

25,758

341

63,755

232,U0

445,336

23

21

18

l9
21

33,050

,t,868,260

25,7*
ul

58,332

50,095

123,885

1 ,234.743

49,080

3,094

45,897

118,174

9,898

Total llabllltles

Contingencles and commitments

Total equity 8nd liabilitiee

26

The annexed notes 1 to 43 form an integral part of these financial statements.

2,035,836

2,264,610

1,584,81 1

2,356,506

,18,736,906 55,063,699

'/

Chairman Oirector

248,771 771.695
Current llablllde!

Trade and other payables

Short term borrowings

Cuneni portion of long term financing

Cunenl portion of defened income - govemment grant

Cunent portion of lease liabililies

Taxation - net

Accrued mark-up

69,9r7

174,361

chief Executive Ofticer



sHtRAZ| TNVESTMENTS (PR|VATE) LtMtTED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021

---- Rupees in '000 ----
2,356,727 3,426.369

(7,611)

{7,890,262)

{96,939

(14,982)

4,345

9,199,753

(591,996)

50,885

('14,757)

Remeasurement (loss) / gain on deflned benefit plans

lmpact of defened tax

Other comprehensive (loss) / gain for the year - net of tax

Total comprehensive (loss)/ income for the year

The annexed notes 1 to 43 form an integral part of thcse financial statements

Chief Ex6cutive Officer

(r0,637) 36,'128

(7,411,5711 8,643,885

rector

t,

Chairman

Profit for the year

Items that will not be r€classified to profit or loss

Loss on sale of inveslment at fair value through
other comprehensive income

Unrealized (loss) / gain on revaluation of investments -
at fair value through other comprehensive income

lmpact of deferred tax

(7,400,934) 8,607,757

(5,0s4,8i11) 12,070,254

sg-

v



SHIRAZI INVESTMENTS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note 

-- 
Rupces in ,000 .---

rNcomE

Dividend income

lncome on loans. advances and bank balances

Service income

27

2A

1,205,325

45,873

102,830

2,922,609

4,245

30,498

4,35i1,028

66,659

2,957,352

135,078Capital gaan on sale of investments in mutual funds

Unrealized (loss) / gain on remeasurement of investments -
at fair value through prolit or loss

Capital gain on sale of investment property

Amortization of defened income - govemment grant

Rental in@me

Reversal of expected credit losses

Other income

13.4 (523,245)

3,09i1

r20,'160

29,755

7,107

789,844

265,45s

5,517

146,381

89,429

5,550

t9

29

30

4,057,558 4,394.626

EXPENSES

Administrative expenses 3t

(Provision) / reversal against compensated absences

(Provision) / reversal for impairment of long term investment - nel 9.5

Operating protlt

Finance costs 32

Profit boforo taxation

lncome tax expense 33

Profit for thc year

Eamings per share - basic and dilutod 34

The annexed notes 1 to 43 form an integral part of these financial statements

(809,774)

(15,932)

(r9s,02G)

(679,261)

9,225

425,901

3,036,825

(157,478)

4,150.491

(188.075)

3,962.416

(536.047)

2,356,727 3 426,369

----_ Rup€€s --__
10.71 15.57

\*_"*L
Chairman Chicf Executivo Oflicel

-$l

\
Oirectol

2,869,348

(512,621)

,0#-
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SHIRAZI INVESTMENTS (PRIVATE} LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROII, OPERATING ACTIVITIES
Cash (used in) / generaled from operations 35

Finance costs paid

Dividend received

Gratuity paid

Payment for compensated absences

Taxes paid

Payment under long service award scheme

Long term deposits

Long term loans to staff

Net cash generated from operaling activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property and equipment

Payments for capital work in progress

Payments for investment properties

Proceeds from sale of flxed assets

Proceeds from sale of investments in listed equity shares
Proceeds from sale of properties

lnvestments made in mutual funds

Redemption of mutual funds

Long term investments - net

lnvestments made in listed equity shares

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Long term deposits - net

Proceeds from long term linancing - govemment grant

Repayment of long term financing - govemment grant

Lease liability paid

Proceeds from investment in finance lease

Short term borrowings - net

Net cash used ln tinancing activities

Net (decrease) t increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents atend ofthe year 14

(8,204)
(989,382)

(15,376)

(34)

88

3'16,340

(176,700)

3,347,521
(41 ,815)

(1,568)
(s43,633)

(8s2)

(2e5)

(1,649)

2,766,747 2.897,349

(98,4r7)
(12,1711

(r8,6r8)
32,533

2,19,686

(r,098,248)

2,257,221
(669,623)

/.2,703,12O1

(1,200,053)

631

(49,080)

172,7321

10,311

633,477

(2,090,9s7) (489,064)

(50,179)

(19,621)

1'1,939

88,75s
278,900

(207,08s)

ao2,o20
(775,236\
(618,557)

(r,000,411)
(612)

44,091

(26,089)

(66,466)

9,373

(1,366,132)

The annexed notes 1 to 43 form an integral part of these flnancial statements.

(677,,+46) (2,406,246)

(r,6s6) ------zF3t
3,983 1,944

2,327 3,983

Chief Executive Officer

s9

Director

2022 2021
Note ------ Rupees in'000 -----

(338,82r)
(r00,393)

,1,218,869

/0,*
Clrairrran



sHtRAZ| tNVESTiTENTS (PRIVATE) LlMlrED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENOED JUNE 30, 2022

I. THE COMPANYAND ITS OPERATIONS

l.l Shirazi lnveslments (Private) Limited (the Company) was incorporated in Pakistan on August
27, 1962 as a private limited company. The Company is engaged in trading and investment in

equity and debt securities, underwriting, real estate and warehousing. lts registered offlce is
located at 2nd Floor, Federation House, Sharie Firdousi, Cliflon, Karachi.

1.2 Geographical location and addresses of business units are as under:

Location Addres3

Corporate office, Karachi 2nd Floor, Federation House, Sharae Firdousi, Clifron, Karachi.

Regional offices:

Lahore offlce 64/XX, Khayaban e tqbal Phase lll, DHA, Lahore, Pakistan.

lslamabad office Plot No. 41, Sector F6/G6, Ataturk Avenue, East End Plaza,
Blue Area. lslamabad.

1.3 These financial statemenls are the separate financial statements of the Company, in which

investments in subsidiaries and associates have been accountd for at fair value / cost less

accumulated impairment losses, if any. As oI reporting date, the Company has subsidiaries

and associales as specified in note 9 to the flnancial statements.

2 BASIS OF PREPARATION

2,1 Statement of compliance

These financial stalements have been prepared in accordance with accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise:

- lntemational Financial Reporting Standards (IFRS) issued by the lntemational Accounting
Standards Board (IASB) as notmed under the Companies Act. 2017 (the Act); and

Provision of and directives issued under the Act

Where provision of and directives issued under the Act differ from the IFRS, the provision of
and directives issued under the Act have been followed.

2.3 Functional and presenlation currency

These financial statements are presented in Pakisran Rupees, which is lhe functional currency
of the Company and figures are rounded off to the nearest thousand of Rupee.

2.1 Critical accounting eatimates and iudgements

The preparation of llnancial statements in conlormity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the
application of policies and the reported amount of assels, liabilities, income and expenses.

2.2 Basis of measuremenl

These flnancial statements have been prepared under the historical cost convention except for
certain financial instruments, which are canied at fair values and slaff retirement benefit -
gratuity which is caried at present value of defined beneflt obligation net of fair value of plan

assets.



3.

3.1

(a)

3.2

(a)

SHIRAZI INVEST'IENTS (PRIVATE) LIMITED (2) NOTES fO THE FINANCIAL STATEMENTS

The estimates and judgements are based on historical experience and various other faclors
that are believed to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the relaled aclual results. The

estimates and underlying assumptions are reviewed on an on{oing basis. Revisions to

accounting eslimates are recognised in the period in which the estimates are revised if the
.evision affects only that period, or in the period of the revision and future periods. Judgements

made by management in application of the approved a@ounting standards that have

significant effect on the financial statements and estimates with a significant risk of material

adjustments in the next year are discussed in respective policy note. The areas involving

significant estrmates or judgemenls are:

(i) Classification and valuation of inveslmenls Inotes 4.5 & 9 ]

(ii) Estimated useful life of property and equipment and intangible assets Inotes 4.'1,4.2, 5 &

7l
(iii) Determining the residual values and useful lives of investment properties I notes 4.3 & 8 ]

(iv) Estimate of payables and receivables in respect of staff retirement benefit schemes I

notes 4.11, 20, 25 & 31.1 I

(v) Estimalion of current and deferred tax Inotes 4.17, 22 & 33 ]

NEW AND AMENDED STANDARDS AND INTREPRETATIONS

Standardg, amendments to approvsd accounting atandards effectivo ln current year

New and amended slandards and interprelations mandatory for the first time for lhe financial

year beginning July 1, 2021

Amendments to IFRS 16'Leases' is applicable on accounting periods beginning on or after

June 1, 2O2O and Ap.il 1, 2021. Under IFRS 16, rent concessions often met the deflnition of a
lease modification, unless lhey were envisaged in the original lease agreement. The

amendmenl exempts lessees lrom having to consider individual lease contracts to determine

whether rent concessions occuring as a direct consequence of the covid-1g pandemic are

lease modifications and allows lessees to account for such rent concessions as if they were

not lease modifications. lt applies to covid-1g-related rent concessions that reduce lease

payments due on or before June 30, 2021. The Board has extended the practical expedient by
'12 monlhs - i.e. permitting lessees to apply it to rent concessions for which any reduction in

lease payments affects only payments originally due on or before June 30, 2022. This optional

exemption gives timely relief to lessees and enables them to continue providing information

about their leases that is usefulto investors. The amendment does not affect lessors.

The other new standards, amendments to published accounting and reporting standards and

interpretations that are mandatory in Pakistan for the flnancial year beginning on July 1, 2021

are considered not to be relevant or to have any significant effect on the Company's financial

reporting and oPerations.

Standards, emondments to approved accountlng standards and interPretations that .re
not yet effective and have not been early adopted by the ComPany

The following new standatds and amendments to approved accounting standards are not

effective for the llnancial year beginning on June 1, 2021 and have not been early adopted by

the Company:

Amendments to IAS 37'Provisions, Contingent Liabilities and Contingent Assets' is applicable

for accounting periods beginning on or after January 1, 2022. Undet IAS 37, a contract is

'onerous' when the unavoidable costs of meeting the contractual obligations - i e. the lower of

the costs of fulfilling the contract and the costs of terminating it - outweigh the economic

benefits- The amendments clarify that the 'costs of fulfilling a contract' comprise both the

incremental costs - e.g. direcl labour and materials; and an allocalion of other direct costs -
e.g- an allocation of the depreciation charge for an item of property, plant and equipment used

in fulfilling the conlract. The amendment is not expected to have material impact on ihe
Company's flnancial statements.



(b) Annual improvements 20'18 are applicable for annual periods beginning on or after
January 1, 2022. These amendments include changes from the 2018-2020 cycle of annual

improvements projecl that mainly affest following standards:

(i) Amendments to IFRS 1 'First-time Adoption of lntemational Financial Reporting
Standards', simplifies the application of IFRS 1 for a subsidiary that becomes a first time
adopter of IFRS later than ils parent - i.e. if a subsidiary adopts IFRS later than its parent

and applies, then a subsidiary may elecl to measure cumulative translation differences for
all foreign operations at amounts included in the consolidated financial statements of the
parent, based on the parent's date of transilion to IFRS.

