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The Directors of your compony loke pleosure in presenting their report together Wth
the Audited Accounls ond Auditor's Report thereon for the yeor ended June 30, 202.l.

Finqnciol Resulls

The finonciol results of your compony for the yeor ended June 30.2021 under review
ore summorized os follows:

Yeor ended Yeqr ended
June 30,2021 June 30, 2020

Profit / (loss) before toxotion
Toxotion
Profil ofter loxolion

---- (Rupees in 000's)---
8s,0r r (290,1751

20,575 83,632
64,436 (206.s43)

Eornings / (!oss) per Shore

Bosic eornings / (loss) per shore ofter tox is Rs.2.72 per shore (2020: Rs. (8.72))

Overview ol Compony's ofloirs

Yeor 2020-21 proved lo be o promising yeor with respecl to business growlh ond
profitobility. From the second quorler of the yeor under review. Pokiston's economy
hos regoined momentum os COVID-I9 reloled impocls were lorgely well monoged.
This wos supported by timely introduced stimulus pockoges by Stote Bonk of Pqkiston
(SBP), it includes considerote monelory policy ond introduclion of refinoncing focilities
of concessionol rotes. Controcled cunent occount deficit ond splendid forex inflows
resulted in 5.9% oppreciotion in Pok Rupee ogoinst US dollor since July 2020. All these
foctors compositely conlributed in uptick of molorcycle demond ond olso pent-up
demond ofter lock down provided much onticipoted boost to the industry.

Surge in motorcycles demond resulted in increose in motorcycle ports' segmenl
revenue. Volumetric increose contributed in profitobility increose of the Compony.
However, increose in row moteriol prices ond import logistics cost stronded profit
morgins of the Compony. ln rodiotor segment, ovoiloble row moteriol converted into
finished goods, sold oul oll ovoiloble stock ond disconiinued business segment. During
the finonciol yeor, restrucluring of ossets hod been conied out. Relotively less
performing fixed ossels hod been disposed-off / Written-off.

Due 1o technology odvoncemenl, cosl kon bosed cylinder (CD-70) superseded by
oluminum bosed cylinder. Consequently, cost iron cylinder reloled mochines
disposed-off during lhe yeor. Moreover, we hove successfully developed new cosl iron
porl (Sleeve CD-70) for OEM customer. lt will odd on profitobility ond liquidiiy in yeors
to come.

During the yeor under review, investmenls of Rs. 76 million mode on Boloncing,
Modemizotion ond Replocement (BMR). Moreover, orders hove been ploced for two
new piston mochining lines (semi-outomotic). lt will increose production copocity ond
will enoble us to fulfill increosing demond of OEM ond replocemenl morkel. These
mochines will be commissioned in next finonciol yeor.

Focus remoined lo improve liquidity ond cosh flow generotion copobility of the
Compony. During lhe yeor under review cosh flow generoied from. operotions of
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Rs.619 million (2020: Rs. ll9 million). Surplus liquidity ovqiloble with the Compony
invested in Muluol Funds (Money Morkel Fund) 1o eorn sustoinoble ond low risk return.

During chollenging period of COVID-I9 epidemic, your Compony, being sociolly
responsible, hos slriclly sofeguorded wellbeing of their employees & ossociotes ond
ensured complionce with Stondord Operoting Procedures (SOPs) to cope with COVID-
19 pondemic.

Dividend

Ihe Boord of Directors hos recommended finol cosh dividend of Rs. 1.00 per shore, i.e.,
107". (2020'. Nil). Accordingly, following oppropriolion hqs been mode.

--(Rupees in 000's) ---

ngmeermg

Profi.l ovoiloble for oppropdotion
Appropriotion
- Proposed Dividend

Choirmo

2021

6t0,59I

(23,6871

2020

546,155

o

a

Un-opproprioted profit corried forword 586,?04 546. r 55

Boord of Directors

The Boord comprises of one Executive ond four Non-Executive direclors, os of June 30,
2021 . All the non-executive directors ore independent from monogement.

Fulure Oullook

The COVID-,l9 pqndemic hos hqd o significont impocl on lhe domesiic os well os the
globol economy. The Country hos deolt reosonobly well wilh lhe oftermoth but
mointoining the posilive momentum remoins criticql in the immediqte term. On the
growth fronl, risks remoin due to the emergence of third, more virulent wove of
COVID-'I 9. Elevoting inflotion trojectory will pose pressure on purchosing power of
customers ond simultoneously on domestic demond.

Given the Compony's strenglhs, ond os the growth poth becomes o reoliiy, it is

become even more importont to leveroge every opporiunily of cost oplimizotion ond
produciivity goins. Addition of new porl in products' portfolio ond enhoncement of
production copocilies will remoin pivotol for future growth ond offluences. The
principles of lhe Atlos Woy will continue to provide o firm premise for lhe Compony's
oll fulure endeovors.

For ond on behqlf of the
Boord of Directors

IL fEx ulive Officer

Korochi
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ATLAS ENGIN EERING (PRIVATE} LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of Atlas Engineering (private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

.-. ln our opinion and to the best of our information and according to the explanations given to us, the
! statement of financial position, the statement of profit or loss and other comprehensive income,

the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standirds as appltcable in
Pakistan and give the information required by the Companies Act, 2017 (XlX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30,2021 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

o

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the lnternational Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the lnstitute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

lnformation other than the Financial statements and Auditors' Report rhereon

Management is responsible for the other information. The other information comprises of the
Directors' Report (but does not include the financial statements and our auditors' report thereon)

Our opinion on the financial statements does not cover the other information and we do nol
express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the flnancial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. lf, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. we have
nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial statements

Management is responsible for the preparation and fair presentation of the ftnancial statements in
accordance with the accounting and reporting standards as applicable in pakrstan and the
requirements of Companies Act,2017 (XlX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters relatedlo going concern
and using the going concern basis of accounting unless management either intends to liquidate
the company or to cease operations, or has no realistic arternative but to do so.

Board of directors are responsible for overseeing the company,s financial reporting process

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors,
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSAs as applicable in pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered matenal if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the financial statements. whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our oprnron
The risk of not detecting a material misstatement resulting from fraud is higher than for one:
resulting from error, as fraud may involve collusion, forgery, intenti-onal omrssrons,
misrepresentations, or the override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company,s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whethei a material uncertainty
exists related to events or conditions that may cast significant doubt on the company,s
ability to continue as a going concern. If we conclude thit a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such discrosures are inadequate, to modify our opinion our
conclusions are based on the audit evidence obtained up to the date of our auditors, report.
However, future events or conditions may cause the company to cease to continue as a
going concern.
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The engagement partner on
Raheel Ahmed.

' Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

we communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findingi, including any significant deficiencies rn
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the company as required by the companies
AcL2017 (XtX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the companies Act, 2dtz rxlx or
2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company,s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 19gO (XVIll of
1980).

OTHER MATTER

The financial statements of the company for the year ended June 30, zozo were audrted by
another firm of chartered Accountants whose report dated september'10, 2Q20, expressed an
unmodified opinion there on.

SHINEWING HAMEED CHAUDHRI& CO.
CHARTERED ACCOUNTANTS

the audit resulting in this independent auditors, report is

o
!s; ,"J(l) Iur !("
SHINEWNG EEO CHAUDHRr & co.
CHARTER
KARACHI;

ACCOUNTANTS
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ATLAS ENGINEERlNG (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,202'I

Note
2021 2020

--.. Rupees in '000 ..*

a

ASSETS

Non current assets

Property, plant and equipment

lntangible assets

Long term loans

Long term deposits

Deferred tax

5

b

7

8

s

5,671,749

1,643

34s

2,066

51,176

5,964,526

3,588

410

3,193

33,099

5,726,979 6,004,816
Current assets

Stores, spares and loose tools

Stock-in{rade

Trade debts

Loans and advances

Trade deposits and prepayments

Other receivables

Short term investments

Taxation - net

Cash and bank balances

10

't1

12

{3

14

't5

o l6

17

1,014,269 812,464

Total asse 6,741,248 6,817.280

Chai

29,241

177,201

856

16,766

44,327

388,405

108,524

248,949

69,659

245.07 6

20,331

9,053

1 9,329

50,614

300,000

92,825

5,577

n cutive Officer



ATLAS ENGTNEERTNG (PR|VATE) LtMtTED
STATEMENT OF FINANCIAL POSTTION
AS AT JUNE 30, 2021

EQUITY AND LIABILITIES

Share capital and reserve

Share capital

Revenue reserves - unappropriated profit

Capital reserves

Surplus on revaluation of leasehold land

Re-measurement loss on defined benefit plan

Total equity

Liabilities

Non current liabilities

Long term loans

Deferred income - government grant

Deferred liabilities

Current liabilities

Trade and other payables

Current portion of long term loans

Unclaimed dividends

Current portion of deferred income - government grant

Short term borrowings

Accrued mark-up

Total liabilities

Contingencies and commitments

Total equity and liabilities

Note

18

't9

20

21

22

23

20

21

24

25

2021 2020
---- Rupees in '000 --

236,865

6't0,591

4,937,524

(643)

236,86s

546, 155

4,937,524

(1,694)

o

o

4,936,881 4,935.830

5,784,337 5,718.850

240,627

62

31,333

538,701

134,605

848

4,671

6,064

272,O22 349.447

317 541

2.437

29,469

365,973

46,886

848

4,239

3'r0,835

20,202

684,889 748,983

956,911 1,098,430

6,741,248 6,817,280

The ann notes 1 to 42 form an integral part of these financial statements
\$;

L
Chai an

\-1
ch utive Officer



ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

Sales

Cost of sales

Gross profit / (loss)

Selling and distribution expenses

Administrative and general expenses

Expected credit loss allowance

Other expenses

Profit / (loss) from operations

Finance cost

Other income

Profit / (loss) before taxation

Taxation

Profit / (loss) after taxation

Other comprehensive income

Items that will not be reclassified to profit or loss

Revaluation surplus on Ieasehold land

Re-measurement of staff retirement benefit obligation

lmpact of deferred tax

N ote

26

27

28

29

12.1

30

31

32

33

343,711

(9,718)

