
 
Directors’ Report  

On the Consolidated Financial Statements 
 

The Directors of Shirazi Investments (Private) Limited (Company) are pleased to present the audited 

consolidated financial statements for the year ended 30 June 2020. 

 

Consolidated Results  
The comparison of annual audited results for the year ended 30 June 2020 as against the year 2019 is as 

follows: 
                                                 (Rupees in million) 

Particulars 
30 June 

2020 

30 June 

2019 
Total Revenue 131,462.67 146,114.95 

Share of profit of associates and joint venture-net of tax  1,713.89 967.39 

Profit before tax  8,779.25 4,599.79 

Profit after tax  6,585.73 1,828.01 

   

Attributable to:   

Equity holders of the Holding Company 4,775.65 1,007.74 

Non-controlling interest 1,810.08 820.27 

 
Total revenue was Rs. 131,462.67 million in the year 2020 as against Rs. 146,114.95 million last year, due to a 

lower revenues and other operating income of the subsidiary companies.  The cost of sales and services decreased 

to Rs. 114,131.99 million as against Rs. 129,847.37 million last year. The percentage-wise sales and services 

cost stood at 89% of sales compared to 90% last year. Distribution cost and Administration expenses reduced by 

34% to Rs. 6,522.11 million as against Rs. 9,870.47 million last year. Share of profit of associates and joint 

venture increased by 77% to Rs. 1,713.89 million from Rs. 967.39 million last year. As a result, profit before tax 

increased to Rs. 8,779.25 million from Rs. 4,599.79 million last year. Profit after tax also increased to Rs. 

6,585.73 million from Rs. 1,829.01 million last year.  

 

A brief review of the operational performance of each entity for the year is as follows: 

 

Atlas Asset Management Limited 
Income from management fees increased to Rs. 308.96 million against Rs. 275.41 million last year. During the 

year, Atlas Asset Management earned after-tax profit of Rs. 123.66 million against Rs. 33.90 million last year.  

 

Atlas Engineering (Private) Limited 
Sales for the year were Rs. 1,688.90 million against Rs. 2,075.92 million for the last year. Loss after tax 

for the year was Rs. (206.54) million against profit after tax of Rs. 13.55 million last year. 

 

Atlas Power Limited  
Sales for the year were Rs. 10,696.15 million against Rs. 16,101.84 million last year. Profit after tax for 

the year was Rs. 2,496.63 million against Rs. 3,539.33 million last year.  

 

Shirazi Trading Company (Private) Limited 
Revenue for the year was Rs. 3,352.67 million against Rs. 5,191.94 million last year. Loss after tax for 

the year was Rs. (10.61) million against profit after tax of Rs. 40.88 million last year.  

 

Atlas Autos (Private) Limited  
During the year, Atlas Die Casting (Private) Limited and Atlas Aluminium (Private) Limited, wholly-

owned subsidiaries of Atlas Autos Limited, were amalgamated with effect from 1 July 2019 in accordance 

with the Scheme of Amalgamation sanctioned by the Honorable High Court of Sindh. 

 

Sales for the year were Rs. 13,458.68 million against Rs. 13,782.32 million last year. Loss after tax for 

the year was Rs. (54.52) million against profit after tax of Rs. 1,164.94 million last year.  

 



 
Atlas Metals (Private) Limited  
Sales for the year were Rs. 339.93 million against Rs. 5,472.43 million last year. Loss after tax for the 

year was Rs. (303.10) million against loss of Rs. (1,066.28) million last year.  

 

Atlas Venture Limited (UAE) 
Revenues for the year were Rs. 22.22 million against Rs.42.71 million last year. Profit for the year was 

Rs. 4.15 million against Rs. 4.71 million last year.  

 

Atlas World Wide General Trading LLC (UAE) 
Sales for the year were Rs. 234.19 million against Rs. 1,297.65 million last year. Profit for the year was 

Rs. 24.54 million against Rs. 12.82 million last year.  

 

Atlas Global FZE (UAE)  
Sales for the year were Rs. 2,627.56 million against Rs. 4,101.34 million last year. Profit for the year was 

Rs. 13.64 million against Rs. 39.36 million last year. 

 

Oyster International Holdings Limited (UAE) 
Revenues for the year were Rs. 0.43 million against Rs. 11.05 million for the last year. The profit for the 

year was Rs. 0.06 million against loss for the last year of Rs. (0.32) million.  

 

Atlas Honda Limited 
Sales for the year ended 31 March 2020 were Rs. 84,775.97 million against Rs. 82,412.55 million last 

year. Profit after tax for the year ended 31 March 2020 was Rs. 3,078.40 million against Rs. 3,208.66 

million last year. 
 

Atlas Battery Limited 
Sales for the year were Rs. 12,546.15 million against Rs. 12,773.11 million last year. Loss after tax for 

the year was Rs. (327.10) million against a profit of Rs. (592.46) million last year.  
 

Atlas Insurance Limited 
The company’s financial year ends in December. However, based on Jul’19-Jun’20, the net premium was 

Rs. 1,369.96 million against Rs. 1,485.64 million last year. Profit after tax for the year was Rs. 625.54 

million against Rs. 666.24 million last year.  

 

Atlas Hitec (Private) Limited 
Net sales for the year ended 31 March 2020 was Rs. 2,491.20 million against Rs. 2,348.69 million last 

year. Profit after tax for the year ended 31 March 2020 was Rs. 18.19 million against Rs. 51.59 million 

last year. 

 

Atlas Energy Limited  
Sales for the year were Rs. 13.77 million against no revenue last year. Profit after tax for the year was              

Rs. 1.15 million against Rs. 1.63 million last year. 

 

Zenfa Pakistan New Energy Company (Private) Limited  
During the year, the Company acquired the 20% shareholding of Zenfa Pakistan New Energy Company 

(Private) Limited. The company is a subsidiary of Atlas Power Limited. The company’s accounting year 

ends in December. However, based on Jul’19-Jun’20, there is no revenue and profitability in the 

company. All the payments are being made solely for the development of the project, and the company 

is bound to comply with all rules, regularization, and directions of The National Electric Power 

Regulatory Authority (NEPRA). 

 

Atlas DID (Private) Limited  
Atlas DID (Private) Limited incorporated in Pakistan on 22 July 2019. The company is a subsidiary of 

Atlas Autos (Private) Limited (a wholly-owned subsidiary of the Company). During the period ended 31 

March 2020, the company’s sale was Rs. 48.92 million and profit after tax was Rs. 18.07 million. 

 



 
Atlas GCI (Private) Limited  
Atlas GCI (Private) Limited (AGPL) incorporated in Pakistan on 6 August 2019. During the year, Atlas 

Autos Limited (wholly owned subsidiary) and Atlas Hitec (Private) Limited (subsidiary) acquired 20% 

and 40% shares of the AGPL respectively. There is no sales during the period ended 30 June 2020 as 

AGPL did not commence its manufacturing operations. Incorporation and other expenses incurred for 

Rs. 3.87 million. 

 

 
On behalf of the Board of Directors 

 

               
                                        
Noorullah                                      Frahim Ali Khan  

Chief Executive Officer                Director  
 

Karachi: 30 September 2020               
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INDEPENDENT AUDITOR'S REPORT

To the members of Shirazi lnvestments (Private) Limited

Opinion

We have audited the annexed consolidated financial statenrents of Shirazi lnvestments (private)
Limited (the Company) and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 30 June 2020, and the consolicdted statement of profit and loss and other
comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flows [or the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information.

ln our opinion, consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 3O June 2020 and its consolidated financial performance and
ils consolidated cash flows for the year then ended in accordance wlth the accounting and reporting
standards as applicable in Pakistan.

Basis for O pin ion

We cond'.lcted our audit in accordance with lnternalional Standards on Auditing (lSAs) as applicable
in Pakisian. our responsibi{ities undeT those standards are furlher described ln the Auditors'
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independenl of the Group in accordance with the lnternational Ethics standards Board for
Accountants'Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants ot Pakistan (the Code)and we have fulfiTled our other ethical responsibilities in
accorddnce wlth the Code. We believe that the audit evidence we have obtained is sufficient and
approolate to provide a basis for ou. opinion.

Responsibilities of lvlanagement and Board of Directors for the Financiat Statements

lvanagement is responsible for the preparation and fair presentation of the consolidated
f inancial statements in accordance with the accounting and reporting standards as a pp lica ble in
Pakistan and the Companies Acl,2077 and For such internal control as rnanagement determines is
necessaTy to enable the preparation of consolidated financial statements that are Free from material
misstatement, whether due to fraud or error.

ln preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters reldted to going
conceTn and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has nc realistic alternative but to do so.

The Board of Dlrectors are responsible for overseeing the Group s fhancial reporting process.

j mrlrl,rr' ,r Lrxr$ roris C.,i. L mn.J
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Auditors'Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assuTance about whether the consolidated financial siatements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSAs as applicable in Pakistan will al\ryays
deiect a material misstatement when it exists. N1isstatements can arise from fraud oT erroT and are
considered material if, individually or in the agqregate, they could reasonably be expected to influence
lhe economic decisions of users taken on the basis of these financial statemenls.

As part of an audll in accoTdance with lsAs as applicable in pakistan, we exercise professional
.iudgment and maintain professional skepticism throughoul the audit. We also:

ldentify and assess the risks oi material misstatement of the financial statements, whether due
to fraud or error, desrgn and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ol
not detecting a material misstatement resulting from fraud is higher than for one resulting from
eTTor, as fraud may involve collusion, forgery, jntentional omissions, misrepresentations, or the
override of internal control.

0btain an understanding of internal control relevant to the audil in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the efFectiveness of the Group's internal control.

Evaluate the appropriateness of accounting po icies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management.s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events oT conditions that may cast significant doubt on the Group,s ability to
continue as a going concern, lf we conclude thdt a mateIial uncertainty exists, we are requ]red to
draw attention in our auditors' report to the related disclosures in the financial siatements or, if
such disciosures are inadequate, to modify our opinion. our conclusions are based on the audit
evidence obtained up to the date of our auditors'report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, lncluding
the disclosures, and whether the financial statements represent the underlying transactions and
events in a rnanner that achieves fair presentalion.

0btain sufflcient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated tinancial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

we communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findinqs, incluCing any sig n ifica nt deficiencies in interna I

control that we identify during our audit.
i'4'
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The engagement partner on the audit resulting in this independent auditors'report is Shaikh Ahmed
Salman.

L/Lt(t--
Cha rtered Accountants

Place: Karachi

Dale': ?7 October 2020
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SHIRA.zI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATEO STATEMENT OF FINANCIAL POSITION

as AT JUNE 30, 2020

Notc
2020 2019

--------- Rupees in 000 ---.-.-ASSETS
Non-current assets

F xed assets
Gcodlv ll

lnvestment properties

lnvestrnent n assocrales and joint venture
Long terrn investments
Long lerrn lo ans
Long term depos {s and olher receivables
Net investment rn frnance lease

CLtrrent assets
Stores, spare paIts and loose tools
Stock-lnlrade
Trade debts
Recervable from [unds under management
Loans and advances
Deposrts, prepaymenls and olher receivabTes

Accrued investment rncome
Short term investmenls
Taxalion - net
Non-current asset held lor sale
Current portion of net investment in ,inance lease
Cash bank balances and deposits

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to the Holding Company

Reserves
Share capital
Capilal reserve

General reserve
Unappropriated prof t

UnreaIsed garn on revaluation of investrnents
Revaluation surplus on property, plant and equipment

Non-controlling interests
Total equity

Non-cLrrrent liabilities
Long lerm loans - secured
Long (erm financing - government grant
Long term deposrts
Oeferred liab,Iilies
Lease liabilities
Oeferred income - government grant
Defe(ed taxation

Current liabilities
Trade and other payables

Current podion of lease liabilities
Current podion of deferred income
Current portron of long term llnancing - government grant
Shorl term borrowings - secured
Accrued mark up

Current portron of long term Ioans
Current portron of long term deposits

B

9
10

1i
12

13

14

38.541,538 32 728 348

2,564,476
27,851,320

1,739,851
52,507

969,883
52,3s8

2,637 562
26,688 61S

1,647 357
50 992

620 697

71,771,933 64,373 575

15

16

1E

19

2A

21

22

23

24

26
27
28
29
30
31

25

27

32
29
30

33

2,94A 167
8,816,996

24,032,540
28,941

238,356
3,909,644

68,496
3,41 1,993
3,495,288

13,91 I
3,823

10,0'r 2,08 s

3.620,659
L 528,1 87

21 ,851,197
25,724

251,463
4,792,519

59,675
2,283,956
1 ,242,699

11625,105
55,241 780

1 19 615,355

2,201,,t24
13,484,360
13,831,,122
28,725,877
2,726,277
5,565,144

2,241,124
13,484,360
13 831 122
24 705,115

2 345,4A2
1175,681

66,533,904

12,565,299

57 ,7 43 464

11.185 585
79,099,203 68,929,049

7,331,739
354,600

8,949
690,898

,1 
,163,814

1,487,332

11 ,057 ,623

21,00't,561
16',t,582

117,43A
15,692,314

446,531
1,144,831

3,354

2,440,668

I 211
603 602

1,300 036

4,352 517

24,423 957

24,112,692
526,138

1,269,973

1 ,429
38,595,364 46.333.789

Contingencies and commitlnents

TOTAL EQUITY AND LIABILITIES

34

The annexed notes from 1 to 55 form an rntegral part ol these consolidated flnanciat statements

12A,7 52 ,'t90 1 19 615.355
<<

Chief Executive Officer Director Chairman

5

56,S80,257
'128 ,7 52,190
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sHtRA-z| TNVESTMENTS (pRtVATE) LTMtTED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JUNE 30, 2020

2020
Note --:--- R upees in'000

lncome
Sales of goods and rendering of services
Fee / commission from asset management
Drvidend income
Rental income
Other operating income

Expenses
Cost of sales and services
Distribution costs and admintstrative expenses
Finance costs

Share of profrt of associates and joint venture - net of tax

Profit before taxation

Taxation - net

Profit after taxation

Attributable to:
Equity holders of the Holding Company
Non-controlling interest

36

JO

44

'lo

40

42

43

2019

128,558,219
349,120
232,379
271 ,7 64

2,0s1,187
131,462,569 146,114,945

144,27 6,9A9
27 5,4A6
231 ,356
285,033

1,046,241

1 14,1 31 ,98 6

6,522,106
3,7 43,216

129,847 ,364
9 870,465
2,764,710

124,397,308 142,482,540

7,06 5,3 61

1 ,713,88I

3,632,40 5

967,386

8,779,250 4,59 9,791

(2,193,s23) (2,77 1 ,7 85)

_____qfiiln 828 006

4,775,652
1 ,810,075

1,007,739
820,267

___ jt!.|27 __],!29p!6

458
,.--{

Earnings per share - basic and diluted 45 21.70

The annexed notes from 1 to 55 form an integral part of these consolidated financial statements

Chief Executive Officer

\(
Chairman
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SHIRAZI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2O2O

2020

------- Rupees in '000

6,585,727Net profit for the year

Other comprehensive income to be reclassified to
profit and loss account in subsequent periods

Exchange gain on translation of net assets of foreign operations

Other comprehensive income not to be reclassified to
profit and loss account in subsequent periods

Net unrealised gain / (loss) on revaluation of investments
at fair value through other comprehensive income - net

Actuarial loss on deflned beneflt plan

Related deferred taxation

Surplus on revaluation during the year

Share of other comprehensive loss
from associates' in respect of
staff retirement beneflt obligation - net of deferred tax

Total comprehensive income - net of tax

Attributable to:
Equity holders of the Holding Company
Non-controlling interest

324,381 (539,686)

4,389,463 3I5,300

(4,967) (1 5, 166 )

11,351,098 1,920,957

56,494

494,549

(12 1 56 )

(1s8,012)

2019

1,828,006

252 503

(571,2s0)

(7 3,890 )

105,454

9,541,023
1,810,075

943,261
977,696

_____ll,1u_,998 _____l-gz!pfl

The annexed notes from 1 to 55 form an integral part of these consolidated financial statements

\ )tu
Chief Executive Officer Director Chairman



sHrRAzr rHvEsrMENrs (PRrvarE) LrM,TEo
COXSOI,IDAIED 5IATEMEXT OF CHAXGES III EOUITY

FOR IHE YEAR EXOED J

Unrenl'sed
qarn on

Unapproprial€d or
prollt lnv€stments

93? 8'C 5779a565 i2303156 7CC9,Q12.

-rar5le. lo lenc.al.eseaes

22C1121 26.819712 113 355.332 11 131..22

2 7Aa gX

Ohe. comprehe.s re oss
surpLs 04 reva uau.. dLnn! lne

yea. .ccoe ol assorales ret

{237 r33)

222 745

. 6:8 CC6

(237163)

942 aT3 (287 1 33) 237 ,AT1

(990 s!5)

9i16 1 920 C57

237,411

9<3.261

(99O 506)

(14)

(2 10O 523)DLvidend paLd d!n.g lne yea.

B.lan@.s rl Ju.e 30 2019 2241,121 26439,712 (13355332) 13331 122 21,?05175 2,315,402 1,175631 57,743,464 11,135,535 63929.019

Olher @mprehe.sN€ n6oe
Surplus o. revaloalm dun.q 

'heyearin@me olassocia&s - ne(

Acq!kilion ol subsd ary @mpanres

Oivideod pad dunng t'e year

Balanc..s.t June 30, 2020

1,TTs,652

{4,967)

330,375
1,173,C52

130,375
1,810,075 6,5A5,777

330,375

ta,{

(750,583) (750,563)

2.201,124 26,4!t,712 (!3.355,3321 1!.331,122 28.T2a.an 7.726.271 5.555.i4rt 66.5!3 904 12 563 239 79 0SS ?o3

The annered noGs kom 1 lo 55tm an nlelralpad ol hese @nsoldaled llmnoalslalemnG

Chl.f Ereudv. Ofilc.r

4,77O,C85 330,375 {,339,463 9,5a1,023 1,310,075

{1,03't,t61} (1,331,94,{)

illrt;lIll it Ii

21ia3ait 2 632 445

(2 7C3 C5rl

f .;:,ii' ..l
' I (:e713r1
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sHrRAZ| TNVESTMENTS (pRTVATE) LtMTTED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2O2O

Note

40

2020 2019
----------- Rupees in '000 -------

10,553,639 9,758,195

Cash flows from operating activities
Cash generated from operations

Mark-up / interest paid

Tax paid

Gratuity paid

Payment of deferred ,iabilities

Net cash generated from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Proceeds from sale of flxed assets
Proceed from sale of properties

Acquisitron of investment properties

Purchase of intangible assets
lnvestment in associates - net
Dividends received from associates
Dividends received from investments
Effects oF exchange differences on translation

of net assets of foreign operations
lnvestments - net
Drsbursements in long term loans
Disbursements in long term deposits and other receivables

Net cash used in investing activities

Cash flows from financing activities
Repayment of long term loans
Dividend paid to non controlling interests
Long term deposits - net
Short term borrowings - net
Net cash used from financing activities

(3,822,8231
(5,131,177].

(3s,313)
(11,357)

(2,541 ,07 8)
(2,432,7 44)

(125,0 87 )

(58,737 )

(9,000,670 ) (5,157,646)

1,552,969 4,600,549

(4,226,937)
233,005
371,041

(688,671)
(151 ,651)

3,572,302
848,070

(616,714)

25?,503
(1 ,517 ,622)

(6,050)
(490,584)

(2,433,2421 (2,421,308\

4,765,929
(1 ,081 ,361 )

3,063
(4,420,3781

(1,892,068)
(2,100 ,523)

(175)
(357,333 )

(732,747\ (4,350,099)

Net decrease in cash and cash equivalents (1,613,020)

1 1 ,625,105Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 55 form an integral part of these consolidated financial statements

(2,170,858)

13,795,963

1 1 ,625,105=:::=:_,,-

(6,887,287)

'1,320,451

(18,1 76 )

(1,619,372)
456,670

(224,291\

s6,494
4,832,971

(1 ,s15)
(349,187)

Chief Executive Officer Oirector Chairman

10,01 2,085
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sHtRAZ| !NVESTMENTS (pRtVATE) LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2O2O

1. THE GROUP AND ITS OPERATIONS

The "Group" consists of:

Holding Company
- Shirazi lnvestments (private) Limited (StL)

Subsidiary companles

- Atlas Asset Management Limited (AAIvlL)
- Atlas Engineering (private) Limited (AEL)
- Shirazi Trading Company (private) Limited (STC)
- Atlas Power Limited (ApL)
- Atlas Venture Limited (AVL)
- Atlas Autos (Pnvate) Limited (AAPL)
- Atlas l\4etal (private) Limited (AML)
- Atlas Services Limited (ASL)
- Atlas Energy Limited (AENL)
- Atlas Global FZE (AGF)
- Atlas lnsurance Limited (AtL)
- Atlas Battery Limited (ABL)
- Atlas Honda Limited (AHL)
- Atlas Die Casting (private) Limrted (ADL)
- Atlas Alumlnum Limited (AAL)
- Atlas World Wide Generat Trading LLC (AWWGT)
- Atlas Hrtec (Private) Limited (AHPL)
- Zenfa Pakistan New Energy Limited (ZpNEL)
- Atlas DID (Private) Limited (ADtDpL)
- Atlas GCI (Private) Limited (AGCtpL)
- Oyster lnternational Holdings Limited (OIHL)

Note

1.1

These financial statements are the consolidated financial statements of the Holding company and itssubsidiartes ("the Group"). In addition to the consolidated financial statements, the Holdini corprny prepares
and presents its separate financial statements for the year ended June 30, 2020.

These consolidated financial statements include the flnancial statements of the following companies:

2

4

6

Percentage
holding

100.00%
100.00%
100.00%
84.60%
100.00%
1 00 00%

100.00%
83.11%

100.00%
100.00%

60.17%
55.00%

1.7

1.8

1.9

1.10
1.11

112
1.13

1.14

1.7
1.7

1.15

1 .16
1.17

1 .18
1.19
120

49.0A%
60.85%
70.76%
60.00%
44.34%
100.00%

The year end of arr the subsidraries is same as of the Hording company except for AHL, AHpL, ADrDpL,AGCIPL, ZPNEL and AIL. The year end of AHPL, ADIDPL anj AHL is t\4arch i1, ano ot AtL, AGC|pL andZPNEL is December 31

Shirazi lnvestments (private) Limited (SlL)

slL was-incorporated on August 27,1962 as a private rimited company. The registered offrce of theHolding Company is sltuated at Second Floor, Federation House, Sharah-e-FirdousilCtifton, Karachi. TheHolding Company is engaged in trading and investment in equity and debt securities, undeMriting, reatestate and warehousing business.
li^-
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7 SHIRAZI TNVESTMENTS
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on May 13, 2016 the Board of Directors of the Company had passed a resolution authorizing thecompany to explore the viability of th-e potential merger oetween ine shirazi capitat (prjvate) Limited(scPL) and shirazi (Private) Limited (sPL) with and in'io the company. fte comfany liao engaged tneservices of a consultant and decided on a swap ratio in exchange of shares for scpL and spl and ascheme of amalgamation (the scheme) was Rteo in Hlgn court oisindh att"r rpfro*t iom the Board ofDirectors and sharehotders of the Company, SCPL and-Spl on June 1 
.l 

, 20.16.

ln 2017, the High court of sindh through its order dated November ?3, 2016 has sanctioned the scheme.Pursuant to this sanction, the entire business of scPL and sPL including their Assets, Liaoitities, and tneRights and obligations have been amalgamated into and vest in the Griup with eFfect from the effectivedate as mentioned in the scheme i.e., July 01, 2016 which the Group has considered effective date ofmerger. rn consjderation, 
-9r,8r9,g73 

fu[y paid ordinary shares of Rs.to each h; b;. issued to theregistered shareholders of SCPL whereas 9,572,566 fuily paro ordinary shares of Rs.1o each have beenissued to the registered shareholders of SpL.

This amalgamation was accounted for in the books using predecesso/s accounting method as it was abusiness combination of entitres under common controlLnd therefore scoped out-of iins-g,gusinesscombinations' The net assets of SCPL and sPL have been incorporated ,i thei, n"t carrying amount inthe books as on June 30, 2016 and the difference in value of the net assets and shares as issued abovehas been carried in the equity.under the head 'Amalgamation reserve". rurtnermore, ti,l acqujred entity,sresults and balance sheet are incorporated prospectively from the date on which the busrness combinatjonoccurred' Consequently, these financial statements do not reflect the results of flru 
""quir"o 

entity for theperiod before the transaction occurred and the corresponding amounts for ft," pi"u-iJ* y"r, presented
are also not restated.

ln consequence of the above amalgamation, Atlas Insurance Limited (AIL), A as Battery L,mited (ABt).Atlas Hitec (Private) Limited (AHPL) and Atlas Honda Limited (AHL) nave become iubsioiaries of stL-which were previously accounted for as associates.

