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DIRECTORS' REPORT
Tre Dirocton of your company afe pleosed 1o prasen] ek oot oloeg willy e Aneal AuiBlod
Fingmciad Stolemends (o (e yoor ended June KA,

Operaling Resulls
Thie openafing resulls of the Company are sumvonzed o folows;

Year Ended Yaor Enclad
June 30, 2024 Tuna 30, 3073

i i RUFHI“ it ‘000" ssssananne

Frafit befone ioxaiion 2426604 [RLLERE
Toxailion |945,B54) (543,459
Prof ofter ioxalion 1,640,832 B0 A8

Ciher Comprahensive Goin [ [Loss) "

Gain ¢ (Loss) onoremeosurement of stolf retiemend . 17450 ‘ |54 |

impact of Dafemad Tox 13,443 ‘..!.I'.'-'f!_]
14215 (3,40

Total Comprehensive Income 1,675,047 000,054

Dividends and Appropriations

The Board of Directorns has recommended o cash dividend of Re. NIL por shoro (2093 Rs, NIL pear
share fingl cash dividend). The Interim divigends of By, 500 milion [Rs. 5.0 per shore) wos deckired
and pod duning he year.

accordingly, the folowing appeopriolian has been mode.

Year Encled Yar Ended
June 30, 2024 June 30, 3033

cemeeccnes RUPEES IR DO -cseeeess

Prafii availabla tor appropriotion 5872 552 5247 5085

Approprialions:

Cash dividend (5000000 [1.109,000]

Uncpproprioted proli comed ferword 3,332,552 4,147 505
Earnings Per Share

Basic sarnings per share ofter fax i B, 16,4 per share {2023 Rz, 3.0]

Holding Company
Shirar vestments [Privale) Limiled, incorporated in Pakisten, Is the holding compony of Atlos Autos
[Private) Limiled owing 100% shoras of the Company,

Atlas Autos (Private) Limited
Fheud Office & Ksrachi Plast: |9th Mily, Kaional Highany, Lescke, Karacki Phe (935:21) 350065314, 35003527, Faes (5221 ) 3500 1709
Shelkhupura Flast: 2627 Km. LHR-SKF Road, Sheikhapura, Phe (97-47) TI22212, (92-561) d0650] & Faxz (%2-561p Q00K
Labare Cifioe: 1-MoLeod Rood, Labare. Phe (9247 722501517, T233515-1 7 Fax: (52570 T2A35 18
Tulamabasd Dffice: [slamabad Comorste Centor Plal # TR4TRS, Gohlrn Road islomabad. Ph: (92.51) 549597 1-7 Fax; (92-51) 5195928
Mlulisn (Hfee: Arma Wosti Boad, Moltae. Ph: (0361 110-112-911, 497041314 Fax: (9261 ) £541 650
iahimyar Kkan Office: Makbdoom Allsf Road, Wesz Sadiq Canal Bork. Bahinryar Khos Phe (068) 333341 319 Faaz (068) S853414
Mydersbad Cfice: 2nd Ficoe, Duwood Centre, Aiscbban Rosd, Hydersbad. Phe (022) 34113619 Fax: (011} 34113670
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Board of Directors
The Board comprises of one Execuiive and four Non-Executive directors. All the non-gxrecutive

directors are independent from the manogement.

Macroeconomic Review

The country's economy faced considerable challenges. with inflation, currency depreciation, and

mark-up rates reaching unprecedented levels. This sifuation required continuous
the IMF program. Accordingly, the govemnment implemented fighfening megsurss siuch as raising
yed a key role Dy

engagement wiih

commodity and energy prices and adjusting toxes. The Central Bank plo
managing dollar oulflows for imports fo align with exports and remittances, resulfing ina 15%
recovery in the rupee's value and a USD 4 bilion improvement in foresign reserves. Conssgueniiy,
ihe GDFP grew by 2%, driven mainly by strong agriculiurol output and increassd confidence ocross
other sectors. To maintain this growih momentum in FY 2024-25, it is crucial for the newly elecied

govermment to odhere fo IMF guidelines while awaifing approval of the new program for fne

upcoming year,

Overview of Company's affairs

—

Amid challenging economic cenditions, the Compony remained siegdfost in iz commitment 1o
strategic investments. By optimizing our production process through locolizotion. eificient resources
management, and enhanced in-house productivity, we ensured ssamiass cignment with our
customers' business plans. Our planned business developmeni in ihe polymer segment leg 2
significant growth, with the machine count increasing from 21 fo 29, alengsice the ocdiion of key
products such as Tall Battery Coniainers and Lids, Seat Base CG125, Utiity 8ins, ond Honco Cor
Parts. Furthermore, the heat treatment focility af ATDMC was commissioned during the y=or. To
further reduce utility costs and minimize our carbon footprint, the Company impiemenied g seCoNC
operational shift and launched an 850KVA solar project. These initiafives refiect our commitment 1o

a sustainable, cosi-effective, and environmenially responsible business model inat ciigns with ERG
standards.

e i
MLy

The Lubes business achieved remarkable growih in boih sales revenue ond volums, Signe
expanding its network with new ol change shops, workshops, gnd diirbuion. We o0 infoSUCes
innovative producis like the "HD-50 Bucket” and “Boifery Tenic” By siroiegicaly foowsing or

cholEnogss, ncliudmng

competitive pricing and incentives. we successfully navigaled morcs?

intense competition and price wars. These efforis not only enhanced ou Derfonmoncs DUT a5t 50
ta an increase in our Met Promoier Score. UNGETsConng our dedicaiion o defvering sxcepfiona

customer experiences. Over the past yeor, we deveioped G robist export strotegy for kDncor

Atlas Autos (Private) Limited
Head Office & Karachi Plant: 15th Mile, National Highway, Landhi, Kerachi Phz (921-21) 350163
Sheikhupura Plant: 2627 Km. LHR-SKP Road. Sheikhupura. Ph: (92-42) 7220222 (32.543) 406

Lahare Office: 1-McLeod Road Lahore. Ph: (92-42) 722501517, T2RI515-17 Faxz o=

Islamabad Office: Islamabad Corporate Center Ploi = 7847835, Gollra Road lelamshad Ph: (9221 a4 %13 FIRERCE
Multan Office: Azmar Wasti Road, Mulan Ph: (32-613 111-112-811, 257041 Fax ) &5E1580
Rahimyar Khan Office: Makhdoom Alaf Road, West Sadiq Canal Bank. Rehimyer Khen Phe (068 3RE3215.18 Fax (ot SREZSLE

Hyderabad Office: 2nd Floor, Dawood Cenize. Autobhan Road, Hyvdershad Pl (0223 34113612 Faxs (5200 3421587
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products o Afghanistan, targeting key regions and prioftizing network expansion with distributors
ond retailers, This inifialive saw langible progress with our first delivery, marking our entry into the
miarke!, This prooclive and stralegic appreach is expected 1o yield positive outcomes in the export
marke!. Our primory focus is fo eslablish the ATLAS brand as a leader in innovation and quaiity
producs. capilolizing on iis unique capabilties and market insights to distinguish itself from

competitors.

Merger / Amalgamation of Allas Autos (Private) Limited with and info Aflas Engineering
(Private) Limited

The Board of Direclors of the Company hos passed aresolution authorizing the Company to explore
ihe viability of the potential merger between the Company and / into Allas Engineering {Private)
Limited, The Company has engoged the services of a consultant and decided on o swap rafio in
exchange of shares for Atlas Engineering (Private] Limited. Consequently, the Board of Directors on
Movember 7. 2023, hove opproved a Scheme of Amangement (the Scheme) for merger /
omalgamation of the entire undertaking of the Company with and inte Aflas Engineering (Private]
Limited wilh an eftective date of July 1. 2024 or such other date as may be stated by the Courl. At
November 21, 2023, ihe Compaony filed a petition in the Honorable High Court of Sindh, Xorachi to
this effect under sections 279 1o 283 and 285 of the Companies Act, 2017.

The Company on instructions of Honorable High Court of Sindh, Karachi have conveyed meeiings
of sharehaolders on December 19, 2023, and of secured creditors on March 22, 2024, Cumently, the
Scheme s pending ol Honorable High Courl of Sindh, Korachi for adjudication / order. The
envisaged approval of the above said Scheme will result in amaolgamation of the entire
underiaking of the Company with and into Atlas Engineering (Private] Limited, by transfering fe,
merging with and vesting the Company in Aflas Enginesring [Private) Limited, as a going concem,
including all the asseis, liabilifies ond obligotions of the Company. Further, the shareholders of the
Company will be oliotted and issued shares of Aflos Engineering (Frivate) Limited as per SWAP Ratic
and will result in dissolution of the Company without winding up.

The censolidofion of Atlas Autos (Pnvate] Limited into Aflas Engineernng (Private] Limited is a
strategic move to unify pars manufacturing companies of Atlas Industrial Park, aiming for sustcined
growin ond siobility. This merger will create operational and sirategic synergiss. sireamiling
operations, and boost efficiency. It will also strengthen our finaoncial foundation, supperting long-
term growin and invesiment goals. providing stability and facilitating future expansion.

Resulianily, the Company recorded ihe profit before tax of Rs. 2.627 million.

Atlas Autos (Private) Limited
Head ffice & Karachi Plant: §5th Mibe, Natonal Highway, Landhi, Karachi. Phe (92-21) 350069214, 35013527, Fax: (92-20) 35011709
Sheikhupora Plant: 2627 Km. LHR-5KP Rosd, Shedchupura. Phe (92-42) 7232222 (92-363) 406501-8 Fay: (92-563) 06009
Luhore Office: 1-Mcleod Boad, Lahore, Ph: (92-42) 7223001517, T133515-17 Fax: (92-42) 7233518
Islamabad Office: lslumabad Corporate Center Plot # 784783, Gohlra Road Bslamabad. Ph: (92-51) 5495921.7 Fax: (92-51) 5195928
Multan Offiee: Acmat Wastn Road, Multan, Phe (92600 100102801, 457041314 Fax: (92-61) 4541690
Rahimyar Khan Office: Makbdoom Alaf Road, West Sadig Canal Bank, Rabimyar Khan Phe (068) 358541 5.19 Fax: (06%) 3883414
Hyderabad Cifice: 2nd Floor, Dawosd Centre, Autobhan Road, Hyderabad. Phe (0220 3401361-9 Fax: (027 34113670
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e P e goweriment Bs geonlng Tosaonds acldeyving Dlgher grosdle of 2%, assuming the
Festirpdlon of Mo toesconomile stability, mplamsolalion ol atarms, redaced mark op rales, and
Bvspstiong esslet ol conw Wlons, o ew Dlesves Blghes ane sustolnetile aconomibe grosdh, 11wl recgulre
prudent and effec ive oconomle e ldons, polillcal and economie. celainly, and frlendly
seonomile polic les clong wilh enough orelgn exchonge financing. The awaitad IME appraval of
e Standd by Arangement and otbet Dilateral and mvlllaleral loan icliovers will pove Ihe way 16
foithest lrogsowves e pesroesc onomibe envlonment, inflclicn 15 expecled 10 pirnialn slakbile in the
coming months, key dilvers are energy and food price siablily, Increasing loros raserves and stala
cutency wilh the ¢ orec ! seal pollcy diection, replacement of Impaorn & administiative mesasures

wlll Falingg Tow Tyt shaalallily,

On the manutaciudng font The company shiall be commilled 1o ongaing prodgress by adherng 1o
e Allcs Way prne ples of The 3K, 30, 3Cs, 4Dy and 25 as integral 1o pearsonal and professional
arowih whilles resattiming our maolto: *Osganlzationol Development Ihiough Soll epweslaprment”, The
compony b commiltec o saslalingl e tlevelopment though Inltlatives in digital fransformation,
dota analytic s, artiticlol inteligence, operational slliclency and Improved customer engagaman.
Wi an emphads on diverilly and Incluslon, wa maove ahaod with an aim 1o faster Innovalion with
envionment and haalth as our proilly, For the Lubrtlcant seciion, the Company conlinues lo focus
on exponding the Tubilcant network [liough peneliation: and exports while adding various

procduc s to e porollo, This ensores e conlinuaus sliengihaning af Allas Braned,

On behall of the Board of Direclors

Yl HW/

- -—r_.
Chlef Execulive Olficer

"Eh;l;mun

i

Kencichl
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CHARTERED ACCOUNTANTS

F QW paxisran SHINEWING HAMEED CHAUDHRI & CO.