1171,492)

(4,103)

1154,7421

(51,054)

(19,117)

(114,543)

(14,997]'

(11s,725)

2021 2020
---- Rupees in '000 --

2,379,608 1,688,900

(2,035,897) (1,739,s54)

o

a

3,656

(5r,000)

132,3s5

(315,436)

(74,855)

100,116

85,011

(20,575)

(290,175)

83,632

64,436 (206,s43)

4,389,463

1,480

(42s)

1,051

(392)

114

(278]

Other comprehensive income for the year - net of tax

Total comprehensive income

The annex otes 1 to 42 form an integral part of these financial statements

Chai an

1,051 4,389,185

65,487 4,182,642

chi utive Officer
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ATLAS ENGTNEERTNG (PR|VATE) LtM|TED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation

Adjustments for:

Depreciation

Amortisation

Provision for compensated absences

Provision for gratuity

Allowance for expected credit loss

(Ad.iustment) / provision for slow moving inventories - net

Finance costs

Amortisation of deferred income - government grant

Loss on disposal of operating fixed assets

Operating fixed asset written off

Dividend income from mutual funds

Fair value gain on investments in mutual fund

Changes in working capital

Decrease,/ (increase) in current assets

- Stores, spares and loose tools

- Stock-in{rade

- Trade debts

- Loans and advances

- Trade deposits and prepayments

- Other receivables

lncrease / (decrease) in trade and other payables

Cash generated from operations

Finance costs paid

Gratuity paid

Compensated absences paid

lncome taxes paid - net

Long term loans and advances - net

Long term deposits - net

Net cash generated from operating
activities - carried forward 5\y

2021 2020
---- Rupees in '000 --

85,011 (290,175)

O

o

139,203

1,945

5,492

3,381

4,103

(10,000)

51,000

63,582

84,985

(8,970)

(38e)

'178,399

2,196

4,983

4,274

14.997

16,040

74,855

(147)

1'10,400

419,343 115,822

40,418

77,875

16,228

8,{ 97

2,563

6,287

(18,841 )

136,446

17.937

(5,478)

(11,205)

39,090

151,568

172,728

157,949

(34,1 10)

743,639

(65,r 38)

(4,059)

11,4701

(54,780)

65

1,127

239,661

(66,902)

(3,e27)

(2,619)

(46,830)

197

(3e3)

619,384 1 19,'1 87



ATLAS ENGTNEERTNG (PR|VATE) LtM|TED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Note
2021 2020

---- Rupees in '000 --
Net cash generated from operating

activities - brought forward
CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment

Payments for intangible assets

Payments for investments in mutual funds

Dividend received

Sale proceeds from disposal of operating fixed assets

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term loans

Repaymenl of long term loan

Repayment of short term loan

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

619,384 119,187

(90,550)

(388,016)

8,970

95,567

(246,519)

(3,761)

'r8,599

O (374,0s9) (231,681)

79,983

(71,1211

371 ,081

(80,000)

8,862 291,081

254,207

(5,258)

178,587

(183,845)

34 248,949 (5,258)

The annex tes 1 to 42 form an integral part of these financial statements

o
Chairm ch utive Officer
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ATLAS ENGINEERING (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

1

2

LEGAL STATUS AND OPERATIONS

Atlas Engineering (Private) Limited (the Company) was incorporated in Pakistan as a private
limited company in 1963 and was converted into a public listed company in 1966, During the year
ended March 31, 2012, the Company was delisted from the relevant stock exchanges. The
Company was re-coverted to a private limited company with effect from January 5, 2018. The
Company is engaged in manufacturing of components and parts of automotive vehicles. The
registered office and factory of the Company is situated at 1Sth Mile, National Highway, Landhi,
Karachi, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in

Pakistan comprise of:

- lnternational Financial Reporting Standards (IFRS) issued by the lnternational Accounting
Standards Board (IASB) as notified under the Companies Aci.,2017 (the Act);

- lslamic Financial Accounting Standards (IFAS) issued by the lnstitute of Chartered
Accountants of Pakistan as notified under the Act; and

- Provisions of and directives issued underthe Act.

Where provisions of and directives issued under the Act differ from the IFRS or IFAS, the
provisions of and directives issued under the Act have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at fair values & leasehold land which is valued at

revalued amount and staff retirement benefit - gratuity which is carried at present value of defined
benefit obligation net of fair value of plan assels.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functional currency of
the Company and figures are rounded off to the nearest thousand of Rupees.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the application
of policies and the reported amount of assets, liabilities, income and expenses.

The estimates and judgements are based on historical experience and various other factors that
are believed to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period, or in the period of the revision and future periods. Judgements
made by management in application of the approved accounting standards that have significant
effect on the financial statements and estimates with a significant risk of material adjustments in
the next year are discussed in respective policy note. The areas involving significant estimates or
judgements are:

(i) Valuation of leasehold land and estimate of useful lives and residual values of property, plant
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ATLAS ENGI N EERI NG ( P RIVATE) LIM ITED (2) A'OIES TO THE FINANCIAL STATEMENTS

(ii) Provision for slow moving inventories - notes 4.7 and 4.8;

(iii) Provision for doubtful debts - note 4. 1 0;

(iv) Estimate of payables and receivables in respect of employees' retirement benefits - note 4.12;

(v) Estimation of current and deferred tax - note 4.20.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards and amendments to approved accounting standards effective in current year

New and amended standards mandatory for the first time for the financial year beginning
July 1,2O2O:

Amendment to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors is applicable on accounting periods beginning on or
after January 1,2O2O. The amendments are intended to make the definition of material in IAS 1

easier to understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. ln addjtion, the IASB has also issued guidance on how to make materiality
judgements when preparing their general purpose financial statements in accordance with IFRS
Standards. Refined definition of materiality - lnformation is material if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements, which provide
financial information about a specific reporting entity.

3.

3.1

(a)

3.2

(a)

(b)

(b) Amendment to IFRS 16 'Leases' is applicable on accounting periods beginning on or after
June 1, 2O2O. Under IFRS 16, rent concessions often met the definition of a lease modification,

unless they were envisaged in the original lease agreement. The amendment exempts lessees

from having to consider individual lease contracts to determine whether rent concessions

occurring as a direct consequence of the Covid-19 pandemic are lease modifications and allows

lessees to account for such rent concessions as if they were not lease modifications. lt applies to
Covid-19-related rent concessions that reduce lease payments due on or before June 30,2021.
This optional exemption gives timely relief to lessees and enables them to continue providing

information about their leases that is useful to investors. The amendment does not affect lessors.

a
The other new standards, amendments to published accounting and reporting standards and
interpretations that are mandatory in Pakistan for the financial year beginning on July 1, 2020 are
considered not to be relevant or to have any significant effect on the Company's financial
reporting and operations.

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not
effective for the financial year beginning on July 1, 2020 and have not been early adopted by the
Company:

Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' are applicable
for accounting periods beginning on or after January 1, 2022. Under IAS 37, a contract is
'onerous'when the unavoidable costs of meeting the contractual obligations - i.e. the lower of the
costs of fulfilling the contract and the costs of terminating it - outweigh the economic benefits.
The amendments clarify that the 'costs of fulfilling a contract' comprise both the incremental costs

- e.g. direct labour and materials; and an allocation of other direct costs - e.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract.

Annual improvements 2018 applicable for annual periods beginning on or after January 1,2022.
These amendments include changes from the 2O18-2O2O cycle of annual improvements project
that mainly affect following standards: . r ^,r \\|7\
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AT LAS ENGI N EERI NG (PRIVATE) LIM ITED (3) ,VOTES TO THE FINANCIAL STATEMENTS

o

(i) Amendment to IFRS '1 'First-time Adoption of International Financial Reporting Standards,
simplifies the application of IFRS 1 for a subsidiary that becomes a first-time adopter of IFRS
later than its parent - i.e. if a subsidiary adopts IFRS later than its parent and applies, then a

subsidiary may elect to measure cumulative translation differences for all foreign operations at
amounts included in the consolidated financial statements of the parent, based on the
parent's date of transition to IFRS.

(ii) Amendment to IFRS 9'Financial lnstruments', clarifies that - for the purpose of performing

the '10 per cent test' for derecognition of financial liabilities - in determining those fees paid

nel of fees received, a borrower includes only fees paid or received between the borrower and
the lender, including fees paid or received by either the borrower or lender on the other's
behalf.

(iii) Amendment to IFRS 16 'Leases' lllustrative Example 13, removes from the example the
illustration of the reimbursement of leasehold improvements by the lessor in order to resolve
any potential confusion regarding the treatment of lease incentives that might arise because
of how lease incentives are illustrated in that example.

(iv) Amendment to IAS 41 'Agriculture', removes the requirement to exclude cash flows for
taxation when measuring fair value, thereby aligning the fair value measurement requirements
in IAS 41 with those in IFRS 13 Fair Value Measurement.

(c) Amendments to IAS 16 'Property, Plant and Equipment'will be applicable on accounting periods

beginning on or after January 1,2022.The amendments prohibit a Company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
Company is preparing the asset for its intended use. lnstead, a Company will recognise such
sales proceeds and related cost in profit or loss. The amendments apply retrospectively, but only
to items of PPE made available for use on or after the beginning of the earliest period presented

in the financial statements in which the Company first applies the amendments.

(d) Amendments to IAS 1 'Presentation of Financial Statements' will be applicable on accounting
periods beginning on or after January 1, 2023. Under existing IAS 1 requirements, companies
classify a liability as current when they do not have an unconditional right to defer settlement of
the liability for at least twelve months after the end of the reporting period. As part of these
amendments, the requirement for a right to be unconditional has been removed and instead, the
amendmenls require that a right to defer settlement must have substance and exist at the end of
the reporting period.