1.2 Atlas Asset Management Limited (AAML)

AAlvl L was incorporated in Pakistan as a public limited Group on August 20,2ooz under the companiesordinance, 1984, and obtained ce(ificate for the commencement of business on December ig,2oo2AAI\'4L has been issued license by the securities and Exchange commission of pakistan to carry onbusin-ess of asset management services as a Non-Banking Finan-ce Group 0rreicl ,nJ"r.L"tion 282c ofthe companies Act' 1984 and under the Non-Banking Finance iompanies listaotishment anoRegulatron) Rules, 2003 (NBFc Rules) on January oa, zoo7, the Securities and E-;;;.g" commissionof Pakistan issued license to AAML to carry on business as Pension Fund [4anager, under the voluntaryPension System Rules, 2005 (VpS Rules, ,OO5).

AAML is managing Atlas lncome Fund, Atlas lslamic lncome Fund, Atlas lslamic Stock Fund, Aflas stockMarket Fund, Atlas Fund of Funds, Atlas Money r arket Fund, Atlas pension Fund, Aflas pension lslamicFund AIas rsramic Fund of Funds, Aflas rsramic Ded,cated stock Fund and Aflas Gord Fund.

The registered offlce of AAML is situated at Ground Floor, Federation House, Sharah-e-Firdousi, Clifton,Karach i

1.3 Atlas Engineering (private) Limited (AEL)

AEL was incorporated in Pakistan as a private lrmited Group in ,1963 and was converted rnto a public listedGroup in 1966 During the year ended March 31 , 201;, AEL was delisted from the retevant stockexchanges. AEL is engaged in manufacturing of components and pa(s for automotive vehicles. Theregistered otflce and factory's geographical location of AEL is situated at l sth Mite, Naiionat HighwayLandhr. Karachi. pakistan .
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1.4 Shirazi Trading Group (private) Limited (STC)

STC was incorporated in Pakistan as a private limited Group on June 20, 1975 under the companies Act,
1913 (now Companies Acl, 2017). STC is primarily engaged in the business of trading and maintenance
of office equipment, power generators, security and midical equipment and tradin! oi automotive parts.
STC has countrywide sales and service network and its branches are located- at Karachi, Lahore,lslamabad, Multan and Peshawar. The registered office of STC is situated at plot No. 114 c, Al-Murtaza
commercial Lane - 3, off Khayaban-e-rqbar, phase V[, Defence Housing Rutnority, xaracrri.

1.5 Atlas Power Llmited (ApL)

APL was incorporated on January 05, 2007 as a public unlisted Group in pakistan. The principal activity ofAPL is to build and operate generation plant for the generation and supply of electrrcity. The registered
ofFice is situated al26-27 km Lahore _ Sheikhupura Roid, Sheikhupura.

1.6 Atlas Venture Limited (AVL)

AVL is an offshore Free zone Group with limited liability formed in accordance with the offshorecompanies Regulations of Jebel Ali Free zone of 2003 and is registered with the Jebel Ali Free zone
Authority under License No 110700 The principal activity of AVL isleneral traoing and holoing actrvities.The registered office ofAVL is BA, Dubai creek rower, elni yas Street oeira, ouoli, une.

AVL had a liaison offlce in china which was closed on 20 December 2020. The registered address of theliaison office was No 49- 2 -14- 17, xiaorongkan New street, Shapingba oistrict, ciongqing, cnina.

1.7 Aflas Autos (private) Limited (AApL)

AAPL ls a private limited Group incorporated in Pakistan on March 16,2011 under the companiesordinance, 1984 (now companies Acr,2o17r. The Group is engaged in the manufacturing, processrng
and trading of automotive parts, components, accessories and toolJincluding trading of automotives. Theregistered offlce is situated at Federation House, sharah-e-Firdousj, clifton, karachi AAPL is engaged inthe manufacturing, processing and kading of automotive parts, component's, accessories and tooisincluding trading of automotives logistic services. The manufacturing and assembly faciliiies of AEL aresltuated at Karachi and Sheikhupura.

The Board of Directors of the AApL approved a scheme of Arrangement (the scheme) on N4ay 17, 201gfor merger/ amalgamation of ADL and AAL with and into the nepl noi and AAL were wholty ownedsubsidiaries of the company At June 01, 2019, AAPL filed a petition in the Honourable High Court ofsindh to this effect under sections 279 to 283 and 285 of the companies Act, 2017. under the scheme
and upon its approval on october 24, 2019 by the Honourable High court of sindh, effective from July o1 ,2019, all the business, functions, operations, assets, Iiabilities a;d obligations, rights to execute deeds,
conkacts, Iegal proceedings, ludgments etc. of the Subsidiary Companies were trJnsferred to and vested
iN thE AAPL,

The subsidiary companies were group companies under common contror, the merger has been
accounted for as a common contror transaction and predecessor accounting has been appri6d.

1.8 Atlas Metats (Private) Limited (AML)

AML was incorporated in Pakistan as a private limited Group on september 1g, 2012 under lhe
companies ordinance, 1984 (now Companies Ad,2a17). The princtpal 

""tirity 
ot AML js to carry on thebusiness of recycling of all ferrous and non-ferrous metals, alloys, polymers and papers. The registered

offlce of AML is situated at Second Floor. Federation House, Sharah-e-Firdousi, Cliiton Karachi, pakrstan.

The geographical location and address of the factory of the Group is 15th lvlile, Nationat Highway, Landhi,Karachi. :i.!
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1.9 Atlas Services Limited (ASL)

ASL was incorporated rn Pakistan as a public limited Group, under the Companies ordinance, 19g4, onSeptember 17' 2015. The_registered office of the Group is situated at 2nd Floor, Federation House,Sharae Firdousi' Clifton, Karachi, Pakistan. ASL is a w'holly owned subsidiary or Snirazi lnvestments(Private) Limited (the Holdrng Group). The Group will be engaged in manufacturing of components andparts for automotive vehicles. The Group rs in start-up phase and has not commence! its operations.

During the prior year, shareholders of the Atlas services Limited (ASL), by a speciat resolution inExtraordinary General Meeting dated Aprit 02, zoig, resolved to *iia uf tnl affairs or AsL throughmembers' voluntary winding up mode pursuant to section 237 of the Act and appointeJ a tiquioator. lneliquidator, in pursuance of section 371 rcad with section 321 of the Act submitted'hrs pr"t-inary |'"port tothe Registrar and made finar payment to sharehorders (see note 20.2). However, ASL has not beendissolved till 30 June 2020 because the regulatory bodies were not operationai oue gre covio lgpandemic and accordingry ASL has been continuedio be crassified ,..ro.ioirry 
"orprnv 

at the year

1.10 Atlas Energy Limited (AENL)

AENL was incorporated as an unquoted pubrrc rimited Group in pakistan on May 1g, 20.16 under thecompanies ordinance 1984 (now companies Acl,2017). The registered oirice or neni is situated at 64XX, Khayaban -e- tqbal, DHA phase t, Lahore.

The purpose of Atlas Energy Limited is to provide cost effective tailored solar solutions for industrial andcommercial consumers.

'1.11 Atlas Gtobat FZE (AGF)

AGF is a Free Zone Establishment with limited liability in the Jebel Ali Free zone, Dubai formed under theLaw no 9 0f 1992 and imprementing regurations issued there under by Jeber Ari Free Zone.

AGF was registered on November 19 2015 The registered offlce of AGF is office No. 323, Btock B, TechPark Buitding, Jebel Ali Free Zone, Dubai, UAE

AGF is principally engaged in general trading activities.

1.12 Atlas Insurance Limited (AIL)

ArL was incorporated as a pubric rimited Group on september 06, 1g34 under the companies Act, 1g13(now the Companies Act, 2017) and is listed on the Pakistan Stock Exchange. The AtL is engaged ingeneral insurance business. The registered otflce of AIL is situated at 6374, Block - Xx, phase ltt(Commercial), Khyaban-e-tqbal, Defence Housing Authority, Lahore, paklstan.

AIL was granted llcense to work as window Takaful operator (wTo) dated l\ilarch 02, 2016 by theSecurities and Exchange commission of Pakistan (SECP) under Takaful Rules, 2012 to cairy on windowTakaful Operations in pakrstan.

1.13 Atlas Battery Limited (ABL)

18.1. 
was incorporated as a pubric rimited Group on october 19, i 966 and its shares are quoted onPakistan stock Exchange Limited. ABL is engaged in manufacturing and sare of automotive andmotorcycle batteries & allied products. The registered office js located atb-tgl, Central Avenue, s.l.T.E.,Karachi 

_The 
manufacturing facilities of the ABL are located at S LT.E., Karachi with branches ai Karachi,Lahore, fulultan, lslamabad, Faisalabad, Sahiwal, peshawar, Sukkur and Rahim yar Khan.
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1.'t4 Atlas Honda Ltmited (AHL)

1ll!was incorporated as a pubric rimited Group on october 16, 1992 under the repeared companies Act,19'13 (now companies Act, 2017.) and rts shares are quoted on pakistan stocx'rxchange litied rneregistered office is rocated at 1- Mcleod Road, Lahore. AHL is principaly engageo"rn frolru..iuumanufacturing and marketing of motorcycles and spare parts. The manufaciuring an'o Jssemoting iacititiesof AHL are located at Karachi and sheikhupura, wiih buiiness units tocated in Hyderabad, Multan, Lahore,Faisalabad, Rahim yar Khan and lslamabad.

1.15 Atlas Wortd Wide cenerat Trading LLC (AWWGT)

Atlas worldwide General rrading-Llc (the "Group") is a Limited Liability Group registered rn the Emirateof Dubai under Federal Law No. 2 of 2015 on commercial companies ,. ,rnuno"i tt-i. owned 1oinly byu'A'E nationar and SrL. AWW-GT is principafiy engaged in generar trading activities. The Group wasestablished on February 25,2007. The registeied Jtrle is omce 31os-42,30th Floor, single businesstower, Busjness bay, Dubai, United Arab Emirates.

1.16 Atlas Hitec (private) Limited (AHPL)

AHPL was incorporated in Pakistan as a private limited Group on september 13, 2012 under the repealedcompanies ordinance, 1984 (now the companies Acr, )017). ihe principar ,"wnf 1t AH'L is tomanufacture and sale any kind of automotive parts and allied products. rn" [ji.Lr"J''"n,ce of AHpL issituated at 2nd Floor, Federation House, Shahiah-e-Firdousi, cIfton Karachi, pJri"t"n. it" geographicatrocation and address of the factory of AHPL is 1sth [/ire, Nationar Highway, Landhi, Karachi.

AHPL was formed in acco:da.nce with a joint venture agreement concluded among Aflas Autos (private)Limited, Atlas Honda Limited and Denio corporation-(the Joint Ventures) with a shareholding of 45percent' 29 percent and 26 percent, respectivery. Denio corporation *r.' in"orpor"iel in Japan withregistered office situated at 1-'r, showa-cho, Kariya-shi, Aichi-ken 44g-g661, Japan. The authorised agentof AHPL is Katsuhisa Shimokawa as Nominee oirectoi. voting rights, vote selection anJsimrtar rignts orshareholders are in proportion to the shareholding of AHpL.

1.'!'7 Zenta Pakistan New Energy Limited (ZPNEL)

zhenfa Pakistan New Energy company (Private) Limited" the company,,is incorporated in pakistan onseptember 04' 2014 under-the companres ordinance, tgga witn oolect io construii 
"p"i"t" 

and own an100 MW solar power plant for generation and supply oi electricity . Tie registered #"" 
"r 

tn" company issituated at 64/xx, Khayaban-e-rqbar DHA phase i,'Lahore, punjab. The company is buirding sorar energypower proiect, which is at the stage of pre-operational. currently all the payments are berng made forsolely devolvement of the project €nd the company is bound to iompty witn'att rutes, Lgurarization anodirections of The Nationat Electric power Regulatory Authority (NEpRA).

During the year, on october 08, 2019, srL and ApL has acquted 2oyo and 60% sharehording of zpNEL.

1.18 Atlas D'D (Private) Limited (ADtDpL)

ADIDPL is a private limlted company incorporated in Pakistan on July 22,2019, under the companies Act,2017 ' The registered office is situated at 2nd Floor, Federation House, shara-e-Flroousi criton, raracni.ADIDPL is engaged in the manufacturing, processing and trading or automotive parts, components,accessories and toors. The manufacturing facility of the iDrDpL is situated at Karachi.

During the year, AApL has acquired 60% shareholding of ADlDpL.
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1.19 Atlas GCt (private) Limited (AGCtpL)

Atlas GCI (Pnvate) Limited (the Company) was incorporated as a private limited company in pakistan onAugust 06, 2019 under the companies Act, 2017. The registered office is situated at 2nd floor, FederationHouse' shahrah-e- Firdousi, Karachi Saddar Town, srndh. The company snlrr- oe engaged inmanufacturing of circuit assembries for erectric components of two wheerer vehicLs.

During the year, on January 22, 2o2o, MPL and AHPL has acquired 20% and 4ook shareholding ofAGCIPL,

1.20 Oyster lnternational Holdings Limited (OIHL)

olHL is an otfshore Free zone company incorporated on Aprit 25, 2017 with limrted liabitity formed inaccordance with the offshore companies Regulations of Jebel Ali Free zone of 2003 (ano amendment)and is registered with the Jebel Ali Free Zone Authority under Registration No 1gg433. The hcensedactivity of the Company is general trading and hotding activities.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards asapplicable in Pakistan The acco-unting and reporting standards apphcable in pakis'ian comprise tf lnternationalFinancial Reporting standards (lFRSs), issued by internatronal Accountrng standard eorio [rnsay as noti1edunder companies Acl' 2017 (the Act) and, provisions of and directives issued under the Act. where theprovisions of and directives issued under the Act differ from the tFRSS, the provisions of and directives issuedunder the Act have been followed.

BASIS OF CONSOLIOATION

These consolidated financial statements have been prepared from the information available in the auditedfinancial statements of the Holding Group and the audited financial statements of the subsidiaries. subsidiarycompanies are consolidated from the date on which more than 50% of voting rights are transterieo to the Groupor power to control the Group is established and are excluded from consolidation from the date of disposal orwhen the control is lost

The assets, liabilities, income and expenses of subsidiary companies have been consolidated on a line by lrnebasis. Material intra-group balances and transactions have been eliminated.

IFRS 10 "Consohdated Financial 
.statements" was made applicable from periods beginning on or after January

9l:?0-15 vide s'R o 633(1y201^4 da-ted Juty 1Q, 2014 by Securities and ExchangJ corn-.ission of pakistan
(SECP) However, vide S.R o 56(l) /2016 dated January ia, zota, SECp has directed that the requirements ofconsolidation under section 237 of the Companies ordinance, 1984 (now companies ect, zolll and IFRS-10"consolidated Financial statements" is not applicable jn case of investment ty companies in mutual fundsestablished under trust structure. Accordingly, the requirements of this standard have not been considered inthe preparation of these consolidated financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4 1 The accounting policies adopted in the preparation of these financral statements are consistent with thoseof the prevrous financiar year except for the changes in accounting poricies as exprained berow:

4.1.1 New / revised standards, interpretations and amendments

The Group has adopted the following International Financial Reporflng Standard which becameeffective for the current yeaL,1

4
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IFRS I Prepayment Features with Negative Compensation (Amendments)

IFRS 14 Reguiatory Deferrat Accounts

|FRS 16 Leases

IFRS 16 COVTD 19 Retated Rent Concessions (Amendments)

IAS 19 plan Amendment, Curtailment or Setflement (Amendments)

IAS 28 Long{erm lnterests in Associates and Joint Ventures (Amendments)

IFRIC 23 Uncertainty over income tax treatments

lmprovements to Accounting Standards lssued by the IASB in December 2016

IFRS 3 Business Combinations _ previously held lnterests in a joint operation

IFRS 11 Joint Arrangements _ previously held lnterests in a joint operation

IAS 12 lncome Taxes - lncome tax consequences of payments on flnancjal
instruments classified as equity.

IAS 23 Borlowing Costs - Borrowing costs eligible for capitalisation

The adoption of the above standards, amendments and improvements to accounting standards didnot have any materiar effect on the Group's consoridated financiar statements except stated berow:

4.2 IFRS 16 "Leases"

During the year, the Group have adopted IFRS 16 as issued by the lnternational Accounting standardsBoard (IASB) in January 2016.

IFRS 16 supersedes rAS 17 "Leases", IFR1c 4 "Determining whether an Arrangement contains a Lease,,,slc-15 "operating Leases-lncenli-ves ' and slc-27 evatuaiing the Substance-of rransactions lnvolvingthe Legal Form of a Lease". The standard sets out the priicipres for the recognition, measurement,presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model.

The Group has lease contracts for its commercial offices and warehouse Before the adoption of IFRS16, the Group classified each of its reases (as lessee) at the inception date as an op"r"trj i""r". rn 
"noperating.lease, the reased property was not capitarised and the rease payments *"r" 1-"lojnir"i ,. ..ntexpense in statement of profit or ross on a straighlline basis over the rease term. Any plp"iJ r"nt 

""0accrued rent were recognised under short term piepayments and other receivabres, ,-".p".t,iJv.

upon adoption of IFRS '16, the Group initially recognized a lease liability for the obligation to make teasepayments and a right-of-use (Rou) asset for the right to use the underlying asse"t for tne iease termagainst a consideration. The lease liability is rneasuied at the present value of the consideration (leasepayments) to be made over the lease term. The lease payments are discounted using the interest rateimplicrt in the lease, unress it is not readiry determinabre, in wnicn case the ressee may use therncremental rate of borrowing The RoU asset is initially measured at the present value of lease tiability,adjusted for lease prepayments and borrowing costs.
i:-
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July 01, 2019
(Rupees in '000)

1 ,434,632
56,1 81

(74,512\
7,125

1,409,176

1,580,254
12.95%

1,445,688

(22,2791

As permitted by the transitional provisions of IFRS 16, the Group elected not to restate the comparatrvefigures and not to adjust the openrng unappropriated profrt. Accordingry, adjustment to the carrying amountof assets and liabilities were recognised in tne curreni period.- 
- -

The Group is not required to make any adjustments on transition to IFRS 16 for leases in which it acts asa lessor, except for a sub-lease. The Group sub-leases its OuitOing space.

The effect of adoption of IFRS 16 as at J uly O j , 2019 is as foflows.

(1,360,680

48.496

The Group also applied the available practical expedients wherein it.

Used a singre discount rate to a portforio of reases with reasonabry simirar characteristics.

Relied on its assessment of whether leases are onerous immediately before the date of initial application

Excluded the initial direct costs from the measurement of the right_of_use
application. asset at the date of initial

lncrease in lease liability against assets subject to finance lease
lncrease in net assets

Operating lease commitments as at June 30, 20i9
Weighted average incremental borrowing rate as at July 0.1, 2019
Discounted operating lease commitments as at Luly 0t , 2Ot 9

Less: Commitments relating to short_term leases
Lease liabilities as July 01, 2019

Jl"^':?:" ria-birities as at Jury 01, 201g can be reconcired to the operating rease commitments as of June30, 2019 as follows:

(Rupees in '000)

lncrease in RoU asset
lncrease in net investment in finance lease
Decrease in operating fixed assets
Decrease in prepayments and other receivables
lncrease in total assets

As at July 01, 2019
Depreciation expense
Additions during the period
lnterest income / expense
Payments
As at June 30, ZO2O

:-:l:!] ?:ty are the carrying amounts of the croup's right-of-use assets, rease riabirities and netrnvestment in finance lease and the movements during th'e perLO.

Net
lnvestment in

Fina n ce
Lease

58,785

s,917
(8,s21

RoU asset
(Rupees in '000)

Lease lia bility

1,434,630
(230,833 )

45,386

1,423,409

45,386
1s3,337

(296 ,736)
1,249,153 1,325,39656,,t 81

til

1,423,409
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4.3

4.4

Applicability of IFRS - 16 'Leases' _ ApL

SEC-P deferred the application of IFRS - 16 to the extent of power purchase agreement ti1 furthernotrfication through its s.R.o 986 (l) I 2o1g dated september 02, 2o1g to att cJmpanLs th"t n"u"executed their power purchase agreement (ppA) before January 01, 2019.

consequent.to-aforesaid exemption, the APL is not required to account for a portion of its power purchase
Agreement (PPA) with National rransmission and oispatcn Croup Limited (NTDCL) as a tease underIFRS 16

Temporary exemption from application of IFRS 9 _ (AlL)

IFRS g, Financiar instruments wguto 
!1 effective from per,od beginning on or after January 1, 2023. As aninsurance company, the management has continued iis accouniing pJlicy to opt ro, t"rlrr"ry 

"r"rnpt,onfrom the application of IFRS g as allowed by lnternational Accounting standards Board (IASB) for entrtieswhose activities are predominanfly connected with insurance.

The management is in the process of assessing the impact of the above amendments on the flnancialstatements of the Company

Property, plant and equipment

4.4.'l Operating fixed assets - owned

These are stated at cost less accumulated depreciation and accumulated imparrment losses, rf any,except for leasehold land which is stated at ievalued amount. The leasehoid land is held by AEL,ABL and AHL (subsidiary companies) which carry leasehold land at revalued amount. costcomprises acquisition and other directly attributable costs. Depreciation is cnargeJ L pioni"no ro..account applying the reducing balance / straight line method whereby the cost o-f an asset.s written-off over its estimated useful life at the ratei specified in note g.1 to the financial statements tnrespect of additions depreciation is charged from the month rn which asset is available for use andon disposal up to the month jmmediately preceding the deletion.

Leasehold land are revalued by professionally qualified valuers with sufficient regularity to ensurethat their net carrying value does not differ materially from their fair value. A surplus arising onrevaluation is credited to the surplus on revaluation oi flxed assets 
"c"ornt 

nny J"toit ,ri.ing onsubsequent revaluation of flxed assets is adjusted against the balance in the above-mentionedsurplus account

The carrying amounts are reviewed at each barance sheet date to assess whether they arerecorded in excess of their recoverabre amounts, and where carrying varue exceeds estimatedrecoverabre amount, assets are written down to their estimated recoverabre amount

The asset's residuar varues, usefur rives and methods are reviewed, and adjusted if appropriate ateach flnancial year end.

An item of fixed assets is derecognised upon disposal or when no future economic benefits areexpected from its use or disposal Any gain or loss arising on derecognition of the assei (calculatedas the difference between the net drsposar proceeds Jnd the carrying amount of the asset) isincluded in the profrt and loss account in the year the asset is derecognised.
ltt
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Maintenance and normal repairs are charged to profit and ross account as and when incurred.
Major renewals and improvements are capitarized onry when it increases the future economic
benefit embodied in the ltem of property and equipmeni

Gains and Josses on disposal of fixed assets, if any, are taken to proflt and loss account.

Capital work-in-progress

capital work-in-progress is stated at cost ress accumurated impairment rosses, if any. rt incrudes
advances to suppliers for purchase of assets and expenditure incurred in respect of flxed assetsin the course of their construction and installation. Transfers are made to relevant fixed assets
categories as and when assets are available for use.

lntangible assets

lntangible assets are stated at cost ress accumurated amortisation and accumurated impairmentlosses, if any. lntangjbre assets are amortised at the rates specifled in note g.3 to the financialstatements The carrying varues of intangibre assets are reviewed for impairment when events orchanges in circumstances indicate that the carrying value may not be recoverable.

4.4.4

4.5 lmpairment

4.6 lnvestmentproperties

lnvestment properties are carried at cost less
any

Right-of-use assets

The Group recognises a right-of-use asset at the commencement date of the lease (i.e. the datethe underlying asset is avairabre for use). Rrghfof-use assets are measured at cost ress anyaccumulated depreciation and imparrment rosses and adjusted for any remeasurement of reaseliabilities The cost of right-of-use assets incrudes the amount of rease riabirities recognised,initial direct costs incurred, and rease payments made at or before the commencement date ressany lease incentives received. Right-of-use assets are depreciated on a straight-rine basis overthe lease term.

The Group assesses at each reporting date whether there is any indication that an asset may beimpaired. lf any such indication exists, the Group makes an estimate of the asset,s recoverable amount.where the carrying amount of an asset exceeds its recoverable amount, the asset is consideredimpaired and is written down to its recoverabre amount. The recoverabre amount of property, prant andequipment is the greater of net selling price and value,n use.

accumulated depreciation and accumulated impairment, rf

Properties held for long{erm rental yield or for capital appreciation or both are classified as investmentproperties. lnvestment properties comprise of land, buildings and warehouses.

The carrying amounts are reviewed at each balance sheet date to assess whether they are recorded inexcess of their recoverable amounts, and where carrying value exceeds estimated recoverable amount,investment properties are written down to their estimaie d- recoverable amount.

lnvestme_nt properties are depreciated on a reducing balance method whereby the cost of an asset tswritten-off over its estimated useful life at the rates specified in note 1o to the financial statements

Financial instruments

ln the current period, the Group has adopted |FRS g Financiar Instruments. see note 4.3 for anexplanation of the impact. Comparative flgures for the year ended June 30, 2019 have not been restatedas allowed by IFRS 9. Therefore, financiai instrumenti in the comparative period are strll accounted forin accordance with IAS 39 Frnancial lnstruments: Recognition 
".d 

i/"9*;;;.i

4.7
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4.7.1 lnitial recognition and measurement

4.7.2

Financial assets and riabiritres, with the exception of bank barances, roans and advances to
employees / counter parties and due to counterpartres, are initiafly recognised on the trade date,
i'e , the date that the Group becomes a party to the contractuar provisions of the instrument. This
includes regurar way trades: purchases or sares of financiar assets that require derivery of assets
within the time frame generally established by regulation or convention in the market piace.