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF
ATLAS AUTOS (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of Atlaz Autos ([Private) Limited
{the Company), which comprise the statement of financial position as at June 30, 2024, and the
statemeant of profit or loss and other comprehensive incomea, the statement of changes in agquity,
the statement of cash flows for the vear then ended, and notes to the financial statements,
including material accounting policy information and other explanatory Information, and we state
fhat we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinicn and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprahensive income,
the statement of changes in equity and the statement of cash flows together with the notes
farming parl thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so reguired and respectively give a true and fair view of the state of the Company's affairs
as at Jupa 30, 2024 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with Inlernational Standards on Auditing (I5As) as
applicable in Pakistan. Our responsibilities under those standards are funther described in the
Auditers’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our ather ethical responsibilities in
accordance with the Code. We believe that the audit evidence wa have obtained is sufficient and
appropriate {0 provide a basis for our opinian,

Information Other than the Financial Statements and Auditors® Report Thereon

Management is responsible for the other information. The other information comprizes of the
Directors' Report (but does nat include the financial statements and our auditors' report thereon),

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion theraan,

In connection with our avdit of the financial statements, our responsibility is to read the other
information and, in doing so0, consider whether the other infformation iz materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work wa have performed, we canclude thal there is a
material migstatement of this other information, we are required to report that fact We have
nathing to repad in this regard,

Lal
r.-""
Harachi Office: Principal Dffice
Karach Chami=rs HW House
Hasrat Mahani Road, Karachi T-Bank Squére, Lahore
wiwees. NG PR, com Tol; 392 Z1 32412754, 32424835 Tel: #02 42 3TEIG0G4-ET
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CHARTERED ACCOUNTANTS
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statemenits in
accordance with the accounting and reporing standards as applicable In Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
matarial misstatement, whethar due to fraud or error

In preparing the financial statements, management is responsible for assessing the Caompany's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to da so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objeclives are to obtain reasonable assurance shout whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error. and to issue an auditors'
report that includes our opinion, Reasanable assurance is a high level of assurance, but is not 3
guarantee that an audit conducted n accordance with 1SAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatementis can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decislens of usars taken on the basis of these linancial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obiain audit evidence that s sufficient and appropriate to provide a basis for our opinion
The risk of nat detecting a material misstaterment resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intermal control

QObtain an understanding of internal control relevant to the audit In order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion an the effectiveness of the Company's intermal contral.,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability ta cantinue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors” report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinien, Our
conclugions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
gaing concern,

%

:. Catalysl for success
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CHARTERED ACCOUNTANTS

Evaluate the overall presentation, structure and content of the financial statements,
including the disciosures, and whether the financial statements represent the underlying
transactions and avents in @ manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matiers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further repart that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017},

b}  the statement of financial position, the statement of profit or loss and other comprehensive
ncome, the statement of changes in equily and the statement of cash flows together with
the notes thereon have been drawn up in confarmity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the boaks of account and returns;

¢} investmenls made, expenditure incurred and guarantees extendsd during the year were for
the purpose of the Company's business; and

d) no Zakal was deductible at source under the Zakat and Ushr Ordinance. 1880 (XVIIl of
1980).

The engagement partner on the audit resulting in this independent auditors’ report is
Raheel Ahmed.

i e a2
SHINEWIN EED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS

KARACHI:

Date: August 30, 2024

UDIN: AR202410105RDLzIMfmh

:- Catalyst for success



ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

ASSETS

Non current assets

Property, plant and equipment
Infangible assets

Long term investments

Long term deposiis

Long tarm Ioans and advancas

Current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Deposits, prepayments and other receivables
Short term investments

Taxation - net

Bank balances

Total assets

Note

10
1
12
12
14

15

2024 2023
--— Rupees in '000 —--
3,193,735 3,272 468

12,643 9514
1,071,000 1,071,000
85,388 70,388
20,727 24 115
4,403,493 4 447 485

276,428 252 250
1,231,081 1,533 447

251,636 156,548

49,808 51,982

193,764 g62.132

4,420,541 1,757 287
- 86,387
850,733 450,023
7,274,088 3,250,066
11,677,581 8,687,551
]
=0 --,,,gr,«/z

Ghiel Executive Officer




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

EQUITY AND LIABILITIES

Share capital and reserve

Share capital

Capital reserve - under scheme of merger / amalgamation

Revenue reserves - unappropriated profit

Total equity

Liabilities

Non current liabilities

Lease liabilities

Long term loans

Defarred income - government grant
Compensated absences

Deferred taxation

Current liahilities

Current portion of lease liabilities

Current portion of long term loans

Current portion of deferred income - government grant
Trade and other payables

Taxation - net

Total liabilities
Contingencies and commitments

Total equity and liabilities
The g

MNote

16
17

18
19

21
22

18
19

23

25

xed notes 1 to 38 form an integral part of these financial statements.

2024 2023
- Rupees in '000 —
1,000,000 1,000,000

61,5698 $1,598
5,322,552 4 147,505
6,384,150 5,208,103

231,238 271,754

170,450 384,114

41,718 55 552

118,147 100,680

178,516 184 848

740,067 996,948

40,188 34 395
35,099 128 504
13,835 15,318
4222021 || 3313193

242 231 -
4,553,364 3,447,500
5,293,431 4 488 448

11,677,581 8,657 551
_ [
m w2 ‘!'_._._\_ﬁ.p‘,/{

Chief Executive Officer




ATLAS AUTOS (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2024

MNote
Sales 26
Cost of sales and servicas 27
Gross profit
Administrative and general expenses 28
Other Incame 29
Other expenses 30
Profit from operations
Finance cost 31
Prafit befare income and final taxes
Final taxes 324
Prafit before income tax
Income tax
Current tax - for the year including super taxes

- for the prior years

Deferred tax 32.2

Profit for the year

Other comprehensive income [ {loss)

Items that will not be reclassified to profit or loss
Re-measurament of staff retirement benefit obligation
Impact of defarred fax

Other comprehensive income / (loas) for the year - net of tax

Total comprehensive income

2024 2023

---- Rupees in '000 ---
27,018,398 21,844,041
(23,822,265) (19,025 352)
3,196,133 1,918.689
{1.220,551) (640,350
854,701 348,376
(143,721) {108,076)
2,686,562 1.521.139
{59,866) (154,184)
2,626,696 1,368,045
(98,404) (38,502)
2,527,292 1,328,443
(8B7,983) (428,318)
14,748 1,804
9,775 (100,543)
(B66,480) (524,857)
1,660,832 803,486
17,658 (5,623)
(3,443) 2,193
14,215 {3,430)
1,675,047 800,058

The annexed notes 1 to 38 form an integral part of these financial statements.

i

N
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Chief Executive Officer



ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Capital Ravenusa
raserve - reserve
fa:ai::l under scheme unappro- Total
of merger / priated
amaligamation profit
Rupees in ‘000 ———emeemeenceane- -
Balance as at July 1, 2022 1,000,000 51,598 4,547 449 5,609,047
Transaction with owners recognised
directly in equity
Final cash dividend for the year ended - - (10:0,000) (100,000}
Jure 30, 2022 at the rate of Rs.1.00 per share
Interim cash dividend for the year anded - - (200,000) {200,000)
June 30, 2023 at the rate of B2.2 .00 per share
Interim cash dividend for the year ended - - (100,000) (100,000)
June 30, 2023 at the rate of Rz 1.00 per share
Imterim cash dividend for the year ended - (800,000 (800,000)
June 30, 2023 at the rate of Rz 8.00 par share
Total comprehensive income for the
year ended June 30, 2023
Profit for the year - 803 486 ala 286
Dther comprehensive loss - - [3,430) [3,430)
= - a0, 056 B00,055
Balance as at June 30, 2023 1,000,000 61,598 4,147,505 5,209,103
Transaction with owners recognised
directly in equity
Firet interim cash dividend for the year ended
June 30, 2024 at the rate of Rs. 1.00 per share - - (100,000) {100,000)
Second Interim cash dividend for the year ended
June 20 2024 at the rate of Hs. 1.25 per share - = {125,000) {125,000)
Third inferim cash dividend for the year ended
June 30, 2024 at the rate of Rs.1.50 per share - - (150,000) {150,000)
Fourth interim cash dividend for the year ended
June 30, 2024 at the rate of Rs,1.25 par shara - - (125,000) {125.000)
Total comprehensive income for the
year ended June 30, 2024
Profit for the year - - 1,660,832 || 1,660,832
Other comprehensive income - - 14,215 14,215
= = 1,675,047 1,675,047
Balance as at June 30, 2024 1,000,000 61,698 5,322,562 6,384,150
The annexad notes 1 to 38 form an integral part of these financial statements, :
£
——yutad
Chief Executive Officer




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Cash flows from operating activities
Profit before income and final taxes

Adjustments for non cash charges and other items:

Depreciation and amortisation
Provision for compensated absences
Provigion for gratuity

Reversal for expected credit loss

Pravision for slow moving stock - net

Fair valua gain on investmaents at fair valua through profit or loss

Loss on disposal of operaling fixed assets
Mark-up accrued on long term loans
Mark-up accrued on short term finances
Imerest on leasze liabilites

Mark-up / interest an saving accounts and
term deposit receipts

Dividend income

Cash flows before working capital changes
{Increase) { decrease in current assets:
Stores, spares and loocse fools

Stock-in-trade

Trade debis

Loans and advances

Deposits, prepayments and other receivables
Increase ! (decrease) in current liabilities

Trade and ather payables

Cash generated from operations
income tax (paid) / refund

Compensated absences and gratuity paid
Long term deposits

Long term Ioans and advances - net

Met cash generated from operating
activities - carried forward

2024 2023
=== RUpees in "000 ---
2,626,696 1,366.945
475,624 416,532
24,618 7.216
118,975 11.673
(227) {12.740)
23,051 15,771
(13,221) {2.802)
212 190
36,639 114,348
3,378 22,830
22,250 24 777
{177,459) (68,005)
(601,555) (256,508)
2,538,981 1,638,227
{3?,2&0}[ (55 B7E)
292 337 219, 329
(94,860) 76,671
2,086 (20,651)
758,368 (215,614}
827,458 (431,209)
1,748,189 (431,340}
4 287170 1,207,887
(647,031) 25,009
(24,447) (18,827}
(15,000) (15,000}
3,288 (8,801)
3,604,080 1,189,168




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Met cash generated from operating
activities - brought forward

Cash flows from investing activities

Fayments for property, plani and equipment

Payments for intangible asset

Sale proceads from disposal of property, plant and equipment
Prafit an saving accounts and deposits raceived

short term investment acquired

Praceeds from sale of short term investment

Dividend received

Met cash used in investing activities
Cash flows from financing activities
Lease rantal paid

Long term loans repaid

Mark-up paid

Dividend paid

Net cash used in financing activities

Met increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at baginning of the year

Cash and cash equivalents at end of the year

2024 2023

—-- Rupees in 000 --—
3,604,080 1,189 168
(461,713) {498.813)

{31,3089)| -
72,790 48 963
177,458 69,005
(28.681,T739)| (314.222)

251“‘31 rTEE =
601,555 256,508
(2,291,251) (438,559)
(56,375) (54,262)
(322,476) (401,633)
(42,668) (143 847)
(500,000)|| (1,200,000)
(922,119) (1,799,742}
390,710 (1,045,133)
460,023 1,509, 156
850,733 460,023

The annexed noles 1 to 39 form an integral part of these financial statements.

oL
.

it tv]

Chief Executive Officer




ATLAS AUTOS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.

