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DIRECTORS" REFORT

The Directors of youwr company 1ake pledgsure in presanting their report together wilh
the Audited Accounts and Auditor's Report thasaon for the yedar endead June 30, 2021,

Financial Resuls

The finonciol resulls of your company for the year ended June 30, 2021 under review
are surmmarized as follows:

Year ended Yeor ended
June 30, 2021 June 30, 2020
—— |Rupess in 000's)—
Prafit / (loss) bafore taxation a5 {290,175)
Taxotion (20,575 83,632
Profit after taxation b4 436 (204, 543)

Earnings [ (loss) per Share
Base eamings [ (loss) per share after tox is Rs. 2,72 per shore (2020 s, [8.72]).

Overview of Company’s offairs

Year X020-21 proved o be o promaing yeor with respect o business growih and
profitcbiity. From fhe second guarter of the yeor under review, Pakisfan’s economy
has regained momentum as COVID-17 related impacts wera largely well managed.
This wias supported by timely introduced stimules packages by State Bonk of Pakiston
|38P), it includes considerate manetary policy and infroduchon of refinancing focilities
af concessional rafes, Corirocted curment account deficit ond splendid forex inflows
resulted in 5.9% appreciation in Pok Bupee against US dollor since July 2020, All these
foctors compositely confibuled in uplick of moloreycle demond and also pent-up
demand aller lock down provided much anficipaled boost o the indusiny.

Surge in molorcyeles demand mesulted in increase in molorcycle parls’ segment
revanua, Volumelic increase confributed in profitabiily increase of the Company.
However, increase in raw material prices ond import logistics cost stronded profit
margins of the Company. In radiator segment, available row material converted into
finished goods. sold ol all ovailabis stock and discantinued business segmeant, Daring
the finoncial yeaor, resfruciuring of assets hod been camed ouf, Relofively less
performing fixed assals hod been disposad-ofl / Writtern-ofl.

Due o technofogy acdvancement, cost iron based cylinder [CE-70) superseded by
aluminum bosed oylinder. Consequently, cost ron oylinder  related  mochines
disposed-off during the yvear. Moreover, we have successfully developed naw cost iran
part (Sleeve CD-70) for OEM customer, It will odd on profitability and Bquidity in years
to come,

Oprimng  the veor under review, investments of RBs, 74 milion made on Boloncing.
Modernization and Replocement {BMR|. Moreowvesr, orders have been ploced for bwo
new piston machining lines (semi-automatic). i will increase production capadty and
will enoble us to fulfil increqsing demaond of OEM and replocement markel. These
machines will be commissioned in next financial year.

Foous remaoined to improve louidity aond cosh flow generalion copabiity of fhe
Company. Durng the yeor under review cash flow generaled from operations of
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Ri. 419 milion |2020; Rs. 119 milion), Sumplys liguidity available with the C—:Jrnpan-,;l
invested in Mutual Funds [Money Market Fund) fo eam sustoinable and low risk return,

Durdng challenging period of COVID-17 epldemic, yvour Company, being socially
resporsitle, has sticly safeguarded wellbeing of their employess & associoles and
ensured complianoe with Stondard Operaling Procedures (S0Ps) 1o cope with COVID-

1% pondemic,
Dividend

The Boord of Drectorns has recommended final cash dividend of Es, 1.00 per sharg, 1La,
0%, [2020: Wil). Accordingly, following appropration hos been madea,

—|Rupeas in 000°s] —

2021 2020
Profit ovoilobbe for appropricfion &10.591 245,133
Appropriafion
- Proposad Dividend [23.687)
Un-appropdated profit caried forward 584,504 546,155
Board of Directors

The Boord comprises of one Execulive ond fow Non-Execulive direciors, as ot June 30,
2021, Al the non-executive directons ore independent from managemeant.

Fulure Cullook

The COVID-17 pandermic has had g significant impact on ihe domesiic as well as the
global economy. The Country has dealt recsonably weall with the afterrmath but
maintaining the positive momentum remains critical in the immediale term. On the
growth front, risks remain due fo the emergence of third, more virulent wave of
COVID-19, Elavaling inflalion frajecion will pose pressade on purchosing power of
customerns and simultanecusly on domestic demand.