All flnancial instruments are measured initially at their fair value plus transaction costs, except rn
the case of financiar assets and flnanciar liabirities recorded at fair varue through profit or ross.

Classification

ln accordance with IFRS I, the Group classifles its financial assets and flnancial liabilities at
initral recognition into the categorres of financial assets and flnancjal liabtlities discussed below.

Financial assets

The Group classifies its frnanciar assets as subsequenfly measured at amortised cost or
measured at fair value through proflt or loss on the basis of both:

- The entity's business model for managing the flnancial assets.

- The contractual cash flow characteristics of the financial asset.

Financial assets measured at fair value through other comprehensive income (FVOCI)

a) Debt Instruments at FVOCI

FVocl debt instruments are subsequenfly measured at fair varue with garns and rosses
arising due to changes in fair varue recognised in ocr. rnterest rncome and foreign
exchange gains and losses are recognised in profit or loss. On de_recognition, cumulatiie
gains or losses previously recognised in ocl are reclassifled from ocl to 

-profit 
or loss. Debt

instruments are subject to impairment under Expected Credit Loss model. The ECLs for
debt instruments measured at FVocr do not reduce the carrying amount of these financiar
assets in the statement of financiar position, which remains at faii varue. rnstead, an amount
equal to the allowance that wourd arise if the assets were measured at amortised cost is
recognised in OCI as an accumulated impairment amount, with a corresponding charge to
proflt or loss. The accumulated ross recognised in ocr is recycred to the profit rnd ro.. 

-rpon

de-recognition of the assets.

b) Equity instruments at FVOCI

upon inltial recognition, the Group erects to crassrfy irrevocabry its equity investments as
equity instruments at FVocr when they meet the defrnition of Equity undei rAS 32 Financiar
lnstruments: Presentation and are not held for trading. The Group,s policy is to designate
equity investments as FVocr when those investments are herd for purposes other thin togenerate investment returns. such crassification is determined on an instrument by
instrument basis

Gains and losses on these equity instruments are never recycred to profit. Dividends are
recognised in profit or ross as other operating income when the right of the payment has
been established, except when the Group benefits from such proceeds as a recovery of partof the cost of the rnstrument, in which case, such gains are recorded in OCl. Equity
instruments at FVOCI are not subject to an impairment issessment.
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4.7.3 Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whoseobjective is to hold flnancial assets in order to collect contractual cash flows and its contractual
terms give rise on specjfied dates to cash flows that are sorery payments or prin",p"i"no int"r".ton the principal amount outstanding. Financial assets at amortized cost are subject toimpairment under Expected Credjt Loss model.

4.7.4 Financial assets measured at falr value through profit or loss

A flnancial asset is measured at fair value through profit or loss if.

(a) lts contractuar terms do not grve rise to cash flows on specified dates that are sorerypayments of principal and interest (Sppl) on the principal amount outstanding;

(b) lt is not held within a business model whose objective is either to collect contractual cashflows, or to both collect contractual cash flows ani sell; or

(c) At initial recognition, it. is irrevocabry designated as measured at FVpL when dorng soeliminates or significantly reduces a measuiement or recognitron inconsistency that wouldotheMise arise from measuring assets or riabirities or recognising the gains 
"nd 

ro..u, on
them on different bases.

4.7.5 Financialliabilities

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value throughproflt or loss, if any.

De-recognition

A flnanciar asset (or, where appricabre, a part of a frnanciar asset or a part of a group of simirarflnancial assets) is derecognised where the rights to receive cash flows from the asset haveexpired, or the Group has transferred rts rights to receive cash frows from the asset, or hasassumed an obligation to pay the received cash flows in full w(hout material delay to a thirdparty under a pass{hrough arrangement and the Group has:

(a) Transferred substantially all of the risks and rewards of the asset, or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

When the Group has transferred rts right to receive cash flows from an asset (or has enteredinto a pass-through arrangement), and has neither transferred nor retaineJ substanillry atr orthe risks and rewards of the asset nor transferred control of the asset, the asset is r"loln1.uo tothe extent of the Group's continuing invorvement in the asset. rn that case, the Griup arsorecognises an associated liability. The transferred asset and the associated liabiliiy aremeasured on a basis that refiects the rights and obrigations that the Group n". ."trn"i rnuGroup derecognises a financial liability when the ob-iigation under the li;btlity is dtscharged,
cancelled or exprred.

lmpairment of financial assets

The adoption of rFRS g has fundamentafly changed the Group's accounting for impairmentlosses for financiar assets by repracing rAS 39's in-cuned ross approach with i forward-root<ing
expected credit ioss (ECL) approach. IFRS g requires the Group to record an allowance forECLs for arr roans and other debt frnanciar assets not herd at FVpL. EcLs are based on thedifference between the contractual cash flows due in accordance with the contract and all thecash flows that the Group expects to receive. The shortfall is then discounted at anapproximation to the asset,s original eflective interest rate.

'-.4
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The Group considers a financiar asset in defaurt when contractuar payments are past dueranging from 210 days to 3oo days depending ,pon 
"r"tor"i segment. However, in certaincases, the Group may arso consider a financiar asset to be in defaurt when internar or externarinformation indicates that the Group is unrikery to recerve the ouistanoing contractuar amounts infull before taking into account any credit enhancements neio-Jy tne Group. A financiar asset iswritten off when there is no reasonabre expectation of recoverinj the contractuar cash frows.

The Group has appried the standard's simprified approach and carcurated ECL based on rife-timeECL on its financiar assets. The Gruup has estabrishei 
" 

pr""i.i* matrix that is based on theGroup's historicar credit ross experience, adjusted for ro*.iJ-rooiing factors specifrc to thefinanciar assets and the economic environment. tne 
"aaerarent 

or the correration betweenhistorical observed defaurt rates, forecast economi. 
"onJifion. 

and ECLs is a significantestimate The amount of ECLs is sensitive to changes in- cir.rm"trnce. and of forecasteconomic conditions. The Group's historicar credit ross- experience and forecast of economiccondrtions may arso not be representative of customer's' actuar defaurt in the future. Theexpected credit losses are recognised ln the statement of profii or toss.

Offsetting of financial assets and financial liabilities

A flnancial asset and a financiar liabirity is offset and the net amount is reported in the statementof financial position of the Group has a regary unror.""oiu ,ignt to seroff the recognisedamounts and intends either to set,e on , n"t b".is or to rearise the asset and setfle flr" nroiritysimultaneously.

4.8 Derivatives

4.9

4.9.2

These are measured at fair value. Derivatives with positive fair vatues (unrealised gains) are included inother assets and derivatives with negative fair values rrnr""lia"o losses) are included in other liabjlitiesin the batance sheet. The resurtant giins and losses 
"r'1, 

i""rrJ"J in the profit and ross account.

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of marketable securities are entered into at contractedrates for specified periods of time and are accounted for as follows.

4.9.1 Repurchaseagreements

securities sord with a sim,urtaneous commitment to repurchase at a specified future date (repos)continue to be recognised in the balance sheet and are measured in accordance with accountingpolicres for investment.. The counterparty liabilities for amounts received under thesetransactions are recorded as riabirities. The difference between sare ano repurcnase price iskeated as borrowing charges and accrued over the rife of the repo 
"gr"";"ni-i"';uriti".purchased under agreemenrs.to resel (Reverse repurchase agreements) are reported not aspurchases of the securities, but as receivabres and are carried in tne oatanie .rr"J"t.ort.

Reverse repurchase agreements

securities purchased with a corresponding commitment to resefl at a specified Iuture date(reverse-repos) are not recognised in the stJtement or a.."ts ,no riabirities. Amounts paid underthese agreements are incruded as receivabres rn respect of reverse repurchase transactions.The drfference between purchase and resale price is treateo as i-ncome fro. reverse repurchasetransactions and accrued over the life of the reverse_repoo"Sr""a"nt
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4.10 Financial instruments

All financial assets and flnancial liabilities are recognised at the time when the Group becomes a pany tothe conkactual provisions of the instrument. FinJncial assets are derecognised when the contractualrights to receive cash flows related to the asset expire. Financial liabilities are derecognised when theyare extinguished, that is, when the obligation specified in the contract is oi."n"igEd,-.rnce ed, orexpires Any gain or loss on derecogniti;n of the financial assets and financial ljabilities js taken toincome currenfly.

4.11 Stores, spare parts and loose tools

Stores, spare parts and loose tools are valued at lower of cost and net realisable value. cost isdetermined on an average basis except for goods rn transit which are valued ,t rrJ"" pri"" ptus olherrelated charges paid thereon upto the balJnce sheet date. provision is made for slow moving andobsolete items, if any, to write them down to their estimated net rearizabre varue.

4.12 Stock-in-trade

stock-in{rade, except items-in{ransit, is varued at the rower of average purchase cost and netrealisable value stock-in{ransit is stated at rnvoice value plus other charges-paid thereon to th" b"lrn""sheet date.

Work-in-process and finished
manufacturing overheads.

goods consist of direct materials and labour and a proportion of

Net realisable value signifles the estimated selling price in the ordinary course of business lessestimated costs of completion and the estimated 
"o.6 

n"""..rry to make the sale.

4.13 Trade debts

Trade debts originated by the Group are recognised and carried at original invoice amount less provisronfor any uncollectible amounts An estimate foi doubtful debts is made when collection of the full amountis no longer probable. Bad debts are written_oif when identified.

4.14 Loans and advances

These are stated at cost, which is the fair value of considerahon given less provision for doubtfulreceivables.

4.15 Employee retirement benefits and other obligauons

4.'15.1 Defined benefit plan

StL (Hotding croup)

The Holding Group operates an approved and funded defined gratuity scheme for all permanent
employees who have completed the minimum qualifying perioo oi service for entiflement ofgratuity The contributions to the scheme are made in accirdance *itn tne inoeienoent actuarialvaluation' The latest actuarial valuation was carried out as of June 30, 2o2o usrng ihe ero.lectedUnit Credit Method.

Actuarial gains and losses arising from experience adjustments and changes in actuarialassumptions are recognised djrectly in equity in the statement of comprehensiv"e income in theperiod in which they arise All past service costs are recognised at the earlier of when theamendments or curtailment occurs and when the Holding Group has recolnised relatedretirement or termination benefits.
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AAML (Subsidiary croup)

AAlvlL operates an unfunded gratuity scherne for its a[ permanent emproyees who comprete thequalifying period of ten years of service with AAML.

The liability recognised rn the barance sheet in respect of defined beneflt pran is the present
value of the defined benefit obrigation at the end of the reporting period. ihe defined benefitobligation is carcurated on the basis of an actuariar varuation, which is carried out by anindependent expert, using the "projected unit credit Method'. The amount arising as a resurt ofthe remeasurements a.e recognised in the barance sheet immediatery, with a chaige or credit to
other comprehensive income in the periods in which they occur.

AEL (Subsidiary Group)

AEL operates an unfunded gratuity scheme for workers and a funded gratuity scheme formanagement staff Annual charge is based on actuarial recommendations. Actuanal valuation ofthe scheme rs carried out annuafly, using the projected unit credit Method. Actuariar gains orlosses are recognised in fufl in the period in which t-hey occur in other comprehensive inc6me. Apast servrce costs are recognised at the earlier of when the amendment or curtailment occurs
and when AEL has recognised related restructuring or termination benefits.

STC (Subsidiary Group)

src operates an approved and funded graturty scheme for its staff who have compreted theminimum qualifying period of service for entitlement of gratuity. Contributions under the scheme
are made on the basis of actuariar varuation and are 

-harged 
to profit and ross account. The

actuariar varuatron ofthe schemes was carried out on JunJ 30,2o2o using the projected unit
Credrt Method. Actuarial gains or losses, if any, are recognised in equity as they occur.

APL (Subsidiary croup)

APL operates a funded and approved gratuity scheme for its all permanent employees
completing prescribed period of service in accordance with service rures of ApL. provision forgratuity is made in accordance with the requirements laid down by IAS 19. The latest actuarial
valuation w€s carried out by ApL as on June 30, zo2o. Actuariar gains and rosses are
recognised in olher comprehensive income when they occur.

AAPL (Subsidiary Group)

The Group operates an approved funded gratuity scheme for its staff who completes thequalifying period of service. The liability recognisid in the statement ot flnancrai ;".]fr;"';;respect of defined benefrt pran is the present varue of defined benefit obrigation at ihe end of
reporting period less fair value of plan assets. contribution under the scheme is made on the
basis of actuarial valuation.

The amount arising as a resurt of re-measurements is recognised rn the statement of financiar
position immediatery. with a charge or credit to other compiehensive income rn the periods in
which they occur. Past-servrce cost is recognised immediatery in profrt and ross account.

AML (Subsidiary Group)

AML operates a funded gratuity scheme for management staff. Annual charge is based on
actuarial recommendations. Actuariar varuation of the schemes carried out annualy, using the
Projected unit credit Method. Actuanar gains and rosses are recognised in other compreheisive
income when they occur. The latest actuariar varuations were carried out at June 30,2ozo.
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4.15.2

AIL (Subsidiary Group)

AIL operates two separate funded gratuity schemes In respect of afl permanent emproyees towhich the Group makes contribution on the basis of recommendations made by the actuary Thelatest actuarial varuation was carried out as at December 31, 2o1g, using the ,projected Unitcredit Method'. Actuariar gains and rosses are recognised in other comprehensive income whenthey occur.

ABL (Subsidiary Group)

ABL operates an approved funded gratuity scheme for its management staff and an unfundedgratuity scheme for its non-management staff. The liability recognised in the balance sheet inrespect of defined benefit obrigation at the end of reporting perioJ ress fair varue of pran assets.contributions under the scheme are made on the basis 
-oi 

actuarrar varuation. Aciuariar gains
and losses are recognised in other comprehensive income when they occur.

AHL (Subsidiary croup)

AHL has established separate funded gratuity schemes for its management and non_
management staff who completes qualifying period of service. Contributions under the schemesare made on the basis of actuariar valuation using 'projected unit credit Method,. Actuariar gains
and losses are recognised in other comprehensive income when they occur.

AHPL (Subsidiary croup)

AHPL operates a funded gratuity pran for management emproyees of the Group. conkibutions
are made on the basis of the actuarial valuation. The latest actuarial valuation was carried out asat lvlarch 31, 2020, using the ,projected 

Unit Credit Method,.

AVL (Subsidiary croup)

Provision for emproyee' terminar beneflts are in accordance with the rabour contract raw ofPeople's Republic of china. During the year, the fu gratuity was setfled as the china company
was closed.

Defined contribution plan

SIL (Holding Group)

sll operates an approved defined contributory provident fund scheme for aI permanent
employees who have compreted the minimum quaiirying period of service Equar contributions
are made by the SIL and the employees to the fund at tne iate of 1 1% of basrc salary.

AAML (Subsidiary croup)

AAI\4 L operates a funded and approved provident fund for its permanent employees for
rehrement benefits uptil September 30,2007

For permanent employees becoming eligible for retirement benefits with effect from october 0.1,
2007, AAML has introduced the voruntary pension schemes- Attas pension Fund (ApF), oi
Atlas Pension lslamic Fund (AplF), managed by AAML as pension Fund f,anager, unOer tnevoluntary Pension system (vps) Rures, 2005, as per the fund opted for o-y tne etigiote
employees. Equal monthly contributions are made by AAML and its employees to the fund ai the
tale ot 11ok of basic salary.

i..1
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AEL (Subsidiary Group)

AEL operates a recognised provident fund for its permanent emproyees. Equal monthry
contributions are made to the fund at the rate of 9% for workers and 1 

,l % for management staif
by the employees and AEL in accordance with the rules of the scheme.

STC (Subsidiary croup)

src operates an approved defined contribution provident fund for emproyees who have
completed the minimum qualifying period of service. src also contributes to an indeoendent
pension fund operated by the Aflas Asset Management Limited, a rerated party in respect of
eligible employees. Equal contributions are made by the STC and the employees to both the
fund and the scheme at the :ate of jlok of basic salary

APL (Subsidiary croup)

The Group operates defined contribution pran for its permanent emproyees through either one
of the following ways:

- a recognized provident fund; or

- voluntary pension schemes managed by Aflas Assets Management Limited, a related party,
under the voluntary Pension scheme Rules, 2005, viz, Aflas pension Fund and Aflas pension
lslamic Fund.

All the newly appointed employees are offered voluntary pension scheme only. However, those
employees who are provident fund trust members, have the option to opt for either of two
abovementioned deflned contribution plans.

Equal monthly contributions at the rate of 1 1% of the basic salary are made to the fund / scheme
both by the Group and the emproyees, The fund is a separate legar entity and its assets are
being held separately under the control of its Trustees.

AAPL (Subsidiary Group)

AAL operates a defined contribution plan for its permanent employees through voluntary pension
schemes managed by AAI\ilL, a related party, under the Voluntary pension System RuLs, 2005
viz, Atlas Pension Fund and Aflas pension lslamic Fund. Equal monthly cont;ibutions at the rate
of 1 1% of the basic salary are made to the scheme by both pvql and its employees

AML (Subsidiary Group)

AML operates a recognised provident fund for its management staff. Equal monthly contributlons
are made to the fund at the rate of 1i% by the employees and Alvll in accordance with the rules
of the scheme.

Employees are given option to transfer the complete amount or any portion thereof standing to
credit of his accumulated balance in the Fund, to any of the voluntary pension schemes
managed by the Atlas Asset Management Group Limited, an associated Group under the
voluntary Pension system Rules, 2005, viz, Aflas pension Fund and Aflas pension Lslamic Fund
by a request to the Trustees of fund in writing.

As of the repoding date, no eligible employee falls under provident fund as during the year all the
eligible employees have opted to transfer the comprete balance to voruntary pension schemes
managed by the Atlas lvanagement Group,.Limrted.
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AIL (Subsidiary Group)

AIL operates a funded contrbutory provident fund for alr emproyees. Equar monthry contributions
are made, both by the Group and the employees, to the fund, under the terms of the scheme.

4.16

4.17

ABL (Subsidiary croup)

ABL operates a recognised provident fund for its management staff. Equal monthly contributions
are made to the fund at the rate of 11a/o by the employees and ABL in accordance with the rules
of the scheme.

AHL (Subsidiary Group)

AHL operates a recognised provident fund for its management staff. Equal monthly conkibutions
are made to the fund at the rate or 11% by the employees and AHL in accordance with the rutes
of the scheme.

AHPL (Subsidiary Group)

AHPL operates an approved contributory pension fund for all management employees. The
assets of the pension fund are under the control of Atlas Asset Manag-ement Limiied, a relateo
party. Equar monthry contributions are made, both by the Group and thie employees, to the fund
at the rate of 'l 1% of base salary in respect of management employees.

AAL (Subsidiary croup)

The Group operates an un-funded gratuity scheme for its eligible employees.

4.15.3 Emplo-yee compensated absences

Employee entitrements to annuar reave are recognised when they accrue to emproyees. Aprovision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the balance sheet date using their current salary levels. However, in respect of
employees of the Holding Group, accrual for compensated absences is made in accordance
w(h the independent actuarial valuation.

4.15.4 Long service award

The Holding Group and ApL in the Group make provision for long service award, to which
employees are entitled after the completion of each 5 years of their iervice, with a minimum of
15 years of service.

Borrowing costs

Borrowing cost incurred to the extent that is directly attributable to the acquisition, construction orproduction of the qualifying assets are capitalised and included in respective assets. All other borrowtng
costs are recognised as an expense in the period an which they are incurred.

ljarah rentals

liarah payments under an ljarah arrangement are recognised as an expense in the profit and loss
account on a straight line basis over the ljarah term unless another systematic basis rs representative of
the time pattern of the user's benefit

Trade and other payables

Liabilities for trade and other amounts payabre are carried at cost, which is the fair varue of the
consideration to be paid in the fut-ure for goods and services received, whether or not bjlled to theGroup +\

4.18
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4.19 Provisions

Short-term leases

Provisions are recognised in the balance sheet when the Group has a present legal or constructive
obligation as a result of past events and it is probable that an outfiow of resources emibodyrng economic
benefits will be required to settle the obligation and a reliable estimate of the obligations can b-e made.

Government Grant

Government grants are recognised where there is reasonable assurance that the grant wijl be received,
and all attached conditions wi be compried with. As the grant rerates to an expense item, rt rs
recognised as income on a systematic basis over the perioJs that the related cosis, for which it is
intended to compensate, are expensed.

Lease liabilities

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identifled asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognttion and measurement approach for all leases, except for sho(-term
leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the ,nderlying assets.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabllities measured at the present
value of lease payments to be made over the lease term. The rease payments incrude fixed payments
(jncluding in-substance fixed payments) less any lease incentives receivable variable lease p"yr"rt.
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees
The lease payments also include the exercise price of a purchase option reasonably cJrtain to be
exercised by the Group and payments of penalties for terminating the lease, if the termi;ation option is
reasonably certain to be exercised. Variable lease payments that do not depend on an index oi a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs. ln calculating the present value of lease payments
at the lease commencement date, the Group uses the interest rate implicit in the lease. ln case where
the interest rate implicit in the lease is not readily determinable, the Group uses its incremental
borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the tease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modiflcation, a change in the lease term, a chinge in the rease
payments or a change in the assessment of an option to purchase the underlying asset

4.20

4.21

The Group applies the short{erm lease recognition exemption to its shortterm leases of premises (r.e.,
those leases that have a lease term of 12 months or less from the commencement daie and do not
contain a purchase option). Lease payments on short{erm leases are recognised as expense on a
straight-line basis over the lease term.

Determining the lease term of contracts with renewal and termination options

The Group determines the lease term as the non-cancellable term of the lease, together with anyperiods covered by an option to extend the lease if it is reasonably certain to be ex--ercised, or any
periods covered by an option to terminate the lease, if it is reasonably ce(ain not to be exercised

i ,L.
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The Group has several lease contracts that include extension and termination options The croupapplies judgement in evaluating whether it is reasonably ce(ain whether or not to exercise the option torenew or terminate the lease. That is, it considers all relevant factors that create an economic incentivefor it to exercise either the renewal or termination. Afler the commencement date, the Group reassessesthe lease term if there is a significant event or change in circumstances that is within rts control thataffects its ability to exercise or not to exercise the optio-n to renew or to terminate.

Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicrt in the lease, therefore, it uses itsincrementai borrowing rate ('lBR') to measure lease liabilities. The IBR is the rate of tnterest that theGroup would have to pay to borrow over a similar term, and with a similar security, the funds necessaryto obtain an asset of a simirar varue to the right-of-use asset in a simirar economic environment.

4.22 Ia\ation

Current

Deferred

4.23

The charge for current taxatlon is based on taxable income at the current rates of taxa on after takrnginto account applicable tax credits, rebates and exemptions avaitable, if any in accordance with theIncome Tax ordinance' 2001. profrt-and_ gains derived by ApL from the power g"n"oti- pro;""t 
"r"exempt from the tax under crause 132 of part r of the secono schedure to the rn-come Tax brjinrn"e,

2001 .

Deferred tax is calculated using the liability method on all temporary differences at the balance sheetdate between the tax base of the assets and liabilities and their carrying amounts for financial reportingpurposes.

Deferred tax liabilities are recognised for all taxable temporary difterences. Deferred tax assets arerecognised for all deductible temporary differences and unused tax losses to the extent that it isprobable that the deductible temporary differences will reverse in the future and sufficient taxable profitswill be available against which the deductible temporary differences and unused tax losses can beutilised.

The carrying amount of all deferred tax assets is reviewed at each balance sheet date and reduced tothe extent that it is no longer probable that sufficient taxable profits will be available to allow all or part ofthe deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the periodwhen the asset is realised or the liabilrty is settled, based on the tax rates (and tax lawsj tirat have beenenacted or subsequenfly enacted at the balance sheet date.

Revenue recognition

capital gains or losses on sare of investments are recognised in the period in which they are raised

Divjdend income from investments is recognised when the Group's right to receive dividend has beenestablished.

lnterest / return on Term Finance certificates, loans and advances and bank deposits are recognised onaccrual basrs

Gains or losses on sale of investment propedies and fixed assets are recognised in the period in whichthey are derecognised / disposed..,1
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Rental and commission income is recognised on accrual basis.

lncome from reverse repurchase transactions is recognised on a time proportjon basis.

Remuneration for asset management, investment advisory, and pension fund managernent services rscalculated on Net Assets Value basis and is recognised on an accruat basis.

commission income from funds under management is recognised at the time of the sare of units.

According to IFRS 15, revenue is recognized to deprct the transfer of promised goods or services to acustomer in an amount that reflects the consideratron to which the Group exiects to be entifled inexchange for those goods or services.

The Group receives revenue for supply of goods to external customers. The majority of contracts thatthe Group enters into relate to sales.orders containing single performance obligations for the dellvery ofthe goods. The Group has generaly concruded ttrat it is tne principar in iti revenue ,rirnf"."nt.because it typically controls the goods or services before transferring them to the customer.

Revenue from sale of goods is recognized at the point in time when control of the asset is transferred tothe customer. The point at which contror passes is determined by each customer ,rrrng";"nt ortgenerallyoccurs on derivery of goods to the customer. The normai credit term is 30 to 45- days upondelivery. Revenue represents net invoice value including fixed and variable consideration whereverapplicable' variable consideration anses on the sale of gJods as a result of discounts and allowancesgiven and accruals for estimated future returns and reba'ies. Revenue is not recognised ln full until it ishighly probable that a significant reversal in the amount of cumulative revenue reco-gnised will not occur.