1.1

2.2

LEGAL STATUS AND OPERATIONS

Atlas Autos (Privata) Limiteg (the Company) 13 a private limited company incorporated in Pakistan
oh March 16, 2011, under the repealed Companies Ordinance, 1984 (now the Companies Act,
2017). The Company is a whaolly owned subsidiary of Shirazi Investments (Private) Limited. The
registered office is situated at Federation House, Shara-e-Firdousi, Clifton, Karachi. The Company
iz engaged in the manufacturing, processing and frading of automotive parts, components,
accessories, tocls and dies including trading of lubricants & logistic services. The manufacturing
and assembly facilities of the Company are situated at Karachl and Sheikhupura with branches at
Lahore, Multan, Islamabad, Rahim Yar Khan and Hyderabad

Amalgamation f merger

The Board of Directors of the Company has passed a resolution authorizing the Company to
explore the viability of the polential merger between the Company and / into Aflas Enginsering
(Private} Limited. The Campany has engaged the services of a consultant and decided on a swap
ratic in exchange of shares for Atlas Engineering (Private} Limited consequently, the Board of
Directors on November 7, 2023, have approved a Scheme of Arrangement (the Scheme) for
merger / amalgamation of the entire undertaking of the Company with and into Atlas Engineering
{Private} Limited with an effective date of July 1, 2024 ar such other date as may be stated by the
Court. Al November 21, 2023, the Company filed a petition in the Honorable High Court of Sindh,
Karachi to this effect under seclions 279 1o 283 and 285 of the Companies Act, 2017. The
Company on nstructions of Honorabla High Court of Sindh, Karachi have conveyed meatings of
shareholders on December 19, 2023 and of secured creditars on March 22, 2024, Currently, the
Scheme is pending at Honarable High Court of Sindh, Karachi for adjudication ! order. The
envisaged approval of the above said Schame will result in amalgamation of the entire undertaking
of the Company with and intc Atlas Engineering (Private] Limited, by transferring to, merging with
and vesting the Company In Atlag Engineering {Private) Limited, as a going concern, including all
the assets, liabiities and obligations of the Company. Further, the shareholders of the Company will
be affotted and issued shares of Atlas Engineering (Privale) Limited as per SWAP Ratio and will
result in dissalubion af the Company without winding up.

BASIS OF PREPARATION
Statament of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicabla in Pakistan. The accouniing and reparting standards applicable in Pakistan
COmpnse:

- International Financial Reporting Standards (IFRS) issued by the International Accaunting
Standards Board (1A38) as nolified under the Companies Act, 2017

- lslamic Financial Accounting Standards (IFAS) issued by the Insbitute of Charterad
Accountants of Pakistan as notified undar the Act; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 201 7 differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basls of measurement

These financial statements have been preparad under the historical cost convention except for
cartain financial instruments, which are camried at fair value and stafl retirement benefit - gratuity
which 1= measured at the present value of defined benefit obligation net of tha fair value of plan
assels,



ATLAS AUTOS (PRIVATE] LIMITED i2) NOTES TO THE FINANCIAL STATEMENTS

2.3

a1

{a)

(o)

3.2

(a)

Functional and presentation currency

Thess financial statements are presented n Pakistan Rupees, which is the functional cumrency of
the Company and figures are rounded off to the nearest thousand of Rupees

NEW AND AMENMDED STANDARDS AND INTERPRETATIONS
Standards and amendments to approved accounting standard effective in current year

Mew and amended standards mandatory for the first time far the financial year beginning
July 1, 2023

A5 1: Disclosure of Accounting Policies Effective date: January 1, 2023

Amendments ta IAS 1, 'Presentation of Fmnancial Statements’ includes requiring companies to
digclose their matenal accounting policies rather than their significant accounting policies, clarifying
that accountng pelicies related to immatenal transactions, other evenls or conditions are
themsehves immatenal and as such need not be disclosed and also clarifying that not all aceounting
policies that relate to material franzsactions, other events or conditions are themselvez material to a
company's financial statements.

1AS 8: Definition of accounting estimates Effective date: January 1, 2023

The International Accounting Standards Board (the Board) has issued these amendments to end
diversity in treatment of accounting estimates and clarified how companies should distinguish
changes in accounting policies from changes in accounting estimates, with a primary focus on the
definition of and clarifications on accounting estimates. Developing an accounting estimate includes
both selecting 8 measurement technique (estimation or valuation technique) — e.g. an estimation
technigue used to measure a loss allowance for expected credit losses when applying IFRS 9
Financial Instruments; and - chaosing the inputs to be used when applying the chosen
measurement technique — e.g. the expected cash outfllows for determining a provision for warranty
abligations when applying IAS 37 Provisions. Contingent Liabilities and Contingent Assets. The
effects of changes in such inpuls or measurement techniques are changes in accounting estimates

The other new standards, amendments to approved accounting standards and interpretations that
are mandatory for the financial year beginning on July 1, 2023 are considered not to be relevant or
to have any significant effect on the Company's financial reporting and operations.

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not effective
for the financial year beginning on July 1, 2023 and have not been early adopted by the Company;

IAS 1: Classification of liabilites as Effective date: January 1, 2024
current or non current

Under existing IAS 1 reguirements, companias classify a liabilty as current when they do not have
an unconditional right to defer settlement of the liability for at least twelve months after the end of
the reporting pericd. As part of this amendments, the requirement for a right to be unconditional has
been removed and instead, the amendments requires that a righl ta defer settlement must have
substance and exist at the end of the repoerting penod. This right may be subject to a company
complying with conditions (covenants) specified in a loan arrangement.

At October 31, 2022, after reconsidering certain aspects of the ameandmaents, the 1ASE reconfirmed
that only covenants with which a company must comply on or before the reporting date affect the
classification of a liability as current or non-current. Covenants with which the company must
comply after the reporting date (i.e. fulure covenants) do not affect a liabllity's classification at that
date. However, when non-current liabilities are subject to future covenants, companies will now
need to disclose information o help users understand the risk that those liabilities could become
repayable within 12 months after the reponing date.
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(b}

(c)

3.3

d,

IFRS 16: Sale and Leaseback transaction Effective date: January 1, 2024

Amendmeants impact how a seller-lessee accounts for variable lease payments that arise in a sale-
and-leaseback transaction, On Intial recognition, the seller-lessee includes varlable lease payments
when it measures a lease liabilty arising from & sale-and-leaseback transaction, Afier initial
recognition, the selier-iessee appfies the general requirements for subsequant accounting of the
leasa liabiity such that it recognises no gain or loss relating to the right of use it retains. The
amendments introduce a new accounting model for vanable payments and will require sealler-
lessees to reassess and potentialiy restate sale-and-leaseback transactions entered.

IAS 21: Lack of eaxchangeability Effective date: January 1, 2025

Amendments to 1AS 21 "The effects of Changes in Foreign Exchange Rates' address siluations
where a currency may lack exchangeabdlity, often due lo govemment-imposed controle. In such
cases, companies must estimate a spot exchange rate reflecting orderly transactions at the
measurement date The amendments provide flexibility, allowing the use of observabla rates
without adjustment or other estimation techniques, provided they meet the estimation objective. The
aggessment considers factors fike the availability of multiple rates, purpose, nature. and update
frequency. The amendments requires new disclosures, including the nature and financial impast of
non-exchangeability, the spot exchange rate used, the estimation process, and associated risks.

The manageament anticipates that lhe adoplion of the above standards, amendments and
interpretations in fulure periods, will have no matenal impact on the financial statements other than
in presentation ( disclosures. There are a number of other standards, amendments and
interpretations to the published stendards that are not yet effective and are alss not relevant to the
Company and, therefore, have not been presentad hers,

Use of estimates and judgements

The preparation of financial statemenis in confarmity with approved accounting standards requires
management 1o make judgements, estimates and assumptions that affect the application of policies
and the reported amount of assels, liabilities, income and expenses.

The estimates and judgements are based on historical experience and varlous other factors that
are believed to be reasonable under the circumstances and are continually evaluated. The resulling
accounting estimates will, by definition, seldom egual the related actual results. The estimates and
underying assumplions are reviewed on an ocn-going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if the revision affects cnly that period, or
in the perod of the revision and future periods. Judgameanis made by management in application of
the approved accounting standards that have significant effect on the financial statements and
estimates with a significant risk of material adjustments in the next year are discussed In respective
policy note. The areas involving significant estimates or judgements ara:

(i)} Estimate of useful ives and residual values of property, plant & equipment and intangible
aszets - notez 4.1 and 4.2

(il) Lease term and discount rate for aaln:aulatl'ﬂn.nf lease Fabilities - note 4.1(b)

(i) Provision for dowbiful debts - note 4.8

(iv) Estimata of payables and receivables in respect of employees’ retirement benefit - note 413
(v) Estimation of current and deferred tax - note 4.16

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out
belaw



ATLAS AUTOS (PRIVATE) LIMITED (4} NOTES TO THE FINANCIAL STATEMENTS

4.1

a)

b)

Property, plant and equipment
Owned assats

Property, plant and equipment except for capmal work-in-progress are stated at cost less
accumulated depreciation and impairment loss if any. Capital work-in-prograss s slaled at cost
accumulated up to the reporting date less accumulated impairment loss if  any
Capital work-in-pragress is recagnised as an operating fixed asset when it Is made available for its
intended use

Depraciation 1s charged to the stalement of profit or loss using straight lne basis except for
vehicles. Depreciation on vehicles is charged to the statement of profit or loss using the reducing
balance method. Depreciation is charged al rales stated in nole 5.1, Depreciation on additions is
charged from the month the asset is available for use while no depreciation is charged in the maonth
in which the asset ig disposed aff.

The depreciation methods, useful lives and residusl values of items of property, plant and
equipment are reviewed perodically and altered if circumstances ar expectations have changed
significantly. Any change or adjustiment in depreciation method, useful lives and residual values is
accounted for as a change in accounting estimate under |AS B, ‘Accounting Palicies, Changes in
Accounting Estimates and Errorg’ and is applied prospectively in the financial statements by
adjusting the depreciation charge for the period in which the amendment or change has been made
and for future periods.

Disposal of an asset is recognised when significant risk and rewards, incidental to the ownership of
the asset, have been transferred to the buyer. Gains and losses on disposals are delermined by
comparnng the carrying amount of the asset with the realised sales proceads and are recognised in
the siatement of profit or loss,

Right of use assets and related liabilities

The Company leasas land for production and related facilities. At the inception of a confract, the
Company assesses whether a contract is, or containg, a lease based on whether the contract
convays the right to centrol the use of an identified asset for a period of time in exchange for
consideration. Lease terms are negotiated on an Individual basis and contain a wide range of
different terms and conditions. The extension and termination options are incorporated in
determination of leasa term only when the Company is reasonably cerain to exercise these
options.

Leases are recognised as nght-of-use assets and comesponding liabilities at the dale at which the
leased assets are available for use by the Company.

The lease liabilties are initially measured at the present value of the remaining lease payments af
the commencement date, discounted using the interest rate implicil in the lease, or if that rete
cannol be readily delermined, the Company's incremental borrowing rate. Generally, the Company
uses its incremental borrowing rate as the discount rate. Leasa payment includes fixed payments
with annual increments. The lease lizbilibes are subsequently measured at amortised cost using the
effective interest rate.

Right of use assets are inially measured based on the initial amount of the lease liabilities adjusted
far any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs lo dismantle and remowve the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentive received. The nght of use
assets are deprecated on a straight line method over the lease term as this method most closely
reflacts the expected pattern of consumption of fulure economic benefits, The carrying amounts of
the right of use assets are reduced by impairment losses, if any. At fransition, the Company
recognised right of use assels equal to the present value of lease payments.

Payments associated with short-term |eases and leases of low-value assets are recognised on a
siraightdine basis as an expense in the statement of profit or loss. Shor-term leases are leases
with a lease term of 12 months or less,
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4.2

4.3

4.4

4.5

4.6

4.7

Intangible assets

Intangible assets are staled al cost less accumulated amaortisation and impairment losses, | any.
Intangible assets are amortised using the straight-line meathod over their estimated useful lives.
Amartisation 15 charged at the rate stated in note &.