(ii) Amendment lo IFRS I 'Financial lnstruments', clarifies that - for the purpose of performing

the'10 per cent tesl'for derecognition of tinancial liabilities - in determining those fees
paid net of fees rec€ived, a bonower includes only fees paid or received between the
bonower and the lender, including fees paid or received by either the bonower or lender
on the otheis behalf.

(iii) Amendment to IFRS 16'Leases' lllustrative Example 13, removes from the example the
illustration of the reimbursement of leasehold improvements by the lessor in order to
resolve any potential confusion regarding the treatment of lease incentives that might arise

because of how lease incentives are illustrated in that example.

(iv) Amendment to IAS 41 'Agriculture', removes the requirement to exclude cash flows for
taxation when measuring fair value, thereby aligning the fair value measurement

requirements in IAS 41 with those in IFRS 13'Fair Value Measurement'.

(c) Amendment to IAS 16 'Property, Plant and Equipment' is applicable on accounting periods

beginning on or after January 1, 2022. The amendments prohibit a comPany from deducling

from the cost of property, plant and equipment amounts received from selling items produced

while the company is preparing the asset for its intended use. lnstead, a company will

recognise such sales proceeds and related cost in prollt or loss- The amendments apply

retrospectively, but only to items ol property, plant and equipment made available for use on or

after the beginning of the earliest period presented in the financial statements in which the

company first applies the amendments. The amendment nol expected to have material impact

on the Companys financial statemenls.

(d) Amendments to IAS 1 'Presentation of Financial Slatements' is applicable on accounlang
periods beginning on or after January 1, 2023. Under existing IAS 1 requirements, companies

classify a liability as cunent when they do not have an unconditional right to defer settlement of
the liability for at least twelve months after the end of the reporting period. As part ol this

amendments, lhe requirement for a right to be unconditional has been removed and instead,

the amendmenls requires that a right to defer settlement must have substance and exist at the

end of the reporting period.

(o) Amendments lo IAS '1, 'Presentation of Financial Statements' is applicable on accounting
periods beginning on or after January 1, 2023. The amendments include requiring companies
to disclose their material accounting policies rather than their significant accounting policies,

clarifying that accounting policies related to immaterial transaclions, other events or condations

are themselves immaterial and as such need no( be disclosed and also clarifying that not all

accounting policies that relale to material transactions, other events or conditions are

themselves material to a company's financial statements.

(0 Amendments to IAS I 'Accounting Policies, Changes in Accounting Estimates and Errors'will
be applicable on accounting periods beginning on or after January '1, 2023. The IASB has

issued amendments to end diversity in treatment of accounting estimates and clarilled how

companies should distinguish changes in accounting policies from changes in accounting

estimates, with a primary focus on the definition of and clarillcations on accounting estimates'

srrRAz t rvEsrME rrs (PRtvarE) L1MITED (3) NOTES TO fHE FINANCIAL STATEMENTS



4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

,a.1 Property and equipment

(a) Owned assets and depreclatlon thereon

The Company has adopted cost model for its property and equipment. Property and equipment

exepl for capital work-in-progress are stated at cost less accumulated depreciation and

impairment loss, if any. Cost comprises acquisition and other directly attributable cost. ltems of
property and equipment individually costing Rs 25,000 or less are charged to the statement of
prolit or loss as and when purchased.

Capital work-in-progress is stated at cost accumulated upto the reporting date less

accumulated impairment loss, if any. lt consists of expenditure incuned and advances made in

respect of property and equipment in the course of their acquisition, erection, construclion and

installation. Capital work-in-progress is recognised as an operating fixed asset when it is made

available for its intended use.

Subsequent costs including major renewals and improvements are included in the carrying

amount of the asset or are recognised as a seFarate asset, as appropriate, only when it is
probable that the future economic benefits associated with the asset will flow to the Company

and the cost ol the asset can be measured reliably. The carrying amount of the replaced part is

derecognised at the time of replacement Normal repair and maintenance and daylo{ay
servicing are charged to the statement of profit or loss as and when incurred'

Depreciation is charged to the statement of prollt or loss using reducing balance method at the

ratesspecitiedinnoteS.ltotheflnancialstatemenls.Depreciationonadditionsischarged
from the month in which the asset is available for use while no depreciation is charged for the

month in which the asset is disposed-of.

The depreciation methods, useful lives and residual values of items of property and equipment

are reviewed periodically and altered iI circumstances or expeclations have changed

significantly.Anychangeoradjustmentindepreciationmethod,usefullivesandresidual
va]ues is aicounted for as a change in accounting estimate under tAS 8, 'Accounting policies,

changes in accounting estimates and enors' and is applied prospectively in the financial

stale;ents by adiusting the depreciation charg: for the period in which the amendment or

change has been made and for future periods.

sHtRAZt flVEST ENIS (PRIVATE) LlUlfED (1) NOTES TO THE FiNANCIAL STATETTENTS

Developing an accrunting estimate includes both selecling a measurement technique
(estimation or valuation technaque) - e.g. an estimation technique used to measure a loss

allowance for expected credit losses when applying IFRS 9 'Financial lnstruments'; and -
choosing the inputs to be used when applying the chosen measurement technique - e.g. the
expected cash outflows for determining a provision for warranty obligations when applying IAS

37 'Provisions, Contingent Liabiliiies and Contingcnt Assets'. The effects of changes in such

inputs or measurement techniques are changes in accounting estimates.

(g) Amendments to IAS 12, 'lncome taxes'will be applicable on accounting periods b€inning on

or after January 1, 2023. The amendments nanow the scope of the initial recognition

exemption (lRE) so that it does not apply to transactions that give rise to equal and offsetting

temporary differences. As a result, companies will need to recognise a defened tax asset and

a deferred tax liability for temporary differences arising on initial recognition of a lease and a

decommissionang provision.

There are a number of other standards, amendments and interpretations to the published

standards that are not yet effective and are also not relevant to the Company and, therefore,

have not been presented here.
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Dasposal of an item of property and equipment is recognised when significant risk and rewards,

incidental to the ownership of that asset, have been transfened to the buyer. Gains and losses
on disposals are determined by comparing the carrying amount of that asset with the sales
proceeds and are recognised within 'other income / other operating expenses' in the statement
of profit or loss.

(b) Rlght-of-useasseta

The Company recognises a right-of-use asset at the commencement date of the lease (i.e. the
date the underlying asset is available for use). RighGof-use assets are measured at cost less

any accumulated depreciation and impairment losses and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amounl of lease liabilities

recognised, initial direct costs incurred, and lease payments made at or before the
commencement dale less any lease incentives received. Right-of-use assets are deprecialed
on a straight-line basis over the lease term.

1.2 lntangible assets

These are stated at cost less accumulated amortisation and impairment losses, if any and

represent cost of sottware licenses.

Costs associated with maintaining these assets are charged to the statement of profit or loss

as and when incuned, however, costs that are directly attributable to the identifiable asset and

have probable economic benefits exceeding one year, are recognised as intangible asset

Direct costs include purchase cost of the asset, salades and other service benelits of staff

deployed towards development of the asset and other related overheads. Expenditure incurred

in respect of design, construction and testing of an intangible asset are also added to the

carrying amount of that asset.

Expenditure which enhances or extends the performance of the asset beyond its original

specifications is recognised as a capital improvement and added to the original cost of the

assel.

lntangible assets are amortised on reducing balance method whereby the cost of an asset is

written-off over its estimated useful life at lhe rate specmed in note 7 to the financial

statements.

4.3 lnvestunentproperties

Properties held for long-term rental yield or for capital appreciation or both are classified as

investment properties. lnvestment properties comprise of land, buildings and warehouses.

lnvestment properties are canied at cost less accumulated depreciation and accumulated

rmpairment losses. if anY.

lnvestment properlies are depreciated on a reducing balance method \4tlereby the cost of an

asset is written-off over its estimated userul life at the rates specified in note 8 to the financial

statements.

Maintenance and normal repairs are charged to statement of profit or loss as and wtren

incuned. Major repaiG and renewals are capitalised.

Gain / loss on dasposal of an investment property is charged to statement of prolit or loss '

1.4 lmpairment of non-flnancial aasets

Non-financial assets are reviewed at each reporting date to identify circumstances indicating

occunenceofimpairmentlossorreversalofpreviousimpairmentlosses,ifany'Animpairment
loss is recognised for lhe amount by which the asset's carrying amount exceeds its

recoverable amount. The recoverable amount is the higher of an asset's fair value less cost to

sell and value in use. Reversal of impairment loss is restricted to the original cost of the asset.
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4.5

4.5.'t

FlnancialAsseta

Classification

(a)

(b)

(c)

4.5.2

The Company has classilied its financial assets into following categories: financial assets at

amortised cost, flnancial assets at fair value through profit or loss and financial assets at fair
value through other comprehensive income. The financial assets are classified at initial

recognition besed on the business model used for managing the financial assets and

contractual terms ofthe cash flows.

Financial assets at amortised cost

A flnancial asset shall be classified as financial asset at amortised cost if both of the following

conditions are meti

- the asset is held within a business model whose objective is to hold assets in order to

collect conlractual cash flows; and

- the contractual terms of the financial asset give rase on specified dates to cash flows that
are solely payments of principal and interest or' the principal amount outstanding.

Financial asseE at fair value through othe. comprehenslve income

Oebt instruments where contractual cash rlows are solely payments of principal and interest

and the objective of the Company is achieved by both collecting cash flows and selling the
linancial assets.

Equity investment that are not held for trading and the Company made an irrevocable election

at initial recognition to measure it at fair value through other comprehensive income with only

dividend income recognised in the statement of profit or loss.

Financlal asssb at fair value through proflt or loss

All equity instruments are to be classified as financial assets at fair value through profit or loss,

exc€pt for those equity instruments for which the Company has elected to present value

changes in other comprehensive income.

A debt instrument can be classified as a linancial asset at fair value through protit or loss if

doing so eliminates or significantly reduces a measurement or recognition inconsistency that

would otherwise arise from measuring assets or liabilities or recognising the gains or losses on

them on different basis.

Recognition and mcaaulement

Regular purchases and sales of financial assets are recognised on the trade-date - the date

on which the Company commits to purchase or sell the asset. lnvestments are inilially

recognised at fair value plus transaction costs for all linancial assets not canied et fair value

throwh profit or toss. Financial assets carried at fair value through profit or loss are initially

recognised at fair value, and transaction costs are expensed in the statement of profit or loss'

Financial assels are derecognised when the rights to rec€ive cash flows from the investments

have expired or have been transfened and the company has transfened substantially all risks

and rewards of ownershiP.

Atter initial recognition, financial assets are measured at fair value or amortised cost'

Gains or losses arising from changes in fair valu; of the 'financial assets at fair value through

profit or loss'category are presented in the statement of profit or loss within'other income /
other operating expenses' in the period in which they arise. Dividend income from financial

assetsatfairvaluethroughprofltorlossisrecognisedinthestatementolprofitorlossaspart
of 'other income' when the Company's right to receive payments is established'

Gains or losses arising from changes in fair value of the 'flnancial assets at fair value through

other comprehensive income' category are recognised in other comprehensive income with

only dividend income recognised in lhe statement of profit or loss'
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The Company assesses at the end of each reporting period whether there is objective
evidence that a Ilnancial asset or a group of financial assets is impaired. lf any such evidence
exists for available-for-sale linancial assets, the cumulative loss - measured as the difference
between the acquisition cost and the curent fair value, less any impairment loss on that
financial asset previously recognised in profit or loss - is removed from equity and recognised

in the statement of profit or loss. Impairment losses recognised in the statement of profit or
loss on equity instruments are not reversed through the statement of profit or loss.