The methodology and assumptions used to estimate rebates and returns wherever applicable aremonitored and adjusted regularly in the light of contractual and legal obligations, historical trends. pastexperlence and prolected market conditions. Once the uncertainty associated with the returns andrebates is resolved, revenue is adjusted accordingly.

lf the time between the recognition of revenue and payment from the customer is expecled to be morethan one year and the impact is material, the amount of consideration is discounted using appropriatediscount rates wherever necessary.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are only offset and the net amount reported in the balance sheetwhen there is a legally enforceable right to Jet off the recognised amount and the Group intends toeither settle on a net basis or to rearise the asset and setfle th; riabirity simurtaneousry.

Foreign currency transactions

The financial statements are presented in Pak Rupee, which is the Group's functional and presentationcurrency Foreign currency kansactions during the year are recorded at the exchange ratesapproximating those ruling on the date of the transaction. Monetary assets and liabilities i; foreigncurrencies are translated at the rates of exchange ruling at the balance sheet date. Gains and losses ontranslation are taken to profrt and ross account. Non-honetary items that are measured in terms ofhistorical cost in a foreign currency are translated using the 
"r"i,rrgu 

rates as at the dates of the initialtransactions Non-monetary items measured at fair value in a foreign currency are translated using theexchange rates at the date when the fair value was determined.

4.24

4.25

4.26 Goodwill

Goodwill represents the difference between the cost of acquisition and the fair value of the Group,sshare of net identiflable assets of the acquired entity at the date of acquisition. Any excess of net assetsover cost of acquisition is credited to profit and loss account in the period in w'hich tne acquisrtion rsmade' Following initiar recognition, goodwil is measured at cost ress any accumurated impairmentlosses. li4
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For the purpose of imparrment testing goodwiu acquired in a business combinatron is, from theacquisition date, allocated to each of the Group's cash-generating units that are expected to beneflt fromthe synergies of the combination. Goodwifi is reviewe-d for imp-airment, annuafly or aor" ir"qrurgy irevents or changes in circumstances indicate that the carrying varue may be imiaired. irr" iri"irr""tloss, if any, resulting from such review is charged to tne profit inO loss account.

4.27 Dividend and appropriation to reseryes

Dividend and appropriation to reserves are recognised in the financial statements in the period in whichthese are approved by the shareholders.

4.28 Transactions with related parties

Transactions with related parties are entered in the normat course of business, or at contracted ratesand terms determined in accordance with market rates.

4.29 Earnings per share

The Group presents basic 
?1d diJ.uled earnings / loss per share for its shareholders Basic earnings /loss per share is calculated by dividing the froflt or loss attributable to ordinary shareholders of theGroup by the weighted average number of ordinary shares outstanding durlng the year.

4.30 Cash and cash equivalents

cash and cash equivalents are carried rn balance sheet at cost. For the purpose of cash flow statement,cash and cash equivarents comprise of cash in hand, cheques / pay orders and bank barances.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financiar statements requires management to make Judgements, estimates andassumptrons that affect the application of policies and report-ed amounts of ,.."t. ino liabilities, jncome andexpenses' The estimates and associated assumptions are based on historical 
"rp"ri"na" 

,no-rarious otherfactors that are believed to be reasonable under the circumstances, the result of whlch form the basis ofmaking judgements about carrying values of assets and liabilities The estimates and underlying assumptionsare reviewed on an ongoing basis.

Judgments made by management in the application of accounting policies that have significant effect on thefinancial statements and estimates with a significant risr or materiai adjustment rr" 
"*pi"in"o 

in the relevantaccounting policies / notes in the financial statements

5

(a) Classiflcation and valuation of investments

(b) Determlning the residual values and useful ives of property,
plant and equipment and intangible assets

(c) Determining the residual vatues and useful lives of investment properties

(d) Accounting for staff retirement beneflts

(e) Recognition of taxation and deferred tax

Valuation of leasehold land
l>.-r

(f)
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b

(e) Provision for slow moving stock-in-trade and adjustment of stock_in{rade
to their net realisable value (NRV)

(S) Allowance for expected credit losses on financial assets

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING STANDARDSTHAT ARE NOT YET EFFECTIVE

The following standards, interpretations and amendments with respect to the approved accountrng standardsas applicable in Pakistan would be etfective from the dates mentioned below against t 
" 

i""p".tiu" standards,interpretations and amendments:

Effective date (an nual

standard or lnterpretation periods beginning
on or after)

IFRS 3 Deflnition of a Business (Amendments) January 01 2OZO

IFRS 3 Business Combinations: Reference to the
conceptual framework (Amendments) 

January 01 ,2OZz

IFRS 9 / IAS 39 and rFRS 7 - Interest rate benchmark reform (Amendments) January 0.1, 2020

IFRS 10 Consotidated Financial Statements and IAS 2g lnvestment inAssociates and Joint Ventures _ Sale or Contribution of Assets between an
lnvestor and its Associate or Joint Venture (Amendment) Not yet finalised

IFRS 16 'Leases' - Covid-1 9 retated rent concessions January 01 , 2020

IAS 1 / IAS 8 Definition of I\4ateriat (Amendments) January 01, ZO2O

IAS '1 - classification of riabirities as current or non-current (Amendments) January 01, 2022,

IAS 16 'Property, plant and Equipment, _

Proceeds before intended use (Amendments) I anuary 01, Z02Z

IAS 37 - Onerous Contracts - cost of fulfilling a contract (Amendments) January O -, ZO2Z

. The IASB has issued an exposure draft proposing to defer the effective date of the Amendments to IAS 1 toJanuary 01, 2023.

lmprovements to Accounting Standards tssued by the IASB (ZO1B_2020 cyclel

IFRS 9 - Financial lnstruments - Fees in the '10 percent' test for derecognition of financial liabilitjes

IAS 41 - Agriculture - Taxation in fair value measurements

The IASB has also issued the revised conceptual Framework for Financial Reporting (the conceptualFramework) in March 2org which is.effective for annuar perioos oeginning on or rft", ir"nr)-.y or, zozo ro.preparers of unconsolidated financial statements who develop accounting policies based on the conceptualFramework' The revlsed conceptual Framework is not a staniard, and no-ne of the concepts oveirioe tnose inany standard or any requirements in a standard. The purpose of the Conceptuat rrame*oir. is to assist |ASBin developing standards, to help preparers develop consistent accounting policies if there is no applicablestandard in place and to assist all parties to understand and interpret the standards.
i';'<
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Further, the following new standards have been issued by IASB whrch are yet to be notified by the securitiesExchange Commission of pakistan (SECp) for the purpose of applicability in pakistan.

Standard

IFRS '1 - First Time adoption of IFRSs

IFRS 17 - lnsurance Contracts

IASB Effective date
(ann ual periods

beginning
on or after)

January 01, 2004

January 01, 2023

7

The company expects that above new standards wi not have any materiar impact on the company,sunconsolidated financial statements in the period of initial application.

BUSINESS COMBINATION AND ACQUISITION

7.1 Goodvyill

During the year, APL and SIL acqulred 60% and 20% ot the shareholding in zhenfa pakistan NewEnergy Company (Private) Limited on october 08, 2019 for a cash considJration of Rs.0.080 million,AAPL acquired 60% shareholding of Atlas DID Private Limited on November 05, 2020 for Rs.720 mi ionand AAPL and AHPL has acquired 2ook and 40% shareholding of Atlas GCI private Limited on January22, 2020 tot Rs 180 million. The group acquired control in said company to diversify poffolio and market
capitalization.

The Group has elected to measure non-controlling interest in subsidiaries at non-controlling interest,sproptionate share of net indentiflable assets at the date of acquisition. The fair value of identiflable
assets and liabilities of the subsidiaries as at the date of acqu jsition werej

Atlas GCI
Private
Limited

Atlas DID
Private
Limited

Zhenfa
Pakistan New

Energy
Company
(Private)
Llmited

As at January
22, 2020

As at
November 05,

2019
As at October

08,2019

Total identifiable net assets at fair value

Purchase consideration transferred in:
cash
kind - property, ptant and equipment

Non-controlllng interest at acquisition date

(Rupees in '000)

302,101 1,207,111

133,015

168,155

414,104
305,896
482,844

98

80

20
'10030't,170 1,202,844

2
(Bargain purchase) / goodwill arising of acqulstion (4.266)

t2,t
_________19xU
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8.1.1 Surplus on revaluation of property, plant and equipment

Leasehord rand costing Rs 0'r6o milion was revarued by Razzaque umrani & co, Engineers andsurveyors on June 20, '1998 resurting in surprus an.,ornling to Rs.1 1 8.680 milion which has beencredited to surprus on revaruation of property, ptant and equipment ,ccornt. ine basis orrevaluation was market value ln the year 2007,'another revaluation of the above land was carrredout by M/s surval - Engineers, surveyors and rechnical consultants on June 22,2007 reiulting insurprus amounting to Rs.297. 100 miflion which has been credited to surprus on revaruationaccount rhe basis of revaluation was market value. ln the year 2010, another revaluation of theabove rand was carried out by rvl/s. survar - Engineers, surveyors and rechnicar consurtants onAugust 18, 2009 The result of the said valuatio'n was not materially different from the valuationcarried out on June 22, 2007. ln the year 2011, another revaluation of the above land was carriedout by lvl/s. survar - Engineers, Surveyor and rechnicar consurtant on June 30, zol t resurting in adeficrt of Rs.59.42o mirion which wis debited to surptus on revaruation account. The basis ofrevaluation was market value. Another revaluation of the above land was carried out by M/s. survat- Engineers, surveyor and rechnicar consurtant on March .1s, 2016 resurting in surprus amountingto Rs.191.70'1 million which. has been credited to surplus on revaluation of property, plant andequipment account. The basis of revaluation was market value.

An rndependent revaruation of the company's reasehord rand at D-1g,1, centrar Avenue, S.r.T E.,Karachi was performed by M/s. survar on June 30, zooo anJ that revaruation exercise resurted inappraisal a surplus of Rs.173,7g6 thousand over the book varue of Rs.414 thousand. This
F:"lo]d. land has been again revalued on Juty 16, 2014 & June 21, 2O1g by MyK Associates(Private) Limited & Pee Dee & Associates resplctivety tnoepenoent varuers, based on presentmarket value for slmilar plots in the vicinity (levei 2 of fair value irierarcny;.

The latest revaruation exercise resurted in surprus of Rs.3g5,300 thousand over the book value ofRs'19-i,300 thousand. At the tinre of iatest revaruation, forceJ sare varue of the lanci *". ,."ngingfrom Rs.442,200 thousand to Rs.4Z1,680 thousand

Leasehold land of the company are tocated at D-181, s.l.T.E. Karachi with an area of 2.68 acres.

Had the leasehord rand been recognised under the cost moder, the carrying amount of reasehordland would have been Rs.516,440 thousand (2019; Rs.414 thousand).

The latest revaruation of reasehord rand was carried out in June, 2o2o by Mrs survar - Engineers,surveyor and rechnicar consurtant resurting in .rrptrs ,rouniing to Rs.4,3g9.46 milion which iscredited to surprus on revaruation of reasehord land. Had the land been carried at cost. it wourdhave been carried at Rs.63.129 mi||ion. Forced sare varue of the rano at the time of revaruation wasRs.4,002.98 miltion. l.-
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37 SHIR.AZI INVESTMENTS
(PRIVATE) LIMITED

2A20 2019

-.... (Rup€es in '000)--.
8.2 Capital wo.t-in-pro9re!.

t.21

6.1 lnrangible asseis

Advance to suppliers and conractors
Leasehold improvehents

Sonware, compurers and equipment

Advance paymenl aganst . motorvehrcte
Dies andligs

155,715
16,636

991,574
578

107,190
16,752
9,322
2,316
5,5r7
,,019

1.t08 749

2152
511,469
552.468

3121

17,970
8.6€2
6.615
1.4U

ounng the vear' bonoHng costs were capilalEed lo Planl and macninery and poeer generators amounlhg lo Rs. o,6E mi ron (2019 Rs 2 73 m ltion) as a part ot costofsuch assels The rale used lo deleimine rhe ahounl ot borowing co;ls edrbre ro; 
""p,i,ri""r,i 

*"" : ,onu" Krbor + 0.5% (2ols. 3 months Kibor + 0.5%) whichls lhe E R orgenerar bo.r@ing.

Accumul.ted amortisetion

_ 1,1q!.91-L

Carrying

20i9 Additions 2019

Charge
June 30,

Oisposals 2o2o 2020

831

--- -----.- (Rupeos in,ooo) .----

2020
401
10.1

18 175 165 a1f 997 216,491 53,0E0 (r,865) 267,706
216,:t93 53,080 (1.865t 267,70A

18.r75 Il.t65l 117,997

Accumul.ted amonisation

t50,209 1o-50
't50 269

C.rrying

A3 at
July 0t,
201E Additions Dispos.t! 2019 2018

Cna.g€

iho year Disposats
JLrno 30,

2019 20't9

2019
E 3.1

73.087

250 035 151,651 401 686
2g 035 151 65

187 990 28,503 216,.193 185,193 10-50
401 686 I87. 990 28.503 216,493 185 1S3

3.,1 Rigit of use essets

9 GOOOWTLL

9.1

1O INVESTMENT PROPERTIES

Balance al he begnnrng o h€ year
Transition eflect on inniat apptication
Additions du.ing the penod
Depr6iation charged dLrnng the year
Nel book value al the end ofihe period

2020 20i 9

-.-- (Rupe6s in'000) ---

1,434,6!0
45,366

1230,633)
1.249133

Acquistion dudng the year
lmpairmert charge during lhe year

The grouP has recorded imParrment againsl qoodwill recognized on acquisition or zhenta Pakjsran New Energy company (privare) Limrr6d owng lo the ract that cunenrrysubsidiary does not have any revenue generating activiiies.

Ca.ryin9

12l

Accumulated deprectaiion

2019 2020
Juty 01, lot
2019 the year oispos.ts

(Rupee! in '000) *----
Addnions Dispo.ats 2020 2020

Warehouse building - on free hotd and
Warehouse butldng on t.ase hotd rand
Building - freehold land

2019

84,415
70,225
63,!66

718
10',1,722

134,236
32,126
76,456

950
110,267

49,821
1,901

12,588

232
8,545

1,176,12a
976,142

36,109
221,019

4,a19

2.56,1476

1,176,12A
r,112,578

68,235
298,275

5,369
2s7,826

1,176,12E
1,1'12,67A

68,235
29E,275

5,359
25f,626

;
5

5

2.91 511 2.918,s11 2!0 35,4,035

Accumulated depreciatiotr
carrying

Y.lue

July 01,

2ola
Ju.€ 30, June 30,June 30, July01, for

Addiiior! OIspo!ats 2019 Dispos.ls 2019 201S
-(R

Warehouse building - on kee hotd tand
Wa.ehouse building - on eas€ hotd and
Buldhg f.eehold tand

201!

1,17612A
1 112 678

68 235
294 275

5,369

lE .52
24.225
32,464

473
79.603

84 415
3a 225
63.868

710
101.722

1,176,128
1,428,263

38,010
2U.4A7

4,651

156 10.1

1,43T,831

474,53e
6E,235

244 447
5,369

257.826

(255,703)
630 14C

54 22A

257 826

5,963
2,000

31,404
245

22_'119

;

5

5

52na 846 692 368 (255.703) 1E.5 219 21 7 61.731 280.9.1E 2 037.5€3

1 0 I The comoanv canied out the fatr valuaton ere.clse by l,l,/s s!tual Engrneenng, an independe.r prot€ssDnat vatue. ounng u)e yea. ended June 30determined the aggre!ate rar vatle ot the above propedies as Rs.r 1.99O milion (-2OtS As.rr see mrironf
2020, dhich has

2



11 INVESTMENT IN ASSOCIATES AND JOINT VENTURE

lnveslment in associates
lnvestment in joint venture

I 1.1 lnvestment in associates

Lisled shares
Unlisted shares
Mutual Funds

11.'1.1 Listed shares

2020 2019
Number of shares Name of Company

38

(These are fully paid ordinary shares
of Rs.10 each)

Honda Atlas Cars (pakistan) Limited
Holding: 30.79% (2019: 30.79%)

Note

SHIRAZI INVESTMENTS
(PRTVATE) LTMtTED

2020 2019

--- (Rupees in '000) ---

11 1

1'l .2

27,851,320 26,688,619

27,851,320 26.688 61s

11 1.1

11 .1 .2

11 .1 .3

16,072,321
62,096

11 716,904
27,851,320 26 688 61e

2020 2019
Carrying value

--- (Rupees in '000) ---

'15,891 798

61,604
10,735,217

43,969,650 43,969.650 9.1.1 i

11.1.1.1 Share of associate,s balance sheet and profit and loss is as follows

liarrre oi associate
lnteresl

held

2020
Honda Atlas Cars

(Pakistan) Limited

16,072,321 15,89.1,798

16,072,321 15.891 7C8

Total
liabilities

Share of net
assets

Total
liabilities

Share of net
assets

Rupees in'000)

_L1!!J99_ __!.q43!L ___3_4gC.qE6 __9.4n$5

2020 2019
Carrying value

--- (Rupees in '000)

Profit Total assets
(R

30.79% '193.68 __ll!519s __t g!4I!!_ ___lJ!! ag!_ 5,098,156

lnterest Fair vatue
Name of associate held per share profit Total assets

2019
Honda Atlas Cars

(Pakistan) Limited 30.790/0 148.32

'l 1.1 .2 Unlisted shares

2020 2019
Number of shares Name of Company

Honda Atlas Power products (private) Limited
Fully paid ordinary shares of Rs.1O each
Holding: 20.00% QA19. 20.OO%)
Break-up vatue: Rs 45 94 (2019 Rs.53.7)

62,096 61 ,604

62.096 61 604
l';.'t

882,400 882,40C

Fair value
per share
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39 SHIRAZI INVESTMENTS
(PR|VATE) LtMtTED

11'2 1 iiladian Hydro Po'r'ver Limited (MHPL) is a joinl venture of the Hotding company and cherat cement
Company Limited The project was formed to build, operate and maintain- hydro power generation ptant at
l\4adian over River Swat for the generation and supply of electric power.

MHPL had completed technical feasibilily of lhe project in 2009, which was approved by the private power
and lnfrastructure Board (PPIB). Due to the security situation in Swar, lilHpL ,orght fo, an indefinite
extension from PPIB for further post feasibility study deadlines applicable to the project. The pplB,s
response to the request is still awaited. Some foreign investors have shown their interest in becoming part oFthis prolect, but nothing has materialized yet. ln view of considerable detays associated wilh starting theproject activities and the aforesaid uncerlain siluation, the managemenl has assessed that the carryrng
value of lnvestment is impaired and accordrngly, provision for imparrment loss has been made in these
flnancial statements.

12. LONG TERM INVESTMENTS

lnvestment at fair value through OCI
Pension Funds
Unlisted shares

Ayailable-for-sale - others
Listed shares
Mutual funds units

12.1 Pension Funds - at fair value through OCI - in related parties

2020 2019
Number of units Name of Fund

2020 2019
Note --- (Rupees in'0OO) ----

12.1

122
341,595 309.432

12.3
12.4

1 ,280,727
57.1 98

1,334,430
63,826

1,7 851

2020 2019

--.- (Rupees in '000) -*--

49,800 49.800

49,800 49.800

99,600 99,600
241 995 209,832
341.595 309 432

2020 2019
Cost

---- (Rupees in '000) ----
64,74A 64,7 48

498,000 498,000

498,000

Open end
Atlas Pension Fund

Units of Rs.100 each
Atlas Pension lslamic Fund

Units of Rs.100 each
Total cosl
Unrealised gain on revaluation
Total investment al fair value

498,000

'12.2 Unlisted shares - at fair vatue through Ocl - in related parties

2020 2019
Number of shares Name of Company

5,66'l,524 5,661,524 TechtogixlnternationalLimited
Fu y paid ordinary shares of US$ O.OOO1468 each
percentage of hotding: 5.56o/o (2019: 5.56%)

Less: provisjon for impairment

350,000 350,000 Arabian Sea Country Club Limited
Fully paid ordinary shares of 1O each

Less: Provision for imparrment

50,000 Automotive Testing & Training Centre (private) Limited
Ordinary shares of Rs.'10 each - cost
Less: lmpairmenl in the value of investment

(64,748)

3,500

(3,500)

500

(500)

(64,748)

3,500

(3,s00)

500

(500)

50,000



'13. LONG TERM LOANS - secured, considered good

Employees
Executive Dtrector
Execulives
Other employees

lnterest bearing
Non-interest bearing

Less: Current portion shown under currenl assets

Loan to executive director

Opening balance
Disbursements
Repayments
Closino balance

14. LONG TERM DEPOSITS AND OTHER RECEIVABLES

Deposits
Prepayments
Deferred commission expense

13.4
852

96,213

SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

2020 2019

--- (Rupees in '000) ---

''t2,021 8,769

540
96,959
97,499 97,065
57,013 54,842
52,507 50.992

45,,114 56,604
(56,604)(4s ,1141

2020 2019

-.-- (Rupees in '000) ----

40

12.3 Lisled securities include an amount of Rs.2,922 million (20'1g: Rs.1,926.983 million) being the fair market valueunder an arrangement permissjble under Shariah.

12 4 Mutual funds include an amount of Rs.26.485 million (2019 Rs.21.s65 mtllion) being the fair market value underan arrangement permissible under Shariah

Note

13.1

13.2

13"1 D-unng the year, the Group provided loan to executive director for the purpose of house renovation, and purchase
of household eiectronic items etc. The loan was repaid fully between the year

13'2 Represents interesl free staff personal loan provided to executives of the Group, repayable in equal monthlyinstallments within a maximum remaining period of 1.5 years. These loans are secured ag;inst relrrement benefrtsand salaries These loans have not been discounled to their present values as the finan-cial impacl thereof is notconsidered material.

13 3 Represent loans provided to employees in accordance with the terms of employment . These carry mark-up at therale of 1yo (2019: 1ok\ per month and are recoverable in equal monthly installments over a period of maximum 20months. These are secured against employees, retirement beneflts.

'13 4 These represent inlerest free loans and advances provided to employees as per the terms of employment. Loansaggregating Rs 55,400 thousand (2019: Rs. 48,436 thousand) are provided for purchase of motorcyctes and arerepayable in fo(y eighl equal month,y instalments for management staff and forty equal monthly instalments fornon-management staff. These loans are secured against respective motorcycles and employees,vested retirementbenefils. Advances are unsecured and are repayabie in eightreen equal monthly instalments.

13 5 The carrying values of these loans are neither past due nor impaired. The credit quality of these financial assetscan be assessed with reference to no default in recent history.

208,676
690,752

70,455

59,782
486,093

74,822
620,697969,883--E4
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15. STORES, SPARE PARTS AND LOOSE TOOLS

Stores and spare pa(s - in hand
Loose tools
Maintenance spares

16. STOCKJN-TRADE

Raw and anclllary materials
ln hand
held with vendors
ln transtt

Work-in-process

Finished goods
ln hand
ln transrt

Less: Provision for obsolescence

16.1 Reconciliation of provision for obsolescence is as follows

Balance at the beginning of the year
lmpact of merger
Charge for the year
Amount written off Curing the year

Balance at the end of the year

17, TRADE DEBTS

Considered good

Considered doubtful
Less Provisron for doubtful debts

Contract assets

SHIRAZI INVESTMENTS
(PRIVATE) LIMTTEO

2020 2019
--- (Rupees in '000) --*Note

39

eo

2,124,003
310,674
5't 3,490

2,801,157
38 8,41 4
431,088

_____28481 67_ ______19?!,A!q

5,699,415
292,832
481,16'l

6,473,408

6,621,845
393 27 5

145,230
7, '160,350

778,360

1,737 ,67 5
22,539

757,257

1 ,821 ,7 92
92,177

16. I

1,760,214 1,9'13,969

(194,986 (303,389 )
o Eaa 10-f

303,389 8 8,902

31,921 17 ,799
196,688(140,324

194.986 303,389

17.1

17 .2

23,596,460 20,124.105

474,680
124,443

488,989
81,163)

350,237 407 ,826

85,843 1,319,866

24,032,540 21 ,851,797

17 1 These represent trade receivables from NTDC and are considered good. These are secured by aguarantee from the Government of Pakistan (GoP) under the lmplemintation Agreement and are innormar course of business and interest free. However, a penar mark-up at the rate of 3 months KIBoRplus 4'5% is charged in case the amounts are not paid within due dates. lncluded herein is delayedpayment rnterest of Rs. 5,496 milion (June 2019r Rs. 5,022 mirion) at the KrBoR ptus a-s"to lLune2019: KTBOR plus 4.S%) per annum.