(e) Amendments to IAS 1, 'Presentation of Financial Statements' will be applicable on accounting
periods beginning on or after January 1, 2023. The amendments include requiring companies to
disclose their material accounting policies rather than their significant accounting policies,

clarifying that accounting policies related to immaterial transactions, other events or conditions
are themselves immaterial and as such need not be disclosed and also clarifying that not all
accounting policies that relate to material transactions, other events or conditions are themselves
material to a company's financial statements.

(f) Amendments to IAS 8, 'Accounting Policies, Changes in Accounting Estimates and Errors'will be

applicable on accounting periods beginning on or after January 1, 2023. The lnternational
Accounting Standards Board (the Board) has issued amendments to end diversity in treatment of
accounting estimates and clarified how companies should dlstinguish changes in accounting
policies from changes in accounting estimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate includes both selecting
a measurement technique (estimation or valuation technique) - e.g, an estimation lechnique used
to measure a loss allowance for expected credit losses when applying IFRS 9 Financial
lnstruments; and - choosing the inputs to be used when applying the chosen measurement
technique - e.g. the expected cash outflows for determining a provision for warranty obligations
when applying IAS 37 Provisions, Contingent Liabilities and Contingent Assets. The effects of
changes in such inputs or measurement techniques are changes in accounting estimates.

o
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4.1

(a)

There are a number of other standards, amendments and interpretations to the published

standards that are not yet effective and are also not relevant to the Company and, therefore, have

not been presented here.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented unless otherwise

stated.

Property, plant and equipment

Operating fixed assets

These are stated at cost less accumulated depreciation and any impairment in value except for
leasehold land which is stated at revalued amount.

Depreciation of operating fixed assets is charged to the statement of profit or loss applying the
reducing balance method, except for dies, jigs, and other equipments and computer and other lT
related equipment which are being depreciated applying the straight line method at the rates

specified in note 5.1 to the financial statements. Depreciation is charged from the month asset is
available for use while no depreciation is charged in the month in which an asset is disposed off.

Assets' residual values, useful lives and methods are reviewed, and adjusted, if appropriate, at

each statement of financial position date.

Maintenance and normal repairs are charged to the statement of profit or loss as and when

incurred. Major renewals and improvements, if any, are capitalised when it is probable that future

economic benefits will flow to the Company.

lncrease in the carrying amount arising on revaluation of land is recognised in the statement of
comprehensive income and accumulated in surplus on revaluation of leasehold land.

An item of property, plant and equipment is derecognised upon disposal or when no fulure
economic benefits are expected from its use or disposal. Gains and losses on disposal of
property, planl and equipment are taken to the statement of profit or loss.

Capital work-in-progress

These are stated at cost less accumulated impairment losses, if any. All expenditures connected
with specific assets incurred during installation and construction period are carried under this
head, These are transferred to specific assets as and when these assets are available for use.

lntangible assets

lntangible assets are stated at cost less accumulated amortisation and impairment losses, if any.

lntangible assets are amortised using the straight-line method over their estimated useful lives.

Amortisation is charged at the rate stated in note 6.

Amortisation on additions is charged from the month in which addition i capitalisation occurs while
no amortisation is charged in the month in which an asset is disposed.

Useful lives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amortisation is significant.

Financial assets

Classification

The Company has classified its financial assets into following categories: ,inancial assets at

amortised cost, financial assets at fair value through profit or loss and financial assets at fair value
through other comprehensive income. The financial assets are classified at initial recognition

based on the business model used for managing the financial assets and contractual terms of the
cash flows. .. i t$fl'x \'{\ / \
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ATLAS ENGINEERING (PRIVATE) LIMITED (5) ,VOTES TO THE FINANCIAL STATEMENTS

(a) Financial assets at amortised cost

A financial asset shall be classifled as financial asset at amortised cost if both of the following

conditions are met.

- the asset is held within a business model whose objective is to hold assets in order to collect

contractual cash flows and

- the contractuat terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding'

Trade debts and other financial assets of the Company are measured at amortised cost using the

effective interest rate method less an allowance for expected credit losses, if any.

(b) Financial assets at fair value through Profit or loss

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing

so eliminates or significantly reduces a measurement or recognition inconsistency that would

otherwise arise from measuring assets or liabilities or recognising the gains or losses on them on

different bases.

All equity instruments are to be classified as financial assets at fair value through profit or loss,

except for those equity instruments for which the Company has elected to present value changes

in other comprehensive income.

(c) Financial assets at fair value through other comprehensive income

The fair value through other comprehensive income classification is mandatory for certain debt

instrument assets unless the option to classify as fair value through profit or loss is taken

lf an equity investment is not held for trading, an entity can make an irrevocable election at initial

recognition to measure it at fair value through other comprehensive income with only dividend

income recognised in the statement of profit or loss

4.3.2 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on

which the Company commits to purchase or sell the asset. lnvestments are initially recognised at

fair value plus transaction costs for all financial assets not carried at fair value through profit or

loss. Financial assets carried at fair value through profit or loss are initially recognised at fair

value, and transaction costs are expensed in the statement of profit and loss. Financial assets are

derecognised when the rights to receive cash flows from the investments have expired or have

been transferred and the Company has transferred substantially all risks and rewards of

ownership.

After initial recognition, an entity shall measure a financial asset at fair value or amortised cost.

Gains or losses arising from changes in fair value of the'financial assets at fair value through

profit or loss' category are presented in the statement of profit and loss within 'Other income /

other expenses' in the period in which they arise. Dividend income from financial assets at fair

value through profit or loss is recognised in the statement of profit or loss as part of 'Other

income' when the Company's right to receive payments is established-

Gains or losses arising from changes in fair value of the 'financial assets at fair value through

other comprehensive income' category are recognised in other comprehensive income with only

dividend income recognised in the statement of profit or loss.

4.4 Financialliabilities

Flnancial liabilities are recognised at the time when the Company becomes a party to the

contractual provisions of the instrument. All financial liabilities are recognised initially at fair value,

in the case of loans and borrowings, less directly attributable transactions costs, if any, and

subsequently measured at amortised cost using effective interest method unless financial

liabilities are held for trading, in which case it is required to be measured at fair value through

profit or loss or where entity elects to measure at financial liability, under fair value option. The

Company does not have any financial liability at fair value through profit or loss. \,ht* N'\\' t \\
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A financial liability is derecognised when the obligation under the liability is discharged or

cancelled or expired. Where in existing financial liability is replaced by another from the same

lender on substantially different termi or the terms of an existing liability are substantially

modified, such an 
"*"hrng" 

or modification is treated as a derecognition of original liability and

recognition of a new liability and the difference in respective carrying amounts is recognised in the

statement of Profit or loss.

4.5 Off-sefting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the statement of financial

position when there is a legally enforceable right to offset the recognised amounts and there is an

intention to setfle on a nei basis or realise the asset and settle the liability simultaneously, The

Iegally enforceable right must not be contingent on future events and must be enforceable in the

normal course of bus]ness and in the event of default, insolvency or bankruptcy of the Company

or the counterParty.

4.6 lmpairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting dete to ascertain

whether there is any indication of impairment. lf any such indication exists, then the asset's

recoverable amount is estimated. An impairment loss is recognised as an expense in the

statement of profit or loss for the amount by which the asset's carrying amount exceeds its

recoverable amount. The recoverable amount is the higher of an asset's fair value less cost to sell

and value in use. The value in use is ascertained through discounting of the estimated future cash

flows using a discount rate that reftects the current market assessment of the time value of money

and the riJk specilic to the assets. For the purpose of assessing impairment' assets are grouped

atthelowestlevelsforwhichthereareseparatelyidentifiablecashflows.

An impairment loss is reversed if there has been a change in the estimates used to determine the

recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying

amount does not exceed the carrying amount that would have been determined, net of

depreciation or amortisation if no impairment loss had been recognised

4.7 Stores, sPares and loose tools

Stores, spares and loose tools are stated at cost which is based on weighted average cost less

provision for obsolescence if any. ltems-in{ransit is stated at cost comprising of invoice value plus

other charges accumulated up to the reporting date.

4.8 Stock-in-trade

Stock-in-trade is valued at the lower of cost and net realisable value. The cost of materials and

components represents invoice values plus other charges incurred thereon. The cost of inventory

is based on weighted average cost. Goods-in-transit is valued at cost accumulated up to the

reporting date.

The Company reviews the carrying amount of stock-intrade on an on-going basis and as

appropriate, inventory is written down to its net realisable value or provision is made for

obsolescence if there is any change in usage pattern and physical form of related inventory.

Net realisable value signifies the estimated selling price in the ordinary course of business less

the estimated costs necessary to be incurred in order to make the sale'

ATLAS ENGINEERING (PRIVATE) LIMITED (6)

rtised cost less impairment if anY.

receivables and related impairment

receivables shall be classified as fi
I

,VOTES TO THE FINANCIAL STATEMENTS

4.9 Loans and advances

These are stated at amo

Trade debts and other

Trade debts and other
according to IFRS 9.

4.10

nancial assets at amortised cost
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a

4.11

4.12

4.12.1

4.12.2

4.12.3

4.13

Trade debts are initially recognised at original invoice amount which is the fair value of the

consideration to be received in future and subsequently measured at cost less provision for

doubtful debts. The company uses simplified approach for measuring the expected credit losses

for all trade and other receivables including contract assets based on lifetime expected credit

losses. The company has estimated the credit losses using a provision matrix where trade

receivables are grouped based on different customer attributes along with historical, current and

forward looking assumptions. Debts considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortised cost For

the purpose ofthe statement of cash flows, cash and cash equivalents comprise of cash in hand,

balances with banks less shortterm running finances with the maturity of three months or less

from the date of acquisition. The cash and cash equivalent are readily convertible to known

amount of cash and are therefore subject to insignificant risk of changes in values.

Retirement and other service benefits

The Company has following plans for its employees:

Defined contribution Plan

The company operates defined contribution plans for its permanent employees, through either

one of the following ways:

. a recognised Provident fund; or

. voluntary pension schemes managed by Atlas Asset Management Limited, a related party,

under thl Voluntary Pension System Rules, 2005, viz, Atlas Pension lslamic Fund.