Given the Compaony’s strengths. ond os the growth path becomes a reality, It is
become even more imparant to leveroge every opportunity of cost oplimizalion and
productivity goins. Addition of new par in products' porffolio and enhancement of
produection capacities will remain pivotal for future growth ond offluences, The
principtes of the Allas Way will continue fo provicde o fim premise for the Compony’s
all fulure endecyors,

Far and an bekaolf of he
Board of Dracion \

r.:hunm‘h . Chief Exécutive Officer
karachi: September 21, 2021 .pm
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ATLAS ENGINEERING (PRIVATE)
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AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED
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INDEPE AUDITORS' REPORT TO THE MEMBERS OF 7 Bark e, Lot
ATLAS ENGINEERING (PRIVATE) LIMITED et
Emat hefDhoopk com
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS ariring o
Opinion

We have audited the annexed financial statements of Atlas Engineering {Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021 and lhe
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given 1o us, the

. statement of financial position, the statement of profit or loss and other comprehensive income.
the statement of changes in equity and the statement of cash flows together with the notes
forming part thersof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner $o reguired and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2021 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As) as
apphcable in Pakistan. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Cempany in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chanered
Accountants of Pakistan (the Code) and we have fulfilled our other athical responsibilities in
accordance with the Code. We believe that the audit evidence we have oblained is sufficient and
-. appropriate to provide a basis for our apinion.

Information Other than the Financial Statements and Auditors’ Re port Thereon

Management is responsible for the other information. The other information comprises of the
Directors’ Report (but does nol include the financial statements and our auditors' repart therean)

Our opinion on the financial statements does not cover the other information and we dao not
express any form of assurance conclusion theraon.

In connection with our audit of the financial statements. our respansibility is to read the other
infarmation and, In doing so, consider whether the other information is matenally inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information. we are required to report that fact. We have
nathing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statemenis i1
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017} and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error

In preparing the financial statements management is responsible for assessing the Company's
ability to continue as a going concarn, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting uniess management eithar intends to liguidate
the Cempany or to cease operations, or has no realistic alternative but ta do so

Board of directors are responsitle for oversesing the Company's financial reporing process
Auditors' Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whathar the financial statemeniz azs a
. whole are free from material misstatement, whether due to fraud or error and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will always
cetect a material misstaterent when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decigsions of users taken on the basis of these financial statements

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the financial statements whether
due to fraud or error, design and perform audit procedures responsive to those nsks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion
The risk of not detecting a material misstatement resulting from fraud is higher than for on
resulting from eror, as fraud may invoive collusion, forgery, intenticnal omissions.
misrepresentations, or the override of intarmal control,

. Obtain an understanding of intemal control relevant to the audit in order to design audit
. procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control,

Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management

Lonclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncartainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a geing concern. If we canclude that a material uncertanty exsts, we
are required fo draw attention in our auditors' report to the related disclosures i the
financial statements ar, If such disclosures are inadequate, to modify our opinion Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report
However, future events or conditions may cause the Company o cease to confinue as a
going concern
W
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Evaluate the overall presentation, structure and cortent of the financial statements
including the disclosures, and whether the financial statermnents represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, ameng other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
Internal control that we identify during ocur audit,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

@} proper books of account have been kept by the Company as required by the Companies
Act, 2007 (XIX of 2017);

b) the statement of financial position, the staterment of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX «f
2017} and are in agreement with the books of account and returns;

¢) Investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (X of
1980)

OTHER MATTER

The financial statements of the Company for the year ended June 30, 2020 were sudied by
anether firm of Charlered Accountants whose report dated September 10, 2020, expressed an
unmodified opinion there on,

The engagement partner on the audit resulting in this independent auditors' report s
Raheal Ahmed.