4.6 FinancialliabilitioE

Financial liabilities are recognised at the time when the Company becomes a party to the
contraclual provisions of the instrument. All financial liabilities are reaognised initially at fair
value less directly attributable transactions costs, if any, and subsequently measured at

amorlised cost using effective interest method.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. Where an existing financial liability is replaced by another from the same

lender on subsiantially different terms or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as a derecognition of original liability and

recognition ol a new liability and the differenc€ in respeclive carrying amounts is recognised in

the statement of profil or loss.

1.7 Off setting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there as a legally enforc€able right to offset the recognised amounts
and there is an intention to settle on a net basis or realise lhe asset and settle the liability

simultaneously. The legally enforceable right must not be contingent on future events and musl

be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Company or the counter party.

1.8 Derivativ€!tinancialinstrumontE

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are

included in other assets and derivatives with negalive fair values (unrealised losses) are

included in other liabilities in the statement of financial position. The resultant gains and losses

are included in the profit and loss statement.

it.g lnvestnent in subsidiari€s, arsociatos and ioint vonture

lnvestment in subsidiaries are stated at cost less impairment, if any.

lnvestments in associates and joint ventures are canied at fair value.

Unquoted investments, where fair value cannot be reliably measured are canied at cost

,t.10 Cash and cash equivalents

cash and cash equivalents include deposils with banks and other short term highly liquid

investments with original maturities of three months or less.

4.11 Retiremcnt and other servica bonefit obligatlons

il.l l.l Defined bcnofttE plan

Defined benefit plan is a post-employment beneflt plan other than the deflned contribution

plan. Defined beneflt plans define an amount of gratuity that an employee will receive on

retirement, usually dependent on one or more factors such as age and years of service The

receivable recognised in the statement of flnancial position is the difference between present

valueofthedefinedbenefitobligationattheendofthereportingperiodlessthefairValueof
the plan assets.
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The Company operates an approved funded gratuity scheme in respect for all permanent

employees who have completed the minimum qualitying period of service for entitlement of
gratuity. The scheme defines lhe amounts of benefit that an employee will receive on or after
retirement subjecl to a minimum qualifying period of service under the scheme. The amounts

of retirement benefits are usually dependent on one or more factors such as age, years of
service and salary. The liability recognised in respecl of gratuity scheme is the present values

of the defined benelit obligations under the scheme at the statement of financial position date
less the fair value of respective plan assets.

The amount arising as a result of re-measurements are recognised in the statement of

flnancial position immediately, with a charge or credit to other comprehensive income in the
periods in which they occur. Past-service cost are recognised immediately in the statement of
profit or loss.

Actuarial gains and losses arising from experience adjustments and changes in actuarial

assumptions are recognised directly in equity in the slatement of comprehensive income in the
period in which they arise. All past service costs are recognised at the earlier of when the

amendments or curtailment occurs and when the Company has recognised related retirement

or termination benefits.

il.'11.2 Oeflned contrlbutlon plan

A defined contribution plan is a post employment benefit plan under which an entity pays fixed

contribution into a separate entity and will have no legal or constructive obligation to pay

further amounts. Obligation for contribution to a defined contribution plan is recognised as an

employee service benefit expense in the statement of profit or loss when it is due.

The Company operates defined contribution plans for its permanent employees excluding ex-
patriates, through either one of the following ways:

- a recognised provident fund; or

- voluntary pension schemes managed by Atlas Asset Management Limited, a related party,

under the Voluntary Pension System Rules, 2005, viz, Atlas Pension Fund and Atlas

Pension lslamic Fund.

All the newly appointed employees are offered voluntary pension scheme only. However, those

employees who are provident fund trust members, have the option to opt for either of two

above-mentioned defined contribution plans.

Equal monthly contributions at the rate of 1106 ol the basic salary are made to the fund /

scheme both by the Company and the employees. The fund is a separate legal entity and its

assets are being held separately under the control of its Trustees.

,l.l'1.3 Employoe compansated absence3

Employees' entitlement lo annual leaves is recognised when they accrue to the employees A

provision, based on acluarial valuations, is made for the estimated liability for annual leaves as

a result of services rendered by employees up to the reporting dale. Current Service cost'

actuarial gains or losses and past service cost are recognised immediately in the statement of
profit or loss.

4.11.4 Long service award

Thecompanymakesprovisionforlongserviceawardtowhichemployeesareentitledafterthe
completion of each five year of their service, with a minimum of 15 years of service'

,(.12 Trad6 and othe. Payables

Liabilities for trade and other payables are carried at their amortised cost, which approximate

fair value of the consideration to be paid in future for goods and services received, whether or

not billed to the ComPanY.

NOTES TO fHE FINANCIAL STATEMENTS
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,1.13 Leasellabilitiss

The Company assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys lhe right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a leasoo

The Company applies a single recognition and measurement approach fo. all leases, except

for short-term leases and leases of low-value assets. The Company recognises lease liabilities

to make lease payments and right-of-use assets representing the right to use the underlying

assets-

Lease liabilities

At the commenc€ment date of the lease, the Company recognises lease liabilities measured at

the presenl value of lease payments to be made over the lease term. The lease payments

include fixed payments (including in-substance fixed payments) less any lease incentives

receivable, variable lease payments that depend on an index or a rate, and amounts expected

to be paid under residual value guarantees. The lease paymenls also include the exercise
price of a purchase option reasonably @rtain to be exercised by the Company and payments

of penalties for terminating the lease, if the termination option is reasonably certain to be

exercised. Variable lease payments thal do not depend on an index or a rate are recognised

as expenses (unless they are incuned to produce inventories) in the period in which the event

or condition that triggers the payment occurs. ln calculating the present value of lease

payments at the lease commencement date, the Company uses the interest rate implicit in the
lease. ln case where the interest rate implicit in the lease is not readily determinable, the

Company uses its incremental borrowing rate. Afler lhe commencement date, the amount of
iease liabilities is increased to reflect the accretion of interest and reduced for the lease

payments made. ln addition, the carrying amount of lease liabilities is remeasured if there is a

modification, a change in the lease term, a change in the lease payments or a change in the

assessment of an option to purchase the underlying asset.

Short.term leases

The Company applies the short-term Iease recognition exemption to its short-term leases of
premises (i.e., those leases that have a lease term of 12 months or less from the

commencement date and do not contain a purchase option). Lease payments on short-term

leases are recognised as expense on a straight-line basis over the lease term.

Determining the loase term of contracts with lcnewal and tolmination optiong

The Company determines the lease ierm as the non-cancellable term of the lease' together

with any periods covered by an option to extend the lease if it is reasonably certain to be

exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain

not to be exercised.

The Company has several lease contracts that include extension and termination options' The

Company applies judgement in evaluating whether it is reasonably certain whether or not to

exercise the option to renew or terminate the lease. That is, it considers all relevant factors that

create an economic incentive ror it to exercise either the renewal or termination' After the

commencementdate,theCompanyreassessestheleasetermifthereisasigniflcanteventor
change in circumstances thal is within its control that affects its ability to exercise or not to

exercise the option to renew or to lerminate.

Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease' therefore, it uses

its incremental bonowing rate ('lBR',) to measure :ease liabilities. The IBR is the rate of interest

thatthecompanywouldhavetopaytoborrowoverasimilarterm,andwithasimilarsecurity,
the funds nec€ssary to obtain an asset of a similar value to the right-of-use asset in a similar

economic environment.
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1.11

il.15

4.16

company as a lessoa

The Company shall classify each of its leases as either an operating lease or a finance lease.

Flnance lease

A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset.

Recognition and measurement

At the commencement date, the company shall recognise assets held under a finance lease in

its statement of tinancial position and present them as a receivable at an amount equal to the
net investment in the lease.

lnitial moasuroment

The Company shall use the incremental borrowing rate to measure the net investment in the
lease. ln the case of a sublease, if the incremental borrowing rate cannot be readily

determined, the company may use the discount rate used lor the head lease (adjusted for any

initial direct costs associated wth the sublease) to measure the net investment in the sublease.

lnitial direct costs, other than those incuned by manufacturer or dealer lessors, are included in

the initial measurement of the net investment in the lease and reduce the amount of income
recognised over the lease term.

Subsequont measuremenl

The Company shall recognise linanc€ income over the lease term, based on a pattern

reflecling a constant periodic rate of retum on the company's net investment in the lease.

Op€rating loaso

A lease is classifled as an operating lease if it does nol transfer substantially alllhe risks and

rewards incidental to ownership of an underlying asset.

Rscognition and measurement

The Company shall recognise lease payments from operating leases as income on either a
straight-line basis or another systematic basis. The company shall apply another systematic

basis if that basis is more representative of the pattem in which benefit from lhe use of the

underlying asset is diminished.

The Company shall recognise costs, including depreciation, incurred in earning the lease

income as an expense.

The Company shall add initial direct costs incured in obtaining an operating lease to the

carrying amount of the undedying asset and recognise those costs as an expense over the

lease term on the same basis as the lease income.

The depreciation policy for depreciable underlying assets subjec{ to operating leases shall be

consistent with the company's normal depreciation policy for similar assets. The Company

shall calculate depreciation in accordance with IAS 16 and IAS 38.

Borrowlnga

Borrowings are initially recognised at fair value, net of transaction costs incurred- Bor.owings

are subs;quently measured at amortised cost. Any difference between the proceeds (net of
transaclion costs) and the redemption amount is recognised in profit or loss over the period of
the bonowings using lhe effective interest method. Borrowings are classified as current

liabilities unless the group has an unconditional right to defer settlement of the liability for at

least 12 months after the reporting period.

GoYernment granta

Govemment grants are recognized where there is a reasonable assurance that the grant will

be received and lhe Company will comply with all conditions of the grant. Govemment grants

relating to costs are defened and recognized in the statement of profit or loss over the period

necessary to match them with the costs that they are intended to compensate.
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SHIRAZI INVESTMENTS (PRIVATE) LIMITED (11) NOTES TO THE FINANCIAL STATEMENTS

Taration

The tax expense for the year comprises cunent and deferred tax. Tax is recognised in the
statemenl of profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. ln this case, the tax is also recognised in other
comprehensive income or direclly in equity, respedively.

Currenl
The current tax charge is calculated on the basis of the lax laws enacted or substantively

enac'ted at the reporting date. The charge for current tax also includes adjustmenls, where

considered necessary, to provision for tax made in the previous years arising from
assessmenls framed during the year for such years.

Deferred

Defened tax is recognised using the balance sheet method in respect of temporary differences

arising between the tax bases of assets and liabilities and their canying amounts in the
financial statements.

Defened tax is determined using tax rates (and laws) that have been enacted or substantively

enacted by the reporting date and are expected to apply when the related defened tax asset is

realised or the deferred tax liability is settled.

Defened tax liabilities are generally recognised for all taxable temporary differences and

deferred tax assets are recognised only to the extent that it is probable that future taxable profit

will be available against which the temporary differences can be utilised.

Revenue recognltlon

Capital gains or losses on sale of investments are recognised in the period in which lhey are

raised.

Dividend income from investments is recognised when the Company's rights to receive

dividend have been established.

lnterest / retum on loans, advances and bank balances are recognised on accrual basis.

Rental and service income is recognised on accrual basis.

Gains or losses on sale of investment properties and fixed assets are recognised in the period

in which they are disposed otf.