Amortisation on additions is charged from the month following in which an asset is put to use and
on celefions up to the manth immediately preceding the deletion,

Useful lives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amortization is significant.

Impairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain
whather there is any indication of impairment. If any such indication exists, then the assset's
recoverable amount is estimated. An impairment loss is recognised as an expense in the statement
of profit or loss for the amount by which the asset's cammying amount exceeds its recoverable
amount. The recovarable amount is the higher of an asset's fair value less cost to sell and value in
use, Tha value in use is ascertained through discounting of the estimated future eash flows using a
discount rate that reflects the current market assessment of the time value of money and the risk
specific to the assets. For the purpose of assessing impairment, assels are grouped at the lowest
levels for which there are separately identifiable cash flows,

An impairment loss is reversed if thera has been a change in the estimates used o determine the
recoverable amount. An impairment loss is reversed only to the extant that the asset's carying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation if no iImpalrmant loss had been recognised.

Investments in Subsidiary and Associated Companies

Investments in Subsidiary and Associated Companies are carrled at cost less mpairment if any
Impairment losses are recognised as an expense. At each reporting date, the Company reviews the
carrying amounis of investments and its recoverability to determine whether there is an indication
thal such investments have suffered an impairment loss. If any such indication exists, the carrying
amount of the investments s adjusted to the extent of impairment loss which is recognised as an
expensa in the statement of profit or loss.

Stores, spares and loose tools

Stores, spares and loose tools are stated at cost which is based on weighled average cost less
provision far obsolescence, if any. Items-in-transit is stated at cost comprising of invoice value plus
other charges accumulated up to the reporing date.

Stock-in-trade

Stock-in-frade Is valued at the lower of cost and net realiseble value, The cost of materials and
companents represents invoice values plus other charges incurred thareon. The cost of inventory is
based on weighted average cosl. Goods-in-fransit iz valued at cost accumulated up to the reporting
date.

The Comgany reviews the camying amount of siock-in-trade on an on-going basis and as
appropriate, inventory is written down to s nel realiseble value or provision is made for
obzolescence if there is any change in uzsage pattern and physical form of related inventory

Net realisable value signifies the estimated selling price in the ardinary course of business less the
estimated costz necessary 1o be incurred in crder (o make the sale.

Loans and advances

These are stated at amortized cost less impairment, if any.
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4.8

4.9

4.10

4.1

4.12

413

Trade debts and other receivables and related impalrment

Trade debts and other receivables shall be classified as financial sssets at amorised cost
according to IFRS 3.

Trade debls are initially recognised at original inveoice amount which is the fair value of the
consideration to be received in future and subsequently measured at cost less provision for doubtful
debls. The Company uses simplified approach for measuring the expected credit losses for all trade
and other receivables including contract assets based on lifetime expected credit losses, The
Company has estimated the credit losses using a provision matrix where trade receivables are
grouped based on different customer attributes along with historical, current and forward looking
aszumptions. Debts considered imecoverable are written off.

Financial assets

The classification of financial assets is determined upen initial recognition based on the business
maodel used for managing the financial assets and contractual terms of the cash flows

Financiai assets at amortised cost

A financial asset shall be classified as financial asset! at amortised cost if both of the following
conditions are met:

- the assel is held within a business model whose cbjective is 10 hold assets in order to collect
contractual cash flows, and

the contractual ferms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

Financial liabilities

Financial liabilittes are recognised at the time when the Company becomes a pardy to the
contractual provisions of the instrumeant. All financial liabilties are recognised initially at fair value
less directly attributable transactions costs, if any, and subsequently measured at amortised cost
using effective interest method unless financial liabilities are held for trading, in which case it is
required to be measured at fair value through profit or loss or where entity elects to measure at
financial liability, under fair value option.

A financial liability s derecognised when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial lability iz replaced by another from the zame lender on
substantially different terms or the terms of an existing liability are substantially medified, such an
exchange or modification is realed as a derecognition of original liability and recognition of 8 new
liability and the difference in respective carrying amounts is recognised in the statement of profit or
loss.

Financial instrumentz carried on the statement of financial position includes deposits, loans &
advances, trade debts, other receivables, bank balances and trade & cther payables. Al financial
assets and liabilities are initially measured at cost, which 15 the fair value of the consideration given
and received respectively. These financial assets and liabilities are subsequently measured at
amortised cost. The parlicular recognition methods adopted are disclosed in the individual policy
stalements associated with each item

Off-zetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reporied in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realizse the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the
narmal course af business and in the event of defaul, insolvency ar bankruptey of the Company or
the counterparty

Cash and cash equivalents

Cash and cash equivalents are carried in the staterment of financlal position at amartized cost. For
the purpose of cash flow statement, cash and cash equivalents comprise of balances with banks
including term deposit receipts.

Eetirement and other service benefiis

The Company has following plans for s employess:
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4,131

41312

41313

414

4.15

4.16

Defined contribution plan

The Company operates defined confribution plan for #s permanent employees through voluntary
pension schemes managed by Atlas Asset Management Limited, an Associated Company, under
the Veoluntary Pension System Rules, 2005, viz, Allas Pension Fund and Atlas Pension Islamic
Fund.

Equal maonthly contributions at the rate of 11% of the basic salary are made to the scheme both by
the Campany and the employees.

Defined benefit plan - Gratuity

The Company operates an approved funded gratuity scheme for its staffl who completes the
qualifying period of service. The liability recognised in the statement of financial position in respect
of defined benefit plan is the present value of defined benefit obligation at the end of reporting
pered less fair value of plan assets. Contribution under the scheme is made on the basis of
actuarial waluation,

The amount ansing as a result of re-measuraments is recogmised m the statement of financial
positien mmediately, with a change or credit to other comprehensive income in the periods in which
they occur, Past-service cost is recognised immediately in the statement of profit or loss

Compensated absences

Employess’ entitiement to annual leaves is recognised when they accrue to the employees, A
provision is made for the estimated liability for annual leaves as a result of services renderad by
employees upto the reporting date.

Trade and other payables

Liabilities for trade and cther payables are carried at their amortised cost, which approximate fair
value of the consideration ta be paid in future for goods and services received, whether or nat billed
to the Company

Interest /| mark-up bearing loans and borrowings

Interest / mark-up bearing loans and borrowings are recorded at the proceeds received. Finance
charges are accounted for on accrual basis.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of profit or loss, excepl to the extent that it relates to items recognised in other
comprehensive income or directly in equity, In this case, the tax iz also recognised in other
comprehensive income or directly in equily, respactively

The Company designate the amaunt calculated on taxable income using the notified tax rate as an
income tax within the scope of |AS 12 'Income Taxes' and recognise it as current income tax
expense. Any excess over the amount designated as income tax, is then recognised as a levy
falling under the scope of IFRIC 21/1AS 37,

Current

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at reperting date. The charge for current tax alsc incledes adjustments, where considered
nacessary, to provision for tax made in the previous years arising from assessments framed during
the year for such years,

Deferred

Deferred tax is recognised using the statement of financial position method In respect of temporary
differences arising batween the tax bases of assets and liabilities and their carrying amounts in the
financial statements.

Deferred fax is determined using tax rates (and laws) that have been enacted or substantively
enacted by reporting date and are expected to apply when the related deferred tax asszet is realised
or the deferred tax liability is sattled,

Deferred tax liabilites are generally recognised for all taxable tempaorary differences and deferred
tax assels are recognised only to the extent that il is probable that future taxable profit will be
available against which the temporary differences can be utifised.
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417

4.18

4.19

4.20

4.21

4,22

Foreign currency translations

Transactions in foreign cumencies are translaled into reparting currency at the rates of exchange
prevailing on the date of transactions. Monetary assets and liabilities denominated in foreign
cummencies are ranslated into reporting currency equivalents using year-end foraign exchange
rates. Non-monetary assets and liablilities are franslated using the exchange rate that existed when
the values were determined, Exchange differences on foreign currency translations are taken to the
statement of profit or loss.

Revenue recognition

The Company recognises revenus lo depict the transfer of promised goods and services io
customers in an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those good and services. The Company recognises revenue in accordance with
that core principle by applying the fallowing steps

- Identify the contract wilh a customer

— Identify the performance obligations in the contract

- Detarmine the transaction price

— Allocate the trangaction price to the perfarmance obligations in the contract
- Recognise revenue when the entity satisfies a performance obligation

The Company manufactures and sales autometive parts and allied products. Revenue from sale of
goods is recognized when the Company satisfies a parformance obligation (at a point of time) by
transferring promised goods to custamer being when the goods are dispatched to customers

ljarah rentals

ljarah payments under an ljarah arrangement are recognised as an expense in the statement of
profit or logs on a straight line basis over the ljarah terms unless ancther systematic basis is
representative of the fime pattern of the user's benefil,

Government grants

Gavernment grants are recognised at their farr value where there iz a reasonable assurance that
the grant will be received and the Company will comply with all conditions of the grant. The benefii
of a government loan at a below-market rate of interest is treated as s government grant.
Government grants relating to costs are deferred and recognised in tha statement of profit or loss
over the perind necessary to match them with the costs that they are intended to compensate,

Provisions

Frovisions are recognised when the Company has a present legal or constructive cbligation as a
result of past event and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the cbligation can be made. Provisions
are reviewed at each reparting date and adjusted to reflect the current best estimate

Dividend and appropriation to reserves

Diwvidend and appropriation to reserves are recopgnised in the financial statements in the period in
which these are approved.

FROPERTY, PLANT AND EQUIPMENT 2024 2023
Mote - Rupees in ‘000 —-
Operating fixed assets E.1 2,962,081 2 888 538
Capital work-in-progress 5.4 27128 140,450
Right of use assel 5.8 204,526 245 431

3,193,735 3,272,468
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ATLAS AUTOS (PRIVATE) LIMITED fia) WOTES TO THE FINANCIAL STATEMENTS
5.2 Depreciation charge has been

allocated as follows: 2024 2023
Mote - Rupees in '000 ---
Cost of goods manufactured 271 389,150 338,570
Administrative and general expenses 28 37,289 32620
426,539 471,180

5.3 Details of oparating fixed assets disposed-off during the year:

AL -

Mt
Paiculars of Nz Lales Mcthod of
assets tont depreck :::: procesds Lote oz pogal Sald ) trensferred to
atian