All the newly appointed employees are offered voluntary pension scheme only. However, those

employees who are provident fund trust members, have the option to opt for either of two above-

mentioned defined contribution plans.

Equal monthly contributions at the rate of 9o/o lor workers and 11o/o for management staff of the

basic salary are made to the fund / scheme both by the Company and the employees' The fund is

a separate legal entity and its assets are being held separately under the control of its Trustees.

The investments out of provident fund have been made in accordance with the provisions of

section 218 of the Act and conditions specified thereunder.

Defined benefit plan - GratuitY

The company operates a funded gratuity scheme for management staff and an unfunded gratuity

scheme for non-management employees. The Company's obligation under the scheme is

determined through actuarial valuations carried out under the "Projected Unit Credit Method". The

latest actuarial valuations were carried out at June 30, 2021.

The amount arising as a result of re-measurements is recognised in the statement of financial

position immediateiy, with a charge or credit to other comprehensive income in the periods in

which they occur. Pasfservice cost is recognised immediately in the statement of profit or loss

irrespective of the fact that the benefits are vested or non-vested'

Compensated absences

provisions are made to cover the obligations under the scheme on accrual basis and are charged

to the statement of profit or loss. Provision for compensated absences is calculated on the basis

of one month's gross salary. The Company's liability under the scheme is determined through

actuarial valuations carried out under the "Projected Unit Credit Method". The latest actuarial

valuation were carried out at June 30, 2021-

Trade and other payables

o

Liabilities for trade and other payables are carried at their amortised cost, which approximate fair

value of the consideration to be paid in future for goods and services received,

billed to the Company.

er or not
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4.14

4.15

4.16

4.17

4.18

4.19

4.20

ATLAS ENGINEERING (PRIVATE) LIMITED (8)

Deferred tax is determined using tax rates (and tax laws) that have been en

enacted by reporting date and are expected to apply when the related

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of

quatitying- assets are capitalised is a part of the cost of that asset. All other borrowing costs are

charged to the statement of profit or loss.

ljarah rentals

ljarah payments under an ijarah arrangement are recognised as an expense in the statement of

firofit or |or" on " straigh[ line basis over the liarah terms unless another systematic basis is

representative of the time pattern of the user's beneflt

Government grants

Government grants are recognised at their fair value where there is a reasonable assurance that

the grant will 6e received 
"nd 

th" corp"ry will comply with all conditions of the grant. The benefit

of a- government loan at a below-market rate of interest is treated as a government grant

Goveirment grants relating to costs are deferred and recognised in the statement of profit or loss

over the periot necessary to match them with the costs that they are intended to compensate

Provisions
provisions are recognised when the company has a present legal or constructive obligation as a

result of past eventlnd it is probable thai an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate of the obligation can be made'

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate'

Foreign currency translations

Transactions in foreign currencies are translated into reporting currency at the rates of exchange

prevailing on the date of transaclions, Monetary assets and liabilities denominated in foreign

currenci;s are translated into reporting currency equivalents using year-end foreign exchange

rates. Non-monetary assels and liabiliiies are translated using the exchange rate that existed

when the values were determined. Exchange differences on foreign currency translations are

taken to the statement of profit or loss currently.

Interest / mark-up bearing loans and borrowings

lnterest / mark-up bearing loans and bonowings are recorded at the proceeds received Finance

charges are accounted for on accrual basis.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the

stalement of profit or loss, except to the extent that it relates to items recognised in other

comprehensive income or directly in equity. ln this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively.

Current

The charge for current taxation is based on taxable income at the current rates of taxation after

taking lnto account tax credits and rebates available, if any, or minimum tax on turnover or

Alternate corporate Tax whichever is higher in accordance with income Tax Ordinances' 2001.

The company has opted for group taxation under section 59AA of the lncome Tax Ordinance,

2001 and aciordingly, the assLssed tax losses of the Company are surrendered in favour of the

Group.

Deferred

Deferred tax is recognised using the stalement of financial position method in respect of

temporary differences arising between the tax bases of assets and liabilities and their carrying

amounts in the financial statements.

ilOTES IO THE FINANCIAL SilIEN'EIVTS

acted or substantivelY

,l
realised or the deferred tax liability is settled. v

ferred tax asset is
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4.21

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred

tax assets are recognised only to the extent that it is probable that future taxable profit will be

available against which the temporary differences can be utilised.

Revenue recognition

The Company recognises revenue to depict the transfer of promised goods and services to

customers in an amount that reflects the consideration to which the Company expects to be

entitled in exchange for those good and services.

The Company receives revenue for supply of goods to external customers. The majority of the

contracts that the Company enters into relate to sales order containang single performance

obligations for the delivery of goods. The Company has generally concluded that it is the principal

in iti revenue arrangements because it typically controls the goods or services before transferring

them to the customer.

Revenue from the sale of goods is recognised at the point in time when control of the asset is

transferred to the customer. The point at which control passes is determined by each customer

arrangement, but generally occurs on delivery of goods to the customer. The normal credit term is

30 to 45 days upon delivery.

Revenue represents net invoice value including fixed and variable consideration wherever

applicable. Variable consideration arises on the sate of goods as a result of discounts and

allowances given and accruals for estimated future returns and rebates. Revenue is not

recognised in full until it is highly probable that a significant reversal in the amount of cumulative

revenue recognised will not occur.

The methodology and assumptions used to estimate rebates and returns wherever applicable are

mentioned and adjusted regularly in the light of contractual and legal obligations, historical trends,

past experience and projected market conditions. Once the uncertainty associated with the

returns and rebates is resolved, revenue is adjusted accordingly-

lf the time between the recognition of revenue and payment from the customers expected to be

more than one year and the impact is material, the amount of consideration is discounted using

appropriate discount rates wherever necessary.

4.22 Other income

Rental income on land and buildings from related parties is recognised as revenue on a straight

line basis over the term of the respective lease arrangements.

4.23

Mark-up on bank accounts, return on short term investments and other income is recognised on

accrual basis.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in

which these are approved.

PROPERTY, PLANTAND EQUIPMENT 2021 2O2O

Note -- Rupees in '000 --

Operating fixed assets 5.1 5,637,434 5,944'318

Capital work-in-progress 5.4 34'315 2O,2OB

5,671,745 5,964,526

o
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ATLAS ENGINEERTNG (PR|VATE) L|M|TED

5.2 Depreciation charge has been
allocated as follows:

(11) NOTES TO THE FINANCIAL SIA TEME'VTS

Cost of sales

Selling and distribution expenses

Administrative and general expenses

14,547

13,936

7,370

6,709

4,592
4,472

4,472

3,506

3,202
3,187

3,042
4,999

1,943

9,098

32,728

14,855

7 ,427

6,56'1

3,790

3,316

3,294
3,054

2,205

2,1s1
1,562

1,350

1,228

953

803

803

803

803

1,253

1,427

4,117

1,553

1,455

996

970

970

945

694

691

660

2,766
742

6,045

9,102

5,139

1,639

2,761

1,634

1,229

1,236

1,361

904

793

623

574

171

400

284
284

284
284

713

13,120

9,819

5,817

5,254

3,596

3,502

3,502

2,56'l

2,508

2,496

2,382

2,233

't,201

3,053

23,626

9,7'16

5,788

3,800

2,156

2,087

2,058

1,693

1,301

1,358
010

776

1,057
E(1

s19

519
alo

519

540

18,247

12,'160

7,203

6,507

4,453

4,337

4,337

3,171

3,105

3,091

2,950

2,764
1,486

4,099

605

105

134

128

48

u
66

81

130

1,471

85

174

540

J, tzt
2,341

1,386

1,253

857

835

835

610

597

595

568

531

285

1,046

(23,021)

(9,611)

(s,654)

(3,672)

(2,108)

(1,850)

12,024)

l.1,627]l

11,220)
(1,228)

532
(718)

(e72)

(521)

(487)

i\487)
(487)

(51e)

tn

139,203 178,399

Atlas Honda Limited, a related party

Atlas Honda Limited, a related pady

Atlas Honda Limited, a related pary

Atlas Honda Limited, a related parly

Atlas Honda Limited, a related party

Atlas Honda Limited, a related pariy

Atlas Honda Limited, a related party

Atlas Honda Limited, a related party

Atlas Honda Limited, a related parly

Atlas Honda Limited, a related party

Atlas Honda Limited, a rclated party

Atlas Honda Limited, a related party

Atlas Honda Limited, a related party

Atlas Autos (Private) Limiled.

a related party

Akram Scrap Dealer, Karachi

Akram Scrap Dealer, Karachi

Akram Scrap Dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer Karachr

Akram scrap dealer Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Akram scrap dealer, Karachi

Asif lvlughal radjator. Sana plaza

TulsaDas Road, Gari Khata,

Hyderabad.

N ote

27.1

28

29

2021

-- Rupees

133,389

5,814

2020
'000 ---

173,070

q )o)

5.3 Details of operating fixed assets disposed-off during the year:

Rupees in'000
Items having net book

value exceeding

Rs.500,000 each

Plant and machinerya

o

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiataon

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotratron

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

Negotiation

174,014 53,446 120,568 79,760 (40,808)

Po',yer generators 2,l,885 2,337 19,548 ,l,000" (18,548) Negotiation AliAbbas scrap dealer. Karachr

Particulars of asseB Cost

Accumu.

lated

depreci-

ation

Net book
valus

Sale

proceeds
Profit /
(loss )

Method of
disposal

Sold to



ATLAS ENGTNEERTNG (PRIVATE) LIM |TED (12) ,VOIES TO THE FINANCIAL STATEMENTS

Particulars of assets Cost

Accumu-
lated

deprecl-
alion

Net book
value

Sale
proceeds

(Loss ) /
profit

Method of
disposal

Sold to

------------ Rupees in '000

Electrical fittings Negotiation Akram scrap dealer, Karachi
Negotiation Akram scrap dealer, Karachi
Negotiation Asif l,Iughal Radiator, Sana Plaza

Tulsi Das Road, Gari Khata,
Hyderabad.