17 .2 Trade debts which are past due beyond one year have been imparred ald fully provided for

8.816.996



42 SHIRAZI INVESTMENTS
(PRtVATE) LIMtTED

17.3 Reconciliatjon of provision against doubtful debts is as follows

Balance at the begtnning of the year
Charge for the year
Amount wr,tten off during the year
Reversal during the year

Balance at the end of the year

18. RECEIVABLE FROM FUNDS UNDER MANAGEMENT

Management fee
Atlas Income Fund
Atlas Stock L4arket Fund
Atlas Islamic Stock Fund
Atlas Islamic lncome Fund
Atlas Pension Fund
Atlas Islamic Dedicated Stock Fund
Atlas Money Market Fund
Atlas Sovereign Liquid Fund
Atlas Islamic Fund of Funds
Atlas lslamic Pension Fund

Formation cost
Atlas lslamic Dedicated Stock Fund
Atlas lslamic Fund of Funds
Atlas Soverelgn Liquid Fund

19. LOANS AND ADVANCES - unsecured, considered good
Note

Loans
To employees - non-tnterest bearing
Current portion of long term loans

2020 2019

--- (Rupees in '000) ---
s6,688
32,498
(2,286)
(1,33s)

35,508
24,805
(2,286)
(1,339)

85,561 56,688

23,228

2020 2019

--- (Rupees in '000) ---
3,123

13,608
3,626

702
1,073

723
3,030
2,037

9

1 ,010

10,102
2,7 48

358
942
492

4,862
374

13

984
28,941

1,111
1,121

260

18.1 The maximum aggregate amount of receivabre from funds under management at the end of any
month during the year was Rs.31.6 mrllion (2019: Rs.28.427 million). ThesJ balances are recoverable
within one month. As of date of the financial statements, these are neither past due nor impaired.

2,492

28,941 )5 720

2020 2019

--- (Rupees in '000) ---

'13

19. 1

516
57,013
57,529

1 ,227
54,842
56,069

Advances
Due from staff
Due from related partles
Due from suppliers
Others

7 ,135
5,684

126,461
41 557

11 ,829
'15,1 85
87,936
80,444

180,837 1 9s,394

238,366 251.463

19.1 These represent interest-free welfare loans and salary advance provided to employees jn accordance
with the Group's policy and have maturities upto ten months.



43 SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

2020 2019
Note --- {Rupees in O0O) --..

52,706 50,757

20, OEPOSITS, PREPAYMENTSANOOTHERRECEIVABLES

Security / trad6 deposits

Prepayments
Others

Earnesl money
Less: Allowance for expected ctedit Joss on earnesi money

Other receivables
Letler of credit and guarantee margin
Advance againsl shares
Advisory lee recejvable
Proft on lerm deposit receipt
lncome tax refundable
Receivable lrom Suroor lnvestments Lrmited
Saies tax refundebte
Provident fund
Receivable against disposat of ptanl and rnachinery
Drvidends receivabte
Due from related partjes
Reimbursemet due from employees
Oue from suppliers
Withholding tax receivable
Renl receivable
receivable against sale ofshares
lnsurance claim
Workers' Profit Padrcipation Fund
Receivable fom fund under back oflice accounting services
lnsurance / reinsurance receivables
Tolal assets from window takaful
Olhers

21, SHORT TERM INVESTMENTS

lnvestment at fair value through other comprehensive income
Listed Shares
Available-for-sale
Term Finance Certificates
lnvestment at fair value through prolit or toss
Pakistan rnvestment bonds
Mulual Funds
Held-to-maturity
Pakistan inveslment bonds
lnvestment at ammortised cost
Term DeposJl Reciepts

't35,889

137,850
(s,299)

24,A19

120 325
(7,490)

616,626

1,011

2,130
9,23'l

102,579
1,09S,532

3,480

461,899

7,443
45,852

79,692
1,050

301,801
4,015

468,903
164,87s
169 I

Lessr provision against other receivabres 3'69f,467 4107 a87
(102,968) (102 579)

_ _3,!!e.644 ___!Jgzll_e
20'1 The maximum aggregate amount of recelvable lrom funds agarnst back ofllce accounting services at the end of any month drjring the year was Rs.4'513 million /20'19i Rs'2.558 millionl These balances are ;coverable withrn one rnonth. As of dale of the ,inanc at statements, these 3re neilherpast due nor impaired.

2020 2019

---- (Rupees in '000) ----Note

21.1

21.2
21.3

2,076,7 44

20,000

'126,503

799,227

89,519

300,000

1,193 143

20,000

143,914

845,214

81,68521.4

3,41'1,993 2,283,956
2'1.1 Listed shares

2020
2020 2019

2019
Number of certiflcates Name of Frind

Cost Fair value Cost Fair value
----------------, Rupees in,000 ------------

603,93s

970,880
903,591

11,036,936
3,044,150
r,303,900

13,177
744,400

3,458,934

166,175
714,965
208,500

1,260,980
903,59'1

5,043,533
3,657,650
1,303 90C

367,29A
894,400

2,319.434
900

Note

21.1

1A2,514
52,085

753,107
128,968
228,800

3,443
85,125

178,280

24,956
73,832
32,917

237,a49
52,085

569,079
154,959
228,800

95,979
102 27I
la 131

425

24 0C1

56 303
27 418

142.819
78 757

156 148

159,437

192,169

97,552
35 517

222,596
42E

Pakistan Petroleurn Limlted
The Hub Power Company Limited
Oil and Gas Development Company Limited
Habib Bank Llmited
Meezan Bank Limited
Cherat Cement Company Limited
Bank Alfalah Umited
United Bank Lrmited
Engro CorporaUon Limited
nternational Steels Limrted
Systems Limited
Archroma Pakistan Limited

94,049
62,212

962,090
102,192
134,771

3,860
38,448

635,337

1,674,589 2,076,744

62,367 43,785

1,583,092 1,193,143
21 1 1 Th s includes shares wh ch have been pledged wrth vaiious banka as per the respective iinancing facility agreements

,<

972,087
3 858

747

102,579
128A,791

5 060
1,199

90,655
131,288

11

22 029
79,460
4.745

116,952

761,415

390,651

122 299
619.882



21.2

110,000
75,00075,000

50,000

Mutualfunds

2020

lnvestrnent In Govornment securities

2020 20.t 9

-- (Rupeos ln '000) ---
Face value

44

Pakistan Inveslment Bond (10 years)
Pakistan lnvestment Bond (S years)
Pakistan lnvestment Bond (3 years)

Name ol Company / Funds

HBL Money Market Fund
Lakson Money Markel Fund
Lakson lncome Fund
National lnvestment (unit) Trust
NIT Govemment Bond Fund
NIT lslamic Equity Fund

Ordinary shares of Rs.lO each fu y paid in cash
Ordinary shares of Rs.10 each issued for

consideralion other than cash
Ordinarv shares ol Rs.1O each issued as

ful,y paid bonus shares
Ordinary shares ofRs..1O each lssued as fully

paid in pursuant of amalgamation

SHIRAZ' INVESTMENTS
(PRIVATE) LtMtTEO

2020 20.19
--.-- (Rupeos in'000) -..--

Fair valu6

75,036

51,467

82,161
61.753

138,258
622,601

1,350,6E3

6,191,288
1 ,223.825
2,548,499
3,743,327

795,579

Nolo

21 31

Noto

124,97I
271 ,214
398 699

50,320
1

2

2019

126,503 143.914

2020 2e19

--- (Rupees in '000) -..-
Nulhber of unlts

815,3E9

62
176

______L93..2n ____t!:!a
1'350'883 units of HBL Money Market Fund valuing Rs.138,268 thousand (2019: 1,223,815 units or HBL Money Market Fund vaturngRs'124'978 thousand) are under lien ofa commercial bank against guarantees aggregating Rs.115,711 thousand (2019t Rs.105,711thousand) issued in favour or sui soulhern Gas co. Ltd., Pakistan sia,; otia; iti. 

""d 
Excrse & Taxation Depadmenr, GovernrnenrofSindh on behal, ofthe Group

This.represenls carrying amounl of governmeol secuities ptaced as statulory deposit with the slale Bank of pakistan in accordancewith the requirements ofsection 29(2)(a) ofthe tnsurance 6rdinance 2OOO.

356

21.3.1

21.4

22, NON.CURRENT ASSET HELF FOR SALE

Carrying amount
lmpairment loss

22.1

23. CASH, BANK BALANCES ANO OEPOSITS

Cash ln hand

Bank balances and deposits
ln cu(enl accounts (including US$ 1j thousand)
in PLS saving accounls
Term Deposit Receipts / Treasury bilts
Cheques in hand

24

1,066,176
2,s73,465
6,360,000

10,412

650,604
4,037 923
6,546,200

389 396

2020 2019

--- (Rupees in'000) ----
123,918

(110,000)

2020 2019

-..- (Rupees in'000) ---
2,032 982

2020 2019

--- (Rupees in '000) ---
2,400,000 2 400 000

______l!ll_8 :
The above assets were lranslerred to lhe^9,-olla:y 

lr:m 
Allas Alumrnum (Private) Limited (ATAL). ATAL ctosed the aluminum ptantpi::i i'' aii6isaniation due lo lower production output as comp6red to output expected. The management of the company intends lodispose-off the plant and has classilled the above assets ,"r"r"o to oi"*it,nrJ-a]uminum br-,srne-ss 

"s 
nero ror s"ieiinl co,np"nvhas also recorded an impairment loss ol Rs llo mrllion during tr," y""r on t,J 

"oou" 
assets to reflecl lheir realizable valLres. Theintended mode of disposat woutd be outright sate or through an; othe; .;;. ' - --

23.1

23.2

These carry interest rates ranging trom 6.53% to 12.0O% l2)1g:7 _35yo to 13 15%) per annum

'10,012,085 11 625 105

These carry a mark_up rates ranging frorn 12ok lo 
.15% 

(2019. 11.1% to 11.2%) per annum. These include term deposil receipts oiRs'10 million (2019: Rs.'10 million) are under lien wrlh lhe bank against a oaniluaiantee issued on behalf oI the GrouD
23'3 Represents banking inslruments received by the ABL from dealers at regional offices in respect of sales bll nol deposited in theCompany,s bank accounl liltreporttng date.

SHARE CAPITAL

Authorised Capital

2020 2019
Number of sharos

_?M!!:]]!LOrdioary shares of Rs.tO each

lssued, subscdbed and pald-up capltal

91,220,000 91,220,000
50,000 5O.OOO

27,450,000 27,450,000

101,392,439 101,392439

220.112,439

912,200
s00

274,500

1,013,924

912,20A
500

27 4 soA

1,013,924

2.201.124
220.112.139

!>-,
2.201 124



24.1

24.2

45 SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

As at year end, the shares held by Directors and lftikhar shirazi Family Trust were 165.0g4 million
(2019: 165.084 miltion) and 55.028 mr ion (2019: 55,028 mi ion) respectivety.

There is only one class of ordinary shares. voting rights, board selection, right of first refusal and block
voting are in proportion to their shareholding.

25. LONG TERM LOANS - secured

Lim it
(Rupees

in million) Tenure

Number of
lnstallments /

mode Rate of mark-up Note

500 2018 - 2024 ,16 / qua(erty 3 months KIBOR
+ 0.600/0

25.1

500 2019 - 2026 1O / Semi annuat 6 months KTBOR
+ 0.95%

25.2

2,000 2018 - 2OZ1 Semi annual 6 months KIBOR
+ 0.zYo

3,000 2019 -2026 quarterty 3 months KIBOR
+ 1.5%

2020 201 9

--- (Rupees in '000) ---
468,750 500,000

500,000

25.3 2,000,000 2, ooo, ooo

25.4 3,000,000

25.5 1,500,000

256 300,000

25.7 203,000

500,000

1,500 2019 - 2OZ4 6 equat buyout
prices

500 2019 - 2023 '18 / quarterty

3 N4onths KIBOR
+ 1 .5o/o

6 months KTBOR
+095%

270 2019 - 2023 40 / quarterty 4 7\o/o - 4ok

2,000 2019 - ZOZ4 8 i Semi annual 6 months KIBOR
plus 0.6%

14,970 2009 - 2019 40 / quarterty 3 months KIBOR
+ 3yo

1,207,473

lnterest free loans
Vehicle loans

8,471,750 3,707,473

4,820 3,168

Less: Current portion of long term loans shown under current liabilities (1,144,831) (1,269,973)

25.1

___zJ!lJ3s ___213! 69q

The Group has obtained term flnance from Allied Bank Limited for the purpose of capital expenditure.The loan is secured against first pari passu hypothecation charge on existing and future prant andmachinery with 25ok margin and equitabre mortgage against rand with 25% margin. The princrpar
repayments has been further deferred for twelve months inline with the State Bank of pakistanls BpRD
Circular letter No 13 of 2020 dated lvlarch 26, ZO2O .1



46 SHIRAZI INVESTMENTS
(PRIVATE) LtMITED

25'2 The Group has obtained cjemand finance from National Bank of pakistan for the purpose of strategicinvestments The loan is secured against flrst part passu by the way of hypothecation on existing andfuture prant & machinery and equipment with 2s% margin amounting to n".6oo,ooi inorsrno..

25'3 During the year ended 30 June 20'18, the Group acquired a Iong term loan from a commercial bank.The facility is secured against ranking hypothecation charge ovei all present and future movable fixedassets with 20ok margin.

25'4 During the year, the Group acquired a long term toan from a commercial bank. The facility is securedeSainst 1st Pari Passu charge over present and future fixed assets (Land, B;itij;g, ptant Machinery)of the company with 25% margin.

25'5 During the year, the Group acqurred an lslamlc financing facility i.e. Diminishing Musharakah from anIslamic Bank from NBP (a related party). The sharing ratio of bank and tire coripany are 75;25 in theMusharakah Assets Repayment will be started from 1022 of 6 equar o"v"ut priJ. iir.talments). Thisfacility is availed using a security i.e. First Pari-Passu.hypothecatron charge over plant & machinery with25yo margin and comprehensive insurance cover by lnsurer for too% oriho vatu-e 
-cnargeo 

nssets.

25'6 This represents flnancing obtained from a commercial bank for capital expendjture (incurred and to beincurred). The facility is secured by way of first pari-passu charge over immovable fixed assets and byway of hypothecation on movable fixed assets oi th" Corpany.

25'7 During the year, Group obtained long term loans from sBP under Green flnancing facility. The loan isobtained by the company for the purpose of financing the capital expenditure incuireo ouring tne year.These facilities were secured by current and non-current assets of the company with the margin of1o0 and 20% respectively. These facilities also includes certain financial couenants, breaches inmeeting the financial covenants would permit the bank to immediately call ttrese L"nr< rrcitities.

25'8 The company has obtained term loan from Allied Bank Limited for the purpose of balance sheet re-profiling The loan is secured against first pari passu hypothecation charge on plant & machinery with25aA maein.

26. LONG TERM FINANCING - GOVERNMENT GRANT

Represents financing obtained from a commercial bank under the refinance scheme for payment of wages andsalaries introduced by state Bank of Pakistan carrying mait<-up at the rate of ,ok per rnn'r* rnu loan alongwith the markup is repayable in I equal quarterly instlttments commencing from January zozl.The facility issecured bv wav of EM charge on various properties of pKR 20oo Miflio; & frr;6;;;;;;, hypothecationcharge over current and non-cxrrent assets wiih 25Yo margtn. The total facility of the loan amounted to Rs.231 59 million (2019: Nil) out of which Rs. 100.39 million (2019: Nil) remained unutilized as atthe statementoffinancial position date.

Th.is loan rs inrtially recorded at present value discounted at the effective interest rate i.e. 3 months KIBoR +1% and the difference of the actual proceeds ancj present value is recognlzed as a deferred lncome -government grant rhe purpose of the government grant is to facilitate the company in making timelypayments,of salaries and wages to their employees in light of tne covtD-19 pandemic i;"'g;r"i ;. conditionatupon the fact that the company wourd not ray off, termlnate emproyee oi or other *i." o,rnii.. ,ny emproyeefor a period of atleast three months from ine date of receipi of the first tranche, except in the event ofdisoplinery action' The matunty analysis of the financing uno"Ir"tir"n"" scheme for salaries and wages is asfollows: in



Not later than one year

Later than one year and not later than five years

Current matuflty shown under current liabilities

27. LONG TERM DEPOSITS

Deposits from employees
Less: Current portion shown under current liabilities

27.',|

28. DEFERREDLIABILITIES

Provision for employees' compensated absences
Provision for long service award
Provision for staff gratuity fund

28.1

47

Present value of defined benefit obligation
Fair value of plan assets
Net liability at end of the year

SHTRAZI INVESTMENTS
(PRIVATE) LIMITED

2020 2019

--- (Rupees in '000) ---

117,438

354,600
472,038

(117,438)

354.600

2020 2019

--- (Rupees in '000) ---Note

27 .1

Note

28.1 & 28 2

12,303
3,354

9,24A
1 ,029

These represent '10% of cost of vehicre recoverabre from emproyees - Key Management personner rnrespect of vehicres provided to them by the Group. These are recoverabre over a feriod of 5 years andadjustable against sale proceeds at the time of disposal

8.949 1211

2020 2019

--- (Rupees in '000) ---

600,196
't6,377
74,324

537 ,27 5

11,774
54,553

603 602

The provision is made in accordance with the actuarial recommendations. The latest actuarial valuationwas carried out as of June 30,2OZO.

28.2 These include provision amountng to Rs.s0.16g milion for key management personner oF the Group

Non-management

28.3 Payable to staff gratuity fund

2020 2019

--- (Rupees in '000) ---

28.3.1 Reconciliation of obligations as at year end

60,250 EO Oa',l

(103,01 1 (1 03, 1 05
(42,761

it
43,122)

______qgg.gg8



4A SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

Non-manaqement
2020 2019

---- (Rupees in '000) .----28.3.2 Movement in net liability

Net liability at beginning of the year
Charge for the year
Benefits paid during the year
Re-measurement chargeable

in other comprehensive income
Contributions
Net liability at end of the year

28.3.3 Charge for the year

Current service costs
lnterest costs
Charge for the year

28.3.4 Movement in defined benefit obligation

Present value of deflned benefit obligation
at beginning of the year

Current service costs
Interest costs
Benefits paid during the year
Actuarial (gain) / toss
Present value of defined benefit

obligation at end of the year

28.3.5

29. LEASE LIABILITIES

Lease Iiabilities
Current portion of lease Iiabilities

30. DEFERRED INCOME

22,225

{l2,7e3)
(2,119)

5,222
1,228

28,040
(1 ,254)
(3,932)

23,763

(2,429)

_______l!zr

91,954
7,527

35,937
(6,34s)
(1,2731

33,1 1 3

(6,684)

127,796 9'1 954

The principal assumptions used in the actuarial valuations carried out as of June 30, 2O2O using the'Projected Unit Credit'method are as fcllows:

Non-management
2020 2019

----- Percentages ------

Rate of salary increase (per annum)
Discount rate (per annum)

2020 2019

--- (Rupees in '000) ----

8.63%
9.63%

11.44%
12.44%

Balance at beginning of the year
Recognized during the year
Ammortizaton of deferred income - government grajlt
Balance at end of the year

1,325,396
( 161 ,582 )

1,163,814

s0,693
(2,64s)
48,044

127,7s3)
20,291

Less: Current portion of deferred incorne - government grant

t1

5,437
(6,066)

22,225

2,527
(3,048)

(s211
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31- DEFERRED TAXATION

Deferred tax liability arising in respect ofl
- accelerated tax deprecration

Net lnvestment in Frnance lease

Right of use asset
- investment in assocrates and joint venture
- amortisation
- Provision for bonus
- Unrea sed garn on investments at fair vaiue through OCI
- Provision for tax on share of profit from associate

Deferred tax asset arising in respect or:
- employees retirement beneflts
- Alternative Corporate Tax over and above Normal Tax Regime u/s 1 13C

- Unrealised loss on rnvestments at fair value through OCI
- provisions
- Lease liabilities - net
- Other
- reclassilication of advance tax to deferred tax

Deferred tax Iiability

31.1 The movement in the deferred tax liabit(y during the year is as under

Balance at beginnjng of the year
Charged duflng the year over share of

proflt from associates
Charged during the year
Balance at end of the year

32- TRADE AND OTHER PAYABLES

Trade payables

lmport bills payable
Royalty payable
Retention money
Accrued liabilities
Workers' Profit Particrpation Fund
Workers' Welfare Fund
Withholding tax payable

Sales tax payable - net
Due to related parties

Advance against sale of land

Custom duty payable

Advances from customers
Payable to staff gratuity fund
Provision for compensated absense
Unclaimed dividend
Bonus payable
Premium recei!,ed in advance
lnsurance / reinsurance payable
Advance against liquidation oI subsidiary
Total liabilities from window takaful operations
Provision for outstanding claims
Provision for unearned premium
Provision for warranty
Commission income unearned
Sindh government infrastructure fee
provision for gas infrastructure development
Deposits from employees
Others

SHIRAZI INVESTMENTS

(PRIVATE) LIMITED

2020 2019

---- (Rupees in '000) ----Note

32.1

1aa

32.4

1,925,355

107
5,47 3

3't

1795,048

140

164
118,801
700,0 3I

(38,s06 )

(37 8,94 9)
(25,87 5)

(48,515)
(421 ,226)(8 28,653 )

(13, s98 )

(2,394)

____ u!1$2 1,300,036

2,213,380 1,912,242

700,039
(8 3 2,361 (93,991)

40,850
6s5,587

1 ,OO9,271
166,87 2

13-o,193

227,206
482,124

3,422
340,323

9,068,645

1,110,181

13,921
2,862,362

459,587

116,988
17 ,467

115,224
(s1,240)

120,726
7 ,249,500

136,041
23,520

221 ,188
231,236

27 ,333
202,973

38,547
689,126
820,024
160,299
108,9S9
149.655
321 ,087

4,044
246,524

6,126,040
129,376

1 ,0 51,354
4,0 56

3,799,46 5

367,648
100,420
167,4'.t6

202,50 5
14,572

287,400
294,938

4,'10 6,8 38

116,157
22,093

239,867
322,120

30,,112
524,336

957_ _ l1,qq],!!1 21,

2,081,058 2,213,380



32.1 Includes Rs
party.

32.2

32.3

32.4 Payable to staff gratuity fund

32-4.1 Reconciliation of obligation as at year end
Present value of defined beneflt obligation
Farr value of plan assets
Receivable / (payable) to assocrated companies in respect ol transferees

32.4.2

Unrecognised actuarial Ioss
Unrecognised non-vested liabilily promotion
Net iiabii;iy at enJ oi ti,€ ye;r

Movement in net liability
Net liability at beginning of the year
Charge for the year
Re-measurement chargeable in other comprehensive income
Contributions
Benefits paid
Net liability at end of the year

32.4.3 Charge for the year
Current seTvice cost
lnterest cost
Expected return on assets
Amortisation of loss
Charge for the year

Includes Rs '19.908 million (2019: Rs 0.747 million) and Rs.23.1 15 mi ion (20'tg: Rs.21 .593 mr ion) due to Honda
l\4otor Company Limited, Japan and Denso Corporation respeclivelly - related parties.

The Company has imported power plant that is leviable to cuslom duty at the rale ot 2Oo/o oo the imporled value.
However, the i.4rnistry of Finance, Government of pakistan vide ils s.R.o. $65(D/2006 (sRo) dated June 06, 2006
as amended vide SRo 564(l)/2008 dated June 1 1, 2oo8 has exempted plant, machinery, etc. from the custom duty
Ieviable in excess of concessionary taxes i.e. 5% on the import value provided that the imports are made againstvalid contracts or letter of credit (UC) and lotal C&F value of such imports for the project is US Doltar so million orabove ln thrs regard, the Custom department raised a qrrery to Federal Board of ilevenue (FBR) whether this
relaxation is applicabre to the company which has estabrjshed (uc) before June 1 

.r, 2008. The 
'company 

has paro
the custom duty at the rcle ol syo on the import value of Power Plant to the custom authorities and recorded aprovision for the remaining '15% on rmport value of Power Plant, till the clarification is received from the regulalo.y
authoritie-s- During the current year the matter was decided in favor of the company uy siiJn niln court on zsMarch 2019 and department was directed to discharge the post dated cheque isiuei by Compiany. However,
department flled an intra court appeal regarding the malter in t'he Sir dh High court dated l3 aprit )0t 6. since tnematter is strll pendrng adjudication, the Company has continued to hold the provision created as discussed above.

50 SHIRAZI TNVESTMENTS

(PRIVATE) LIMITED

964.40 Million (2019: Rs 985.521 million) due to Honda tvtotor Company Limited, Japan - a retated

Management
2020 2019

--- (Rupees in '000) ----

949,254
(595,898)

31,759

920,992
(680,491)

(22,OO3

285,125 218.498

285,i25 218,498

8 3,879
89,6 35

755
(61,826)

70,817
73,145
55,1 1 9

(92,004)
(23,198

112,144 83,879

60,076
72,02,1

(3 7,6 s 3)
(4,91 1)

60,924
36,530

(19,789)
(5,517)

89,53 3 72,148

32.4.4

32.4.5

Movement in defined benefit obligation
Presenl value of defined benefit obligation

at beginning of the year
Current service cost
lnterest cost
Beneflts paid during the year
Actuarial (loss) / gain
Liability recognised in respect of transferees
Presenl value of defined benefit obligation at end of the year

Movement in fair value of plan assets
Fair value of plan assets al beginning of the year
Expected return on plan assets
Contributions made by the Group
Beneflts paid during the year
Transfer of assets in respect of transferees
Acluarial Ioss
Fair value of plan assets at end of the year

949,254 920,992

920,992
60,076

130,754
(70,814)
(1s,245)
76,509

680,491
42,165
51,826

(70,814)
(15,1 1 8)

12,6521

884,971
61 ,632
76,383

(78,146)
11,531

(35,379)

747,713
24,'158
92,O04

(78,145)
(53,169)
(12,O70

695,898 680,491

,^.
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Manaqement

32.4.6

32.4.7

32.4.8

32.4.9

32.4.10

The principal assumptions used jn the acluarial valuations carried out as of June 30, 2020 using the'Projected Unit Credit'method are as follows.