Lhi Y
SHINEWING MEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS
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ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

ASSETS

MNon current assets

Property, plant and equipment
Intangible assets

Lang term loans

Long term deposits

Deferred 1ax

Current assets

Stores, spares and foose tools
Stock-in-trade

Irade debis

Loans and advances

Trade deposits and prepaymants
Other recavables

Short term investments

Taxation - met

Cash and bank balances

Total asse%

2021

2020

Note === RUpees in 000 ---—-

5 5,671,749 5064526

G 1,643 3,586

T 345 410

8 2,066 3,103

9 51,176 13 099

5,726,979  £.004,816

10 29,244 [ 59,659

11 177,201 245 7R
12 - 20,33 |
13 856 9.053 |
1 | 16766 18,326 |

15 44,327 50,614

16 388,405 300,000
108,524 52,825 |

17 248,949 5577

1,014,269 B12 AR4
6,741,248 5817280

Lok

Cgi_ef Executive Officer




ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

2021 2020
MNote -=== Rupees in "000 ----
EQUITY AND LIABILITIES
Share capital and reserve
Share capital 18 236,865 236 865
Revenue reserves - unappropriated profit 610,581 548 155
Capital reserves
Surpius on revaluation of leasehold land 19 4,937,524 4,937 524 |
Re-measuremant loss on defined benafit plan (643) 11,.694)
4,936,881 4.935 830

Total equity 5,784,337 5718.850
Liabilities
Non current liabilities _
Long ferm loans 20 240,627 317 541 |
Deferred income - government grant 21 62 2437
Deferred labllibes 22 31,333 29 4649

272,022 349 447
Current liabilities
Frade and other payables 23 53R, 704 365 973
Current portien of long term loans 20 134,605 46,666
Unclaimed dividends 848 48
Current pertion of deferred income - government grant 21 4,671 4239 |
Short term borowings 24 - 310,835
Acerusd mark-up 6,064 20,202

G684 889 Td8 3683
Total liabilities 956,911 1,098 430
Contingencies and commitments 25
Total equity and liabilities 6,741,248 6.817 280
The annered notes 1 to 42 form an integral part of these financial statements-h

| “l._

|
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ATLAS ENGINEERING [(PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Sales

Cost of sales

Gross profit | {loss)

Selling and distribution expenses
Administrative and general expenses
Expacted credit loss allowance

Oiher expenseas

Profit f {loss) from operations
Finance cosl

Cther income

Profit ! (loss) before taxation

Taxation

Profit / (loss) after taxation
Other comprehensive income
Items that will not be reclassified to profit or loss

Revaluation surplus on leasehold land

Re-measurement af staff retirement benefit obligation

Impact of deferred tax

Other comprehensive income for the year - net of tax

Total comprehensive income

26
27

121
30

31
s

33

2021 2020
==== Rupees in "000 -
2,379,608 1 GBE. 900
(2,015,897) (1,730,054)
343,71 (51.054)
(9, 718) (19117}
(171,492) {114 543}
(4,103) (14.8G7)
(154,742} (115.725)
3,656 (315.438)
{51,000) 174, 855)
132,355 100.116
85,011 (260175
(20,575) 83 632
B4 436 [206,543)
- 4,389 463
1,480 [352 |!
(429) 114 |
1,051 {278)
1.051 4. 385 185
65,487 4182 642

The annexed notes 1 to 42 form an integral part of these financial statements.

e
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ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation

Adjustments for;

Depraciation

Amortisation

Provision for compensated absences

Praovision for gratuity

Alowance for expected credit loss

(Adjustment) / provision for slow maoving inventories - net

Finance costs

Amorlisation of deferred income - government grant
Loss on disposal of operalting fixed assets
Operating fixed asset written off

Cividend income from mutual funds

Fair value gain on investments in mutual fund

Changes in working capital
Decrease / (increase) in current assets
- otores, spares and loose lools
= Block-in-trade
- Trade debts
- Leans and advances
Trade deposils and prepayments

- Dther receivables

Increase /! (decrease} in trade and other payables

Cash generated from operations
Finance costs paid

Gratuity paid

Compensated absences paid
Income taxes paid - net

Leng term loans and advances - net
Long term deposits - net

Net cash generated from operating

activities - camed forward i

E

2021 2020

—-- Rupees in "000 —-
85,011 (290,175}
139,203 178 309
1,845 2,196
5,492 4,983
3,381 4274
4,103 14,997

(10,0000 16,040

51,000 74 BEE

- (147]
63,582 110.400
84,985 -
(8,970)
(389)

419,343 115,822
40,418 (18.841)
77,875 136,445
16,228 17.937

8,197 (5,478)
2,663 {11.205)
6,287 38,090

151,568 157 949

172,728 (34,110]