Forei gn currency transactions

Foreign cunency transactions are translated into lhe functional curency using the exchange

rates prevailing at the dates of lransac{ions. The closing balance ol non-monetary items is

included at the exchange rate prevailing on the date of transactaon and monelary items are

translated using the exchange rate prevailing on the reporting date. Foreign exchange gains

and losses resulting from the settlement of such transaclions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign cunencies are

recognised in the statement of profit or loss.

Dividend and approprlatlon to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period

in which these are approved by the shareholders.

Eamings por !hare
The Company presents basic and diluted eamings per share lor its shareholders' Basic

eamings per share is calculated by dividing the piofrt attributable to ordinary shareholders of

the Company by the weighted average number of ordinary shares outstanding during the year'

5 PROPERTY AND EQUIPMENT 2022 2021

---- Rup6es in '000 ----
200,411 169,960

62,092 19,621

1!,1,,256 184,836

Operating fixed assets

Capital work-in-progress

Right of use assets

Note

5.t
5.3

5.il

,t06,799 374,417
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sHtRAZt TNVESIMENIS (PNVATE) LIM|TED (13) NOTES TO TI]E FINANCIAL SIATEMENTS

5,2 Details of operating a$ets disposed off during the year

(30,ie.1 30,s3 32,.33 2,070

(11,321) 11,e33 11.e33

2021

Poli.,^eHsdrLrni.d''3ub.ldi,y6p.iy
Polic,All..llondaLrni.d'a&h8idi'yMp.ny
Poricy arr* H.nda Llnii.d, a 3ubsldiey Mpany
Poliryft*hndaLinibd'a&bsidiayMpsny
Poricy arra tr..da Lh 6d, a 3u63rdr*y ffpoiy
Crm arh rns'rc Linid, a $bsiddy 

'rnpay
Polic,Mr$u6hEAnmedM!r's
PoliclM.Ri,*nYdsU'm4
Poloy rir ilifu Shd

P.lic, M. lfiikh$ H. shr.zl (xe, rr$as6lMi r,€r$ner)
Poricy ur r.la rb.shrn iK.r ii!a.!6dn P6nne )
Policy ih lfrikh- H 56r&l (x.y rra.lml PM.er)
Poriry Mr NM Un n R H.s (K4 ns4dm.r Pffindl
Policy Ur r'€h[ H. Sht , (K.y M r!ft.r Pasa.D

P.rrc, i,rr. xaF b ub sdhm

5.3 CapitalworkJn-progresa

md (KeY M,4dred PssmneD
n.a {l(.y Mr.gaftd Pisdn.l)

Additions Transf€rs 2022
--------------------- Rupe€s in'00O

19,621 23,294 42,91s

5.,1 Right of use assets

Balance at beginning of the year

Depreciation charged during the year

Net book value at end of the year

NET INVESTMENT IN FINANCE LEASE

Net investment in finance lease

Cunent portion shown under currenl assets

6.1 Maturity analysis of flnance lease payments

{,635
4,O06

t2,500
1,035

___42,47:_ __ 62,092

2022 2021
Note ----- Rupees in '000 ----

t84,836 239,553

(40,540) 1s4,717)

144,296 '184,836

1,635
4,006

12,500
1,036

19,62'1

17,OA1

(6,989)

52,358

(5,27 4)

6.,1 47 ,OA4

Not l.ter Not later
2022 2021

46,830

(6,735)

Rup€es in '000

58,171

(r,r,087)

10,3'10

(5,036)

Gross inveslrnent in lease

Less: uneamed finance income

Net investment in finance lease 6,989 40,095 17,081 5,271 47,OU 52,358

Building
Advance for capital expenditure

- Computer

- lnvestment property
- lntangible assets

6.

40,095

One to

1l,311

(4,352)

59,172

(11,088)

68,482

(6,12,r)



sHlRAZl TNVEST$ENIS (PR|VATE) LIMITED

7. INTANGIBLE ASSETS

(11) NOTES TO THE FINANCIAL STArEMENTS

2022 2421
Note ----- Rupees in'000 ----

Thig represenl computer software license:

Net book value at the beginning ol the year

Amortisation charge

Net book value at the end of the year

,t56

(r37)

649

(193)

319

7.'l

30% 300/o

Amortisation charge for the year Rs.137 thousand (202'1 | Rs.193 thousand) has been grouped

under administrative expenses (Note 31).

8. INVESTMENTPROPERTIES

-- 
Rup.r i 000 

-

W.Ehdr. W.nn@..bulldl.C
bull(tliC oi d ldh.rd l.nir.

lmhold l.id u.dfl @n.lruclioi

- 5 3€9 259 532 2,91a.5l2
rlx 0!1,

- aI.7 ratl.ra \Ltli

7$1175

@re E
15,t.1.3

r,r r2 873

---:-----gr-!.qcl
!r0,a7r ll ,7o2

5 36e 25112?

a,r3? 2,195,200

!.93 rra,''t r,r..,3at

5

l3,6tl 1,97i 1a6,t3 2.1,c,5,7

9

The Company carried out the fair valuation exercise by M/s. Surval Engineering an

independent professional valuer during the year ended June 30,2022, which has determined

the aggregate fair value of the above properties as Rs. 12,289 million (2021: Rs12,041

million).

LONG TERM INVESTI$ENTS 2022 2021
Note -_- Rupees ln'000 --

ln related parties

lnvestment in subsidiaries

lnvestment in associates

lnvestment in joint venture

lnvestment in other companies

25,527,266

8,566,901

72,000

9.t

9.2

9.3

9.,1

3ir,166,167 40,009,768

7.1

456

Annual rate of amortisation

24.908,10S

15,080,125

21,5U



sHtRAZl TNVESTMENIS (PRIVATE) L|M|TED (15) NOTES TO THE FINANCIAL STATEIIENTS

9.1 lnvostment in subsidiaries - at cost
2022 2021 2022 2021
Numb€r ofshar€s Equlty held

2022 2021
ilote 

- 
Rupo6In 000 -_

23,686,,('4

7,400,003

436,500,000

25,000,000

55,000,000

6,00r

100,000,000

6,001

100,000,000

Atla3 Engineering (Pnvete) Limited

Allas Enercy Limited

Atlas Pow€r Lmited 9.1.1

Atlas Asset Management Limiled

Sharazi Trading Company (Pnvate)

Limiled

Atlas Venturc Limited

Atlas Autos (Private) Umited

Atlas SeMces (Pnvate) Limiled 9.1.2

Zhenfa Pakislan New Energy

Company Umitcd 9.1.3

Atlas Metals (Pnv.ale) Lirnited 9.1,t

Less: impaimerit

23.686,,154 t00% 100%

7,,100,003 r00% 100%

401,000,000 92.1% u.6%

25,000,000 100% 100%

55,000,000 100% 100%

347,677

73,247

5,671,229

225,933

387.6n

73.287

5,067,729

225,933

100%

100.k

100%

100%

571,798

10,u4

1,000,000

574,798

10,044

1,000,000

13,867

39,000,000 11,498 400

100%

1000/o

100%

100%

55,000,000 55,000,000 100% 100%

65,064,831 65,0&r,831

16,489,173 14,33A,412

1,998,592

(1,,r0s,433)

1,998.892

(1,287,016)

390,000 114,984

593,259 711,676

11,936,667 11.936 667

unliBted 3h.rr.
52.1.A 52.1oh Atlas Honda Lamited

Markel velue Rs 377.60 p€r share

58.9% 58.9of Atlas Battery Limited 9.1.4

Market value Rs.171.91 per share

Less: impairment

2,961,729

1127,0751

2,961,725

2,834,654

1,829,718

2,961,729

1829,71870,346,141

9.1.1 During the year, the Company ac{uired 35,500,000 fully paid-up ordinary shares oI Atlas
Power Limited (APL), representing approximately 7.5olo percent of the total issued and paid-up

share capital of APL, from Allied Bank Limited against a consideration of Rs. 603.5 million.
These sponsor shares held under blocked account as per the requirements of the Securities
and Exchange Commission oi Pakistan (SECP) and cannot be sold without regulatory
approval.

9,1.2 During the prior year, shareholders of the Atlas SArvices (Private) Limited (ASL), by a special
resolution in Extraordinary General Meeting dated April 02, 2019, resolved to wind up the
affairs of ASL through members' voluntary winding up mode pursuant to section 237 of the Act
and appointed a liquidator. The liquidator, in pursuance of section 371 read with section 32'1 of
the Act submifted his preliminary report to the Registrar and made final payment lo
shareholders.

Ouring the cunent year, Securilies I Exchange Commission of Pakistan Acknowledged the
receipt of the document(s) filed, registered and recorded pursuant to the provisions of the
Companies Ac1. 2017 (XlX of 2017). Consequently, ASL has been dissolved and discontinued
to be classified as subsidiary company at year end.

9.1.3 During the year, the Company further acquired 27,501,600 shares (2021: 'l'1,496,400 shares)
againsl subscription of righl shares amounting to Rs.275.02 million (2021: 1'14.98 million) paid

to zhenfa Pakistan New Energy Company Limited (sub-subsidiary company).

63,951,038 75.3% 75.3'/6 Atlas lnsurance Umited

Martct valuc R5.57.50 Per Bhare

l{ame ofCompany

t,nll3t.d !ha?Es

,5,5r?r66 r{ro8JO'



sHtRAZl INVESTHENTS (PR|VATE) LIMITED (16) NOTES TO THE FINANCIAL STATEMENTS

9.1.i1 The recoverable amount of Atlas Battery Limited has decreased resulting in a charge of
impairment of Rs. 127.075 mlllion (2021: Nil), whereas the recoverable amount oi Atlas Metals
(Private) Limited have further declined resulting in charge of impairment amounting to

Rs. 1'l 8.417 million (2021 : Rs. 1 17.648 million).

9.2 lnvestnent in associates 2022 2021
Note ---- Rupees ln'000 ----

Listed shares - at fair value through
other comprehensive income 9.2.1

9.2.2Unlisted shares - al cost

Listod shares -.t fair value through
other comprehonslvo income

2022 2021
Numbe. of shar* tltme of comP.ny

8,396,689

'170,212

8,566,901 15,080,125

9.2.1

9.3

9.2.2 Unlisted shares

2022 2021

l{unber of shalE3

2022 2021

Equity h.ld

m2 2021
CGt F.lr v.luo CoBt Fairvalu!