2,668 740 1,928 600 (r,328)

Vehicles 2,163 1,084 1,079 1,05S
854

(20)
I 470 61

Negotiation Sarwar Shamim (Ex- employee)
Negotiation Arshad Siddiquj( Ex- employee)

200
900
s68

391

293
56

809
607
512

50
38

512

(7s9)
(56e)

3,633 1,63S 1,994 t,913 (8r)

o

202,200 58,162 144,038 83,273 (60,765)

Items having net book
value upto
Rs.500,000 each 199,098 183,987 l5,ll'l 12,294 (2,8171

June30,2021 401,298 242,149 159,149 95,567 (63,582)

June 30. 2020 321,069 '18S,789 131,280 20,880 (110,400)

Capital work-in-progress

Plant and machinery

Power generators

Vehicles

INTANGIBLE ASSETS

These represent computer software licenses.

Year ended June 30,

Opening net book value

Addition

Less: amortisation charge

Closing net book value

At June 30,

Cost

Less: accumulated amortiSation

Net book value

Amortisation rate (% per annum)

LONG TERM LOANS

Considered good

Loans and advances to employees
other than key management personnel

Less: amounts due within one year and shown
under current assets

5.4 Note

29

7.1

13

3,588

1,945

2,O23

J,/O I

2,196

2021

-- Rupees in

6,223

26,659

1,433

2020
'000 ---

20,208

34,315 20.208

6

o
1,643 3,588

17,084

15,441

17,O84

'13,496

1,643 3,588

7

33.33 JJ-JJ

1,060 3,255

715 2,845

345 410



ATLAS ENGINEERING (PRIVATE) UMffED (13) ,VOTES TO THE FINANCIAL STATEMENTS

7.2

These represent loans and advances provided to employees as per the terms of employment
These carry mark-up at the rate ot 1o/o per month (2020: 1%) and are recoverable in egual
monthly instalments over a period of maximum 20 months. These loans are secured against
employees' retirement benefits.

The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assets can be assessed with reference to negligible defaults in recent
history.

7.1

I

10.

11.

Note

11.',|

1,051

$246

769

1,128

1,051

246

76A

8 LONG TERM DEPOSITS

Gonsidered good - unsecured and interest-free

Security deposits for:

-ljarah

-Utilities

-Suppliers

-Others

DEFERRED TAXATION . NET

Deductible temporary differences arising in respect of
- provisions

- unused tax losses

Taxable temporary differences arising in respect of
- accelerated tax depreciation and amortisation

STORES, SPARES AND LOOSE TOOLS

Consumable stores

Maintenance spares

Loose tools

STOCK.IN-TRADE

Raw materials and components - in hand

Work in process

Finished goods

Items in transit

Less: provision for slow moving stock

2021 2020

-- Rupees in '000 -.-

o
2,066 3,193

19,637

87,705

17,780

83,906

107,342 101 ,686

(56,166) (68.587)

sl,'t 76 33,099

a
8,118

2,036

19,087

11,985

5,457

52 177

29,241 t g tr'59

123,7GO

8,212

29,697

32,812

173,483

16,890

77,973

4,010

194,481

17,280

272,356

27.280

177,201 245,076



ATLAS ENG I N EERIN G (P RIVATE) LIM ITED

11.',| Movement of provision for
slow moving inventories

Balance at beginning of the year

Provision made during the year

Provision adjusted during the year

Balance at end of the year

TRADE DEBTS - Unsecured

Consider good - others

Consider doubtful - others

Less: expected credit loss allowance

12.1 Expected credit loss allowance

Balance at beginning of the year

Add: charge for the year

12.2

13.

14.

(14) A'OIES IO THE FINANCIAL STATEMENTS

Note

12.1

2021 2020
-- Rupees in '000 --

27,280 11,240

16,040

({ 0,000)

17,280 27.280

12.

19,100

20,331

14,997

19,100

19,100

35,328

14.997

20,331o

o

14,997

4,103 14,997

Balance at end of the vear ____19:]!t ____llfgl
The maximum aggregate amount of trade receivable from related parties at the end of any month
during the year was Nil (2020: Nil).

LOANS AND ADVANCES 2021 2O2O

Note -- Rupees in ,000 --Considered good

Current portion of long term loans to employees
other than key management personnel

Advances to employees

Advances to suppliers - unsecured

856 9,053

TRADE DEPOSITS AND PREPAYMENTS

Deposits

Margin against letter of guarantees

Others

14.1

16,766 16,786

Prepayments

ljara h

lnsurance

Others

2,543

16,766 19,329

7 715

141

2,845

6,208

16,261

505

16.261

525

790

599

1.154



ATLAS ENGINEERING (PRIVATE) LIMITED (15) NOTES TO THE FINANCIAL STATEMENTS

This includes term deposits of Rs-13,223 thousand and placed on roll over basis with commercial
banks at a mark-up rate upto 5.60% and are under lien with the banks against a bank guarantees
issued on behalf of the Company.

15. OTHER RECEIVABLES - considered good

14.1

15.1

16.

l5.t

17.

Sales tax refundable - net

Profit on term deposit receipts and saving account

Receivable against disposal of plant and machinery

Due from Shirazi lnvestments (Private) Limited
- related party

SHORT TERM INVESTMENTS

Term deposit receipts

lnvestment in units of mutual fund

Note

15.1

Note

16.1

2021 2020
'-- Rupees in '000 --

- 1,438

761 2.130

- 3.480

43,566 43,566

44,327 50,614

a
Represents amount receivables in respect of group taxation under section 59AA of lncome Tax
Ordinance, 2Q01 lor the year ended June 30, 2019. The maximum aggregate amount due from
related parties at the end of any month during the year was Rs.43.566 million
(2020: Rs.43.566 million). The amount is due for more than one year.

2021 2020
--- Rupees in '000 --

- 300,000

388,405

388,405 300 000

lnvestment in units of mutual fund - At fair value
through profit or loss

2021 2020

---- Number of units --- Related party

767,785.04 _____________ Atlas Money Market Fund

CASH AND BANK BALANCES

Cash in hand

Cash at banks in:

- current accounts

- saving deposit account

SHARE CAPITAL

Authorised capital

2021 2020
--Number of shares--

40,000,000 40,000,000 Ordinary shares of Rs.10 each

2021 2020

-----Rupees in '000*--

388,405

o
71

28,186

220,692

oil

5,492

248,949 5,57i

2021 2020
-- Rupees in '000 --
400,000 400,000

\

t8.

18.1



ATLAS ENGINEERING (PRIVATE) LIMITED (16)

18.2 lssued, subscribed and paid-up capital

2021 2020
--Number of shares--

21,610,283 21,610,283 Ordinary shares of Rs.10 each
fully paid in cash

49,800 49,800 Ordinary shares of Rs.10 each
issued as fully paid for
consideration other than cash

3,013,307 3,013,307 Ordinary shares of Rs.10 each
issued as fully paid bonus
shares

(986,936) (986,936) Reduction in capital

23,686,454 23,686,454

NOTES TO THE FINANCIAL STATEMENIS

2021 2020

-- Rupees in '000 --

216,103 216,103

498 498

30,133

(9,869)

30,133

(9,869)

236,865 236,865

a

O

18.3 Shirazi lnvestments (Private) Limited and its nominees hold 100% ordinary shares of the
Company as at June 30,2021 and 2020,

19. SURPLUS ON REVALUATION OF LEASEHOLD LAND 2021 2020
---- Rupees in '000 -*N ote

Surplus on revaluation of leasehold land 19.{ 4,937,524 4,937,524

The latest revaluation of leasehold land was carried out in June 30, 2020 by
M/s. Surval - Engineers, Surveyor and Technical Consultant resulting in surplus amountrng
Rs.4,389.46 million which is credited to surplus on revaluation of leasehold land. Had the lanc
been carried at cost, it would have been carried 63.129 million. Forced sale value of the land at
the time of revaluation was 4,002.98 million.

20. LONGTERM LOANS 2021 ?020

-- Rupees in '000 ---

19.1

20.1

Financing under term finance agreement

Financing under refinance scheme for salaries and
wages

Adjustment pertaining to fair value of loan at
below market interest rate

Less: current maturity

Movement in long term loan at face value

Balance at beginning of the year

Loan obtained during the year

Loan re-paid during the year

Note

20.2

20.3

20.4

265,667 300,000

113,298 71,081

(4,733) (6,654)

375,232

(134,605)

AAA A)7

(46.886)

240,627 317,541

371,081

79,983

(71,09s)

37'l ,08 1

V 379,965 371,081



o

o

20.2

20.4

21.

22

22.1

22.1.1

N ote

32

22.1.4

22.2

12,853

(8,120)

6,801

(147\

ATLAS ENG I N EERI NG ( PRIVATE) LIM ITED (17) NOTES TO THE FINANCIAL STATEMENTS

20.3

Represents financing obtained from a commercial bank for capital expenditure (incurred and to be
incurred) carrying mark-up at the rate of 3 months KIBOR + 0.95o/o (2020.3 months KIBOR +
0.95%). The loan along with the mark-up is repayable in 18 equal quarterly instalment
commencing from January 2021. The Company during the year repaid instalments aggregating
Rs.33.33 million. The facility is secured by way of first pari-passu charge over immovable fixed
assets and by way of hypothecation on movable fixed assets of the Company, The total facility of
the loan amounted to Rs.500 million (2020: Rs.500 million) out of which Rs.200 million
(2020: Rs.200 million) remained unutilised as at the statement of financial position date.

Represents financing obtained from a commercial bank under the refinance scheme for payment
of wages and salaries introduced by state Bank of Pakistan carrying mark-up at the rate of 1%
per annum. The loan along with the mark-up is repayable rn 8 equal quarterly instalments
commencing from January 2021. The company during the year repaid instalments aggregating
Rs.37.77 million. The facility is secured by way of first pari-passu hypothecation charge over the
current assets. The total facility of the loan amounting to Rs.155 million (2020: Rs.1O1 million) out
of which Rs.3.98 million (2020: Rs.30 millions) remaaned unutilised at the statement of financial
position date.