— e Rupees in '-I:IT-D —_——

Hems hawing nel ook
value exceedmp

R 530,000 esch
Viehicles
3744 . 3,744 2,744 - | Compary Policy  SHas DI (Pivate) Liriied, 8 reialed party
34857 [EF ] 337 KT - Campany Pty Allas Honda Umiled, a mlatod party
.t [&a2) 1,886 A58 " Campany Policy  Shiras Tradrel Compmny (Private) Limded,
A reked party
Empioyees of the Company
¥ 383 [1ZX} rarm T3¢ - Company Folicy  Mr Mujakid L) Pk
5 BT bri-x 1 S.884 6,34 - Company Policy Mr. Syed Tanvr Myder
Lasn a7s) 4,883 458z . Company Polizy  Mr. Remeez Baig
5 A36 {1,581 % 388 4,348 - Coenpany Polizy  Mr Mizar Zaman
T 480 . * 4ah 2,445 - Cornpany Policy  Mr. Zatar Shahbaz
T 404 - A0 2.404 - Company Policy  Mr. B, Irnran
27 - M 2,371 - Comgany Palizy e Naasas Al
1 659 - 1658 1.08% - Comaany Policy &r. Syesd Nemalulah Adeel
(Al {93%) 125 1,258 - Comoany Policy  Mr Miben Ldsin Shemiad
1745 LLEFY k] a0 - Comgany Polcy M Farnubh Naseem
E.T45 {243 i) Bo2 - Company Policy  Mr. Musabbir Hussan
I TLE (B4 = un] oon - Comguany Policy  Mr Arghman Sansar
1,398 (B9 s Ton - Comgany Pobcy  Mr. Mukhlar Al
1,338 (702 B 506 - | Company Poley Mo Hiras Shahnawss
1,338 iTod ESE CHL - Company Pokcy  Rr. Bilal Ahmed
1,395 (T ] HHk - Company Pakcy M And lgbal
1,335 (TaZ) - c] aab ' Company Palcy Ny Tasnesmn Musians
1,358 (o BOE S0R - | company Pakey W, Ok Shanl
{745 (1,852 nES L H] - Company Palicy  hr. Ejaz Mushiag
176 {100} ETE &7 - Company Polvy M Seed Heda
BEL (240} BI% =¥ - Compasy Paicy My, AN Mihamsad
1,184 [FFa) tad &34 . Compansy Paioy  Mr, M Alesm Shain
1,308 [TOa) HD3 =] - Company Foicy Mr Nauman Shaid
Ex-ompioyees of the Company
3,812 3 3812 3,211 - | Company Foicy M. Faizss Agaal
1.E97 ey 3257 3,357 - Ceenpany Palicy  Mr, Imwan Faroog
507 = Z307 2,347 = Company Policy  Mr. Khalid Jamil
. 7TRY {1,818} 1,748 1,762 Cosnpanyg Folicy  Mr, Asil Eaddagui
1,853 [134] 1734 1,734 - Coenpany Pollzy  Mr. Abdulah Haji
1430 - 1530 1,038 - Compuny Policy WMa, Mustsjsh Fatirs
1,688 | Som) 1,147 1,447 Cempany Policy  Mr Farban Khan
2,478 (1,477 1002 1,002 . Company Policy  Ms. Ambress Maz
1,358 1548) TarT Tar - Commany Pohsy  Mr Kamran Patel
1,388 1TZE [ Gaa - Company Policy  8r. Fazon Agesl
83,267  (1D@4T) A3 420 SH.430 -
B, XET [15,847) B3 420 EB.£20 =
Items. having nof bock
walug upio
H= 500,000 sach H,433 {3,851) 4 583 4370 [Fa arioiss
Jume J0, da2e U8, [XRE08) Tioaz 72780 |12}

Jurss 30, 1023 73,812 [ #H3) &0 153 45 D63 il




ATLAE AUTOS (PRIVATE) LIMITED (11} NOTES TO THE FINANCIAL STATEMENTS

5.4

5.5

5.6

5.7

5.8

2024 2023
Capital work-in-progress Note --- Rupees in '000 -
Leasehold improvements = 1,847
Plant and machinery 5.6 9,185 93,557
Dies and jigs 5.6 10,050 45,285
Motor vehicles 5.7 7,883 -

27,128 140,499

Movemaeant in capital work-in-progress
Balance at beginning of the year 140,499 164, 544
Additions during the year 27,128 498,813
Transferred to operating fixed assets {127,643) (522 BER)
Adjusted during the year (12,856) -
Balance at end of the year 27,128 140,499

Capital work-in-progress includes Rs.18,235 thousand (2023 Fs.84.483 thousand) representing
advance payments made 10 suppliers for procurement / construction of operating fixed assels

Includes advance of Rs.7 833 thousand (2023; Rs.Mil) made to Honda Atlas Carzs (Pakistan)
Limited and Rs.MNil (2023: E=s.19,113 thousand} made to Atlaz Engineenng (Frivate) Limited -
related parties for purchase of vehicles and dies and jigs respectively

2024 2023

Right of use asset Note -— Rupees in ‘000 —
Balance at baginning of the year 245,431 286,336
Depreciation charged during the year 27 (40,905) (40, 905)
Met book value at end of the year 204,526 245 431
INTANGIBLE ASSETS
These represent computer software licenses.
Year ended June 30, 2024
MNel book value at beginning of the yaar 9,514 13,951
Additons 31,308 =
Written off:

- Cost {6,199) -

- Accumulated amorisation 6,199
Less: amortisation charge for the year 271 8,180 4,437
Met book value at end of the year 32,643 8514
Al June 30, 2024
Cost 56,197 31,087
Less: accumuiated amortisation 23,554 21,573
Net book value 32,643 8574

Amortisation rate (% per annum) 6.1 33.33 20




ATLAS AUTOS (FRIVATE) LIMITED (12) NOTES TO THE FINANCIAL STATEMENTS

6.1

71

7.2

7.3

During the year. the management decided to change the amortisation rate from 20% to 33.33%.
This decision was based on advice and an internal assessment conducted by the related tachnical
slaff committea, taking inta account the assessed useful life of the assets.

2024 2023
LONG TERM INVESTMENTS - unguoted Note == Rupees in ‘000 -—

Subsidiary Companies
Atlas DID (Private) Limited
72,000,000 (2023: 72,000,000) ardinary
shares of Rs.10 each - cost 7.1 720,000 720,000
Equity held: 60% (2023: B0%)
Break-up value per share on the basis of uh-audited
financial statements Rs.11.48 (2023: Rs.11.03)
Associated Companies
Atlas Hitec [Private) Limited
29,100,000 (2023: 29,100,000) ordinary
shares of Rs. 10 each - cost 7.2 291,000 201,000
Equity held: 44.77% (2023 44,77%)

Break-up value per share on the basis of un-audited
financial statements Rs. 18.78 (20223: Rs.17.85)

Atlas GCI [Private) Limited

&,000,000 {2023 &,000,000) ardinary

shares of Rg.10 each - cost 7.3 60,000 50000
Equity held: 20% (2023: 20%)
Break-up value per share on the basis of un-audited

financial staterments Rs.12.15 (2023: Rs5.10.12)

1,071,000 1,071,000

The Company during the vear 2021 acquired §0% shareholding of Atlas DID {Private) Limited

(ADID). ADID is a private limted company incorporated in Pekistan on July 22, 2018, under the

Companies Act, 2017 ADID is engaged in the manufacluring, processing and trading of automotive

paris, components, accessones and tools.

The company acquired 44.47% shareholding of Allas Hitec (Private) Limited (AHTL). AHTL was

incarporated in Pakistan as a private limited company on Seplember 13, 2012 and its principal

aciivity is to manufacture and sale any kind of automobile parts and allied products.

The Company, on January 22, 2020, has acquired 20% shareholding of Atlas GCI (Private) Limited,

Aszociated Company (AGCI). AGCI is a private limited company incorporated in Pakistan on

August 5. 2019, under the Companies Act, 2017, AGCI is engaged in the manufacturing of parts for

alectric companents of Wwo-wheeler vehicles.

LONG TERM LOANS AND ADVANCES 2024 2023
Mote === Rupees in “000 -—-

Considered good

Loans and advances ia:

Related parties - Key Management Personnel - 300
Other employees 40,235 a7 323
8.1 40,235 37,623
Less: amourts due within one year and shown

under current aszets 12
Related parties - Key Managemaent Personnal . 150
Other employeas 19,508 13,358
19,608 13,508

20,727 24 115
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8.1

8.2

8.3

10,

10.1

Thesa represant interes! free loans and advances provided 1o employeas as per the terms of
employment. Loans aggregating Rs.30,715 thousand (2023: Bs.28 311 thousand) are pravided for
purchase of motorcycles and are repayable in forty eight egual monthly instaiments. Theze loans
are securad agains! respective motarcycles and employees' vested retirement benefits. Employees
advances are recoverable over a period of eighteen to twenty four months

The maxmmum amount of loans and advances 1o the key managament personnel autstanding at the
end of any month during the year ended June 30, 2024 was Rs.200 thousand
{2023; R5.300 thousand).

The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assels can be assessed with referance to nagligible defaulls in recent
history

STORES, SPARES AND LOOSE TOOLS 2024 2023
Note == Rupees in '000 ---
Consumable stores 50,231 41 467
Maintenance spares 90,756 21,370
Loose lools 168,830 139,780
Lass: provision for slow moving stores 10.1 33,389 20,367
276,428 252,250

STOCK-IN-TRADE

Faw malterials and components

-1 hand 779,458 444 TH4

= held with wendors 10,202 234 150
789,661 B7E 934

Finished goods - in hand 525,276 BSE 411
ltems in transit 402 70,331

1,315,339 1,607,676

Less: provision far slow moving stock 10.1 84,258 74,228

1,231,081 1,533,447

Movement of provision for Stores, spares & -
: k-in-
slow moving inventories loose tools PhockAr-isla
2024 2023 2024 2023
e ———— Rupees in ‘000 ~==rr=—mee=-
Balance at beginning of the year 20,367 B 555 74,228 72,170
Provision made during the year - net 13,022 13,712 10,028 2,053
Balance at end of the year 33,289 20,367 84,258 74,229
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11,

1.1

11.2

11.3

11.4

1.

TRADE DEBTS - Uinsecured 2024 2023
MNote -~ Rupees in '000 -—
Consider good
Associated Companies 111 233431 117,852
Others 18,204 38,656
251,635 156,548
Consider doubtful - others 2,501 2,728
254,136 159,276
Less provision for expected credit loss 11.3 2,501 2728
251,635 158 548
——

Includes Rs. 228,248 thousand (2023° Rs.83,654 thousand), Rs.Nil {2023: Rs.34, 198 thousand) and
Rs 5 183 thousand (2023: Rs Nil) due from Atlas Battery Limited, Atlas Power Limited and Honda
Atlas Cars (Pakistan) Limited, respectively

The maximum aggregate amount of trade receivable from related parties at the end of any manth
during the year was Rs 1,768,370 thousand (2023 Rs.1,651,600 thousand).

Provision for expected credit loss 2024 2023

=== Rupees in ‘000 ---
Balance at beginning of the year 2,728 15,468
Reversal for the year (227} (12,740)
Balance at end of the year 2,501 2,728

At Jure 30, 2024, trade debts aggregating to Rs.8,775 thousand (2023: Rs.14 338 thousand) wera
past due but not impaired. The ageing analysis of these trade debis are as follows:

2024 2023
Nota -—- Rupees in ‘000 ---
Past duewithin 30 days 5186 8549
Past due beyend 30 days but not
later than €0 days 1,073 1473
Past due beyond 60 days but nol
later than 90 days 438 3,486
Past due later than 90 days 2,078 G258
8,778 14,338
LOANS AND ADVANCES
Considered good
Current portion of long term loans and advances 8 19,608 13,508
Advances to employees - net - 1,672
Advances to suppliers - unsecured 30,398 5812

43,906 51,992
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13.

14,

14.1

14.2

15.

151
15.2
15.3

18,

16.1

(15}

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Trade deposits

Margin against letter of credits
Other racalvable - net
Prepayments

Sales tax refundable - net

Accrued mark-up

SHORT TERM INVESTMEMTS
Investment in mutual funds - at fair value

Investment in treasury bill - at amortizsed cost

Investments in mutual funds - at fair value

2024 2023
— Number of units -- Related parties
546,097 3,021,308 Atlas Money Market Fund
121,955 441,861 Atias Liquid Fund
5,840,119 - Aflas Income Fund

It hes matunty of 225 days from date of acquisition and carries

annuwm,

BANK BALANCES

Balances with banks in:
- current accounts
- 5aving accounts
- Foreign currency accounts

- term deposit receipis

NOTES TO THE FINANCIAL STATEMENTS

2024 2023
Mote === Rupees in "000 --
4,546 5761
4,032 489 852
125 197
12,114 2,130
140,184 454 132
32,763 -
193,764 852132
——
14.1 3,420,543 1,757,287
14.2 898,993 =
4,420,541 1.767.287
279,077 1,536,356
60,978 220,931
3,080,488 -
3,420,543 1,757,287

mark-up at the rale of 21% per

2024 2023
MNote == Rupees in ‘000 —
29 544 81.573
15.1 779,205 338.450
15.2 1,794
16.3 40,000 40,000
850,733 460,023

Saving accounts carmy profit ranging up to 20.51% (2023 20.51%) per annum.