- 

Rup€€. in !0o 

-

2022 2021

- 
Rupeea in '000 

-
8E2,io0 882.4m 20%

8,82,1 8,824

258,728 2f.f..721 29yo 26% lntegration Xperts (Private) Limited 161,388 161'388

170,212 170,212

200/6 Honda Atlas Power Producl

(Pnvale) Lim ed

lnve3tnent in Joint v6nture - unlisted

2022 2021 2022 2021

Numberof3h.r.. Equityheld
Name of Company

Unlisted 6harer

10,765,000 10,765,000 50% 50olo Madian Hydro Power Limited

Provision for impairment

107,650

(35,650)

72,000

107 650

(107,650)

9.3.1 iladian Hydro Power limited (MHPL) is a ioint venture of the Company and Cherat Cement

Company Limited. The project is formed to build, operate and maintain hydro power generation

plant at Madian over River Swat for the generation and supply of electric power'

14,909,913

170,212

€,119,660 213,119.650 Honda Adas Cars (Pakistan) UmiLd
Fully paid o{.lnry shar65 of tu-'10
Holding: 30.20S6 (2021: 30.20%) 11,08,910 8,396,6a0 11,80a.916 121,909 913

Name of Company



sHtRAZt |NVESI$ENIS (PRIVA|E) LlMtrEO 07) NOTES TO THE FINANCIAL STATEMENTS

Technical feasibility of MHPL was completed in 2009, which was approved by the Private
Power and lnfrastructure Board (PPIB). Due to the law and order situation in Swat and
adjoining areas the project was not undertaken. ln view of the uncertainty involved, the
management of the Company in the prior years had decided to record full impairment loss on
this investment in MHPL amounting to Rs. '107 million. Ouring the year, [4HPL entered into an
agreement with Pakhtunkhwa Energy Development Organization (PEDO) for sale of the
feasibility study for total consideration of Rs.160 million and has also received the sale
consideration net of tax. Accordingly, reversal of impairment loss net of tax has been booked in

these financial statements.

lnvegtrnent in other related party - at fair value -
through other comprehensive income

2022 2021 2022 2021 2022 2021
Nomberof sharcs Equlty held Name or eomPanv 

---- Rupe.s l.'ooo ---

9.4

t0

Uh-llsted shares

5,6G1,52,r 5,661,52rr 5.6% 5.6% Techlogax lntemational Limiled
Fully paid ordinary shares of
US$ o.ooo1468 €ach

Provision fo. impairment (64,748) (64,744)

3,000.000

9,5 Movement in provision for impaiment

Balance at beginning of the year

Charge for the year

Reversal for the year

3.OOO,O0O 10.2./6 10 2% Naymat Collat6ral Management
Company Limated

Prcvislon for lmDaarment

.o.ooo ll 3o.ooo

r.o,ooorll (s.156)

21,534

2022 2021
Note ----- Rupees in'000 ----

2,026,325 2,452,226

9.1.4

9.3.'t

267,026

(72,000)

Balance at end of the year

LOANS TO STAFF - secured, considered good

Key management personnel

Others

.t95,026 (425,901)

2,221,351 2,026,325

1,024

7,341 6,985

10.'l 8,365 6,985

(4,376)

11 (5,844) (4,376)

2,521 2,60S

10.1 Represents loans provided to employees of the Company in the form of staff personal loan and

motor vehicle interest free loan. Loans aggregating Rs. 1.335 million (2021: Rs. '1.362 million)

are provided for purchase of motorcycles and are repayable in forty eight equal monthly

instalments. Personal loans are secured against respective retirement beneflts of the

employees and motorcycle loans are secured against respective motorcycles and employees'

vested retirement benefits. Advances are unsecured and are repayable in twenty four equal

monthly instalments.

(820)

(5,024)

126, 1

0

I

1

4

5)(

21.534

Less: amounts due within one year -

and shown under cunent assets

Key management personnel

Others



sHlRAZt TNVESTMENTS (PR|VATE) L|M|TED

.II LOANS AND ADVANCES

Current portion of long term loans

Loan to a related party

Provision for expected credit loss

(18) NOTES TO THE FINANCIAL SIATEMENTS

2022 2021
Note ----- Rupees in'000 ----
't0 5,444 4,376

't1.1 240,000

(35,719)

Unsecured Advances - Considered Good

Other advances

11.1

11.2

12-

,11.2 305 2,203

6,149 210,860

This represents interest free and unsecured loan given to Atlas Metals (Private) Limited.
During the year, the Company received full repayment of this loan.

This includes advance to Honda Atlas Cars (Pakistan) Limited (associated company) of
Rs 0.305 million (2021: Nil). The maximum aggregate amounl of advance to related parties at
the end ofany month during the yearwas Rs. 19.653 million (2021: Rs.'14.85 million).

PREPAYMENTS AND OTHER RECEIVABLES 2022 2021
Note ----- Rupees in'000 ----

Prepayments 19,00'1 15

Advance against shares 12.'l - 198,044

Convertible cash advance 12.2 '176,630

Sales tax asset 1,s12 6,906

Dividend receivables 3,925 17,469

Other receivables

Receivable from Suroor lnvestments Limited

Receivable from employees

Receivable from a subsidiary company

Others

12.3

12.1

't02.579

153,110

100

255,789

Provision for expected credit losses

Provision against other receivables 12.3 (102,s79)

12-s 262,268 375,644

12.1 Last years' balance represents advance against subscription of right shares amounting to

Rs.198.04 million paid to Zhenfa Pakistan New Energy Company Limited (a sub-subsidiary

company) against which share have been issued during the year 2022 (refer note 9.1.3)

12.2 This represents convertible cash advance against subscription of shares amounting to

Rs. 176.63 million paid to lredznMore (Private) Limited.

12.3 Represents the balance of lhe sale consideralion in respect of sale of shares of Atlas Bank

Limited (merged with Summit Bank Limited)which has been fully provided.

12.4 lhis represents amount due from Atlas Power Limited (APL), a subsidiary company, on

account of the reimbursement of withholding tax deducled on dividend income pertaining to

APL. As per the decision of National Electric Power Regulatory Authority (NEPRA) dated lray
19, 2OlO, the actual withholding tax on dividend paid by APL will be reimbursed by the power

purchaser to APL for onward transfer to the Company.

12.5 Receivables from related parties are neither past due nor impaired, aged 0-180 days.

204,281

r69,927

(6,r48)

(r02,579)

102,579

1,808

65,475

65



SHIRAZI INVESTLIENrS (PRIVAIE) LIMITED

.I3. SHORT TERIS INVESTTIENTS

(19) NOTES TO THE FINANCIAL STATEMENTS

2022 2021
Not6 -- Rupees in '000 ---

lnvestment in listed shares - at fair value through

other comprehensive income

lnvestment in mutual funds - at fair value through
profit or loss

- associates

- other related parties

,1,493,556

,t23,i193

5,497,508

1,035,105

1'1,233,628 11,780,402

lnvestnent in listed shares - at fair value
through othcr comprehenrivc income

2022 2021

Number of sharcs Name of ComPanY

2022 2021

Cost Fairvalue Cost Fatvalue

182.514

52,085

1,131,217

128,968

228,800

178,280

210,407

Note

--..._- Rup6€8 in 000

118,807

114.712

2,101.182

97,961

159,337

2,131,5,m

224,250

13.1.1 4,,187,660 6,316,57S 2,142,301 5,247,789

12,003,124

r0,08r,386

't4,636,936

7,609,651

r,500,000

970,880

903,591

13,536,936

3,04,1,150

1,303,900

3 804,827

1,500,000

Habib Bank Limited

Meezan Bank Limited

Cherat Cemenl Company Limited

Bank Afalah Limited

United Bank Limited

Systems Limited

Pakistan Cables Limited

1,475,377

r,286,161

1,307,,$5

r78,281)

2t0,107

1,096,393

t,138,995

't,361,82t

2,5t0,t 20

209,250

13.1.1 This includes shares which have been pledged with various banks as per the respeclive

financing facility agreements.

13,2 lnvestnent in mutual funds - at fair value
through profit or loss - asgociates

2022 2021
N.me ol Mutudl Funds

2022 2021
xot. c..rylnc EIE F.lrv.lo c.ryn! v.lc. F.irv.lu.

- 

Rup6In 0OO

199,439

42.192

3.629,214

Adrs r€o,E6iE Alroeiin l.lamic Pl..
Holdi.lg: a2 77ta {2021 9i 6a%)

ae. rd.r.r. Arocfid lC.mi. Pl.n
Ho6ing: AO 20% (2021: 65.9S%)

Ailas Con$tu.ris Aks on l.l.mic PlEn
H6tding1 72.12 12021: A1.49961

alas lslami. crpn lP.&rv.lion Pl.n ll
Hordang: 4,(.93%% (2021: O%)

HoLlin!: 26.30% (2021: 41.11%)

An.. l.l.mic Slo<* Flrd
Holding: 25.i6!6 (2021: 9.36%)

A.rl.! Sto.k M..t l Fu.d
H6tdi^g: 25.0196 (2O2i : 26.73!a)

A(.. l.l.m c c.Ph.l PEe .do. Pla.
Holding: Nil(2o21 a2.47%)

lt3,oa7

2'12,2114

971,221

2,1r3,O21 1.97A.595 2 634.409

13.2-t a,o'17,23! a,a93,55a a,713,957 5,497.504

13.1

l3.t 6,316,579 5,247,789

13.2

13.3

117,754

t16.36?

,t,t3,215

212,319

1,.122,@

13.2,1 This includes units which have been pledged with various banks as per the respeclive

financing facility agreements.



SHIRAZI INVESTMENTS (PRIVATE) LIMITED (20) NOTES TO THE FINANCIAL STATEMENTS

13.3 lnvestnent in mutualfunds - at talr value
through profit or loss - other rolated parties

2022 2021

2,959,895 Adas Solercbn Fund

Houing: 16.63% (2021r '13.15%)

110,139 A&s lslamic li&ney ira et Fund

Solding: 15.31% (2021: 32.21%)

1,049,122 Aias Mooey Mad(et Fund

Holding: Nil (2021: 2.19%)

13.,1 Unrealised (loss) / gain on remea3urement of
investmenB at tair value through ptofit or loss

Market value of investment

Carrying value of investments

liumber of sharcs N,me of mufualFunds

2022 2021

Canying Value Fak value Carrylig Value Fair value

Rupee! in 000

221,52a 221,5U 205.070 205,070

s30,075 530,730

123,057 123,193 1,028,792 1,035,105

r,991,55.

1,{3,019

Note
,t3.2 & 13.3

13.2 &i3.3

2022 2021

-- 
Rupces in '000 ---

4,917,049 6,532,613

(5,140,294) (5,742,749)

(523,245) 789,864

14.1

1,i115

911

1,479

2,514

2,329

t2l (10)

11.1

l5

Provision for expecled credit loss

2,327 3 983

2i10,000,000 240,000,000 Ordinary shares of Rs 10 each 2,400,000 2,400.000

lssued, subscrlbed and paid-up capital

Ordinary shares of Rs.'10 each
91,220,000 91,220,000 fully paid in cash 912,200

Ordinary shares of Rs.10 each issued
5O,OOO 5o,ooo tor consideration other than cash 500

Ordinary shares of Rs.10 each issued
27,/5O,OOO 27,450,000 as tully paid bonus shares 274,500

Ordinary shares of Rs.'10 each issued as

101.392,439 101,392,439 fully paid in pursuant of amalgamati 1,013'924 1,013,924

220,112,139 220.112,439 2,201 ,121 2,20',1 ,124

912,200

274.500

15.1 As at year end, the shares held by Directors and lftikhar Shirazi Family Trust were 165 084

million (2021: 165.084 million) and 55.028 million (2021: 55.028 million) respeclively'

Thereisonlyoneclassofordinaryshares.Votingrights'boardselection,rightoffirstrefusal
and block voting are in proportion to their shareholding.

't5.2

20r,533 201,969 293,M7 299,305

11. BANK BALANCES

Balances with bank in:

- current accounts

- saving accounts

The rate of retum on saving account is 12.25'/o to 13 5o/r 12021: 5.50/6 to 5.6%) per annum.