This Ioan is initially recorded at present value discounted at the effective interest rate
i.e. 3 months KIBOR + 1Yo and the difference of the actual proceeds and present value is
recognised as a deferred income - government grant. The purpose of the government grant is to
facilitate the company in making timely payments of salaries and wages to their employees in
light of the COVID-19 pandemic.

Adjustment pertaining to fair value of loan at
below market interest rate

Difference of fair value of loan and loan received

Amortisation of loan

DEFERRED INCOME. GOVERNMENT GRANT

Balance at beginning of the year

Recognised during the year

Less: released to the statement of profit or loss

Balance at end of the year

Less. current portion

DEFERRED LIABILITIES

Staff retirement benefit funds - gratuity

Compensated absences

2021 2020
---- Rupees in '000 --

4,733

6,676

6,177

8,120

6.654

6,823

147

4,733

4,671

6,676

4.239

62 2,437

12,985

18,348

15.143

14,326

31,333 29,469

Staff retirement benefit funds - gratuity

The Company has established two separate funded gratuity schemes for its management and
non-management staff, who completes qualifyinq period of service. 

n_,N\u \
\, \



22.1.2

22.1.3

22,1.4 Reconciliation

Present value of defined benefit
obligation

Fair value of plan assets

o
Payable in respect of inter group

tran sfers

22.1.5 Movement in present value of
defined benefit obligation

Balance at beginning of the year

Current service cost

lnterest cost

Benefits paid

-, Re-measurements!
Receivable from related parties

in respect of transferees

Balance at end of the year

Balance at beginning of the year

Expected return on plan assets

Contribulions

Benefits paid

Re-measurement

(Payable) / receivable from related
parties in respect of transferees

Balance at end of the year

mrnlf,l.,"nt Manasement

ATLAS ENGINEERING (PRIVATE) LIM ITED (18) ,VOTES TO THE FINANCIAL S7A IEII'EA/TS

These benefit plans are trustee-administered funds and are governed by local regulations which
mainly include Trust Act, '1882, the Act, lncome Tax Rules, 2002 and Rules under the Trust deed
of the Plans. Responsibility for governance of the Plans, including investment decisions ancl
contributions schedules lies with the board of trustees. The Company appoints the trustees and ati
trustees are employees of the Company.

The latest actuarial valuations of the Funds as at June 30, 2021 were carried out using the
'Projected Unit Credit Method'. Details of the Funds as per the actuarial valuations are as follows.

2021 2020

Management
Non-

Management

28,440

120,8871

Rupees in '000

2,753 31,630

(20,577')

2,130

793 11,053 2.130

2,639 1,960

10,192 2,793 13,0'13 2,130

7,553 2

31,630

2,078

2,484

(6,958)

106

2,130

127

195

(230)

571

32,029

2,239

4,606

(s,613)

71

2,392

101

344

(50e)

(198)

(s00) (1,702)

28,440 2,793 31,630 2,130

22.1.6 Movement in fair value of plan assets

20,577

r,503

3,829

(6,es8)

2,157

20,168

3,016

3,418

(5,613)

(s19)

(.221) 107

20,887 - ?0,577



ATLAS ENGINEERING (PRIVATq LIMITED

22.1.7 Movement in net liability in the
statement of financial position

Balance at beginning of the year

Expense recognised for the year

Contributions benefits paid

Re-measurements

Balance at end of the year

(1e) ,VOIES TO THE FINANCIAL SIA IEMEiVTS

2021 2020

Manaoement Non- lvlanaoement Non-
- Management - Managemenl

- Rupees in '000 ------
13,013 2,129 12,012 2,351

3,059 322 3,829 445

(s,82s) (230) (3,418) (soe)

(2,051) 571 590 (1e8)

10,192 2,792 13,013 2,129

22.1.4

T

o

Amounts recognised in the statement
of profit or loss

Current service cost

lnterest cost

Expected return on assets

2,078

2,4a4

(1,503)

127

195

2,239

4,606

(3,016)

101

344

Charge for the year

22.1,9 Re-measurements recognised in
other comprehensive income

Loss from change in financial
assumptions

Experience (gain) / loss on
re-measurement

Loss / (gain) on re-measurement of
plan assets

Difference in opening fair value

22.1.'10 Principal actuarial assumptions:

Discount rate as at June 30,

Expected rate of increase in
future salaries - first year

Jong term

Mortality rates (for death in service)

Rates of employee turnover

22.1.11 Actual return on plan assets

3,059 322 3,829 445

111 14 651

(5) 557 (580) (?31\

1,994

(163)

(51e)

(2,051) 571 590 ( 1e8)

10.00% 10.250/, 8.50% 9.25%

12.00% 12.00o/o 12.0004

9.00% 9.25% 7 .50o/o 8.25%

sLrc (2001-05). sLtc (2001-0s). sltc (2001-0s)-sltc (2001 .05)

1111
Moderate Light Moderate Lrght

3,497 2,497



ATLAS ENGINEERING (PRIVATE) LIMITED

22.1.12 Plan assets comprise of
the following:

Debt instruments

Shares and units of mutual funds

Cash

(20)

2021

A'OIES TO THE FINANCIAL S]'4IEMENTS

2020
Rs. in'000

9,749

11,041

98

Rs. in'000
10,957

9,476

144

46.7%

52.9%

0.5%

53.2o/o

46j%
0.7o/o

22.1.13

22.1.14

22.1.15

20,888 100% 20,577 1004k

The expected return on plan assets was determined by considering the expected returns available
on the assets underlying the current investment policy. Expected yeilds on the fixed interest
investments are based on gross redemption yields as at the reporting date.

Expected contribution to management and non management staff gratuity fund for the year
ending June 30,2022 is Rs.2.760 million and 0.462 million respectively.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions
is:

lmpact on delined benefit obligation - lmpact on defined benefit obligation -
Non Management Management

I Change in
assumptions

0.50%

0.50%

lncrease in
assumption

2,638

2,958

Decrease in
assumption

2,964

2,642

Change in
assumptions

1.00%

1.00%

lncrease in Decrease in
assumption assumption

27,027 30,046

29,909 27,127

o

Discount rate

Future salary increase

22j.16

Management staff

Non-management staff

Total

22.2 Compensatedabsences

22.2.1

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constants. ln practice, this is unlikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method (present value of defined benefit obligation
calculated with the projected unit credit method at the end of reporting period) has been applied
as when calculating the defined benefit liability recognised within the statement of financial
position.

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

The weighted average duration of defined benefit obligation for management and non-
management plans is 5.15 years and 11.61 years respectively. The expected maturity analysis of
undiscounted retirement benefits is as follows:

Less than " 
B",t*"Jtn Between over 5t-z -- ------- Totalyear 2 -syears years- years

---- Rupees in'000

Balance at beginning of the year

Add: provision for the year

Less: payments made during the year

Balance at end of the year

lncludes liability in respect of key managemqnt personnel agg
(2020: Rs.7.052 million). . ,,Lr.

NN"-{
\\ \

\

6,167 15,364 43,746 67,248

488 902 56,920 58,379

2021 2020

-- Rupees in '000 ---
14,326 11,962

5,492 4,983

1,470 2,619

18,348 14,3?6

1,97',1

69

2,O40 6,655 16,266 100,666 125,627

regating to Rs.6.302 mrllro'r

\
\

\



ATLAS ENGI N EERI NG (PRIVATE) LIM ITED (21)

23. TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Royalty and technical fee payable

Sales tax payable - net

Workers' Welfare Fund

Provisions

Deposit from employees

Others

23.1 Provisions

Gas lnf rastructure Development
Cess (note 23.1 .1 )

OGRA Gas tariff difference

Sindh lnfrastructure Development Cess

Bonus

2021

23.1.1

24.

24.1

24.2

iVOTES TO THE FINANCIAL SIA IEMEIVIS

Note

30

23.1

2021 2020

--- Rupees in '000 --
77,269 41 ,3?.4

100,776 38,669

10,341 6,117

31,192

1,735

298,199 263,399

2,719 3,422

16,470 13,042

538,701 365,973

I

o

Balance at -- - Pavments Balance at
besinnins ":1-s.:]:' auiins tne end ot the
of iie yea-r the Year year year

(Rupees in '000) ------
146,083

47,572

26,741

43,003

4,471

2,996

73,795

(3,459)

(43,003)

147,09s

47,57?

29,737

73,795

263,399 81,262 (46,462) 298,199

2020 219,950 71,238 (27 ,789) 263,399

Represents provision for Gas lnfrastructure Development Cess (GIDC). During the year. the
Honourable Supreme Court of Pakistan (SCP) has upheld the GIDC Act, 2015 to be constitutional
and intra-vires allowing settlement of GIDC over a period of forty-eight monthly rnstalments
However, the Company has filed as appeal before the Honourable High Courl of Sindh (the Court)
on the grounds that no burden of GIDC had been passed to its customers and thus, the Company
is not liable to pay GIDC under GIDC Act, 2015. The Court vide its order dated
October 20, 2020 has granted stay to the Company.

SHORT TERM BORROWINGS - Secured

Represents the running finance facilities available from various commercial banks under mark-up
arrangements aggregated to Rs.530 million (2020: Rs.430 million) and are secured against pari
passu hypothecation charge over the Company's stock-in{rade and trade debts with 25o/o marstn
The rates of mark-up of these facilities during the year ranged from 3 months KIBOR + O.2o/o lo 1

month KIBOR + 2o/o (2020:3 months KIBOR + 0.2o/o to 1 month KIBOR + 2o/o) per annum. These
facilities are expiring on various dates by November 30, 2021.