2020 20,19

---- Percentages ------
Rate of salary increase (per annum)
Rate of return (per annum)
Discount rate (per annum)

8.91%
7 .66%
9.34%

10.84%
5.66%

14.04%

202e 20,19

--- (Rupees in '000) -----

Actual return on plan assets ______lllll- ______q.g&

The expecled retu.n on plan assets was determined by considering the expected returns available on the
assets underiying the current investment policy.

Expected contribution to the fund for the year ending June 30, 2021 is Rs.4.1.541 million.

Comparison for five yearsr

2020 2019 2018 2017 20,t6
(Rupees in'000) -----------------------

Present value of defined
benefit obligation

Fajr value of plan assets
Deficil

(680,491
253.356 24 177

949,254
(69s,898

920,992 884,971 754,443 262p37
) (7O7 ,713) (685 ,113) (156 ,871)

,258 6 6

Expenence adjustments

Loss on plan liabilities

Loss on plan assets

32.5

33, SHORT TERM BORROWINGS - SECURED

Running flnance under mark-up arrangements
Money market facilities under mark-up arrangement
Short term loans
lslamic flnancing
Demand flnance

25 364 30,915 16.920 I 5Ao a 1.a

12.661) 10 438 ___G_qz!r ______12_a!:_ ______/2:f ,

Note
2020 20,t9

:-- (Rupees in'000) -.--

This replesents provision against infrastructure fee levied by the Government of Sindh through sindh Finance(Amendment) ordinance 2ool. The levy of infrastructure fee ii disputed and various companies have filed appeatsbefore the High court of Sindh (the court) which are pending adjudrcation. During the pendency of these appeats,an lnterim arrangement has been agreed whereby bank tuarantees furnishei for consignments crlrreo ,ptoDecember 27' 2006 have been returned and bank grrrrnte". have been furnished for 50% of the Levy rorconsignment released subsequent to December 27, 2006 while payment is made against the balance amount.

The company, during the year ended June 30, 2014, also filed an appeal in the court and became a party tosubjecl controversy raised through various appeals. The court, through its inteflm order, dated April 3, 2014 hasgranted the above-mentioned rnterim relief to the company and directJd to take up the petition atong *iin ioenticar
lettigls- 9n 

the next date of hearing.-As at June 30, 2020, the company has provided bank guarantles amountrng
ls 90 900 thousand (2019: Bs.8o,ooo thousand) in favour of The Director Excise and Taiation, Government ofsindh for releasing the consignments imported from time to time and for the purpose of carriage ot suctr gooos oy
road within the province of Sindh. The management believes that lhe chances of success in tie petilion are in the
Company's favour.

l-

3,500,990
4,730,000

8,699,862
'1,350,014

80,000
9,982,8167,351,933

9,39.1

33.'1

33.2

33.4

15.692-314
e1

20.112,692
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The Group has short term running frnance facirities under mark-up arrangements aggregatrng to
Rs 3,600 99 million (2019: Rs.38,037 milion) from various commerciar banks carrying mai[-uf, rang,ng
between 3 month KIBoR plus 0.257" to 3 month KIBoR ptus 2% The facitities utitleo aiainst tnesearrangements are secured against equitabre mo(gage on rands and buirdings, frrst pari passu
hypothecation charge over book debts, stock, spares-an'd toors and pledge of shaie and mutuar funds
untts' The unavailed aggregate credit facility of running flnances amounts to Rs.1,611.g22 million (2019:
Rs 24,457 million). These incrude an amount of Rs.4,580.s33 miflion (2019: Rs.1,703 milion).

34

33'2 Represents utilized portion of facilities for money market financing available from various banks
amountrng to Rs.154 58 million (2019: Rs. 1,350 million), total limit of fa;ilities is Rs. 154.58 miltion (20191
Rs' 1'350 million). The repayments are due on various dates, during next twelve months. The rate ofmark-up ranges trcm L67yo to 14.31% (2019: 10.90% to 13.34%) per annum and are payabre wrthvarious maturity dates and are secured by way of hypothecation over fuel and receivables wilh 20%
margin.

33'3 Represents facility for sho({erm loan obtained from a commercial bank amounted to Rs.Nil (2019.
Rs'3,770 million) of which Rs. Nil (2019 Rs.3,690 mlllion) remained unutilized at year end. The facitity
carries mark-up at the rate ranging from (20'rg.7.o?% to 11.gg%) per annum. Thesl are secured by wayof flrst pari-passu joint hypothecation of stock in kade and book debts. These facilrties are exprring onvarious dates by March 31, ZOZO.

33 4 These facilities for murahaba and musharakah flnance are arranged from various lslamic commercialbanks amounting to Rs.7.169 million (20'19: Rs.16,280 million) carrying profit at the rates ranging from8.88% to 14-47ok (2019: 10.99% to 14.310/") per annum. The said iacirities are secured by way oIhypothecation over fuel and receivables wilh ZQok margin. The limit of the facitity amountrng to Rs.1 1.8s0
million.

CONTINGENCIES & COMMITMENTS

34.1 Contingencies in respect of subsidiaries

34.1.1 Attas Power Limited (ApL)

34 11'1 The Company received a show cause notice from FBR on 19 August 2014 stating that the
Company had failed to apportion inadmissible input sales tax amoun'iing to Rs. 2,1 32 mi ion rn
respect of amounts received against capacity purchase price from r.trbc tor the perjod from
July 2009 to June 2013, claiming that capacity purchase price is an exempt suppty. The
Honorable Lahore High Court decided the case in favor of the Company, however FBR filed an
appeal in Supreme Court in 2017. The amount ls pass through item and recoverable from
NTDC since the Company expects a favorable outcome, no amounts have been recognjzed in
these fi nancial statements.

34'1.1.2 The Company received a show cause notice from FBR on 19 August 2014 stating that the
Company had failed to apportion inadmissible input sales tax amouniing to Rs. 2,132 million in
respect of amounts received against capacity purchase price from r'tTbc tor the period from
July 2009 to June 2013, claiming that capacity purchase price is an exempt suppty. The
Honorable Lahore High court decided the case in favor of the company, no*evei FBR filed an
appeal in Supreme Court in 2017 The amount is pass through item and recoverable from
NTDC since the Company expects a favorable outcome, no amounts have been recognized in
these flnancial statements.

On 07 August 2019, the Power Dlvision of N4inistry of Energy constituted a Committee for power
Sector Audit Circular Debt Resolution and Future Road rvlap. This commrttee is required to
submit its report to prime r\4inister as per notiflcation issued by the Division.

The report does not mention any specific clause of PPA which has been violated by the
Company and since this whole arrangement is of contractual nature which rs governed by ppA,
Government can't unilaterally penalise the Company on the basrs of report uriless and until the
Company has breached any clause of ppA.6-(
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The company beljeves that, all invoices were raised in accordance with ppA and as per the
tariff approved by NEpRA, Further, these invoices have been acknowredged by NTDC as wer.
The Company, based on legal advice, expects that no material adverse outcome will be caused
as the result of ultimate resolution of above matter.

34.1.2 Atlas Asset Management Limited (AAML)

34.1.2.1 rhe Finance Act, 2013 has enrarged the scope of Federar Excise Duty (FED) on financiarservices to incrude Asset Management companies (AMC.) with effect from lune'ro, 20r3. Asthe asset managemenl services rendered by the li4anagemqnt company to the Funds are
arready subject to provinciar sares tax on services revied by th; sindh Re;enue Board (sRB),
which is being charged to the funds and the Management company corects the same aswithhording agent and deposits the same with the sRB, the Management company is ot tne
view that further levy of FED ls not Justified. However, as a matter of ibundant cau6on, provision
is being made in the books of account of the mutuar funds and pension funds being maiageo oythe company, these funds being the recipient of the asset management servicesl and there isno impact on the flnancial statements of the Management Compariy.

Various asset management companies including the Company, together with theirrepresentative Collective lnvestment Schemes through their trustees, have nLJ a petiiion in tneHigh Court of Sindh (SHC), chaltenging the tevy of FEO. tn tnis respect, SHC nr. Lrr"O , ,t"yorder against recovery proceedings. sHC, through its order dated June 30, 2016, stated that
any notices issued, pro,ceedings taken or pending, orders made, duty recovered or action takenunder the Federal Act 2005 in respect of rendering of services are to be quashed and set aside.Thereafter Deputy commissioner rnrand RevenuJappeared in the supreme court against sHcorder which is still a pending adjudication.

Fu(her' the Finance Act 2016, arso introduced an amendment to the Federar Excise Act 2005whereby FED was withdrawn on seryices of different industries inctuoing l.lon-e;nkrg iinanciatlnstttutrons, whtch are atready sublect to provtsional sales tax.

34'1'2 2 With effect from Jury 01 , 201 1 , the asset management services rendered by the company to the
mutual funds and pension funds under its management fall within tre scope of taxaoie servicesunder sindh sares Tax Act, chargeabre at the rite of 16% on the asset managem"nt se.icesrendered which the company collects from the mutual funds / pension tunos" as " correctingagent and thereafter deposits the same with the sRB. The company, o"rg i"glfurld in t"province of Sjndh, is registered with the SRB as a service provrder.

During year ended June 30, 2014, the company as we as vanous other Arvrcs registered in theprovince of sindh received notices from the punjab Revenue Authority lenny,"requiring the
Company / other AMCS to register wrth the PRA foithe asset management services rendered inthe Punjab through the offices of the company in the punlab. Duing the proi."oin!., ,t *".
explained to the pRA that the company's offices in the punlab onry rlrate to sares ofrles, ano
no asset management services are rendered from such offlces. All asset management services
are rendered by the Company directly from its Head office located in x"racni."ru,rner, tf,e futt
amount of provinciar tax.riabirity was being dury discharged to the sRB, hence, wrthout preluorce
to the main contention, the question, if any, rerated to apportionment between the two provinces
and not double taxatlon During the proceedings, meeiings have been held with the offlcials ofboth, SRB and PRA at the collective forum of the Mutual Funds Association of pakistan
(N4uFAP) together with the tax consultants, to work out any suitabre basis of apportionment of
the tax already being paid by the Company and other AMCs. However, srcrr meiiings ,emaineo
inconclusive

Despite the detailed explanations furnished and the meetings held with the oificials of the sRB
and PRA as stated above on June 26,2014, the company received a show cause notice from
the PRA, requiring payment of Rs.7.66 million as alleged punjab Sales Tax on servlces for theperiod July 01, 2013 to qecen].ger 31, 2013, and requlring the Company to explain wny penartyproceedings should not be initlated there against. buch alleged amount is ii alaitiJn'to tnesindh sales Tax on services already paid to the sRB for the p-riod. similar show cause noticeshave been received by other AMCS 

^
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9!_July 09,-201a, the Company and other Atvtcs, have filed a petition rn the SHC against both,
sI_B ald PRA, chalenging the issuance of such show cause notice by pRA and tne ittegeo revy
of Punjab sales Tax on services therein, as wefl the non-resorution oi rssue of apportioriment oi
the total 16% tax on asset management services, which is arready being paid to the sRB. rn the
initial hearing, the sHC has suspended the operation or the noiice. T-h" 

"r." is sti[ pending
adjudication No provision has been made in these frnanciar statements for the aleged tai
liability of Rs.7.66 million, as the management is confident that the ultimate outcome w'lll be in
the Company's favour.

Atlas Battery Limited (ABL)

The company received notice from the Directorate of rnterrrgence and rnvestigation, FBR,
Lahore in which it had been aleged that the company purchasid goods from certiin su'pptLrs
who^were registered with Regional rax offices, but weie fake and issued sales tax invojces to
the company on the basis of which the company craimed input tax adjustment amounting toRs 29.066 milhon which according to them was iflegar / inadmissibre. The name or tne Comp"anyalong with 135 companies and other individuars had therefore been incruded ". "n 

,""r."iperson in the First rnformation Report (FrR) No.o4l2011 dated l\,4arch 26, 20.r 1 registered by theAdditional Director, rntefligence and rnvestigation, FBR, Lahore. The company ias, theretore,filed a constitutionar petition in the Honouiabre Lahore Hrgh court (the couri) ano prayed toquash the FIR against the company and decrare the noticJ iflegar. The court has grantei stay
order and advised the concerned authorities to restrain from fu-rther roceeding witithe matteiFurther, the court has quashed the criminar proceedings initiated against the company as beingunconstitutional, viorative of fundamentar rights and urtra vires the sates r", n.t rsso 1tJAct) The FBR against the orders of the court has fired an appear in Honourabre supreme cou.tof Pakistan, which is pending for hearing.

34.1'3.2 Deputy commissioner rnrand Revenue (DCrR), Large Taxpayers unit, Karachi, for the tax year
2013 passed an order dated September 30,2014 

-under 
section 161 I ZAS of the Income Taxordinance, 2001 on account of non-deduction of tax on freight & forwarding charges anodisco,-lnts ?llawed to deata!-s OCtR throlroh this orde, creaied 

"n ^ggr"gio,j;;aort ofRs 206 534 million including additional tax. An appeal was filed Oetore tfie"ct-R1n) on October22,2014 against the above order. The company paid the demand of Rs.o.i milion whichpertains to a tax deduction on freight charges and fled a stay apprication on october 27, 2014before commissioner rnrand Revenue (Appears) tcrR(A1l againsi ihe recovery of uatance ot tnedemand rhe stay against recovery of demano wis gianteo by the crR(A) o; ocbbet 27,2014subject to partial payment of Rs.50 million which wis paid on october 2g, zolq. pursuant to
above appeal, CIR(A), on March 31, 2015, passed an order under section 129 of the Ordinance
and granted relief in respect of issue of non-deduction of tax amounting Rs.10g g67 ,ittion ondiscounts arrowed on invorces. However, crR(A) remanded back the isJue of non-deduction oftax aggregating Rs.59.509 million on additional trade discounts by directing the DCIR to re-
examine the issue based on the nature of discount. The CIR has RteO an frpeat on April 1g,
2015 against the abovementioned order of CIR(A) before the Appellate Tnbunai Inland Revenue
which has been heard and the order in this regard is awarted.

34 1 3'3 The comPany received a show cause notice dated June 27 , 20'16 from Assistant com m issioner
Enforcemenlrr, punjab Revenue Authority (pRA), Government of punjab for proceeding againstthe Company for alleged violation of various sections of punjab Sales Tax on Services Act,
2012 (the Act) read with pun.iab sares Tax on services (Specific provisions) Rures, 2a12 ghe
Rules) and demanded tax on account of Punjab sales tax on franchises services aggiegating
Rs.55.443 million. Further, penalties aggregating Rs.2.962 million has atso been charjei.
The Company against the abovementioned show cause notice filed a petition on July 15, 2016before the High Court of Sindh (the Court) on the basis that pRA has no jurisdiction to issue
such notice. The Company is engaged in manufacturing of automotive batteiies and owing to its
technicar assistance agreement with technorogy supptier rt pays technicar fees to them and in
respect of such technicai services the company is making regurar payments of sindh sares Tax
to the Sindh Revenue Board. Further, the Company,s factory premises as well as all production
and entire operations are in province of Sindh, therefore PRA has no.jurisdiction to demand anysales tax on franchise fees on the basis of purported apportionment of the same. The court,through its interim order dated Jury 15 2016 issued notices to concerned persons /representatives and suspended the operations of abovementioned show cause notice.
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34.1,3.4

34.1.3.5

34.1 .3.6

The Deputy commissioner inrand Revenue (DCrR), Large Taxpayers unit, Karachi, for the tax
yeat 2015 passed an order dated January zz,2016 under section 161 / 205 of the lncome Tax
ordinance, 2001 (the ordinance) on account of non-deduction of withhording tax on various
expenses and created a demand of Rs.56.449 milion, incruding default surcharge and penarty.
The company filed a rectification apprication on February 11, ,016 against the iforesaid order
pursuant to which the DCIR passed a rectified order dated February 2?, 2016 under section 221I 161 1205 of the ordinance. As a result of the rectified order, the total demand of Rs.56.449
million identifled in the original order was reduced to Rs.o.39g million inclusive of default
surcharge and penalty.

while passrng the rectifled order, the DCIR created an additional demand of Rs.81.593 mi ion
lncluding default surcharge and penalty on account of non-deduction of tax on discounts allowed
to dealers. The Company filed an appeal before the Commissioner lnland Revenue (Appeals)

!ct!(ali-on March 10, 20'16 against the rectified order and chalenged the aggregate demand oi
Rs.81.99'r mirrion. pursuant to this appear, crR(A) passed an order dated Lune ba, zoto unoer
section '129 of the ordinance and granted rerief to the company on aggregate demand of
Rs.81.991 million. The commissioner lntand Revenue (clR) filed an appeal on August 05, 2016
against the above mentioned order of crR(A) before the Appeflate Tribunar rnrind Revenue
(ATIR). ATIR on July 30, 2019 has remanded back the issue of non-deduction of tax on trade
discount allowed to dealers with the direction to the income tax authorities to examine the issue
afresh. The tax department has initiated the remand back proceedings and the company has
submitted the relevant information.

The Addrtional commissioner Enforcement-lll (Assessing offlcer), punjab Revenue Authority
(PRA), Government of Punjab issued a show cause notice to the company and aleged that the
company has failed to withhold and deposit the punjab sales Tax on advertisement servrces.
The company responded that some of the service providers do not have their registered office
in the territorial lurisdiction of punjab and in most of the cases, services were not compretery
consumed in Punjab onry rather were erectronicaly transmrtted throughout pakistan. Furthei
the company had withherd sares tax from aI the payments made against said services and has
deposited either to Federar Board of Revenue (FBR) or sindh Revenue Board (sRB), therefore,
demand raised by PRA wourd tantamount to doubre jeopardy for the company However, the
Assessin3 offlcer did not consider the arguments of the company and passed an order dated
May 22,2017 under section 14 & 19 of punjab sales Tax on services Acl 2oi2 read with
Punjab Sales Tax on services (withhording) Rures 2012 & 2015 and created an impugned
demand of Rs.4.327 million including penalty.

The company filed an appear before commissioner (Appear), pRA, Lahore on June 23 2017
against the aforementioned demand who also upheld the order of the Assessing officer on
october 03, 2017. rhe company then fred an appear before Appe ate Tribunar, pRA, Lahore
on November 23, 2017. The Appellate Tribunal has granted a stay against demand on
November 29, 2017.fhe main appeal is pending before the Appe ate Tribunal.

Additional commissioner rnrand Revenue (AC|R), Large Taxpayers unit, Karachi, for the tax
year 2016 passed an order dated November 30,2oi7 under section 16i t zos of the lncome
Tax ordrnance, 2001 on account of non-deduction of tax on (i) trade discount alowed to
dealers, (ii) rent paid to Aflas Foundation, (iii) cartage & octroi expenses, (iv) repair and
maintenance expenses and (v) entertarnment expenses. AC|R through the order created an
aggregate demand of Rs.200.172 milrion including default surcharge and penalty. The company
filed an appeal before [clR(A)] on December 20, 2017 against (i) and (ii), where as tax levied for
(iir), (iv) and (v) were not contested in appear. The company paid the demand of Rs.1.5 mrfiion
in hght of directions grven by lcrR(A)] on December 22, zo17 while granting stay from recovery
proceedings which duly covers the balance tax demand Rs.1.221 milrion in respect of rssues noi
contested in appeals. Pursuant to the appeat, [ClR(A)], on January 22,201g, passed an order
under section '129 of the ordinance and granted relief in respect of both issues contested i e. (i)
kade dlscount allowed to dearers and (ii) rent paid to Aflas Foundation. The department has
frled an appeal on Aprir 23 2o1B against the abovementioned order of crR(A) before the
Appellate Tribunal lnland Revenue (ATIR). ATIR on July 30, 2019 has remanded back the issue
of non-deduction of tax on trade discount allowed to dealers with the direction to the income tax
authorities to examine the issue afresh whire no decision was given in respect of levy of tax
payment of rent. The tax department has initiated the remand back proceedings and the
Company has submitted the relevant rnformation.
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Assistant / Deputy Commissioner lnland Revenue (DCIR), Large Taxpayers Unit, Karachi, for
the tax year 2017 passed an order dated october 24, zol' Jnder section 161 / 205 of the
ordinance on account of non-deduction of tax on (i) kade discount alowed to dearers, (ii) sares
promotion, (iii) travelring, (iv) repair and maintenance expenses, (v) water charges, (vi) cartages
and (vii) local purchase. DCIR through the order created an aggregate demand of Rs.266.079
million including default surcharge and penalty. Tne Company filed an appeal before
commissioner rnrand Revenue (Appears) [crR(A)] on November'13, 20.18 againsi (i) and (ii),
where as tax levied for (iii), (iv), (v), (vr) and (vii) were not contested in appeit. rne bompany
paid the demand of Rs.1.441 miflion on November 19, 201g in respect of issues not contested
in appeals. Pursuant to the appear, crR(A), on December 20, zo1g, passed an order under
section 129 of the ordinance and granted rerief in respect of issue contested at (ii) sares
promotion and upherd the decision of DCrR in respect of issue contested at (i) trade drscount
allowed to dealers. The company has fired an appear on December 31,201g against the
abovementioned order of crR(A) in respect of issue at (i) trade discount alowed tc dearers
before the Appellate Tribunar rnrand Revenue (ATrR). r,4oreover, the company has obtained stay
from the sindh High court against the demand confirmed by crR(A). Rrtn on .tuty 30, 2019 has
remanded back the issue of non-deduction of tax on trade discount allowed to dealers with the
dlrection to the income tax authorities to examine the issue afresh. The tax department has
initiated the remand back proceedings and the company has submitted the rerevant
information.

The Deputy commlssioner Inrand Revenue (DCrR), Large Taxpayers unit, Karachi conducted
sales tax investigative audit for the period from Jury 20i3 to June 201g and passed an order
dated November 14,2019 with respect to (i) input tax craims against purchases from certain
suppliers whose status was subsequenfly found as brackrrsted / suspended on FBR web portar,
(ii) input tax claims against purchases which were alreged to be inadmissible as per sares Tax
Act, 1990 (Act) & (iii) non-payment of extra tax on sares. DCrR, through abovementioned order
raised an aggregate demand of Rs.49.041 milion (incruding defaurt iurcharge and penarty ot
Rs.1 8.297 million).

The company paid Rs.2.557 (incruding defaurt surcharge and penarty of Rs.0.70g milion) being
amount not contested and filed an appeal on December 11,2o1g before commissioner lnland
Revenue Appeals clR(A) under section 45(B) of the Act against the above order for remarning
amount. Pursuant to the appear, the crR(A), through his order dated December 30, 2019,
granted partial relief to the company in respect of the above mentioned points by disallowing
demand to the tune of Rs.1 1 . 1s4 milion and remanded back the aflegations invorving sares tai
to the tune of Rs.17.741 miuion (both without defaurt surcharge and penalty). Fufthlr, clR(A)
also order the DCIR to re-work the amount of default surchargJand penalty jfter givtng effecioi
appeal order. However, the crR has flred an appear on February zil, zozo ag-ainst the
bovementioned order of clR(A) before the Appellate Tribunat tnland Revenue; which is pendrng
for hearing.

OUTSTANDING BANK GUARANTIES

Guarantees aggregating Rs.115,7i1 thousand (2019' Rs.105,711 thousand) are issued by a
commercial bank on beharf of the company to sui southern Gas co. Ltd., pakistan state oir
Co. Ltd. and Excise and Taxation Department, Government of Sindh.

Atlas Honda Limited (AHL)

Various cases have been filed against the Company by some former employees for
reinstatement of service and are pending in different courts of pakistan. The managlment is
confldent that outcome of these cases wi[ be in favour of the company and hence no provisron
is made in these financial statements.

34.1.4.2 Guarantees aggregating to Rs. 875,370 thousand (2019: Rs 7 Bz,4z2 rhousand) have been
issued by commercial banks to government and semi government institutions for import of raw
materials and supply of goods _

34.1.3.7

34.1.3.8

34.1.4

34.1.4.1
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The tax authorities had raised demand amountrng to Rs. 117,g17 (thousand) against the
company for the tax years 2009 to 2014, that primariry pertained to the rate of tax o;dividend.
rental income and wWF. commissroner lniand Revenue (Appeals) lclR (A)] partia y upheld the
declsion and reduced the demand to Rs 59,722 (thousand). The company fited appeats against
the clR(A) decision before the Appe ate Tribunat tnland Revenue (ATIR) wherein the deiision
of clR(A) was upheld. The company has flled a reference application against the decision of
ATIR before the Honorable Lahore High court which is currenfly pending adjudicatron. No
provision has been recognized in these financial statements since thJ management in
consultation with their tax advisor believes that there are meritorlous grounds that thl case will
be decided in favor of the Company.