SHARE CAPITAL

Authorlscd capital

2022 2021 2022 2021

- 
Number of 3hares 

- -- 
Rupoes in '000 

-

500



SHIRAZI INVESTMENTS (PRIVATE) LIMITED

16 RESERVES

Capital reserves

Share premium

Amalgamation reserve

(21) NOTES TO THE FINANCIAL SIA TE^'E|YTS

2022 2021
Note ----- Rupees in'000 ----

,t 6.1

2G,439,742

'1,222,562

26,439,742

1,222,562

28,062,304 28,062,304
R€venuo reaorves

General reserve:

- at beginning of the year

- transfened from unappropriated profit

- at end of the year

Unappropriated profit

Deposits against rented property

Deposits from employees

16,83't,122

1,262,651

11,531,122

2,300,000

13,93't,122

600,000

18,093,776 17,048,209

16.l On May 13, 2016 the Board of Directors of the Company had passed a resolution authorizing
the Company to explore the vaability of the potential merger between the Shirazi Capital
(Private) Limited (SCPL) and Shirazi (Private) Limited (SPL) with and into the Company. The
Company had engaged the services of a consultant and decided on a swap ratio in exchange
of shares for SCPL and SPL and a scheme of amalgamation (the scheme) was filed in High
Court of Sindh after approval from the Board of Directors and shareholders of the Company,
SCPL and SPL on June 11, 2016.

ln 2017, the High Court of Sindh through its order dated November 23, 2016 has sanctioned
the scheme. Pursuant to this sanction, the entire business of SCPL and SPL including their
Assets, Liabiiities, and the Rights and Obligations have been amalgamated into and vest in the
Company with effect from the effective date as mentioned in the scheme i.e., July 01, 2016
which the Company has considered effective date of merger. ln consideration, 9'1,819,873 fully
paid ordinary shares of Rs.10 each have been issued to the registered shareholders of SCPL
whereas 9,572,566 fully paid ordinary shares of Rs.10 each have been issued to the registered
shareholders of SPL.

This amalgamation was accounted for in the books using predecesso/s accounting method as

it was a business combination of entities under common control and therefore scoped out of
IFRS-3'Business Combinations'. The net assets of SCPL and SPL have been incorporated at

their net carrying amount in the books as on June 30, 2016 and the difference in value of the
net assets and shares as issued above has been carried in the equity under the head
"Amalgamation reserve'. Furthermore, the acquired entity's results and statement of financial
position are incorporated prospectively from lhe date on which the business combination

occurred. Consequently, these financial statements do not reflect the results of the acquired

entity for the period before the transaction occurred and the corresponding amounts for the
previous year presented are also not restated.

17 LONG TERM DEPOSITS 2022 2021
Note ---- Rupees in 000 ----

1,517

17.1 2,9?9 3,865

,1,496 3,865

17.1 Represents deposits from employees under Company's vehicle scheme This include Rs.

0.026 million (2021: Rs. 0.73 million) deposits from key management personnel of the

Company.

't4,531 ,122

2,517,087

46,t56,080 45,110,513
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18 LONG TERi' FINANCING

Represents financing obtained from a commetcral bank under the refinance scheme for
payment of wages and salaries introduced by State Bank of Pakistan carrying mark-up at the
.ale ol 1o/o per annum. The loan along wilh the mark-up is repayable in 8 equal quarterly

installments commencing from January 2021. fhe facility is secured by way of equitable

mortgage charge on various properties of Rs. 2,000 million.

This loan is initially recorded at present value discounted at the effective interest rate i.e. 1

month KIBOR + 0.5% and the difference of the actual proceeds and present value is

recognized as a defened income - govemment grant. The purpose of the govemment grant is
to facilitate the Company in making timely paymenls of salaries and wages to their employees

in light of the COVID-1g pandemic. The maturity analysis of the linancing under refinance

scheme for salaries and wages is as follows:

Not later than one year

Later than one year and not later lhan flve years

Current maturity shown under cunent liabilities

DEFERRED INCOiTE - GOVERNMENT GRANT

Balanc€ at beginning of the year

Recognized during the year

Amortisation of defened income - govemment grant

Cunent portion of deferred income - govemment granl

Balance at end of the year

DEFERRED LIABILITIES

Provision for compensated absences

Provision for long service award

Balance at beginning of the Year

lnterest accrued

Repaid during the year

Current portion of lease liabilities

Balance at end of the Year

2022 2021

Noto -- Rupee! in '000 --
25,758 49,080

25,758

(25,7s8)

74,838

(49,080)

25,7 58

t9
3,435

(3,0s4)

5,93'1

3,021

(s,517)

311

(341)

3,435

(3,094)

441

20

20.1 57,290

12,627

49,562

14,193

20.2 69,917 63,755

20.'l

20.2

21

The provision is made in accordance with the actuarial recommendations. The latest actuarial

valuation was canied out as of June 30, 2022.

This includes provision amounting to Rs.24.18 million (2021

management pe6onnel of the Company.

LEASE LIABILITIES

Rs.45.07 million) for key

2022 2021

--- Rupoes in'000 ---
278,537 313,73'1

26,888 31,272

(72,7321 (66,466)

232,693

(s8,332)

274,537

(45,897)

t74,361 232.640

sHtRAZt TNVESI ENTS (PRIVATE) LIM|TED (22)
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2l.l The future minimum lease payments to which the Company is committed under the
agreements will be due as follows:

Particulars
Not later
than one

One to five
yeanl

Not later then
one year

One lo
24212022

Rupe€s in'000

79,59s i95,115 274,710 72,7Ae 271,657 347,443

58,332 17a,361 232,693 45,897 2326/,0 278 ,531

22 DEFERRED TAXATION - nct

oefened tax liability arising on:

- Accelerated tax depreciation

- Net investment in finance lease

- Right of use assel

Less: defened tax asset arising on:

- Lease liabilities

- Employee retirement beneflts

- Altemative corporate tax over and above

Normal tax regime u/s 1'l3C

- Unrealised loss on investment - at fair value

through other comprehensive income

- Unrealised (gain) / loss on investment - al fair value

through profit or loss

Defened tax (asset) / liability - net 22.1

22.1 Movemont ol deforred tax

Balance at beginning of the Year

Defened tax recognized on unrealised loss on inveslment:

- at fair value through other comprehensive income

- at fair value through profit or loss

- altemative corporate tax over and above

normaltax regime u/s 113C

(Reversal) / charge during the year

Balance at end of the Year

23 TRADE AND OTHER PAYABLES

Accrued liabilities 23.1

Sales tax payable

Accrued expenses - performance bonus

Uneamed rental income

Advance against liquidation of subsidiary company

Due to associated comPanies

Minimum lea66 payments

Finance cost Bllocated lo
fiiture periods

Presenl value of minimum

lease paymenls

2022 2021

Note ------ Rupoes in'000 -----

20

71

't,663 108

(r 7671

2O7l

(107)

(3)

(2s6,399) (378,949)

(53,794) 98,733

(8r,889) 445,336

445,336 (260,179)

(,196,939)

{152,s27]

t22,550

(30s)

606,753

98,733

29

(8r,889) 445,336

30,085

l,ill9
834

712

57,710

33,050 ',123,885

121,263t t20,75,1,l 1t2,0171 (26.889) (42,017) (68,906)

228,6i5 725,554

210

357

1,096

3,666

3,'149

59,077



sHtRAZl tNVESfttENfS (PRIVAIE) L|N|TED

23.1 Accruedliabilitier

Accrued expenses

Accrual for audit fee

24

(21) NOTES TO THE FINANCIAL STATEMENTS

2022 2021

-_ Rupe* in '000 ---
27,043 1,037

3,002 2,629

2022 2021
---- Rup€es in'000 ----

130,47 115,831

(17i1,097) (2't6,171)

30,085 3,666

SHORT TERM BORROWNGS

This represent running finance lacilities utilised under mark-up anangements from various
commercial bank and are secured by way of first equitable mortgage on land and properties,

first hypothecation charge and assignment of receivables, pledge ol shares and mutual funds
The rate of mark-up on these finances ranges from 3 months KIBOR plus 0.25olo to 3 months

KIBOR plus 0.75% per annum and 1 month KIBOR plus 0.25% (2021: 3 months KIBOR plus

O.1olo to 3 months KIBOR plus 0.75o/o per annum and 1 month KIBOR plus 0 50%). These
facilities expire on various dates, latest by December 31, 2022. The aggregale facilities from
various banks amounted to Rs.5,800 million (2021: Rs.4,667 million) of \hich Rs.3,932
million (2021: Rs.3,432 million) remain unutilised as at the reporting date.

RECEIVABLE FROiI STAFF GRATUITY FUNO25

25.1 Reconciliation ol obligations as at year end

Present value of defined benefit obligation

Fair value of plan assets

Payable to group companies

Net receivable at year end

Movement in lhe not deflned benefit (atset) / liability

Net (receivable) / liability at beginning of the year

(Reversal) / charge for the year

Total amount of remeasurements re@gnised in:

Other comprehensive income

Payment of part gratuity in prior years

Contributions made by the ComPanY

Net rec€ivable at end of the Year

Charge for ths yoar

Current service costs

lnterest costs

Expecled retum on assets

(Reversal) / charge for the Year

(43,650)

t,0ll
(100.340)

45.187

(42,639) (55,153)

25.2

25.3

(5s,rs3)

(2,468)

u,942

31,825

5,723

(33.833)

(17,0s3)

(41,81s)

(42,639) (s5,1s3)

4,996

f ,248

(18,752)

4,287

8,341

(6,905)

(2,468) s,723



SHIRAZI INVESTMENTS (PRIVATE) LIMITED (25)

25.i1 Movement in defined benelit obligation

NOTES TO THE FINANCIAL STATEMENTS

2022 2021

--- Rup€€s in '000 
---rr5,83t 158,348

i1,996 4,247

11,288 8,341

(r,0rl) (19,264)

. (17,053)

r,r30 (9,004)

(,1,7871 (9,824)

130,,t47 115,831

Balance at beginning of the year

Cunent service cost

lnterest cost

Liability recognised in respect of transfers

Payment o, part gratuity in prior years

Acluarial loss / (gain)

Benefits paid during the year

Balance al end of the year

irovement ln falr value of plan assets

Balance at beginning of the year

Expecled return on plan assets

Contributions made by the Company

Benelits paid during the year

Transfer of assets to group companies

Actuarial (loss) / gain

Balance at end of the year

Discount rate

Rate of salary increase (Per annum)

Long term salery increase rate

Mortality rates

Rate of employee tumover

25.5

216,172

14,752

(1,7871

(45,r88)

(r3,8s2)

154,406

6,905

41,815

(9,824)

(1,9s8)

24,A24

174,097 216,172

25.5 The principal assumptions used in the actuarial valuations canied out as of June 30, 2022

using the'Projecled Unit Credit' method are as follows:

Gratuity Fund
2022 202-l

13-25% 100/o

12% 120/o

12.25.h 9.00%

sLtc sLrc
(2001{5}-1 (2001-05)-l

Llght Moderate

2022 2021

---- Rupees in '000 ----
5,603 30,48925.6 Actual return on Plan assets



SHIRAZ INVESTIIENTS (PRIVATE) LIMITED

25.7 Plan assets comprise the following:

NOTES TO THE FINANCIAL STATEMENTS

2421

(26)

2022

Debt

Others

Rs. in'000

,18,758

12s,339

2022 2021

Rs. in '000

100,894

115,278

o/o

46.67

171,097 216.172

25.8 The expected retum on plan assets was determined by considering the expected returns

available on the assets underlying the current investment policy.

25.9 Comparison for flve years

Present value of defined
benefit obligation 130,447

Fair value of plan assets (17t,097)

(Surplus) / delicit __33.!50t
Experienc€ adjustments:

(Gain) / loss on plan liabilities ____llJ3gl
Gain / (loss) on plan assets 1

115,831

1216.171),

135,372

(83,903)

2020

Rupees in '000

2019 2018

'183,249

(142,295)

(100;340) 3,9,1'1 40,954 5'1,,169

(9,004) (23,543)

24.828 (1,227\

___-n_JE_
(5.485)

_____9Jl_4

(4,217)

26 CONTINGENCIES AND COMilIITMENTS

26.1 Contingoncio3

Cross corporate guarantee in favour of related parties -
to a loreign commercial bank 1,186,080

25,2 Commltrnent3

Commitments in respecl of office rent expense 26.2.1 79'595

26.2,1 This includes the rent to be paid under the agreement till June 30, 2022.