The facilities for opening letters of credit as at June 30, 2021 aggregated to Rs.650 million
(2020: Rs.500 million) of which the amount remained unutilised at year end was Rs.422 million
(2020: Rs.361 million). These finance facilities are also secured against joint pan passu
hypothecation charge over the Company's .,"M and trade *".\
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CONTINGENCIES AND COMMITMENTS

Contingencies

Various cases have been filed against the Company by some of the former employees for
reinstatement of service and are pending in different courts of Pakistan. The management is

confident that outcome of these cases will be in favour of the Company and hence no provision is

made in these financial statements.

Guarantees aggregating to Rs.71 .72 million (2020: Rs.103.37 million) have been issued by
commercial banks to government and semi government institutions for utilities, import of raw
materials and supply of goods.

25.2

25.2.1

Commitments

25.2.2

Commitments outstanding for letters of credit relating to capital expenditure, raw matenals and
components as at June 30, 2021 aggregated to Rs.227 .79 million (2020: Rs.68. 12 million).

Commitments outstanding for capital expend;ture other than through letters of credit as at

June 30, 202'l aggregated to Nil (2020: Nil).

25.

25.1

26

27.

a

o

25.2.3 The amount of future ljarah rentals for ljarah financing and the period in which these payments
will become due are as follows:

Wthin one year

After one year but not more than five years

SALES - Net

Local sales

- manufacturing activity

Less:

- sales tax

- discounts

COST OF SALES

Opening stock of finished goods

Cost of goods manufactured

Less: closing stock of finished goods

N ote

27.1

77,973

1,987,621

29,697

75,094

1.742,833

77,973

2021 2020
--- Rupees in '000 --

7,027 10,656

13,371 16,953

20,398 27,609

2,786,920 1,982,050

406,553

659

291 242

407,312 293,150

2,379,608 1,688,900

9081

2,035,897 1,739,954
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27.1 Cost of goods manufactured

Raw and ancillary materials consumed

Stores, spares and loose tools consumed

Salaries and other benefits

Travelling

Fuel, water and power

ljarah rentals

Repair and maintenance

Rent, rates and taxes

Royalty and technical fee

lnsurance

Printing and stationery

Training expenses

Postage and telephone

Depreciation related to operating fixed assets

General expenses

Provision for slow moving stock

Reimbursement of fixed expenses

Opening work-in-process

Closing work-in-process

Cost of goods manufactured

Opening stock of finished goods

Closing stock of finished goods

/VOTES TO THE F'NANCIAL STATEMENTS

Note

27.2

27.3

5.2

11.1

27.4

2021

-- Rupees in

900,28r

t 33,335

487,240

't,696

241,808

8,071

59,150

181

20,605

11 ,825

396

3,492

533

133,389

15,532

(38,591)

2020
'000 ---

767,875

96,059

444,858

1,990

163.456

26,461

35,001

188

12,982

12,289

488

557

173.070

8,397

16,040

(20,8211

1,978,943 1,738,8S0

o 16,890

18,212l,

20,833

(16,890)

8,678 3,943

1,987,621 1,742.833

77,973

(29,697)

75,094

(77,9731

48,276 (2,879)

2,035,897 1,739,954
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27.2

27-3

These include Rs.12.243 million (2020: Rs.8.424 million) in respect of staff retirement benefits.

Royalty charged in these financial statement pertains to Honda Foundry Limited - 1620, Matoba

Kawago, Saitama, Japan.

Represents reimbursement of expenses received by the Company on account of salaries, wages
and benefits and general expenses incurred during the year on behalf of related parties.

SELLINGAND DISTRIBUTION EXPENSES 2021 2O2O

Note --- Rupees in '000 --
Salaries wages and allowances 28,1 9,718 11,084

Advertisement and publicity - 1,208

Cartage and octroy - 1 ?59

Travelling and conveyance - 3,003

Rent rates and taxes - 651

Depreciation 5.2 - 37

ljarah rentals - 1,299

Postage and telephone ' 254

General expenses - 322

27.4

9,718 19,117

I

e

28.1

29.

These include Rs.0.26 million (2020: Rs.0.850 million) in respect of staff retirement benefits.

ADMINISTRATIVE AND GENERAL EXPENSES 2021 2O2O

Note --- Rupees in '000 --
Salaries wages and allowances 29.1 127,178 76,638

Repairs and maintenance 16,582 1 0, 1 S0

Travelling and conveyance 1,799 1,931

Depreciation 5.2 5,814 5,292

Amortisation 6 1,945 2,196

lnsurance 4,520 4,505

Subscription 444 440

ljarah rentals 2,863 4,067

Printing & stationery 159 116

Rent rates and taxes 29.2 2,795 2,742

Postage and telephone 725 576

Advertisement and publicity 844 234

Training expenses 1,383 21

General expenses 4,441 5,595

171,492 114.543
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29.1 Salaries and other benefits include Rs.3.461 million (2020: Rs.2.591 million) in respect of staff

retirement benefits.

These include an amount of Nil (2020: Rs.1.96'1 million) in respect of short term leases.

orHER EXPENSES 2021 2o2o
Note -- Rupees in '000 --

Loss on disposal of operating fixed assets 5.3 63'582 110,400

Operating fixed asset written off 5.1 84,985

Legal and profess;onal charges 1'787 3,438

Workers'welfare fund 23 1,735

Donation 30.1 800

29.2

30.

Auditors' remuneration

- statutory audit fee

- certifications and others

- out of pocket expenses

1,030

723

100

1,030

125

t 1,853 1,887

154,742 115,725

Donation of Rs.800 thousand (2020: Nil) charged in these financial statements pertains to

Aflas Foundation, 2nd Floor, Federation House, shara-e-Firdousi, clifton, Karachi (the

Foundation). Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation.

3I. FINANCE COSTS 2021 2020

-- Rupees in '000 --
33,014 7 371

15,809 65,388

2,',177 2,096

Note

51,000 74,855

30.{

32.

32.1

Mark-up on long term loans

Mark-up on short term finances

Bank and other financial charges

OTHER INCOME

Rental income from related parties

Mark-up income on investment in
term deposit receipts

Dividend income from mutual funds

Fair value gain on investments at fair
value through profit or loss - mutual funds

Mark-up income on saving account

Amortisation of deferred income - government grant

e
32.1

32.2

21

101,917 95,296

12,737

8,970

4,673

389

222

8,120 147

t32,355 '100,',1 16

Represents rental income earned from following related parties:

Atlas Autos (Private) Limited

Atlas Hitech (Private) Limited

Atlas GCI (Private) Limited

Atlas DID (Private) Limited

50,958

t 6,683

1,310

32,966

56,562

15,027

328

23,379

101,917 95,296

Term deposit receipts (TDRS) matured during the year having maturity upto 30 days from the

respective date of acquisition. Mark-up on these TDRs ranged from 6.05% to 12.0Oo/o (2O?O.
32.2

7 .3Qo/o to 8.25%) per annum
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33, TAXATION

Current tax

Current tax on Profit for the Year

Adjustments for current tax of prior years

33.1

Profit before taxation

Tax at the applicable rate of 29Yo

Tax effect of:

- amount not deductible for tax purposes

- amount deductible for tax purposes but

not taken to the statement of profit or loss

- income not subiect to tax / income subject

to final tax regime i Prior Year

Deferred taxation

34. CASH AND CASH EQUIVALENTS

Short term investments - term deposit receipts

Cash and bank balances

Short term borrowings

Managerial remuneration

House rent and utilities

Bonus

Retirement benefits

Reimbursable exPenses

35.{

NOTES TO THE FINANCIAL SIATEMENTS

2021 ?020

-- Rupees in '000 --

40,120
(1,03s)

25,334
1,438

39,081 26,772

Deferred tax -
Origination and reversal of temporary differences ({s,506) (110,404)

--- 3E:---99,632
No numeric tax reconciliation for the preceding year is given in the financial statements as

provision made during that year primarily represents minimum tax due under section 113 of the

lncome Tax Ordinance, 2OO1 (the ordinance) and tax deducted under section 150 and 153 of the

ordinance. Relationship between tax expense and accounting profit for the current year is as

follows:
2021

Rupees in '000

______E!J1t_
24,653a

o

2021 2020

-- Rupees in '000 --
10,988 10,030

5,255 4,797

4,467 2j34
1,051 997

844 1,020

88,177

171,3411

(2,408)

(18,505)

____20,5?s
2021 2020

-- Rupees in '000 --
- 300.000

248,949 5,s77

- (310,835)

248,949 (5,258)

2021 2020
--- Rupees in '000 --

12,995 17,634

7,587 6,6s4

6,171 2,922

1,517 1467
2,135 2.1riJ

35. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Chief Executive Officer Executives

employment

35.2 No remuneration has been paid or is payable by the Company on account of remuneratlon of

___22,605---l!fI9- 

-19491 
---- 

30gq

Number of person(s) 

--L- 
------ 

g 
---+

Chief Executive is provided with the Company's maintained car and telephone at residence and

some executives are also provided with the company's vehicles in accordance with terms of

other directors for the Year

\%
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36. RELATEO PARTIES
Related parties comprise of the Holding Company, Associated Companies, staff retirement funds

directors and key management personnels (members of management committee). The company

in the normal course of business carries out transactions with various related parties on mutually

agreed terms. Amounts due from and to related parties are shown under receivables and

piyables. Detail of related parties (with whom the Company has transacted) along with

ietationship and transactions with related parties, other than those which have been disclosed

elsewhere in these financial statements, are as follows:

Name and nature of relationshiP
The Holding Company
Shirazi lnvestments (Private) Limited - 100% shares held in the Company

Associated Companies due to common directorship
Atlas Honda Lamited Atlas Metals (Private) Limited