743,639 239 661

(65,138) (66,002)
(4,058) (3,927)
(1,470) (2,619)

(54,780) (46,830

65 187
1,127 (393}
619,384 118,187




ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
MNote - Rupees in "000 ----

Met cash generated from operating
activities - brought forward 619,384 118,187
CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and eguipment {90,560) (246 518
Fayments for intangible assets - (3.761)
Fayments for investmenis in mubual funds {3BB,018)

Dividend receivad B,970

Sale proceeds from disposal of operating fixed assets 95,567 18,5494
Met cash used in investing activities (374,039) (231,681}
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term loans 79,5983 371,081
Repayment of long term loan (71,121)

Repaymeni of shad t=rm loan . {80 000
Met cash generated from financing activities 8,862 251,081
Het increase in cash and cash equivalents 254,207 178,587
Cash and cash aquivalents at beginning of the year {5,258) {183.845)
Cash and cash equivalents at end of the year 34 248,949 (5.258)

The annexed/igtes 1 1o 42 form an integral pan of these financial statements.

[
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ATLAS ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 20, 2021

1.

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Atlas Engineering (Private) Limited (the Company) was incorporated in Pakistan as a privale
limited company in 1963 and was converted into a public listed company in 1968. Dunng the year
ended March 31, 2012, the Company was delisted from the relevant stock exchanges The
Company was re-covered lo a private limited company with effect from January 5, 2018, The
Company is engaged in manufacturing of components and parts of automotive vehicles. The
registered office and factory of the Company is situated at 15th Mile, Nabonal Highway. Landhi,
Karachi, Pakistan

BASIS OF PREPARATION
Staternent of compliance

These financial statements have been prepared in accordance with accounting and reporing
standards as applicable in Pakistan. The accounting and reparting standards as applicable in
Pakistan compnse of.

- Intemational Financial Reporting Standards (IFRS) issved by the Intermational Accounting
Standards Board (I1ASB) as nofified under the Companies Act, 2017 (the Act)

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Act; and

= Provisions of and directives issued under the Act,

Where provisions of and directives issued under the Act differ from the IFRS er IFAS, the
provisicns of and directives issued under the Act have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
cerain financial instruments, which are carried at fair values & leasehold land which is valued at
revalued amount and staff retirement benefit - gratuity which s carried at present value of defined
benefit obligation net of fair value of plan assels.

Functional and presentation currency

These financial stalements are presented in Pakistan Rupees, which is the functional currency of
the Campany and figures are rounded off to the nearest thousand of Rupees

Critical accounting estimates and judgements

The preparation of financial statements in confoermity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the application
of palicies and the reported amount of assets, labilities, income and expenses.

The estimates and judgements are based on historical experience and various other factors that
are belleved to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the related actual resuits, The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions fo
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period. or in the period of the revision and future perieds. Judgements
made by management in application of the appraved accounting standards that have significant
effect on the financial statements and estimates with a significant risk of material adjustments in
the next year are discussed in respective policy note. The areas involving significant estimates or
judgements are:

(i) Valuation of leasehold land and estimate of useful lives and residual values of property, piant
& equipment and intangible assets - noles 4.1 and 4.2,

w)&“’;'}




ATLAS ENGINEERING (PRIVATE) LIMITED (2 NOTES TO THE FINANCIAL STATEMENTS

{a)

{b)

3.2

(a)

(b)

(if} Provision for slow moving inventories - notes 4.7 and 4.8;

{iiiy Provision for doubtful debts - note 4.10,

{iv) Estimate of payables and receivables in respect of employees’ retirement benefits - note 4 12,
(v} Estimation of current and deferred tax - note 4 .20.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards and amendments to approved accounting standards effective in current year

New and amended standards mandatory for the first time for the financial year beginning
July 1, 2020:

Amendment to IAS 1 Presentation of Financial Statements and |AS B Accounting Policies,
Changes in Accounfing Estimates and Errors is applicable on accounting periods beginning on or
after January 1. 2020, The amendments are intended to make the definition of material in 1AS 1

easier to understand and are not intended to atter the underying concept of materiality in IFRS
Standards. In addition, the LASE has also izsued guidance on how o make materiality
judgements when preparing their general purpose financial statements in accordance with IFRS
Sltandards, Refined definition of materiality - Information is material i omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements, which provide
financial information about a specific reporting entity.