2022 2021

Note -- Rupsas in'000 ---

900,127

72.732

28.01

7'1.99

158,348

(154,404
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27 DIVIDENO INCOII'E 2022 2021
Note 

-- 
Rup€cs in '000 ---

Associated companies / mutual funds:

Honda Atlas Cars (Pakistan) Limiled

Atlas lncome Fund

Atlas Aggressive Atlocation lslamic Plan

Atlas Conservative Allocation lslamic Plan

Atlas Moderate Allocation lslamic Plan

Atlas lslamic Capital Preservalion Plan

Atlas lslamic Capital Preservation Plan - ll

Other listed companies

Mutualfunds - relatod partie3

Attas lslamic Money Market Fund - a related party

Atlas Money Market Fund - a related party

Atlas Sovereign Fund - a related party

Atlas lslamic Stock Fund - a related party

Atlas Stock Market Fund - a related party

2A INCOME ON LOANS, ADVANCES AND BANK BALANCES

1,755,750

57,35r1

417,657

75,000

300,000

23,686

27,754

873,000

82,500

'1,138,635

'143,384

447,657

87,500

300,000

26,142

55,000

238,020

130,521

3,486

4,771

3,710

11,175

3,6/+3,705 2,198.318

301,838

57,724

3,281

6,1'l

363,/l87

156,183

391,683

69,477

19,358

8,160

11,132

5,964

40,691

17,422

22,110

't76,144

4,205,325 2,922.609

lnterest on PLS saving accounts

Other income 28.1

s96

45,277

355

3,890

45,873 4,245

2S.llncludesinterestincomeofRs.O.ollmillion(2021:Nil)fromHondaAtlasCars(Pakistan)
Limited, a related Party.

Subsidiary companies:

Atlas Honda Limited

Atlas Battery Limited

Atlas lnsurance Limited

Allas Asset Management Limited

Atlas Autos (Private) Limiled

Atlas Engineering (Private) Limited

Atlas Venture Limited

Atlas Po\,rcr Limited

Shirazi Trading Company (Private) Limited

41,950 262,731



29 RENTAL INCOUE - lnvosbnent properties

Warehouse building - on freehold land

warehouse building - on leasehold land

Building - leasehold

NOTES fO THE FINANCIAL STATEMENTS

2022 2021
Note ------ Rupees in 000 ----

- 50.3'11

91,,156 68,733

28,701 27 ,337

120,160 146,381

5,037

2,O70

7,107 5,550

30

31

OTHER INCOUE

lnterest income from net investment in finance lease

Gain on disposal of operating fixed assets

AOiIINISTRATIVE EXPENSES

Salaries and benefits

Rent, rates and taxes

Travelling, conveyanc€ and entertainment

Printing and stationery

Gas, water and electricity

Motor vehicle expgnse

Legal and professional

Audito/s remuneration

lnsurance

Fee and subscription

Repairsand maintenance

Depreciation onl

- Operating fixed assets

- Right of use assets

- lnvestment properties

Amortisation on intangible assets

Postage, telephone and telegrams

Newspapers and Periodicals

Staff training

lntemet charges

Security guard services

Stamp duty fees on trsnsfer of shares

Others

31.1

31.2

5.1

5.4

8

7.1

353,244

22,276

16,0,15

,1,593

15,810

t 3,'155

29,088

3,002

25,8't8

86,235

55,430

306,369

9,555

11 ,212

2,773

12,872

13.324

14,162

3,002

2s,086

17,344

79,254

30,453

54,717

68,430

'193

4,494

507

609

13,674

3,799

380

6,652

a09,771 679,261

5.550

37,,t03

40,5i10

61,231

137

5,915

,116

578

20,007

1,235

5,795

5,821



SHIRAZJ INVEST,TENTS (PRIVAIE) LIMITED (29) NOTES TO THE FINANCIAL STATETIENTS

31.1 Salaries and benefits include Rs.39.22 million (202'l: Rs.18.13 million) in respect of employees

retirement benellts.

31.2 Audlto/sremuneratlon

Annual audit fee

Audit fee for provident and gratuity tunds

Audit fee for consolidated and special purpose

financial statements

Sindh sales tax

Out of pocket and other expenses

2022 2021

Note .--- Rupoea in ,000 
---

990 990

tsa 154

1,293

195

370

195

370

3,002 3,002

32

32.1 136,2U

3,552

26,888

794

167,qa 188,075

32.1 These represent ma*-up on short term borrowings obtained from various banks which carried

mark-up ranging from 11 .44oh to 14.81o/o (2021 . 7 .O1o/o lo 8.34o/a)

INCOiIE TAX EXPENSE

Cunent

Prior

2022 2021

---- Rupees ln '000 ---
556,126 476,0U

(fi7,56,r) (38,799)

Deferred

437,285

98,762

512,621 536 047

33.1 The income lax assessments of lhe company have been flnalised up to and including the Tax

Year 2021 being deemed to be assessment under provision of the lncome Tax Ordinance'

2OOl. The Additional Commissioner lnland Revenue issued a notice u/s 122(54) of the lncome

Tax Ordinance, 2OO1 and passed an order and made certain additions' The Company has filed

an appealwilh Commissioner lnland Revenue (Appeals)' Karachi.

33.2Therelationshipbetweenincometaxexpenseandaccountinglosshasnotbeenpresentedin
thefinancialstatementsastheprovisionfortaxationhasmainlybeenmadeonthebasisof
FinalTax Regime (FTR).

33.3 The Company has opted for group taxation under section 59AA of the lncome Tax Ordinance'

2OOl wherebi the Company and its subsidiaries - Shirazi Trading Company (Private) Limited'

Atlas Autos aPrivate) Limited, Atlas Engineering (Private) Limited, Atlas Asset Management

LimitedandAtlasMetals(Privale)LimitedshallbetaxedasonefiscalUnit.Thep.ovisionfor
taxalionismadeontheSamebasisinthefinancialstatemenls.Forthetaxyears20l6to202l,
amendments lo assessmenls were made under section 122 of the ordinance in respect of the

group retums filed by the Company, wherein various disallowances were made by the

issessing officers. These cases are pending at various levels in the tax department. No

provisioni have been made in the linancial statements of the Company as these matters

pertain to other group companies. ln case of any linancia' obligation discharged by the

bompany under these matters, the amount shalt be recovered from the relevanl group

company.

FINANCE COSTS

lnterest / mark-up on short term bonowings

Mark-up on long term financing - govemment grant

lnterest expense on lease liability

Bank and other charges

149,738

6,340

31,272

725

538,562

(25,9i11)
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33.4 For lhe tax year 2010, the Company filed its retums of income claiming exemption on dividend

income from wholly-owned subsidiary under clause (103A) of Part I of the First Schedule to the
Ordinance amounting to Rs.475 million and tax amount involved of Rs.47.50 million.

The Company filed an appeal before the Commissioner lnland Revenue (Appeals) lClR(A)l
pursuant to which the CIR(A) allowed the above claim of exemption on inter-corporate

dividend. The tax department filed further appeal before the Appellate Tribunal lnland Revenue
(ATIR) against the order of the CIR(A) pursuant to which the ATIR decided the matter against

the company. Against the order of the ATIR, the company has filed a reference application

before the High Court of Sindh, which is pending adjudication. The management of the

Company is confident that the matter will be decided in favour of the Company.

31 EARNINGS PER SHARE . BASIC AND DILUTED 2022 2021
.---- Rup€es in '000 -----

2,356,727 3,426,369

(Numbsr of shales in '000)

220,112 220J12

--- Rupees ----
10.71 15.57

Proflt after tax for the year

Weighted average number of shares of Rs.10 each

Earnings per share - basic and diluted

34.1 No figure for diluted eamings per share has been presented as the Company has not issued

any instrument which would have an impact on eamings per share when exercised.

35 CASH FLOWS FROM OPERATIONS 2022 2021
.----- Rupees in'000 -----

2,869,348 3,962,416

1,205,325 2,922,609

Profit before taxation

Less: dividend income

Adjustments for:

Depreciation

Amortisation

Provision / (reversal) against compensated absences

Provision for long service award

(Reversal) / provision for staff gratuity fund

Other income

Finance cost

Amortisation of long term financing - govemment grant

Net gain on sale of investments

Capital gain on sale of investment properties

Net unrealized loss / (gain) on remeasuremenl of investments

Decrease in loans and advances

Decrease / (increase) in deposits, prepayments

and other receivables

(Decrease) / increase in trade and olher payables

112,171

137

t5,932
,t 3,810

(2,458)

(7,r07)

167,178

(3,0s4)

(6C,659)

523,2,15

153,600

'I S3

(e,225)

482

5,723

(5,550)

't88,075

(s,517)

(135,078)

(265,455)

(789,84n)

783,114

201,711

(862,616)

171 ,797

(82,416)

49,768

(338,821) 316,340

99,832

(90,83s)



Chief Executivo

2022 2021

OirsctorB

2022 2021

Executivea
2022 2021

Total

2022 2021

Rupoe! in'000

Managerial remuneration

Bonus

Medical expenses

Retirement benefits

't6,'t 12

9,620

309

1,0,t3

13,3't6

3,806

149

E63

36,lil8

36,590

7,886

2,339

14,929
.1,040

3,447

9,1,210

5,t,370

2,239

5,177

89,450

25,554

1,890

4.952

1/r6,/u0 154,997

100,580 44.289

10,,13,t 3,079

8,859 9,262

21,0U 18,134 82,963 71,647 156,296 121,U6 266,313 211.627

Number of peEons 1 2 22 30

36.1

37.',| Name and nature ol relationship

Subsidiary Companlesa)

b) Sub-subsidiarycomPenlos

Atlas Global FZE - 100% shares held in the company

Oyster lnternational Holdings Limited - 100% shares held in the company

Zhenfa Pakistan New Energy Company Limited - 75.25% shares held in the company

Atlas Hitec (Private) Limited - 60.7206 shares held in the company

Atlas DID (Private) Limited - 60% shares held in the company

Atlas GCI (Private) Limited - 50.67% shares held in the company

Atlas World Wide General Trading LLc - 49% shares held in the company

Executive means any employee whose basic salary exceeds Rs.1.2 million per annum

TRANSACTIONS wlTH RELATED PARTIES

Related parties comprise of group companies, staff relirement funds, direclors and key

management personnel. The company in the normal course of business canies out

transactions with various related parties at mutually agreed terms and conditions. Detail of

related parties (with whom the Company has transacted) along with relationship and

transactions with related paftes, other than those which have been disclosed elsewhere in

these financial statemenls. are as follows:

sHtRAZt ,NVESTIIENTS (PRIVATE) LIMITED (31) NOTES TO fHE FINANCIAL STATETIENTS
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Shirazi Trading Company (Private) Limited - 100% shares held in the company

Atlas Engineering (Private) Limited - 100% shares held in the company

Atlas Autos (Private) Limited - 100% shares held in the company

Atlas Asset Management Limited - 100% shares held in the company

Atlas Venture Limited* - 100o/6 shares held in the company

Atlas Metats (Private) Limited - 100olo shares held in the company

Atlas Energy Limited - 100% shares held in the company

Atlas Power Limited - 92.090/6 shares held in the company

Atlas lnsurance Limited - 75.33% shares held in the company

Atlas 8attery Limited - 60.17oi6 shares held in the company

Atlas Honda Limited - S.57% shares held in the company
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c) Associated Companies / mutual funds dus to significant lnfluence based on holding