Forsign currency accounts include US Dollars 6 440 eguivalent ta Rs 1,794 thausand

Term depaosit receipts of Re 40,000 thousand (2023; Rs.40,000 thousand) are under lien with the
bank against a bank guarantee issued on behalf of the Company

SHARE CAPITAL

Authorised capital

265,000,000 {2023: 265 000.000)
ardinary shares of As 10 each

2024 2023
=== RUpees in 000 -
2,650,000 2,650,000
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2024 2023
16.2 Issued, subscribed and paid-up capital == Rupees in "000 -
100,000,000 (2023: 100,000, 000) ordinary shares
of Rs. 10 each izsued as fully paid in cash 1,000,000 1,000,000

16.3 Shirazi investments (Privale) Limited and its nomineas held 100% ordinary shares of tha Company
as at Juna 30, 2024 and 2023,

17. CAPITAL RESERVE - UNDER SCHEME OF MERGER / AMALGAMATION

The Board of Directors of the Company approved a Scheme of Arrangement (the Scheme) an
May 17 2019 for merger / amalgamation of Aftlas Die Casling (Private) Limiled and
Atlas Aluminium (Private) Limited (the Subsidiary Companies) with and into the Company. The
Subsidiary Companies were wholly owned subsidiaries of the Company. At June 1, 2019, the
Company filed a petition in the Honourable High Court of Sindh to this effect under sections 278 to
283 and 285 of the Companias Act, 2017 which were duly approved Honourable High Court of
Sindh on October 24, 2018, effective from July 1, 2019 resultingly all the business, functions,
operations, assels, lablliies and obligations, rights to executa deeds, contracts, legal proceadings,
judgmeants etc. of tha Subsidiary Companies were transferred (0 and vested in the Company.

18. LEASE LIABILITIES 2024 2023
MHote === Rupees in "000 -—
Balance st beginning of the year 306,149 335634
Interest accrued 3 22,250 24777
Repaid / adjusted during the year (56,976) (54 262

271,424 306,149

Current portion grouped under current Habilities {40,188} {34 395)

Balance at end of the year 231,236 271,754

181 These represent lease contract for use of land and had estmated lease terms of & years, These
are discounted using incremental borrowing rate (¥.9%) of the Company at the tima of recognition.
The whole of the leased property is under the ownership of Atias Engineening (Frivate) Limited, a

related pary

18.2 The future minimum lease paymeants to which the Company s committed under the agreaments will
be due as follows:

. Upto i e Owvaer five Total
Particulars ane five
Years 2024
year years
v Rupees in "000 --———
Minimum lease payments 59,477 268, 341 - 327 818
Finance cost allocated 1o
future perods (19,289) {37,105) - {56,394)

Present value of minimum
lease payments 40,188 231,236 - 271,424
—_— e e
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14.

19.1

19.2

18.3

19.4

LONG TERM LOAN - Secured 2024 2023
Note - Rupees in '000 —-
Demand finance 19.2 - 00,000
Temporary Economic Refinance Facilily (TERF) 19.3 208,795 224 2986
Renewable Energy Refinancing Facility 19.4 62,307 59,282
19.1 261,102 583,578

Adjustment pertaining to farr value of loan at

below market inlerest rate 19.5 (56.663) (70870
205,549 512,708

Current portion {35,099) {128, 594)
170,450 284 114

Movement in long term loan at face value

Balanca at beginning of the year 583,578 885211
Loan re-paid during the year {322,476) (401,633)
261,102 583578

The Campany obtained demand finance amounting Rs. 500,000 thousand from MNatienal Bank of
Pakistan for the purpose of stralegic investments. The loan carried mark-up at the rate of
6 months KIBOR plus 0.95% and was secured against first pan passu by the way of hypothecation
on existing and future plant & machinery and equipment with 23% margin amounting to
Rs. 665,657 thousands, This loan was for six and half years from the date of disbursement
{December 20, 2019) and was repayable in 10 semi-annual equal instalments with grace period of
one and half year. The entire amount of the loan hus been repaid during the year.

This represents |oan received from Allied Bank Limited under Temporary Economic Refinance
Facility (TERF) infroduced by State Bank of Pakistan the purpose lo finance / retire letter of credits
for CAPEX /| BMR related activities and project. The facility is secured against first pari passu
hypothecation charge over all present and fulure plant, machinery and eguipmeant with 25% margin.
Mark-up |5 chargeable at SBP rate (1%) plus 0.80% per annum. The loan is for ten years with a
grace period of two years and is repayable in thirty two quartery instalments. The Company during
the year repaid Rs.15 501 thousand (2023 Re. 700 thousand).

This represents long term loan received from Habib Bank Limited under Renewable Energy
Refinancing Facility of an amaount upto the equivalent of Rs. 68,000 thousands, introduced by State
Bank of Pakistan, The facilty is secured against first parl passu hypothecation charge over all
present and future plant and mashinery and equipment of the company with 25% margin. Mark-up
is chargeable at SBP rate (2%) plus 1% per annum. The loan is for ten years with a grace pernod of
three manths and is repayable in forty quarterly instaiments starting from April 2022. The Company
during the year repaid Rs.6,875 thousand (2023: Rs.6 974 thousand),
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2024 2023
19.5 Adjustment pertaining to fair value of loan at —- Rupees in ‘000 ---
balow markat interest rate
Difference of fair value of loan and loan received 70,870 87 458
Lass amortisation of loan 15,317 16,588
65,653 70,870
20, DEFERRED INCOME - GOVERNMENT GRANT
Balance at beginning of the year 70,870 87 458
Less: released to statement of profit or loss 15,317 16 588
55,553 70870
Less : current portion 13,835 15,318
41,718 55 552
20.1 The Company recognised government grant on loan at below market interest rate received -
{note 19.3 and 19.4) in accordance with [AS - 20 "Accounting for government grants and disclosure
of government assistance’.
21. COMPENSATED ABSENCES 2024 2023
—ee- RUpaas in 000 —
Balance at beginning of the year 100,680 a7 543
Add: provision for the year 24,618 7.216
Less: paymenis made during the year 7,151 4079
Balance at end of the year 118,147 100,680
21.1 Includes lizbility in respect of key management personnel aggregating to Rs. 7677 thousand
{2023. Rs.56,188 thousand).
22. DEFERRED TAXATION - Met 2024 2023

---- Rupees in "000 ----
The liability for deferred tax comprises temporary
differences relating o

Accelerated 1ax depreciation and amortization 329, 338 309 874

Lease kabilibes - net {31,059) (28,610)
Provision for expected credit loss (2,522) (2.611)
Provision for compensaled absences {55,831) (49,018)
Provisign for gratuity {21,332) (8,320)
Provisian for slow maving stock (40,078) (36, 188)

178,516 184,848
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221 Movement in deferred taxation

dccoloratod Provision P
dnpr:;Tatran u-'fum . J-’E:'E'ﬁ'b- mﬁm. Fravion - for o Total
Py not dobls g OOy ':‘::;E
amortisation absences
- Rupees in 000
Al Juby 1, 20232 158,063 (14,286) (44861 (28.287) {4.567) {20,923 ag.495
Charge [ (credited] to
Frofif and loss account 150,511 (14,314} 1,875 || 20,733 (18800 (15237 100543
Oither comaorehensive
income - . - - {2,193 (2,103}
1600511 {14.314) 1,878 (20.732) (3 753) (15.23N 98,350
Ab dune 30, 2035 309, 574 (28,610} (2,611) (48.019) (82200 (38168) 71E4.B48
Charged ! (credited) to
Prafif and Ioss account 149,754 {2,448) &9 {6,B12)|| (18,455) 13,912) {8, 775)
Other somprebansve
incoame - - . 4,443 - 3443
18,764 (Z,445) a8 (6,812) (13,012} (3.912) (6,332)
Al June 30, 2024 S29,338  (31,069) (2,522 (55.821) (21,332} (40,07B) 178,616
23. TRADE AND OTHER PAYABLES 2024 2023
Note --- Rupees in '000 --—
Trade payables 1,582,287 204,455
Bills payable - 367 627
Accrued liabilitias 1,377,797 807 829
Royalty payable 244 586 244 706
Additional custom duty 360,931 360,891
Contract liahilities - advances from customers 87,071 163,887
Retention money 789 189
Workers' profit participation fund 231 83,789 41 670
Workears' wellare fund 23.2 £3,667 27,897
Payable to staff retirement benafit fund - gratuity 2334 101,318 17,295
Sindh government infrastructure fee 23.4 315,375 262,565
Accrued markup 1,346 3,957
Others 235 12,907 2,375
4,222,021 3,313,193
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23.1

23.2

23.3
2331

2332

23.3.3

23.3.4

23.3.5

Waorkers® profit participation fund
Balance at beginning of the yvear
Add: allocation for the year

Add: interest on funds wlilised in the
Company's business

Less; payments made during the year

Balance &t end of the year
Woarkers' welfare fund

Balance at beginning of the year
Add: charge for the year
Adjustment for prior year

Less. payments made dunng the year

Payable to staff retirement benefit fund

(20) NOTES TO THE FINANCIAL STATEMENTS

Mote

30

kY

2024 2023
- Rupees in "000 —-

41,670 89,425
83,041 40,174
748 1,497
125,459 111,006
41,670 85,426
83,7839 41870
27,897 25,386
53,667 27897
3,007 (2,233)
56,674 25,864
84,571 51,050
30,904 23 153
53,667 27807

As stated in note 4.13.2, the Company operates an approved funded gratuity scheme far its staff
who completes the gualifying period of service.

Flan aszets held in trust are governed by local regulations which mainly include Trust Act, 1882,
Compamnies Act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Plan,
Responsibility for govemnance of the Plan, including investment decisions and contributions
schedules lies with the Beard of Trustees. The Company appoints the trusiees

The latest actuanal valuation of the scheme as at June 30, 2024 was carmed out by an independent
expert, using the 'Projected Unit Credil Method', Details of the schame as per the actuarial valuation

are as follows:

Reconciliation

Presant value of defined bansfit obligation

Fair value of plan assets

Favable to related parties in respect
of transferaes

MNel liability at end of the year

Movement in the present value of
defined benefit abligation

Balance at beginning of the year

Current service cosl

Fast service cost

Interest cost

Re-measurement on obligatian

Benafits paid

Amount recognisad in respect of
transfers between related parties

Balance at end of tha year

Mote

23.3.12

2024 2023
—= Rupees in "000 —
320,028 168,948
{207,150) {160,794)
(11,562) g, 141
101,316 17,295
168,948 143,045
11,633 10,124
105,450 -
27,023 19,847
12,252 118
{18,158) (3,875)
12,880 {(111)
320,028 168,948
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2024 2023
2336 Movement in the fair value of plan assets - Rupees in ‘000 ---
Balance at beginning of the year 160,794 134 128
Contriputions 17,296 15,748
Benefits paid {18,158} (3,875)
Intarest incame 2513 18,098
Re-measurement 29,8410 {5,506)
Azget in regpect of intergroup transfers [ fund transferred {7,823) 2,201
Balance at end of the year 207,150 160,754
2337 Plan assets comprise of!
Fixed income instruments 13,081 24 480
Mutual funds 193,848 136,180
Cash 111 124
207,150 160,794
23318 Expense recognised in the statement of profit or loss
Current service cost 11,633 10,124
Past service cost 105,450 -
Met interest cost 1,892 1.549
118,875 11,673
23380 Re-measurement recognised In
other comprehensive income
Loss / (gain) from change in financial assumptions 1,842 {918)
Experience loss 10,410 1,033
(Gain) / loss on re-measurement of plan assets {29,910) 5 508
(17,658) 5,623
23,210 Net liability recognised
Balance at baginning of the year 17,295 15,747
Charge for the year 118,975 11,673
Contributions (17,296) (15, 748)
Re-measuremeant recognised in
other comprehensive income (17,658} 5623
Balance at end of the year 101,316 17,285

S
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73.1.11 Actuarial assumptions used 2024 2023
Digcount rate - per annum 14.00% 16.255%
Expected rate of increase in future salaries

- first year 15.00% 13.00%

- lang temm 13.00% 15.25%
Demographic assumptions

- Mortality retes (for death in service) {EWS‘FF-:;} - szﬁl:égl oy

- Rates of employee turnover Light Light

23042 The Board of Truslees, passed the resolutions by crculation, on June 10, 2024, approved the
ravigion of the existing gratuity payable criteria, The new cnteria changes from 15 days' last drawn
basic salary for each year of eligible service to 8 graduated scale of gratuity payable based on the
iength of eligible service, effective fram June 1, 2024 resulting the past service cost,

23.3.13 Sensitivity analysis for actuarial assumptions
The sansitlivity of the defined banefit abligation ta changes in principal assumptions |s:

Impact on defined benefit obligation

Increase in Decrease in

Change in assumpti . i
hange in assumptions assumption assumption

--- Rupees in "000 -
Discount rate 1.00% (29,247 23,791
Long term salaries 1.00% 32,236 (28.440)

The sensiivity analysis is based on a change in an assumption while halding all ofher assumptions
constants. In practice, this Is unlikely 1o occur, and change in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit cbligation fo significant actuarial
assumptions, the same method (present value of defined benefit obligation calculated with the
projected unit credit method at the end of reporting peried) has been applied as when calculating
the gratuity liability recognized within the statement of financial position.