34.1.5.2 For tax year 2005, the tax authorities disputed the Company's treatment on certain rssues
disallowing expenses, creating a demand of Rs.70,69g (thousand).The Company filed appeal
before CIR(A) which was decided in favor of the Company. Department filed appeat against
CIR(A) before ATIR which is pending adjudication. No provision has been recognized in these
financial statements since the management in consultation with their tax advisor believes that
there are meritorious grounds that the case wi be decided in favor of the company.

34.1.5 Atlas lnsurance Limited (AlL)

34.1 .5.1

34.1.5 Atlas Metal (Private) Limited (AML)

34.1.6.3 on February 06, 2019, the Additionar commissioner lnland Revenue (ACrR) issued a show
cause notice against the company for the tax period from February 2014 to september 2017,
stating that the company has claimed inadmissible input tax on the purchases from certain
suspended blacklisted suppliers amounting to Rs. 1 17,269,444. The company submitted its
response dated February 27,2019 stating that the said suppliers ware neither blacklisted nor
suspended by FBR at the time of input claim and that subsequent blacklisting of a supplier could
not deprived the registered person of its right of claim of input tax. Further the company has
complied with all the requirements as required under sales Tax Act, 1990 for claim of input tax.
on lvlay 28, 2019, ACIR rarsed the demand against the notice amounting Rs.13s,974.2g9 atong
with default surcharge and penarty. The company has flred appear before commissioner rR
Appeals where the case is decided in favor of the company against the order no. 01, dated
lvlarch 03,2020.

in

34 1.6.1 On June 13, 2018, the Additional Commissioner lnland Revenue (ACIR) issued a show cause
notice against the Company for the tax period from July 2016 to June 2017, stating that the
company has craimed excess input tax on purchases of "7g-b-Recraimed Lead,, at the rate of
17% instead of 5% amounting to Rs. 140,555,962. The company submitted its response dated
June 30, 20'18 stating that the purchases were of "lead scrap" instead of ,,78-b-Reclaimed 

Lead,'
which is subject to 17% sales tax. During the year on 28 september 2019, AclR raised the
demand aoainst the notice amountino Rs. 140.555.962 along with default surcharoe and oenaltv
The Company has filed appeal before Commissioner IR Appeals where the casl is decided in
favor of the company against the order no. 03, dated January 30, 2020.

34.1.6.2 on 3 september 2018, the Additional commissioner lnrand Revenue (ACrR) issued a show
cause notice against the company for the tax period from May 2015 to February 2olB, stating
that the company has claimed inadmissible input tax on the purchases from Al-Mustafa
Recycling Pvt. Ltd., who was involved in claiming input tax against fake invoices amounting to
Rs 32,474,357. The company submitted its response dated september 27, 2a1B stating ihat
the said supplier was neither btacklisted nor blocked by FBR at the time of input ctaim and that
subsequent blacklisting of a supplier could not deprived the registered person of its right of
claim of input tax. Further the company has complied with all the requirements as required
under sales Tax Act, 1990 for ctaim of input tax. on January 19, 2019, ACIR raised the demand
against the notice amounting Rs.32,474,357. The company has fited appeal before
commissioner lR Appeals where the case is decided in favor of the company against the order
no. 12, dated February 02,202A.
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34.2 Commitments

Guarantees issued by banks on behalf of the Group

Guarantees issued by banks in favour to Sui Southern Gas Company Limited,
Excise and Taxation Department, pakistan State Oil Co. Ltd.,
SSGC LPG (Private) Limiled, Collector of Customs, and Government of Sindh

Guarantees in local currency

Letter of credit in favour of the Group

Letters of credit for other than capital expenditure, contracts and guarantees

Letter of credit in respect of capital expenditure

Commitment for capital expenditure

Commitments for rentals under ljarah finance agreement

Commitments in respect of office rent expense

Claims against the Company not acknowledged as debt

34.2.1

Note
35. SALES OF GOODS AND RENDERIi{G OF SERVICES

Sales
Commission income
Service income

Tl,]e Group has revised operation and maintenance agreement with l\4AN Diesel & Turbo operation pakistan
(Private) Limited for a period of six years starting frorrr o1 July 2016. Under the terms of the o&M agreement,
the company is required to pay a monthry fixea oav fee and a variabre o&r\.4 fee depending on tne 

"net 
ioweroutput, both of which are adjustable according to the consumer price index general (generai - cpl) as notrfied

by Federal Bureau of Statistics.

SHIRA.zI INVESTMENTS
(PRMTE) LtMtTED

2020 2019

--- (Rupees in '000) ---

1,156.560 1.043.966

192.',t4't 237 A52

4,407.183 4.375 000

2,067.487 4'16 556

256.793 606 093

276,83,1 '1.969.047

- 70 913

70,278 173.'135

56,'196 75112

101,677 74.687

2020 2019

--- (Rupees in '000) ---

35.1
151 ,081 ,242

1,482,67 6

255 179
152,819,097

121 ,s56 ,1571

167,205,102
1,441,138

330,979

Less: Sales tax
Less: Discounts
Sales - net

168,977,219
(21,443,810)
(3,256,500)

'128,558.219 144.276.909

35 1 This include commrssion income earned from HIsEL regarding solar panel installation al Honda Aflas cars (pyt)
Limited.

36. FEE i COMMISSION FROM ASSET MANAGEMENT

2020 2019
Management

fee Commission
Management

Total fee Commission Total

34,305
2,805

32,909
65,632
10,236

Open -ended
Atlas Jncome Fund
Atlas lslamic lncome Fund
Atlas lslamic Stock Fund
Atlas Money L4arket Fund
Atlas Pension Fund
Atlas Gold Fund
Atlas Sovereign Liquid Fund
Atlas Pension lslamic Fund
Atlas lslamic Dedicated Stoct
Atlas islamic Fund of Funds
Atias Stock lvlarket Fund

34,513
7,659

36,324
54,7 80
12,993

25,148
13,051

8,351
139

25,148
13,051

8,351
'139

34,513
7,659

36,324
54,780
't 2,993

156 162

34 305
2,805

32,909
65,632
10,236

156 162

2,123
10,622
2,199

140
114,435

2,123
10,622
2 199

140
114,435

349 120 349,120
i:-

275,406 27 5.4A6

(2,7 04,7 2'tl



59 SHIRAZI I NVESTMENTS
(PRIVATE) LIMITED

I. a.ccl'aerce v rll' lhe piov stoirs ci lf-e Nor SankinE F na'r.c Ccrrpanres & l'lcll.eC Enlt .s flegu atrons. 2CCg lhe l,4arageme.l
Comaan! cf lf'e iunds rs eit led lo an accr'le d aerr'.rneraiion eqira tc an arro!at nclexcecdng 2% 01 average annua neiasseis
1n case ol equ iy schernes 1 5% cf average annual nel assers r case ci ncorie scnemes. 196 of average annual net assels .r

case cf noney rnarket and co.nmodlty schemes (deii!,era5 e) {iu.ther. as pe. the VPS RLr es 20C5, the pensicn Fund Manager rs
enttled to receve a managernenl fee oi an an"o!nl nol exceed ng 1 5% of thc averaoe nel 3nnua assets c[ the pensjon Fund
Dur ng the yeaa the Company has charged its rnanagente,rt fee al the fo lowing rates

Atlas lncome F!nd - 0.80% (2019: c.809'0) per ann!m of the ayerage an;1uai net assets foi the reporled period.
Atlas lslamic lncome Fund - 0.30% (2019: 0.30%) per ann!rn of lhe ave.age annual fel assets for the reported pelod
Atlas Isla.nic Stock Ffid ' 2.00yo \20i9:2.C0%) per annum oi the average annual net assels for the reporled period
Atlas Money l"4arket F,rnd '0 45yc (2A19: O-45ok) pe. arnurn ol ihe ave.age ai'rn!al net assets for the reported perjod
Atlas Pension Fund - 1.50% (2019: 1.50%) per annirm of rhe average a|nual net assets for the reporled pe.rod.
Atlas Stock Market Fund - 2.llya (2019: 2.00%) per annum of the average aonual net assets for the repc(ed pericd
Atlas sovereign Fund - 0.45% (2019: 0.459'0) per annum of the average annu3l net assets for the repo.ted period
Atlas lslamic Dedicaled Stock Fuod - 2.000,1 (2019. 2 AA%) pet annum of the average annual net assets for the repo11ed penod

Atlas Pension Fund (APF) and Atlas Pension lslamic Fund

Equi\, Sub Fund - 1 5% (2019:1 5%) per annum of the average annual net assets for the reported period
Debt sub Fund - 0 75yo (2019: o 7sak) pet annum of the average annual net assets for the reported perio.l.
MoneylrarketSub Fund A.5a/. (2019:0 5%) per annum of the average annual netassets forthe reported period.

Atlas lslamic Fund of Funds

Atlas Aggressive Ajlocatron lslamic Plan - 1yo (2A19. 1a/o) pet annum of the average a.nual net assets for the reported penod.
A{las i,,'{oderate Allocatron lslamic Plan - 1% (2019. 1%) per annum of the average annual net assets lor the reported period.
Atlas conservalive Allocation lslamrc Plan - |o/d (2o19.1%) per annurh of the average annual nel assels for the reported perrod
Atlas lslamic Capital Preservation Plan - 1% QA19: 1%) per annum of the average annual nel assets for the reported period

37. RENTAL INCOME

3 6.1

Rental income from investrnent properties
Warehouse buiJding - on freehold land
Warehouse buildrng on leasehotd land
Buildjng - leasehold

38. OTHER OPERATING INCOME

lncome on loans, advances and bank balances
Net gain on investments carried at fair value

through proflt or loss
Net gain / (loss) on sale of investments

- Net unrealised garn / (loss) on revaluation of investunents

Net (loss) / gain on sale of fixed assets
Ammorlisation of discount - T bills
Arnmortisatron of long term financrng - government grant
Allowance for expected credit loss
Net gain / (loss) on sale / redemption of available-for-sale investments
Reversal of allowance for expected credrt loss - net
Reversal of allowance due to recoveries
Reversal of provision against compensated absences
Net gain on sale of held till maturity investment
Net gain on sale of investments properties
Imparrment in value of available for sale securities - equity securities
lnsurance claim
Exchange loss

Bargarn purchase
Impairment of goodwill
Reversal of impairment on subsidiary
Other

156,905

63,059
51,8 00

145 384
89,425
50.224

271,764 285.033

975,647 663.764

126,032
41,636

(55,S40)
(97,581

167,668 (153,s21)

381,841(3s,883)
1,9'i3

943
(15,393)

62,226
6,866

(42,830)

I .557
20 492

5.1A2

115,339
(4S,966)

1 14,1 03
(27,816)

21,449

(14,361)

5,198
(21

730,843
144,07 3 16,924

2,051,1A7 1.046,241

,'-- r
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39, COST OF SALES ANO SERVICES

Cost ol sales
Raw and anc llary matenats consurned
Salaries wages and benellls
Spare pads and other maintenance
Travelling and conveyance
Store consumpton
Fuel, v.ater and power
Rent rates and tares

Tra ning expense
Reparas and rna ntenaace
Depreoation

lmparrment o, non,current asset hed for sale
Canleen
ljarah rentals
Royallies and technlcal fee
Prnting and slalionery
Postage, telephone and tetegram
Subscriplion
Provision forobsolescenc€
Provisioo for stores, spare parls & toose toots
Provision for rmpairment ot operatjng fixed assets
Provision for slow moving raw material
Dismantling expense
Marking fee
Consullancy charges
Reimbursernent of frxed expenses
Support services
Free replacement
Health, safety and envjronmental costs
General expenses

Opening.Fnshedgoods
- Work-in-progress

Purchascs during the vcar
Transfers to fixed assets
Closing - Finrshed goods

- Work-rn-progress

Salaries and benellts
Slorage and transpo.taUon
Travel ng, conveyanc€ and enledarnment
Vehlcle runntng
Postage and telephone
Repairs and mahtenance
Software charges
lnstallatron charges / subcontractng costs
Rent rates and taxes
Gas and electicity
Printing and stationery

Training expenses
Deprecratron
Depreclatron on nghtol-Lrse assets
Olhers

39.1 lncludeRs.l2.32mrtlon(2019 Rsj7.625mton)inrespectofemoioyeesretrementbenefrts
39.2 ncludesRs.l.5STmrlton(2019 f'ls 2 963 mrthon)jn respect of emp oyee.errrement benefiis.

Note

8.1.2

39.3

SHIRAZI INVESTMENTS
(PRIVAYE) LIMITED

2020 2019

--- (Rupees in '000) --..-

69.556.314
4.974.868

722 577
213 982

1.247 869
14.222225

313.977
218.863

3 962
710109

2 9AA.157

2a 721

156 977
46 351

4 272 736
30 003
14 203
5.304

11.950

6 655
307.354
194,29A

9 541

74.590
7A.277

(26.949)

11,800
622,062

7,395
614 784

1,904,943
716,509

4,561,85:
21,480

(1,747,688)

108,898,585 117,624.955

16

16

2 724 127
929 645

14.631,973
(29 14 5)

(1 908 120)
79 31S 757.2s7)

4,77f,782 11,591 224

1'13,676,367 129.216.179

4.1.2

138.17s

2.295
16 266
19.74l
1379

225

I 414
416.853

10 i84
15

2,608
772

13 089

166,603
1,132

12,92a
22,227

547
133

9,781

212,101
2,745

9

212

.t 64

10,811
12,467

6

631 165

_!9 eq!!L

39 Royally cnarged n these fnancra slatement perlains to.

Comoanv Name Address
Honda Folndary Ltd GIl 

"toou 
x",r"go saitama Japan.

Shingdenqen Electnc Ltd. New,Ohtemachi Blda., 2,j Ohtenrachi 2 chome Ch yoda Ku Tokyo, Japan.
GS Yuasa lnternatonat Lrmited 1. tnobanba_cno Nishrnosho, Kisshorn, Minami-ku, Kyoto 6ot-85i0 Japan
Keihrn Corporalron Shinluku Nonura BLDG.3gF 1-26-2, NishjShinjuku Tokyo 163 0539 JapanShowa Corporation 1-i4-1. Fujiwara,cho Gyoda, Sarlama 36T-E506 Jaoan
F.C.C Co Limrted
Arsum(eccompany Lmred fJ,l1i;)iijlili-l-11?i,?:#il[J:ilil:::1""i1];,'"1',i]lil:!,1ffi""
Dardo Kogyo Co Ltd 197 Kumasaka _cho Kaga cjty ts kawa pref, 922_8686, Japan.
Honda lr,{otor Company Lrmiled 1,j. MinamFAoyama 2_chome. Minato-k!, Tokyol0T_8556 Japan
Toyo Densc Company Llmited 1O-4.2,Chome Shtnbash Minato_ku Tokyo, Japan
Yamada Manufacturing Company Lrmrted 1296-2. Koubeyesnr, tsesaki, Gunama Japan.

86,536,582
4,98't,594

832,103
177,268

1,224,990
5,380,003

161,308
475,965

638,815
2,893,598

44,987
110,000
'160,176

70,882
4,354,659

32,878
11,913
f,823

26,332
48,596

9,053
25,858

189 't 11

f4,527
3,367

/.20,8211

437,232
150

114.131.986
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Note
2020 2019

--.- (Rupees in '000) ---40. DISTRIBUTION COSTS ANO ADMINISTRATIVE EXPENSES
Salaries, wages and benefits
Back offce accounting servtces charoes
Renl, rates and taxes
Travelling, conveyance and enfertain|,nent
Freight and forwarding

Printing and stationery
Gas, water and electricily
Vehicle running
Legat and professional
Auditors' remuneratron
lnsurance
Fee and subscriplion
Repairs and maintenance
Oepreciation on

- Operating fixed assets
- lnveslment prope(jes

Amortisation on intangible assels
Postage, teJephone and telegrams
Newspapers and perjodicats
Staff trarning
Advertisements / sales promolion
Donation to Aflas Foundation _ a retated party
Tender expenses
Provision for doubtful debts
lnternet charges
Security guard services
Directors' meeting fees
Directors' remuneration
Communicatjon expense
Distribution
Provision for stock obsolescence
Provision ini i1,0,;\c,,s Froiit Failicipation Fund
Provision for Worke/s Welfare Fund
SECP monitoring fee
Loss on disposal and fixed assets wrillen ot,
ljarah rentals
First free services charges
Exchange loss
Regiskation of fees for incorporalion - A as Trading Company Limtted
Stamp duty fees on transler of shares
lmpairrrent against assels of subsldia es
Others

40.1

402
2,597,390

26,360
118,505
262,470
7 58,432

65,909
67,577

11't,290
88,148
20,560
93,182
51,573

102,7 63

323,007
73,087

8,294
74,971
16,439
8,715

7 20,887
'108,77 s

659
32,498
7,052
3,702

1.',8,t6
36,662
4,44A

11,891

5,589
239,501

7 4,722
5,279

'110,400

5,356
202,934

6,223

2,489 831

23.785
220.279
2E9 722
768,526

65,163
53511

100,791

137,725
22759
62,339
54,514

130 849

40.3

8.1.2
10

241 ,158
61,732

7,782
E1,578

14 329
48,863

876,989
129,233

786
24,805

8,601

3.423
22,895
36,564
5,523

17,733
5,649

279.617
106,781

10,041

11,731
4,630

205,109
37,169
2,411
8,250

3,0s9 625
57,804

247

40 1 salaries and benefits include Rs'155.688 million (20'1g: Rs.115.727 milion) rn respect of emproyees, retrremenl benefrts.
40'2 The AAML on March 11 2015 enlered into'Back office Accounring service Agreement,with lrMinds Limited (the se,rceprovider)' Through this service levei agreement, the AAML, in rin" rriii tiJsgcp circutar No. 24/2013 dated December 06, 2013,has delegaled back office accounlrng iunctions 

"r ",r 
op""'""i .rtr"] irio" 

""0 
pension funds managed by the Company to ttreservice Provider atter due assessment of ils capacity which in.rra"" *"ir"uirity or *r"*"t ri i"r.".,.r"ti,,'J iio'.-r"i".. 

",ong 
*,,nhuman resources 1o undertake rhe back orfice irniio" ;r" i"i"g";J ;;"tions incrude accounting functions, ,n( managementservices marntenance of financial reco.ds ano att other generaibac'k_om"u-."*,""".

40.3 Auditors' remuneration

Annual audit fee of Holding Company
and subsidiary companies

Fee for half yearly revtew
Audrt fee for consolidated

financiai stalements
Audit lee for provadent and gratuity funds
Consultancy and advrsory services
Out of pocket expenses
Others

EY
Ford Rhodes

Hameed
Chaudhri

& Co.

4,746
307

5,576
387

64 743
b 522 106 9 870,465

Ferguson 2O2o 2019
E co. Total Totat

(Rupees in'OOO) ---

1,135 '11,457

694
11,167

1,T48

't ,47 5

1,427
715

1,275
3 5't7310

1 ,17 5

555
597

1,025

1.288

900

5 837

365 839
160
217461

2,207 -
_______qpg!_ ______2,391_ _____29t!9_ ____2?J!!_
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2020 2019
--:- (Rupees in 000) -----

4,1. FINANCE COST

Interest / mark-up
Banks

long term loans
short term borrowrngs

- money n]arket facrlities
- Lease Liabi ities

Associated company
Workers' Profit Participation Fund
Guarantee and commission charges
Others

Banks and other charges

42. SHARE OF PROFIT OF ASSOCIATES
AND JOINT VENTURE- net of tax

Note

41 .1

41 .2

11 .1

31 .'l

734,6A1
2,850,237

533,853
1965 574

152.447

3.104
2 935

62 268
44.929

61,472
'r,383

2,072
2,7 07

32,465
58,199

3,743.216 2 764 710

41.1 This includes markup related to long term loan from National Bank of Pakistan (NBp) and Allied Bank of
Pakrstan (ABL) amounting to Rs.107.4 million (2019: Rs.54 million) and Rs.269 5 million (2019: Rs 233 mL ion)
respectively (related parties).

4'1.2 These represent mark-up on short-term borrowings obtained from various banks which carried mark-up ranging
lrom 11 .03% lo 11 .74yo. This Includes markup related to short term borrowings from Natronal Bank of pakistan
(NBP) and Allied Bank of Pakrstan (ABL) amounting to Rs.299.4 million (2019: Rs.2.t9 miltion) and Rs 129.3
million (2019: Rs 117 million) respectively (related parties).

From associates
Deferred tax

2,413,928
(700,039

1,362,515
(395,129)

'1,71 3,889 967,386

43. PROFIT BEFORE TAXATION

Sales
Cost of sales
Gross profit

2020 2019
- (Rupees in '000) _______--__-----_--:

Manufacturing Trading Total Total

123,634,649
111,196,201

3,185,7,t 5 126,820,364 142,504J92
2,180,166 113,676,367 129,216,179

12,138,448 1,005,549 13,143,997 1 3,28 8,6'1 3

Services income
Commission income
Fee / commission from asset management
Dividend income
Rental income
Other operating income

Expenses
Cost of services
Selling and administrative expenses
Finance cost

Share of profit of associates and joint venture - net of tax

Net profit before tax

44. TAXATION

255,179
1,482,676

349,120
232,379
27',t,7 64

2,051,187

3 30,979
'1,441 ,138

27 5,4A6
231 ,356
285,033

1 ,046,241
17,786,302 16,898,766

455,619
6,522,106
3,713,216

10,720,941

1,7 t 3,889

631,185
9,870,465
2,7 64 ,710

13,266,360

967,386

8,779,250 4,599,792

2020 2019

--- (Rupees in '000) ----
2,956,828 2.77 8.419

69,056 87,3s7
(832,361) (93,ee1)

Note

Current
Prior
Deferred 31 .1

2.'193.523 2771785
,t.t
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44.1

44.2

44.3

44.4

44.5

44.6

The income tax assessments of the company have been finarised up to and incruding the Tax year
2020 being deemed to be assessment under provision of the rncome Tax ordinance, 20b1.

The relationship between income tax expense and accounting ross has not been presented in theflnancial statements as the provrsion for taxation has mainly Leen made on the basis of Final Tax
Regime (FTR).

The Company has opted for group taxation under section 59AA of the Income Tax Ordinance, 2001
whereby the company and its subsidiaries - shirazi rrading company (private) Limited, Aflas Autos
(Private) Limited, Atlas Engineering (private) Limited, Aflas Asset Management and Aflas Metals
(Private) Limited shall be taxed as one fiscal unit. The provision lor taxation is made on the same basis
in the financial statements

For the tax year 2010, the Company filed its return of income claiming exemption on dividend income
from wholly-owned subsidiary under clause (103A) of Part lof the First Schedule to the Ordinance
amounting to Rs.475 million and claiming a refund of Rs 3g 0.13 mi ion.

The tax authorities disallowed the aforesaid claim of exemption. Further, certain addrtions out of
administrative and frnancial expenses were made. Accordlngry. a tax demand of Rs.30.422 mrlion was
raised.

The company filed an appear before the commissioner Inrand Revenue (Appears) lcrR(A)] pursuant to
which the crR(A) alowed the above craim of exemption on inter-corporate dividend. As per appeat
affect order, a refund of Rs.33.426 mi ion was assessed.

The tax depa(ment filed further appeal before the Appellate Tnbunal lnland Revenue (ATIR) against
the order of the clR(A) pursuant to which the ATIR decided the matter against the company. Aiainst
the order of the ATIR, the company has filed a reference apptication before the High Court of Sinon
which is pending adjudication The management of the Company is confident that the matter will be
decided in favor of the Company.

For tax year 201 1, the Company frled ats return of income claiming exemption on dividend income from
wholly-owned subsldiary under clause (103A) of Part lof the First Schedule to the Ordinance
amounting to Rs.450 million and claiming a refund of Rs.61.863 mi ion.

The tax authorities disallowed the aforesaid claim of exemption. Further, certain additions out of
adminrstrative expenses were made. Accordingly, a tax demand of Rs 10.045 million was raised.

The tax authorihes also passed another order uts 122(5A) whereby minimum tax on service income
was levred under section '153 of the ordinance and a tax demand of Rs 10.69g million was created.

The aforesaid order contained certain errors, accordrngly the Company Filed a rectrfication application
against the above order. The order was duly rectified and a reFund of Rs.9.173 million was assessed.

For tax year 2012, lhe Company filed its return of income under Group Taxation in terms of Section
59AA of the Ordinance with its wholly owned subsidiaries namely Shirazi Trading Company (private)
Limited, claiming a refund of Rs.7.374 million.

The tax authorities passed an order under section 122(54) whereby certain additions out of
admjnrstrative expenses were made. Accordingly, a tax demand of Rs.6.144 million was created which
was adjusted against refund for the Ty 2010.

The Company did not prefer an appeal agalnst the above order.

For tax year 2013, the Company frled its return of income under Group Taxatron in terms of Section
59AA of the Ordinance with its wholly owned subsidiaries namely Shrrazi Trading Company (private)
Limited and Atlas autos (Private) Limited (>-1 -
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The tax authorities passed an order under section 122(54) whereby certain additions were made and atax demand of Rs 2.436 mi|ion was created which was dury pard by the company. Further, the
Company did not prefer an appeal against the above order.