Honda Atlas cars Pakistan Limited - 30.20016 shares held in the company

Honda Atlas Power Product (Private) Limited - 20016 shares held in the company

lntegration Xperts (Private) Limited - 26% shares held in the company

Atlas Aggressive Allocation lslamic Plan ll - 82.77% shares held in the company

Atlas Moderate Allocation lslamic Plan - 80.2% shares held in the company

Atlas Conservative Allocation lslamic Plan - 72.42% shares held in the company

Atlas lslamic Capital Preservation Plan ll -,14.93% shares held in the company

Atlas lncome Fund - 26.3% shares held in the company

Atlas lslamic Stock Fund - 25.16% shares held in the company

Atlas Stock Market Fund - 25.040,6 shares held in the company

d) Associated Companies / Undortakings due to common directoBhip

e) A8sociated mutual tunds dua to lunds managed by subsidiary company

Atlas Sovereign Fund

Atlas lslamic Money Market Fund

0 Directors

s)

Mr. lftikhar H. Shirazi

Mr. Aamir H. Shirazi

Mr. Frahim Ali Khan

Key Managomsnt Personnol

Mr. lftikhar H. Shirazi

Mr. Aamir H. Shirazi

Retirement benefiG fundg

Shirazi lnyestments (Private) Limited Provident Fund

Atlas Pension Fund

h)

Atlas Foundation

Techlogix lntemational Limited

Syeda Rida Batool's Benefit Trust

Atlas lslamic -

Capital Preservation Plan

Atlas lroney Market Fund

Mr. Ali H. Shirazi

Mr. Saquib H. Shirazi

Mr. Noorullah R. Hassan

Mr. lrfan lbrahim

' The registered address of Atlas Venture Limited is ct/o Sajjad Haider & Co' Chartered

Accountaits. Office 8A, Dubai Creek Tower, Bani Yas Street Deira, PO Box 3251 Dubai,

UAE,

Batool's Benelit Trust

lftikhar Shirazi Family Trust

Madian Hydro Power Limited

Atlas lslamic Pension Fund

Atlas Group ol Companies

Management Staff Gratuity Fund
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37.2 Transactions with related parties
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2022 2021
.-- Rupees in 1000 ---

Subsidiary / sub-subsidiary companies
Purchase of operating fixed assets

Transfer out of lixed assets upon transler of employees

Transfer in of fixed assets upon transfer of employees

Sale of investment properties

lnvestments made

Receipts in respeci of net investment in linance lease

Payment made on behall of employees

Sponsors loan repaid to the Company

Share capital issued to the Company

Advance against further issue of shares

Long term deposits taken on transfer of employees

Long lerm deposits transfened on transfer of employees

Transfer out of staff loans on transfer of employees

Dividend income
Rendering of lT services

Rental income / paid

Reimbursements ol expenses

Purchase of goods or services

lnsurance premium paid

Paymenls under grouP taxation

Rec€ipt in respect ofwithholding tax on dividend

Associated companles / mutual fund
Purchase of assets

Purchases of services

Dividend income
lnvestment made

Sales proceed on disposal of investments / mutual funds

Payments made on behalf of employees

Funds managod by subsidiary company

lnvestment made

Dividend income

Sale proceeds from disposal of investments

Common director3hlP
Dividend income
Dividend paid

Purchases of services

Expenses charged

Other related Partie3
Contributions paid to:

- gratuity fund

- provident funds / pension schemes

Key management Personnel
- Loan disbursed bY the ComPanY

- Loan repaid to the ComPanY

- Sale of operating fixed assets

- Dividend paid

- Salaries and other employment benefits

76,972
10,310

1,087

240,000

275,016

566,300

1'14,984

9,373

314
516

2,088

3,643,706
r02,830
107,2tA

,188

989

25,992

5,r0,206

152,775

6,878

1t,1tt
2,093

16,455

41,950

a57,225

1,638

611
3,197

300,013
120,141

'198.044

27.114

5.622
5,000

40.691

200,000

2,198,318

30,498
149,033

78,7U
9,989

1A,047

101,866

56,170
'1,071

363,487

1,081,794
r,400,000

938

613,724

398,473

602,020

720

250 103

41 ,815
24.538

250,103

95,787

1,346

300,013

30

23,96,t

260,000
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38

38.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's objective in managing risk is the creation and protection of shareholders'

value. The Board of Directors of the Company supervises the overall risk management

approach within the Company. The Company is e\posed to market risk, credit risk and liquidity

risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will

fluctuate due to changes in market variables such as interest rates, foreign exchange rates

and equity Prices.

lnterest rate lisk

lnterest rate risk is the risk that the fair value or future cash flows of a flnancial instrument will

fluctuate because of changes in market interest rates The Company's exposure to the risk of

changes in market interest rates relates primarily to the Company's short term investments,

bankieposits in saving accounts and short term borrowings from banks. At the statement of

financial position date, the interest rate profile of the Company's interest-bearing financial

instruments is as follows:

38.2

(i)

2021 2022 2421 2022 2421 2072 2021

Bank bat nces 12.26'Lto la.ar/.

Ner inelrent in finane leas 11,31*

5 5 io 5.6%

11.31%

1,'t15

2 870 ,13,337 ,19,488

1,415

52,358

{1,6t8,260} (1 23,r.783)

pa.z2al Q2.163)

n2,70al (2,{ 100)

(ZOrr,&5) (256 374)

(t!,05rt) (5!.733)

(1,868,26{') (1,4r,7S3)

{232,69!) (27S.537)

(26,754) O,1338)

I 1.4.{!t ro 1:r,81!6 7 66% lo 3 34%

fl,31.,6 11.31%

8.87% A 87vo

The following table demonstrates the sensitivity of Company's income for the year to a

reasonably possible change in interest rates, with all other variables held constant'

E fect on Profit

'--lilo*"'".o3311----'
Change in basis Point

+'loo eo'7821 (15'343)

-1oo 2o'7a2 15'343

(iD Foreign exchange risk

Foreign currency risk is the risk of exposures to movement in foreign exchange rates'

Compiany's rist is limited to the extent of investment in foreign companies and dividend income

from suih companies. As of the statement of llnancial position date' the Company is not

exposed to such risk.

(iiD Equity Price risk

Equity price risk is the risk of volatility in share prices resulting from their dependence on

mark;t sentiments, speculative activities, supply and demand for shares and liquidity in the

market- The value of investments may fluctuate due to change in business cycles affecting the

business of the investee company, change in business circumstances of the investee

company, its business sector, industry and / or the economy in.general The Company

estimatei ttrat a 5% increase in the overall equity prices in the market with all other factors

iemaining constant would increase the Company's equity by Rs 73566 million (2021:

Rs.1,OOi89 miltion) and a 5olo decrease would result in a decrease in the company's equity by

the same amount. However' in practice, the actual results may differ from the sensitivity

analYSis.
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The analysis below summarizes the credit quality of the Company's investment in mutual funds
as at June 30. 2022 and June 30. 20211

lnvestnenE by rating category 2022 2021
. ./. ------

100

Unrated

lnv€slnenl in r.latld parli* -
Bl lair value hroulh OCI

38.5

38.5.1

100 100

Fair value offinancial instrument3

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date.

Financial assets which are tradable in an open market are revalued at the market prices

prevailing on the statement of tlnancial position date. The estimated fair value of all other
linancial assets and liabilities is considered not significantly different from book value.

Level l: Fair value measurements using quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level

1 that are observable for the asset or liability, either dkectly (i.e. as prices) or indirectly (4.e.

derived from prices).

Level 3: Faar value measurements using inputs for the asset or liability that are not based on

observable market data (i.e. unobservable inputs).

2022 2021

L.vol 2 L€vol3
2022 2021 2022 202',1

Toral

2022 2021

Rupes ln 000 ---------

it,917,qr 6 532,613 a,917,01t9

8,396,689

6,532 613

14.909 913

6,3't6,579 5,247 789 6,316.t9 5 247 789

11,713,268 20157 702 4,9',17,0219 6532.613 19,630,317 26,690 315

During the year ended June 30, 2022, there were no transfers between level 1 and level 2 fair
value measurements. and no transfers into and out of level 3 fair value measurements.

Valuaoon tgchniques used ln determlnation of talr values within level 2

Fair values of investments in units of mutual funds are determined based on redemption prices

disclosed at the Mutual Funds Association of Pakistan (MUFAP) as at the close of the

business days.

38.6 Capitalmanagement

The Company's objectives when managing capital are to safeguard the Company's ability to

continueasagoingconceminordertoprovidereturnsforshareholdersandbenefitforother
stakeholders and to maintain an optimal capital struclure to reduce the cost of capital The

Company is not subject to any extemally imposed capital requirements

The Company manages its capital struclure and makes adjustment to it in the light of changes

in economic conditions. To maintain or adjust the capilal structure, the Company may adjust

the dividend payment to shareholders or issue new shares

The Company monitors capital using the gearing ratio' which is debt divided by total equity

plus debt- However, there are short term borrowings amounting to Rs'1,868 26 million (2021:

Rs.'1.234.78 miltion), resulting into 4 02o (2021,2.Uo/o) geanng talio.

ln\€strnent in otier listed shares -

at fair value hrcugh OCI

SHIRAZI INVESTMENTS (PRIVATE) LIMITED (36)

47

53

\z

8,396,689 14 909 913
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NUMBER OF EMPLOYEES

The total and average number of employees during the year end as at June 30,2022 and
202'1 respectively are as follows:

Average number of employees during the year

Number of employees as at June 30

EMPLOYEES' PROVIDENT FUND (the Fund) Unaudited
2022 2021

---- Rupees in '000 ----
64,91,1 9'1,706

63,106 86,478

63,106 86,478

ln oh

97.21% 94.300/a

2022

95

87

2021

40

42

43

40.2

41

Size of the Fund

lnvestments made

Fair value of investments

Break-up of investments in terms of amount and percentage of the size of the Fund are as follo\

2022 2021

lnvestments

o/. ol
investment as

size of the Fund

%ol
investment as

size of the Fund
lnvestments

Special Sav ng Certificates

MutualFunds

Money Market Collective
lnveslment Schemes

Rupees in '000

5,993

26,114

9.230/.

10.230k

Rupees in '000

75,744

10,7U

82.59./.

11.70./o

30,995

63,106 97.21./.

Number of members

EVENT AFTER THE REPORTING PERIOD

The Board of Directors of the Company in their meeting
have approved the following

(i) Transfer of Rs

herd on Od\Le( -1, 2o)2

0.00%

86,478 94.30%

2022 2021

------ Numbers -------
25 32

. \r nco million from unappropriated profit to general reserve; and

(ii) Payment of cash dividend of Rs.-----:- per share for the year ended June 30, 2022 for
apiroval of the membeE at the Annual General Meeting to be held on trlbbar z9,)!)-1'

GENERAL

Corresponding figures have been reclassifled and rearranged in these financial statements,

wherever necessary, for the purpose of better presentation. No significant rearrangements or

reclassifications were made in these financial stalements. All flgures have been rounded off to

the nearest thousand Rupees.

DATE OF AUTHORIZATION FOR ISSUE

The flnancial statements were authorised for issue by the Board of Directors of the Company

04}sr,>Pon

X
Chairman Chief Executive Officer f

Percentage of investments made

40.1 Break-up of investunents of the Fund

17 .7 50/o

s\a\