The method and types of assumptions used in preparing the sensitivity anakyzis did not change
compared to the previous period

23.2.14 Based an actuary’s advice, the expecied charge for the year ending June 30, 2025 amounts to
Rs.35,832 thousand.

23115 The weighted average duration of the gratuity scheme is 10 years. Expected maturity analysis of
undiscounted retirement benefit plans:

Less
thana || POV || payears || yeurs || T
year
Rupees in "000
As at June 30, 2024 B 958 14,837 111,642 B020438 8,155876

23.4 This represents provision against infrastructure fee levied oy the Government of Sindh through
Sindh Finance {(Amendment) Qrdmnance, 2001 and later, The levy of infrastructure fee is disputed
and various companies had filed appeals before the High Court of Sindh {SHC) and also had
obtained stay from the SHC. The SHC, on June 4, 2021, upheld the infrastructure levy by declaring
it within competence of provincial fegislature. The Company hag filed an appeal before the
Honourable Supreme Court of Pakistan to challenge this judgement, which is pending adjudication
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23.5 Other liabilities include vehicle deposite unger Company's wvehicle policy sggregating
Re. 12 837 thouzand {2023; Rs.9 300 thousand),
24, SHORT TERM FINANCES - Saecured
Short term finance facilities available from varioug commaercial banks under mark-up arrangements
aggregated to Rs 3,100,000 thousand {2023: Rs.3,100.000 thousand) and are secured against pari
passu hypothecalion charge over the Company's stock-in-trade and trade debts to the extent of
F2.4.136,000 thouzand (2023 Rs.4, 337,000 thousand)., During the yvear these finance facilities
carry mark-up at the rates ranging from 21.88% to 23.11% [2023:14.26% to 22.78%). These
facilities are expiring on various dates upto March 31, 2025,
Thea facilities for apening letters of credit as &t June 30, 2024 aggregated to Rse.4, 800,000 thousand
{2023: Rs 4,222 500 thousand} of which unutilized balance at year-end aggregated to Rs.3,731,372
thousand (2023: Rs.2 561,830 thousand). These facilities are secured by len an import documents
and are expiring on various dates up to March 31, 2025.
25, CONTINGENCIES AND COMMITMENTS
251 Contingencies
2311 There was no significant lingation aganst the Company as at June 30, 2024 and June 30, 2023
23.1.2 Guarantees aggregating Rs. 344,141 thousand (2023: Rs.314,041 thousand) have been issued by a
commercial bank on behalf of the Cempany to Collector of Customs, Excise & Taxation
Department, Government of Sindh, SSGC LPG (Private) Limited and Sui Morthern Gas Pipelines
Limited.
25.2 Commitments
2521 Commitmenis outstanding for letters of credit relating to capital expenditure and stock-in-trade as at
June 30, 2024 aggregated to Rs.1,088,620 thousand (2023. Rs. 1,880,670 thousand).
23.2.2 The company has entered into ljarah arrangements for vehicles with bank. Aggregate commitrments
for these |jarah arrangements as at June 30, 2024 are as follow:
2024 2023
=== Rupees in “000 --
Naot later than one year 45,582 20,825
Later than one year and nol later than five years 150,641 69,451
236,233 80,276
26. SALES - Mel
Local sales
= manufacturing activity 22,412,534 18,354,188
- trading and sarvices 10,052,015 7,782 698
32,464 548  26,13GB8T
Export sales 8,329 -
32472878 26136887
Less:
- sales tax 5,189,947 4,064 509
- discounts 264 533 228 337
5,454 480 4 292 BAG
27,018,398 21 844 041
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27.2

COST OF SALES AND SERVICES

Cpening stock of fmished goods

Cost of goods manufactured and service provided

Purchased during the year

Less closing stock of finished gooda

Cost of goods manufactured and services provided

Faw materials and components consumead

Staras consumed

Cirect labour

Selaries and other benefits
Travelling and conveyancs
Light. heat and water
Repair and mainlenance
Rent, rates and taxes

ljara rentals

Rovalty

Insurance

Cantean

Vehicle running expenses

(24)

Depraciation related to operating fixed assets

Depreciation related to right of use assets

Amortisation

Pravision for slow moving inventories

Others

Raw materials and components consumed

Opening stock

Add: purchases during the year

Less: closing stock

NOTES TO THE FINANCIAL STATEMENTS

Mote

27.2

7.3
27.3

27.4

5.2
5.8

10.1

2024 2023
=== Rupees in ‘000 ---

858 411 503,376
17,383,626 || 13,708,652
6,095,604 6,571,735
23,489,130 20280 387
525,278 858,411
uEE.EIE,EﬁE 18,825,352
13,686,189 10,644 447
507,790 388,025
572,198 379,183
801,124 577,408
14,602 10,172
466,882 433,279
227,835 204,012
1,888 2,059
26,473 8,449
422 790 492 811
57,979 58,020
81,985 66,275
35,632 31,040
389,150 338,570
40,905 40,905
8,180 4 437
23,051 15,771
28,973 12,788
17,393,626 13,708,652
678,934 1,239,084
13,796,916 10,084 257
14,475,850 11,323.391
789 661 678 934
13,686,189 10,644 447
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27.3} Direct labour and Salaries & other benefits include Rs 131,479 thousand (2023 Rs 58,738
thousand) in respect of staff retirement benefits.

27.4 Royaly charged in current year financial statement pertains to following companies,

i) Hritachi Astemo Ltd., Shin-Ctemachi Building, 2-1, Otemachi 2-chome, Tokyo, 100-0004. Japan
(Formally Showa Corporalion, Japan and Keitvin Corporation, Japan.)

i} F.C.C Co Ltd - 7000-36, Nakagawa, Hosoe-cho Kita-ku, Hamammatsu-shi, Shizouka-ken. Japan.
ili}  Atsumitec Company Lid, - 4-6-1 Takaokanishi Naka-ku, Hamamatsu-shi Shizuocka Prefeciure, Japar
vl  Toyo Denso Company Limited, 10-4, 2-Chome, Shinbashi Minato-ku, Tokya, Japan

V) Yamada Manufacturing Co., Ltd., 1262-2, Koubayashi, |sesaki, Gunma, 379-2208, Japan.

Z28. ADMINISTRATIVE AND GENERAL EXPENSES 2024 2023

Mote == Rupees in 000 ---
Salaries and ather benefits 28.1 443,851 245,650
Travelling, conveyance and entertainment 66,747 45 563
Repairs and maintenance 21,396 5,905
DCepreciation 5.2 37,3849 32 620
Legal and professional charges 32,784 10,582
Litlities 34,921 25,790
Advertisemeant and sales promotion 150,586 110,139
Fraight and farwarding 43,808 31,220
Printing & stationery 2,878 4,434

Rent, rates and taxes 33,575 -
liarah rentals 23,200 4 454
Imsurance !_iﬂ,#ii 44 295
Wehicla running expense 27,836 22,802
Danation 28.2 206,584 20,455
Others 30,576 23422
1,220,551 640,350

28,1 Salaries and other benefits include Rs.67 727 thousand (2023: Rs. 16,391 lhousand) in respect of
staff retirement benefits.

28.2 Donation of Rs.206,558 thousand (2023: Rs.28 455) charged in these financial statements pertains
to Atlas Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Clifton, Karachi {the
Foundation) Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation,
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OTHER INCOME

Income frem financial assets

Mark-up / interast on saving accounts, treasury hills,
BIC= and term deposit receipis

Reversal for expected credit loss
Income from investments in related parties

Gain on =ale of investments at fair
value through profit or loss

Fair value gain on iInvestments at fair
value through profit or loss

Dividend income
Income from assets other than financial assets
Others

OTHER EXPENSES
Workers' profit participation fund
Waorkers' welfare fund

- current year

- priDE Year

Auditors’ remuneration
= statutory audlf fee
= certifications and others

- out of pocket expenses

Loss on disposal of property, plant and eguipment
Exchange loss

FINANCE COST
Mark-up f amortisation on long ferm loans

Government grant

Mark-up on short term finances
Interest an lease labilities
Interest on workers' profit participation fund

Bank and other financial charges

LEVIES AND INCOME TAXATION

NOTES TO THE FINANCIAL STATEMENTS

Note

11.3

231

23.1

2024
-=- Rupees in ‘000 -

2023

177,459 86,005
227 12,740
62,175
13,221 2,802
601,328 256,681
291 7,648
854,701 348 876
83,041 40,174
53,667 27,807
3,007 (2,233)
56,674 25,664
2,350 2,040
980 a92
464 216
3,794 3,148
212 190
- 36,900
143,721 106,078
36,638 114,348
(15,317) (18,588)
21,322 97,760
3,378 23 B30
22,250 24 777
748 1,497
12,168 7,330
59,866 154,194

This represents final taxes paid under sections 150 and 154 of Income Tax Ordinance, 2001 (ITO,

2001), representing levy in terms of requirements of IFRIC 211AS 37.
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2024 2023
52.2 Deferred tax -—- Rupees in ‘000 -
Origination and reversal of temporary differences {9,775) 70,716
Impact of change in tax rate - 28827
(9,775) 100,543
32.3 Reconciliation of current tax charged as per lax laws for the year, with current tax
recognised in the profit and loss account, is as follows:
2024 2023
== Rupees in ‘000 ---
Current tax liabifity for the year as per applicable tax laws 987,387 464 BZ0
Fortion of current tax liability as per tax laws, represanting
income tax under 1AS 12 (BET,983) (425,318)
Paortion of current tax computed as per tax laws, representing
levy in terms of requirements of IFRIC 21045 37 {99,404) {38.502)
32.4 The returns of the Company is filed under group taxation in term of section 5844 of the Income Tax
Ordinance, 2001, Further separate returns of the Company also filed in compliance with the
provision of Rule 2310 for record purposes only.
32.5 Relafionship between lax expense and accounting profit for the year Is as fallows:

2024 2023
== Rupees in 000 —
Profit before taxation 2,626,696 1,366,945
Tax at the applicable rate of 29% 764,742 398 414
Tax effect of;
- amount not deductible for tax purposes 265,369 147 047
-amount deductible for tax purposes but
not taken to the statement of profit or loss {157,748) {155,058)
- income not subject to tax / income subject
to final tax regime { tax credits {272,385) (a1, 808)
Supertax on high earning persans 294,005 129 821
Priar years' tax charge {11,748) {1,804)
Deferred taxation (9,7758) 100,543
866,460 524 957
33. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
Chief Executive Officer Executives
2024 2023 2024 2023
--- Rupees in ‘000 --- --- Rupees in ‘000 -—--
Managerial remuneralion 22,891 18,874 125,766 20,115
House rent and utilities 8,957 7.385 49,213 35,262
Bonus 14,664 7.805 80,001 37,285
Retirement benefits 2190 1.805 12,030 B,620
Medical and athers 326 788 4 045 2827
49,028 36,757 271,055 173,808
MNumber of persons 1 1 48 a7
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331

33.2
34.