Atlas lnsurance Limited shirazi Trading company (Private) Limited

Atlas Autos (Private) Limited Atlas DID (Private) Limited

Atlas Foundation Atlas Global' FZE, Jebeal Ali' UAE

Atlas Asset Management Limited Atlas Venture Limited

Atlas Battery Limited Honda Atlas Cars Pakistan Limited

Atlas Energy Limited Atlas GCI (Private) Limited

A as Hitec (Private) Limited Zhenfa Pakistan New Energy co. (Private) Limited

Atlas Power Limited Oyster International Holdings Limited

SF Global Holdings Limited, Dubai

Associated companies under common management

Aflas worldwide General Trading Honda Atlas Power Product (Private) Limited

2021 2020

Transactions with related parties -- Rupees in '000 .--

The Holding CompanY
Lease rental paid - '1 961

Purchases of goods and services 3,001 1 473

Associated Companies

Sates of
- goods and services 2,237 '247 1 '431 146

- operating fixed assets 80'734 4'563

Purchases of
- goods and services 114,812 166'793

- operating fixed assets 23,380 30,930

lnsurance premium paid 22,535 28 569

Lease rental paid 101'917 415

Reimbursement of expenses 222,774 157,550

lnvestment made 388,016

Dividend received 8'970

Other related parties

Contributions paid to:

- Gratuity funds 4'059 3 '927

- Provident fund / pension scheme 14'190 1'1 865

Key management personnel

- salaries and other employment benefits 38,899 36.291

- sale of vehicles under company policy 2'928

The related party status of outstanding balances as at June 30, 2021 is included in 'Other

receivables - note 15.1'. 'Short term investments - note 16.1'and 'Compensated abcenses - note

22.2.1' respectively. These are generated in orf,mary course of business. X,NX N
\'' \\

a

o

b)

c)

36.2
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37. FINANCIAL INSTRUMENTS BY CATEGORY

FINANCIAL ASSETS - amortised cost

Long term loans and advances

Long term deposits

Current portion of long term loans and advances

Trade debts

Advances to employees

Trade deposits

Other receivables

Short term investments

Cash and bank balances

At fair value through profit or loss

Short term investments

FINANCIAL LIABILITIES - amortised cost

Long term financing

Trade and other payables

Current maturity of long term financing

Unclaimed dividends

Short term borrowings

Accrued mark-up

NOTES TO THE FINANCIAL STATEMENTS

2021 2021
*- Rupees in '000 --

345

2,066

715

141

16,766

44,327

248,949

410

3, 193

2,845

20,331

16,786

50,614

300,000

5,577

o

o

313,309 399,756

388,405

701,714 399,756

240,627

314,297

134,605

848

317.541

145,577

46,886

848

310,835

20,202

38.

38.1

6,064

696,44't 841,889

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial instruments:

- credit risk:

- liquidity risk; and

- market risk (including foreign exchange risk, interest rate risk and price risk),

The Company's Board of Directors has overall responsibility for the establishment and oversight
of the Company's risk management framework. The Board is also responsible for developing and
monitoring the Company's risk management policies.

The Company's overall risk management program focuses on having cost effective funding as
well as to manage financial risk to minimise earnings volatility and provide maximum return to
shareholders
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(a) Credit risk

Credit risk represents the risk of financial loss that would be recognised at the reporting date If
counter parties failed completely to perform as contracted. The Company's credit risk mainly

arises from deposits with banks & financial instruments, loans and advances, deposits, trade
debts and other receivables.

The carrying amount of financial assets represents the maximum credit exposure. The financial
assets exposed to credit risk amounted to Rs.701,643 thousand (2020: Rs.399,671 thousand) as
at June 30, 2021 .

The maximum exposure to credit risk at the end of the reporting period is as follows:

2021 2020

--- Rupees in '000 -:
Long term loans 345 410

Long term deposits 2,066 3,193

Current portion of long term loans 715 2,845

Trade deposits 16,766 16,786

Advances to employees 141

Trade debts - 20'331

Other receivables 44,327 50,614

Short term investments 388,405 300,000

Bank balances 248,878 5,492

701,643 399,671

o

o

To manage exposure to credit risk in respect of trade debts, management performs credit reviews

taking into account the customer's financial position, past experience and other relevant factors
Where considered necessary, advance payments are obtained from certain parties,

All the trade debts at the reporting date represent domestic parties.

The credit quality of loans, advances, deposits and other receivables can be assessed with
reference to their historical performance with no or negligible defaults in recent history and no

losses incurred. Accordingly, management does not expect any counter party to fail in meeting
their obligations.

The credit quality of Company's bank balances can be assessed with reference to the external
credit ratings as follows:

Ratings
Ban ks

Habib Bank Limited

Habib Metropolitan Bank Limited

National Bank of Pakistan

Faysal Bank Limited

Dubai lslamic Bank (Pakistan) Limited

Summit Bank Limited

Standard Chartered Bank (Pakistan)
Limited

Ivleezan Bank Limited

Agency

JCR.VIS

PACRA

PACRA

JCR.VIS

JCR-VIS

PACRA

PACRA

JCR-VIS

Short term

A-1+

A-1+

A1+

A-1 +

A-1+

A1+

A1+

A-l +

Long term

AAA

AA+

AAA

AAA

(b) Liquidity risk

Liquidity risk is the risk that an entity will encountgr difficulty, in meeting obliga
financial liabilities

tion associated with

\
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The Company manages liquidity risk by maintaining sufficient cash and the availability of funding

through an adequate amount of committed credit facilities. At June 30, 2021, the Company had

Rs.530,000 thousand available borrowings limits from banks / flnancial institutions and of bank

balances Rs.248,878 thousand.

The table below analyses the Company's financial liabilities into relevant maturity groupings

based on the remaining period at the reporting date to contractual maturity dates. The amounts
disclosed in the table are the contractual undiscounted cash flows:

Maturity
upto one

year

Rupees in '000 ------
June 30, 2021

Long term loans

Trade and other payables

Accrued mark-up

Unclaimed dividend

262,Os3

920,845 97'1,069 709,016 262,053

Carrying
amount

375,232

538,701

6,064

848

Contrac-
tual cash

flows

Maturity
more than
one year

425,456

538,701

6,064

848

163,403

538,701

6,064

848

June 30, 2020

Long term financing

Short term borrowings - secured

Trade and other payables

Accrued mark-up

Unclaimed dividend

364,427

310,835

365,973

20,202

848

439,O17

310,835

365,973

20,202

848

70,374

310,835

365,973

20,202

848

368,643

o 1 ,062,285 1 ,136,875 768,232 368,643

(c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company's income or the value of its holdings of financral
instruments. The objective of market risk management is to manage and control market rrsk

exposures within acceptable parameters while optimising the return.

Foreign exchange risk

Foreign currency risk is the risk that the value of a financial asset or a financial liability wrll

fluctuate due to a change in foreign exchange rates. lt arises mainly where receivables and
payables exist as a result of transactions with foreign undertakings, As of the statement of
financial position date, the Company is not materially exposed to any such risk.

lnterest rate risk

lnterest rate risk represents the risk that the fair value or future cash flow of a financial instrumertt
will fluctuate because of change in market interest rates

I



o

t

ATLAS ENGINEERING (PRIVATE) LIMITED (31) NOTES TO THE FINANCIAL STATEMENTS

38.2

The company's interest rate exposure arises from long term loans and short term borrowings

Borrowings issued at vadable rates expose the company to cash flow risk and borrowing issued

at fixed rite expose the Company to fair value interest rate risk. At June 30,2021 , the Company's

interest bearing borrowings aggregated to Rs.375,232 thousand (2020: Rs.675,262 thousand)'

At June 30, 2021, if the interest rates on the Company's borrowings had been '1 % higher / (lower)

with all other variables held constant, the calculated posltax profit for the year would have been

Rs.3,752 thousand (2020: Rs.6,753 thousand) lower / higher mainly as a result of higher / (lower)

interest expense on floating rate borrowings.

Equity price risk

Equity price risk is the risk of loss arising from movement in price of equity instruments. lne

company is not exposed to an equity price risk, as the company does not have any instrument in

equily shares as at the statement of financial position date.

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date. Underlying the

definit'ion of fair value is the presumption that the Company is going concern and there is no

intention or requirement to curtail materially the scale of its operation or to undertake a transaction

on adverse terms.

The estimated fair value of all financial assets and liabilities is considered not significantly

different from book values as the items are either short - term in nature or periodically re-priced.

IFRS 7, 'Financial lnstruments DisClosures' requires the company to classify fair value

measurements using a fair value hierarchy that reflects the significance of the inputs used in

makingthemeasurements.Thefairvaluehierarchyhasthefollowinglevels:

- euoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].

- lnputs other than quoted prices included within level 1 that are observable for the asset or

ti;bility, either direcily (that is, as prices) or indirectly (that is, derived from prices) [Level 2]'

- lnputs for the asset or liability that are not based on observable market data (that is.

unobservable inputs) [Level 3].

All assets and liabilities of the Company fall within level 2 of the fair value hierarchy, except of

short term investments which fall within level 1 of the fair value hierarchy, as of the statement of

financial position date. However, there were no transfers between level 1, 2 or 3 of the fair value

hierarchy during the Year.

Capital risk management

The company's objectives when managing capital are to safeguard the company's ability to

continue as a going concern in order to provide returns for shareholders and benefits for other

stakeholders and to maintain an optimal capital structure to reduce the cost of capital' The

38.3

gearing ratio of the Company is presented below
2021 2020

--- Rupees in '000 ---

375,232 364.4?7

- 310,835

Long term loans

Short term borrowing

Total interest bearing debts

Total equity

N ote

20

24

375,232

5,784,337

675.262

5,718,850

6,1 59,569 6,394.112

M
10.s6%Gearing ratio 6.09%
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39. PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as this depends on the relative
proportions of various types of components and parts of vehicles and tractors produced.

NUMBER OF EMPLOYEES
2021 2020

Numbers

40

Total number of employees

Average number of employees

CORRESPONOING FIGURES

126 156

129 154

41.

The corresponding figures have been rearranged and reclassified, wherever considered
necessary for the purposes of comparison and better presentation the effect of which is not

material.

a 42. DATE OF AUTHORIZATION FOR ISSUE

These fi ncial stalements were authorised for issue on September f\ , zOz't by the Board of
Direct the ComDanv.'t9

Ghairm "r[ E utive Officer

t'?

"o