44'8 For tax year 2014, the Company filed its return of rncome under Group Taxatron in terms of sectron
59AA of the ordinance with its wholly owned subsidraries namely Shirazr Trading Company (private)
Limited, Atlas Autos (Private) Limited and Atlas Asset Management Limited claiming a tax refund of
Rs 9.71 7 million The return so flled is deemed to be an assessment order in terms of section 120 of
the Ordinance

For tax year 2015, The Company frled rts return of income under Group Taxation in terms of Section
59AA of the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading Company (private)
Lrmited (src), Aflas Autos (private) Limited (AAL) and Aflas Assei Management Limited.

44'9 The tax authorlties passed an order under section 122(54) whereby certajn addltions were made and
tax refundable was curtailed to Rs.47.054 million

The Company along with lts wholly-owned subsidiaries also filed a suit against levy of super tax tor theabove year before the High Court of sindh ln Juty 2o2o, the honoralle High cou( oi Sindh has
dismiss the suit and accordmgry, the super Tax ri payabre. However, tn" 

-co,nprny 
has fired an

appeal with Supreme Court of pakistan.

As a matter of prudence, the Company has recorded provision in respect of the super tax liability for
the year.

For tax year 2016, the SIL flled jts return of rncome under Group Taxation in terms of Sectron 59AA of
the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading SIL (private) Limited (STC),
Atlas Autos (private) Limited (AAL) and Aflas Asset Manigement Limited.

44'10 The tax authorities passed an order under section 122(5A) whereby certain additions were made
creating a tax demand of Rs.7.979 The SIL has filed an appeal with the Commissioner tnland
Revenue (Appeals), Karachi, which is pending adjudication.

The SIL along with its wholly-owned subsidiaries has also filed a suit against levy of super tax for the
above year before the High court of sindh pursuant to which a stay has Leen grrnt"o oyih" cor.t

Based on the judgment of the Supreme Court of Pakistan for the purpose of maintainability of the
above suit, the SIL has paid 50% of the Super Tax liabrtity.

As a matter of prudence, the SIL has recorded provision in respect of the remaining super tax ttability
for the year.

For tax year 2017,Ihe SIL filed its return of jncome under Group Taxation in terms of Section 59AA of
the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading SIL (private) Limited (STC),
Atlas Autos (Private) Limited (AAL) and Aflas Asset Management Limited which is deemed to be an
assessment order under section 120 of the Ordinance.

44i1 rhe SIL along with its wholly-owned subsidlaries has also filed a suit against levy of Super Tax for the
above tax year before the High Court of Sindh pursuant to which a stay has been granted by the Court

Based on the judgment of the Supreme Court of Pakistan for the purpose of maintainability of the
above suit, the SIL has paid 50% of the Super Tax tiability.

As a matter of prudence, the SIL has recorded provision in respect of the remarning super tax liability
for the year. ,2-1
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For tax year 2017, the Company filed its return of income under Group Taxation in terms of Section
59AA of the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading Company (private)
Limited (src), Atlas Autos (private) Limited (AAL) and Aflas Asset Management Limited which rs
deemed to be an assessment order under section 120 of the Ordlnance

As a matter of prudence, the Company has recorded provision in respect of the super tax liability for
the year.

4412 fhe Company along with its wholly-owned subsidiaries also filed a suit against levy of super tax for the
above year before the High Court of Sindh. ln July 2020, the honorable High Court of Srndh has
dismiss the suit and accordingry, the super Tax is payabre. However, the 

-company 
has fired an

appeal with Supreme Court of paktstan.

Based on the judgment of the Supreme Court of Pakistan for the purpose of maintainability of the
above suit, the Company has paid 50% of the Super Tax liability.

As a matter of prudence, the company has recorded provision in respect of the remaining super tax
hability for the year.

For tax year 2018, the Company filed its return of income under Group Taxation in terms of Section
59AA of the ordinance with its who y-owned subsidiaries namely shrrazi rrading company (pvt)
Limited (STC), Atlas Autos (Private) Limited (AAL), Atlas Engineering (Private) Limited and Attas Asset
Management Limited. The return so filed is deemed to be an assessment order in terms of section 120
of the Ordinance.

44.13 The tax authorities issued notice for payment of super tax for the above tax year. The Company atong
with its subsidiaries has flled a constitutional petition before the High Court of Sindh against the
aforesaid levy ln July 2020, lhe honorable Hrgh Court of Sindh, dismLsed the petitjon. Accordingly,
the Super Tax has been demanded by the lnland Revenue authoriues. The iompany has filed an
appeal with Supreme Court of pakistan.

For tax year 2019, the Company filed its return of income under Group Taxation in terms of Section
59AA of the ordinance with its wholly-owned subsidiaries namely shirazi rrading company (pvt)
Lrmited (STC), Atlas Autos (Private) Limited (AqL), Atlas Engineering (private) Limited, Attas'ti,letals
(Private) Limited and Atlas Asset Management Limited. Th! return so filed is deemed to be an
assessment order in terms of section 120 of the Ordinance.

The tax authorities issued notice for payment of super tax for the above tax year. The company arong
with its subsidiaries has flled a constitutional petition before the High Court of Sindh against the
aforesaid levy. ln July 2020, the honorable High court of sindh, dismissed the petition. Ac-cordingty,
the super Tax has been demanded by the lnrand Revenue authorities. The iompany has frred an
appeal with Supreme Court of pakistan.

As a matter of prudence, the Company has recorded provision in res pect of the super tax liability for
the year

The tax authorities issued notice for amendment of assessment. The Company has filed its reply and
proceeding is under process.

45, EARNINGS PER SHARE. BASIC AND DILUTED

Profit for the year after taxation attnbutable to equity holders
of the Holding company

Weighted average number of ordinary shares

2020 2019

--- (Rupees in '000) --.-

4.765.256 1.007 739

____220112_ _____229712_

21 .65Earnings per share - basic and diluted

,12-<
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46, CASH GENERATED FROM OPERATIONS

Profrt before taxation
Adju stments for:

Depreciation
Amortisation of intangible asset
Provision for compensated absences
Provrsion for long service award
Provision for g ratuity
Provision for stock obsolescence
Provision for doubtful debts
lmpairment against assets of subsidiaries
Exchange loss
Frnancial charges
Net (gain) / loss on sale of fixed assets
Share of profit from associated companies
Unrealised (gain) / Ioss on heldjorJrading investments
Net (gain) / loss on sale / redemptron of investments
Dividend income

Decrease / (increase) in stores, spare parts and loose tools
Decrease in stock -in{rade
lncrease in trade debts
(lncrease) / decrease in receivable from funds under management
Decrease / (increase) in loans and advances
Decrease / (increase) in deposits, prepayments and other receivables
lncrease in accrued interest
lncrease in trade and other payables

SHIRA-zI INVESTMENTS
(PRtVATE) LtM|TED

2020 2019

---- (Rupees in '000) ,---

8,779,250 4,599,791

3,3 00,503
s3,080
50,99 8

3,70 3

31,921
32,498

'14,361

3,7 43,216
35,883

(1 ,713,889)
(41,636)

(126,032]
(232,37sl

3,256,137
2 8,503
50,9I B

_ s,703
'\, )))
17,799
24 805

3,099,62 5

27 ,816
2,764,710

(381 ,84 1 )

(967,386)
97 ,581
55,940

(231,356)
5,184,449 7,879,256

13,963,699 12,479,O47

672,492
679,270

(2,213,241]|
(3,221)
13,097

882,87 5

(8,821)
(3,432,51 1)

(229,364)
1,303,412

(2,589,729)

(29 454)
(939,600)

(36,85 9)
(199,511)

(3,410,060) (2,720,850)

10,553,639 9,75 8, 1 97

47. REMUNERATION OF CHIEF EXECUTIVE OFFICER, EXECUTIVE OIRECTORSANO EXECUTIVES

Chief Executive
(Holding Com pany) Executive Directors Executives
2020 2019 2020 20'19 2020 2019

(Rupees In '000) -------
l\4 a na ger jal rem u neration
Bonus
Rent
Utility
Termination benefit
Rermbursable expenses
Retirement beneflts
Fee and subscription
Others

1 1,996
1,749

12,628
5,907

139

817

204,935
31,088
27 ,086

3,940
2,673
4,729

14,242
2,8 55
5,107

2 1 3,509
50,944
25,536

4,595

4,499
10,22s
3,884
3,8 88

71 1,886
146,17 3

208,559
10,387
21,056
21,720
55,212

7,9 88

32,656

678,0 3 8

1 I5,55'1
179,794

19,290
4,259

13,620
49,372
8,165

27 ,725

113

817

_11,675 ____191s1 296,655 317,080 1.215.637 1.165 814

26 27 273 292Number of persons 1

,it
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48. TRANSACTIONS WITH RELATEO PARTIES

Related parties comprise of group companies, slaff retirement iunds , key management personnel and their closerelalives and major shareholders of the Group

The details of transactions with related parties during the year other lhan those which have been disclosed elsewhere inthese consolidaled flnancial statements are as follows:

Natu of relatio ns hiD Natu of Transaction

Associated companies Purchase of assets
lnvestments made
Inveslments redeemed
Dividend received
Dividend paid
lnterest income
Commission expense
Sale of goods and rendering of service
Reimbursement of expenses
Donation
Sindh sales tax on management fee
Management fee received
Purchase of mulual fund units
Redemption of mutual fund units
Royalty and technical fee
Management fee receivable
i,4anagement fee
Formation cost receivable
Trade debt
Trade payable
Paymenl made on behalf of the fund

Nature of relationship Natu of Tran ction

Rent paid

Sales Load
Accrued l\.4ark_up

Common directorship Expenses paid on their behalf
Donations paid
Dividend paid
Expenses paid
Annual Subscription
Funds received against setflement of fixed assets

Retirement benefit funds Contribution to retirement benefit funds
Investment advisory fee receivable

Key management personnel Sale of fixed assets on company policy
Salaries and other short term employment benefits
Directors, meeting fee
Bonus
Retirement beneflts
Loans disbursed during the year
Loan repaid from director
lnterest income on loan to director
premium underwritten
premium collected
Claims paid
provision for outstanding ctaims (includrng IBNR)
Due from insurance contract holders

2020 2019
.--- (Rupees in '000) ----

23,604
2,172

39,868
97,553
56,189

300,573
2,621,232
2,208,385
4,098,594

28,938
308,952

18,439
1,265,663

500,000
456,670

2,100
6,847

25,937

3,558

80,250

247,822
2,055

36,822
365,494

'l,084

47,133
2,207,763

950,000
848,070
91,250

49,321

34
28,167

116,67 4

35,803
277 ,894

1,171,460
5,01 1 ,31 3

3 995,931
23.228

275,406
2,492

14,518

1 .032

395

95,292

658
187 ,626

67
1,006

247 626
200

745

977
1,587

657
384

30
1,030

,.

274,529
453

35,706
362,011

850
4,O11

3,692
710

1477
1 ,351

1,436
1,659

187
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48.1 Details of Related parties

Following are lhe related parties with whom the Group had entered into transaclions during the year or havearrangement / agreement rn place:

Name of related parties

Honda Atlas Cars pakistan Limited
Honda Atlas Power Products (private) Ltmited
GS Yuasa lnternational Limited - Japan
National Bank of Pakistan
Alhed Bank Limited
Denso Corporation
Honda lvlotor Company Limited
Atlas Foundation
Pakistan Cables Limiled
Mutual Funds Association of pakistan
Atlas lncome Fund
Atlas Stock Market Fund
Atlas Sovereign Fund
Atlas lslamic Income Fund
Atlas lslamic Stock Fund
Atlas Money Market Fund
Atlas Aggressive Allocation lslamic plan
Atlas Conservative Allocation lslamic plan
Atlas Moderate Allocation lslamic plan
Atlas Islamic Capital Preservation plan
Atlas lslamic Diyidend plan

Atals lslamic Dedicated Stock Fund
lftikhar Shirazi Family Trust
lftikhar H. Shirazi
Aamir H. Shirazi
Saquib Hussain Shirazi
khawaja Shujauddin
lmra ldrees
Noorullah R. Hassan
lrfan lbrahim
Shakil Ahmed
Atlas Group of Companies

- l\4anagement Staff Gratuity Fund
Shrrazi Trading Company (private) Limjted

- Employees Provident & pension Fund
Allas Hilec Gratuity Fund
Daido Sittipol Co. Limited Thaitand
Daido Kogyo Co Limited, Japan
SF Global Holding limited, Dubai
[.4adian Hydro Power Limited
Muree Brewery Company Lim[ed
Atlas Pension Fund
Atals lslamic Pension Fund
MYK Associates Pvt Ltd

Group Relirement benefit tunds

Basis of relationship

Associated company
Associaled company
Associated company
Associated company
Associaled company
Associated company
Associated company
Common directorship
Common directorship
Common Directorship

Associated mulual fund
Associated mutual Iund
Associated mulual fund
Associaled mutual fund
Associated mulual fund
Associated mutual iu nd
Associated mulual fund
Associated mutual fund
Associated mutual fund
Associated mutual fund
Associated mutual fund
Associaled mutual fund
Substantial Shareholder

Executive Directors
Executive Directors

Direclor
Key Management Personnel
Key i./lanagement personnel

Chief Executive Ofticer
Key I\ranagement Personnel
Key l/anagement Personnel

Group Retirement benefil funds
Group Retirement beneflt funds

Common dtrectorship
Common directorship
Common directorship
Common directorship
Common directorship

Pension fund managed by the Group
Pension fund managed by the Group

Common directorship

Shareholding

30.790/o

20.00%

7.91y"
7.490k

26.00%
3s.00%

65.51yo
38.50%
67 .45yo

0.100k
32.46yo
29.88%
99.43%
98.88%
92.2004
98.88%
76.A3yo
1.280/o

25.00%
0.00%

25.00%

49. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

49'1 The Group rs exposed lo market risk, credit risk and liquidity risk. The Group's management oversees themanagement of these risks. The Group's management ensures that Group's activitres are go-vernec oy appropriatepolicies and procedures and that the linancial risks are identifled, measured and mana"ged in accordance lvithgroup pollcies and group risk appetrte. The Board of Directors review and agree policies for managing each ofthese risks which are summarized below. (:...t
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49.2 Market risk

Market risk is the risk that the fair value or future cash Flows of flnancial instruments will fluctuate due to changes in
market variables such as interest rates and foreign exchange rates.

(i) lnterest rate risk

lnterest rate risk is the risk that lhe fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Group's exposure to the risk of changes in market
interest rates relates primarily to the Group's sho( term investments and bank depoiits in saving
accounts At the balance she6t date, the interest rate prollle of the Group's interest-bearing frnanciai
instruments is as follows:

2020

Financial assets
Cash and bank balances

Short term investments

Long term loans - secured

Financial liabilities
Long term loans

Financial liabilities
Long term loans

lslamic flnancing

Running finances under
mark-up arrangements

Effect on Effect in Other
profitbefore Comprehensive

tax lncome
(Rupees in '000) .-.-------

89,335
(89,33s)

'1,265

(1,265)

5

(5)

84,766
(84,766)

156,923

(1s6,923)

Carrying amount
(Rupees in '000)

lncrease /
(decrease)

in basis
points

540

8,476,570

8,933,465

125,s03

100
( 100)

100
(100)

100
(100)

100
(100)

Short term borrowings - secured_!a99a11!_ 100
(100)

Carrying amount
(Rupees in '000)

lncrease /
(decrease)

in basis
points

Financial assets
Cash and bank balances '10,584 '1 23 100

(100)

Short term investments 81,685

Effect on Effect in Other
profitbefore Comprehensive

tax lncome
(Rupees in '000) ----------

105,841

(105,841)

817
(817)

24.407
(24,4a7)

99,828

(99,828)

86,999
(86,999)

F.^

2019

2,440,668

9,982 816

'100

(100)

100

(100)

100

(100)

8,699 862 '100

(100)
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Less than
1 ear

1to5
years

More than
5 years
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(ii) Foreign excha nge risk

2020

Liabilities
Term loans
Deposits
Trade and other payables
Short term borrowings
Long term financing - government grant
Lease liabilities
Accrued mark-up

2019

Liabilities
Term loans
Deposits
Trade and other payables
Short term borrowings
Accrued mark-up

Total
(Rupees in '000) -------------

8,476,570
12,303

21,00'l ,561
1 5,692,31 4

279,020
279,020
446,531

l!,9!191!
Less than 1 to 5 More than

Foreion currency rrsk is the nsk that future cash flows of a financtal instrumeni will fuctUate
because of changes in foreign exchange rates As at the reporting date, if Rupee had
strengthened by 10% against U.S Dollar, Japanese yen and Euro with all other variables held
constant, profrt before taxation for the year would have (decreased) / increased by Rs.23 033
million and Rs 97 706 million respeclively, mainly as a result of net foreign exchange (loss) /
gain on translation of financial asset and lrabilities.

Liq uidity risk

Liquidity risk is defined as the risk that the Group will encounter difficulty in meetlng obligations
associated with financial liabilities. Liquidity rrsk arises because of the possibility that the Grouf could
be required to pay its liabilitres earljer than expected.

The table below summarises the maturity profile of the Group's financial liabilities. The analysis,ntc
relevant maturity groupings is based on the remaining period at the end of the reporting period to the
contractual maturity dale

49.3

1,144,831
3,354

2't,001,56.1
1 5,69 2,3 t 4

161,582
'117,438
446,5 31

7,331,739
8,949

'117,438

161 ,582

1 ar

------------ (Rupees in '000) ---------__
1,269,973 2,440,668

1.029 8,211
24,423.957
20,112,692

526, 138

3,71 0,641

9,240
24,423,957
20,1 12,692

526,138
_19,3!34e - 48.782 668

49.4 Credit risk

Credit risk arises from the inability of the issuers of the instruments, the relevant financial institutions or
counter party to fulfil their obligations. The Group's exposure to credit risk is as follows:

2020 2019

--- (Rupees in '000) --.--

2,

Long term investments
Long term loans
Deposits and other receivables
Trade debts
Receivable from funds under management
Short term loans and advances
Short term investments
Bank balances

405,421
52,507

360,924
24,O32,540

28,941
238,3 66

1 ,119,227
10,0'12,085

1 ,647 ,357
50,992

705,6 3 3

21,851 ,797
25,720

251 ,463
1 ,009,128

11,625,105

_$,4!p!_
.:.1

37 167,195

years 5 years Total
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100% 1aa%

The analysis below summarizes the credit quality of the company,s investment in mutual funds as at June 30, 2020 andJune 30, 20'19.

June 30, June 30,
2020 2019

-*---- % ---.------,-

1%

99%
0% 4%

lnvestments by rating category

AM2+. AM2++

49.5 Fair value of financial instruments

Falr value is the price that would be received to sell an asset or paid to transfer a liability in an orderty lransactionbetween market participants at the measurement date.

49.5.1 Fair value hierarchy

Financial assets which are tradable rn an open market are revalued at the market prices prevatrng on thebalance sheet date. The estlmated fair value oF all other financial assets and liabilities rs considered notsignificanfly different from book yalue.

Level 'l Fair value measurements uslng quoted prices (unadjusted) in active markets lor identcal assets or
liabilities.

Level 2

Level 3

lnvestment at fair value through OCI
- lvlutual flrnds
- Listed shares

lnvestment in others
at fair value through OCI
- Mutual funds
- Listed shares

lnvestment- Mutual funds
fair value through proflt and loss

lnyestment - Pension Funds
at fair value through OCI

lnvestment- Pakistan investment bonds
farr value through proflt and loss

lnvestment in related parttes -
availableJor-sale
- Mutual funds
- Listed shares

lnvestment ln others
availableJor-sale
- Mutual funds
- Listed shares

lnvestment. !lutual funds
Fair value through profit and loss

lnvestment - Pension Funds
at Fair value through OCI

lnvestment- Pakistan investment bonds
fair value through profit and loss

Fair value measurements usrng inpurs other than quoted prices incruded !vithin Lever 1 that are
observable for the asset or riabirrty, erther direcfly (i e. as prices) or indirecfly (i.e. derived from prices).
Fair value measurements using inputs for the asset or liabtlity that are not based on observable market
data (i.e. unobservabte inputs).

-------------- June 30 ,2020 ---------*----
Level 1 LeYel 2 Level 3 Total

2,076,7 44 2,076,744

63,826 53,825
'1,334,430'1,334,430

799,227 799,227

341,595 341,595

't26,503 125,503
3,411,174 1,331,151 - 4,742,325

------------- June 30 , 20'19 --------------
Level 'l Level 2 Level 3 Total

1,193,143 1,193,143

57,198
1.28A.727

845,214 845 214

309,432 309 432

143,914 143 914
2 473,87A 1 355 758 - ? aro ara

57,198
1 284.7 27

€r-
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and level 2 fatr value
During lhe year ended June 30, 2O2O there were no transfers belween level 1measurements, and no transfers into and out of level 3 fair value measurements.

49 5 2 valuation technlque used in determination of farr values within leyel 2. Fair values of investment in units ofmutual funds are determined based on redemption prices dtsclosed at mutual fund Association of pakistan
(MUFAP) as at the close of business days

49.6 Capital management

The Group's obiectives wheo manag.ing capital are to safeguard the croup's abilrty to continue as a going concern inorder to provide returns for shareholders and benefit for oth"er stakeholders and to maintain an optimal capital structureto reduce the cost of capital

The Group manages its capital structure and makes adjustment to it in light of changes in economic condjtions. Tomaintain or adiust the capital structure, the Group may'adjust th; dividend payment to shareholders or issle newshares.

The Group monrtors capital using the gearing ratio, which is debt divrded by total equity plus debt. Debt inctudes termloans and short term borrowings:

2020 2019
--- (Rupees in '000) ----
8,476,570 3,710 641

Term loans
Short term borrowings
Debt

Equ ity

Equity plus debt

Gearing ratio

50. EMPLOYEE'S PROVIDENT FUND

Size of the fJ;rC

Carrying value of investments
Percentage of investments rnade
Fair value of investments

PLS savrng accounts
Special saving certiflcates
Mutual funds
Term fi nance certificates
Treasury bills
Short term deposits
Listed shares

45.1.1

50.2 Number of employees

Employees as on year end
Average number of employees

15,692,314 2A112.692
24,16A,884

79,088,807

23,823,33s

68,929,049

103,257,691 92,752,382

26%

1,236 857
1,135,500

98%
1,206,173

1,070,5A7
1,032,512

97%
1,038,726

50.1 Break-up of lnvestments of provident fund

Break-up of investments in terms of amount and percentage of the size of the provident fund are as folows

2020 2019

lnYestments
Rs. in '000

lnvestments
Rs. in '000

'/o ol
investment

as size of the
fund

%ot
investment as

size of the
fund

0.00%
15.7 2yo

4.92"/.
0.00%
0.57%
0.47"/"

The investments out of provident fund have been made in accordance with the provisions of section 218 oF theAct and conditlons specifled thereunder.

12
't 19,722
62,135

32,049

1 1,900

0.00%
11.18%
5.80%
0.00%
2.99%
0.00%
1.110/o

11

194,459
60,910

7,000
837

31,047

2020 2019

3,318 3 304

3,332 3 331
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51. CORRESPONDINGFIGURES

Certain prior year's figures have been reclasslfied wherever necessary. Hovr'ever, there were no rnaterial
reclass frcations to the report.

52. NON ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Drrectors in its meeting held on h >o\) has approved the following

53. GENERAL

All figures in these consoljdated Financial statements have been rounded off to the nearest thousand Rupees.

54- DATE OF AUTHORISATION FOR ISSUE

The co,nsolidated flnancial statements were authorised for issue by the Board of Directors of the Group on
)20 g+i,!.b 4t bb.

55. NON ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION

ln August 2020, the Government of Pakistan (GoP) and lndependent Power Producers (lPPs) have signed a
Memorandum of Understanding (MoU), to alter their existing contraclual arrangements under Power Purchase
Agreements. As per MoU. future fuel and O&M savings shall be shared with the Power Purchaser under a
slrding scale mechanism. in future. the ROE/ROEDC rate shall be changed from current 15% in US$ lo 17ya in

PKR and equity will be converted @ Rs.148 to a USD with no future US$ indexation. The parties have agreed
that as and when the Competitive Trading Arrangement is implemented and becomes fully operational, the
power plant shall move to'Taka and Pay' as per the terms defined in the Generation License on the
elimination of exclusrvity and on mutually agreed terms This MoU is valid for six months from the date of
signing of the MoU or the revised Power Purchase Agreement (PPA). whichever is earlier.

The MoU and its terms are subject to approval of NEPRA. the Federal Cabinet. Board of Directors and

conditional upon clearance of outstanding receivables for which Power Purchaser and the Federal

Government will devise a mechanism acceptable to power plant. As this MOU is for changes in PPA for future

so it has no impact on operational results and flnanctal statements for the year 2019f .L-

(i) Transfer of ns. C@ miliion trcm unappropriated profit to general reservei and

(ii) Payment of cash dividelo oJ p. 3'q I per share for the year ended June 30, 2020, amounting to a total
dtstribution 61 p5 ?l-D 58.;11ion, for approval of the members at the Annual General Meeting to be held
6n QA O<,1ottu ,2alO

Vl
Chief Executive Officer Director Chairman