341
a)

b

d]

Al

34.2

The Chief Executive is provided with free use of the Company maintained cars and telephones at
residence. Certain executives are also provided with the Company's vehicles in accardance wilk
terms of employment,

Mo remuneration has been paid or is payable by the Company to other Directors for the year
RELATED PARTIES

Refated parties comprise of the Holding Company, Subsidiary Companias, Associated Campanies,
staff retirement funds, directors and key management personnel . The Company in the normmal
course of business carries out ransactions with variouz related parties on mutually agreed terms.
Amounts due from and to related parties are shown under receivables and payables. Detail of major
ralated parfies with whom the Company have transacted along with relationship and transactions
with related parties, other than those which have been disclosed elsewhere in these financial
statements, are as follows

Mame and nature of relationship

The Holding Company

Shirazi Investments (Private) Limited - 100% shares held in the Company
Subsidiary Company

Atlas DID (Private) Limited - 0% shares held by the Company
Asgaociated Companies due to significant influence

Atlas Hites (Private) Limited - 44.77% shares held by the Company

Atlas GC| (Prnvata) Limeted - 20% sharas held oy the Company
Associated Companies due to common directorship

Atlas Engineering (Private) Limited Atlas Metals (Private) Limited

Atlas Honda Limited Shirazi Trading Company (Private) Limited
Atlas Battery Limited Honda Allas Cars (Pakistan) Limited

Atlas Insurance Limited Aflas Powser Limited

Atlas Foundation Atlas Aszet Management Limited

Atlag Solar Limited

Assoclated companies under common management /[ group companies
Atlas Worldwide General Trading LLC, Dubai
Key management personnel

Key management personnel are those persons hawving authorty and respongibility for planning,
directing and contralling the entity. The company considers its Chief Executive, Directors and Chief
financial officer to be its key management parsonnel,

2024 2023

Transactions with related parties == Rupees in ‘000 ---
The Holding Company
Dividend paid 500,000 1,200,000
Receipt under group taxation - 200,000
Purchase of

- goods and services 18,896 14,544

- gperating fixed asseis 10,769 -
Reimbursement claimed-net 614
Subsidiary Companies
Sales of

- goods and services 54,940 37,694

- operating fixed assets 3,916 -
Purchases of operating fixed assels - 3,335

Reimbursement claimed 478 521
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2024 2023

Associated Companias --- Rupees in ‘000 ---
Sales of

- goods and services 23,292,564 19,225 242

- gperaling fixed assats 16,830 10,654
Purchases of

- goods and services 637,271 589,229

- nperating fixed assets 93,778 180,215
Sake of units in mutual funds B,9T5,BB3
Purchase of units in mutual funds 11,908,187 100,000
Dividend received 601,329 258 681
Commission paid 10,604 11,543
Insurance premium paid 128,356 140,574
Lease rental paid 58,153 56,337
Reimbursement for utilities and shared services 360,940 408, 080
Canation paid 73,669 84 955
Other related parties
Contnbutions paid ba:

- gratuity funds 17,296 15,748

- pension schemes 38,030 31,403
Key managemeant persanne|

- aalaries and other employment benafiis 49,029 43 202

- sale of vahicles / lapiop under company policy - 754

35.  FINANCIAL RISK MANAGEMENT
35.1 Financial risk factors
The Company has exposure lo the following risks from its use of financial instruments:
- credit nsk;
- liquidity risk; and
- market nisk {including fareign exchange risk, interest rate nsk and price risk).

The Company's Board of Directors has overall responsibility for the establishment and oversight of
the Company's risk management framewark The Board Is also responsible for developing and
monitaring the Company's risk management policies

The Company's overall risk management program focuses on having cost effective funding as well
as to manage financial rigk to minimise eamings wvolatiity and provide maximum return to
shareholders.

{a) Credit risk

Credit risk represents the risk of financial loss thal would be recognised at the reporting date if
counter parties failed completely to perform as contracted. Credit nsk mainly arises from depaosits,
lcans and advanceas, frade debis, other recsivables and balances with banks.
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(b)

The carrying amount of financial assets represents the maximum credit exposure. The financial
assets exposed o credit ngk amounted to Rs.5 657 235 thousand (2023: Rs.2,978,251 thausand)
as at June 30, 2024. Out of the total financial assels credit risk is concentrated in trade debts, short
term invesiment and deposits with banks as they constitute 97.63% (2023 T8.84%) of the total
financial assets.

The maximum exposure to credit risk at the end of the reparting periad is as follows:

2024 2023
-—-- Rupees in ‘000 --—-
Long term deposits 85,388 70,388
Long term laans and advances 20,727 24,115
Trade debts 251,635 156,548
Loans and advances 19,508 15,180
Deposits and other receivables 8,703 485,810
Short term investments 4,420,541 1,757,287
Bark balances 850,733 460,023

5,657,235 2,979,351

Ta manage exposwre to credit risk in respect of trade debts, management performs credit rewews
taking into account the customer's financial position, past experience and other relevant factors.
Where considered necessary, advance payments are ablained from certain parties.

All the trade debts at the reporting date represent domestic parties.

The credit guality of loans, advances, deposits and other receivebles can be assessed with
refarence fo their historical performance with no or negligible defaults in recent histery and no
lasses incurred. Accordingly, management does not expect any counter party to fail in meeting their
obligations.

The cradit quality of Campany’s bank balances can be assessed with reference to the external
credit ratings as follows:

Rating
Banks agency short term long term
Habib Bank Limited JCR-VIS A1+ AAL
Habib Metropolitan Bank Limited PACRA Al+ Al+
Mational Bank of Pakistan PACRA Al+ AAA
Allied Bank Limited PACRA Als AAA,
Standard Chartered Bank (Fakistan)

Limited PACRA At+ AAA
Meazan Bank Limited JCR-VIS A+ YA
Faysal Bank Limited JCR-VIS A=1+ b,
Bank Al-Falah Limited PACRA Al+ Adl,
MCE lslamic Bank Limited PACRA A At
Bank Al-Hablb Limited PACRA Al ALA

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty, in meeting obligation associated with
financial habilities.
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The Company manages liquidity risk by maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities. At June 30, 2024, the Company had
Fg 3,100,000 thausand avallable borrowings limits from banks [ financia! institutions and of barnk
balances Rs.810.733 thousand.

The table below analyses the Company's financial liabilities inta relevant maturity groupings based
on the remainng period at the reporting date to contractual maturity dates. The amaunts disciosad
in the table are tha contractual undiscounted cash flows:

Carrvin Contrac- Maturity Mﬁurﬂy
ying tual cash upto one mare than
amount ;
flows Vear one year
crmmmrmmsmraaaa - Rupees in "000 —————
Juna 30, 2024
Long term loans 205,549 260,200 39,845 220,355
Lease liabilities 271,424 327,818 59,477 268,341
Trade and other payahbles 4,220,675 4,220,675 4,220,675 -
Accrued mark-up 1,348 1,346 1,346 -
4,698,994 4,810,039 4,321,343 488,696
Carrying Ezrg::; Maturity upto I'u'!atutr: y
amount ; one year e hphonl
flows Dre yaar
e ——— Rupees in "000 e
Jurme 30, 2023
Long term loans 512,708 725,850 211,875 514 275
Lease liabilities 208,149 ag4 702 56 545 328147
Trade and other payables 2309196 3,309,196 3,309,196 .
Accrued mark=up &.997 3,547 3.997 -
4132080 4,423,935 4,581,513 842 422
f — ——

Market risk

Market risk |5 the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity pricez wil affect the Compamy's income or the value of its holdings of financial
instruments The objective of market risk management is o manage and conirol market risk
axposuras within accegtable parameters while optimising the retumn.

Foreign exchange risk

Foreign exchange rigk Is the rigk that the fair value of future cash flows of a financial instrument
ghall fluctuate because of changes in foreign exchange rates.

Foreign exchange nsk mainly arises where receivables and payables exist due to transactions with
fareign underakings. The Company's expasure to foreign exchange nsk at the reporting date is as
fallows

June 30, 2024 June 30, 2023
Japanese Japanesae
Rupces Yen U3 Dollar Rupees Yen S Dallar
— Amount in 000 - — Amouwnt in 000 -
Trade and other payables 221,344 127,907 626,317 205482 749
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35.2

Exchange rate of 17305 (2023: 2.0013) for Rupee 1o Japanese Yen

At June 30, 2024, if the Rupee had strengthened | weakened by 5% againsl Japanese Yen / US
doliar with all other variables held constant, profil before taxation for the year would have been
higher / (lower) by Rs.13 483 thousand (2023: Rs.31,316 thousand) mainly as a result of foreign
exchange gain / (loss) on translation of foreign denominated financial liabilities

Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flow of a financial instrument
will fluctuate because of change in markat interast rates.

The Campany's interesl rate exposure arises from long term loans and short term borrowings.
Hormowings issued at variable rates expose the Company to cash flow risk and borrowings issued at
fixed rate expose the Company to fair value interest rate risk, At June 30, 2024, the Company's
interest bearing borrowings aggregated to Rs 205,549 thousand (2023: Rs.512,708 thousand).

At June 30, 2024, if the interest rates on the Company's borrowings had been 1% higher / (lower)
with all other variables held constant, the calculated post-tax profit for the year would have been
Hs 2 055 thousand (2023: Rs 5,127 thousand) lower [ higher mainly as a result of higher / (lower)
interest expenze on floating rate borrowings

Price risk

Frice rizsk represants the risk that the fair values or future cash flows of financial instruments will
fluctuate becauvse of changes in market prices (sther than those arising from foreign exchange risk
or interest rate risk), whether those changes are caused by faclors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market The Company currently has no exposure to such risk.

Fair value measurement of financial instruments

Fair value is the price that would be recsived to sell an asset or paid to transfer a hability in an
orderly transaction between market participants at the measurement date. Underlying the definition
of fair value is the presumption that the Company is going concem and there s no intention or
requirement to curtail materially the scale of its operation or to undertake a transaction on adverse
terms.

The estimated fair value of all financial assetz and liabilities = considerad not significantly different
from book valugs as the items are either short - term in nature or periodicaily re-pricad.

IFRS 7, 'Financial Insiruments Disclosures' requires the Company to classify fair value
measuremeants using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements, The fair value hierarchy has the following levels:

= Quoted prices (unadjusted) in active markels for identical assets or liabilities [Leval 1].

= |nputs other than guoted prices included within level 1 that are cbhservable far the asset or
lability, either directly (that is, as prices) or indirectly {that is, derved from prices) [Level 2].

= |Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) [Level 3].

The following table presents the Company's financial ascets thal are measured at fair value at
June 30, 2024.

June 30, 2024
Level 1 Level 2 Lewel 3 Total

Assats - Recurring fair value measursment o Rupaes in 000 —-—

Financial assets at fair valve through
profit or loss

Shor ferm avestments 3,420,543 . . 3,420,543
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35.3 Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeheclders and to maintain an optimal capital structure to reduce the cost of capital

The Company manages its capital structure by moniloring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders and { or
lssue new shares, There was no change to the Company's approach to capital management during
the year. Tha Comparny monitors capital on the basis of gearing ratio calculated as follows:

2024 2023

-—- Rupees in "000 --
Total barrowings 476,573 818,857
Bank balances 850,733 460,023
Met debt {373,760) 358,834
Total equity 6,384,150 5,208,103
Total capital 6,010,390 5,587,937
Gearing retio 0% 5%

36. PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as it depends upon the relative
propartion of various types of products manufactured by the Company.

37. NUMBER OF EMPLOYEES 2024 2023
Numbers

Total number of employees G40 G2d

Average number of employees 642 645

38. CORRESPONDING FIGURES

The coresponding figures have been rearranged and reclassified, wherever considered necessary
for the purposes of comparison and batter presentation, the effect of which is not material.

38, DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue on August <0, 2024 by the Board of
Directors of the Company.

"""'--Lﬁ..s-'dfi _.t?m—ﬂ{

B : __._,.---""
Chalrima Chief Executive Officer