Amendment to IFRS 16 'Leases’ is applicable on accounting periods beginning on or afler
June 1, 2020. Under IFRS 16, rent concessions often met the definition of a lease medification
unless they were envisaged in the onginal lease agreemeant. The amendmeant exempls lessaes
from having to consider individual lease contracts to determine whether rent concessions
ocourring as a direct consequence of the Covid-19 pandemic are lease modifications and allows
lessees to account for such rent concesgions az if they were not lease modifications. It apphes o
Covid-18-related rent concessions that reduce leasa payments due on or before June 30, 2021

This opfional exemption gives timely relief to lessees and enablas them to continua praviding
information about their leases that is useful to investors. The amendment does not affect kessors.

The other new standards, amendments to published accounting and reporting siandards and
interpretations that are mandatory in Pakistan for the financial year beginning on July 1, 2020 are
considered not to be relevant or 0 have any significant effect on the Company's financial
reporting and ocperalions.

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not
effactive for the financial year beginning on July 1, 2020 and have not been early adopted by the

Company.

Amendments to 1AS 37 'Provisions, Contingant Liabilities and Contingent Assets’ are applicable
for accounting periods beginning on or after January 1, 2022, Under 1AS 37, a contract is
‘orerous’ when the unavoidable costs of meseting the contractual obligations — i.e. the lower of the
costs of fulfiling the contract and the costs of terminating it — outweigh the economic benefits
The amendments clarify that the ‘costs of fuffilling a contract” comprise both the incremental costs
— .g. direct labour and materials; and an allecation of other direct costs — e.g. an allocation of the
depraciation charge for an item of property, plant and eguipment used in fulfilling the contract.

Annual improvements 2018 applicable for annual periods beginning on or after January 1, 2022
These amendments include changes from the 2018-2020 cycle of annual improvements project

that mainly affect following standards: ~
7\
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(c)

{d)

(e)

(f}

(i} Amendment to IFRS 1 'First-time Adoption of Internatienal Financial Reporting Standards,
simplifies the application of IFRS 1 for a subsidiary that becomes a first-time adopter of IFRS
later than its parent - i.e if a subsidiary adopts IFRS later than its parent and applies, then a
subsidiary may elect to measure cumulative translation differences for all foreign operations at
amounts included in the consolidated financial statements of the parent. based on the
parent's date of transition to IFRS.

{ii} Amendment to IFRS 9 ‘Financial Instruments', clarifles that — for the purpose of performing
the *10 per cent test' for derecognition of financial liabilties — in determining those fees paid
net of fees received, a borrower includes only fees paid or received between the borrower and
the lander, including fees paid or received by either the borrower or lender on the other's
behalf

{iii) Amendment to IFRS 16 'Leases’ lllustrative Example 13, removes from the example the
ilustration of the reimbursament of leasehold improvements by the lessor in order to resolve
any potential confusion regarding the treatment of lease incentives that might arise because
of how lease incentives are illustrated in that example

{ivi Amendment to IAS 41 'Agnculture’, removes the reguirement to exclude cash flows for
taxation when measuring fair value, thereby aligning the fair value measurement reguirements
in 1AS 41 with thase in IFRS 13 Fair Value Measurement.

Amendments to |1AS 16 'Property, Plant and Equipment’ will be applicable on accounting penocds
beginning on or after January 1, 2022, The amendments prohibit a Company from deducting from
the cost of property. plant and equipment amounts received from selling items produced while the
Company is preparing the asset for its intended use. Instead, a Company will recognise such
sales proceeds and related cost in profit or loss, The amendments apply retrospectively, but only
to items of PPE made available for use an or after the beginning of the earliest perod prasentad
in the financial statements in which the Company first applies the amendments.

Amendments to IAS 1 'Prasentation of Financial Statements’ will be applicable on accounting
peniods beginning on or after January 1, 2023, Under existing IAS 1 requirements, companies
classify a liability as current when they do not have an unconditional right to defer settiement of
the Rabiiity for at least twelve months after the end of the reporting period. As pan of these
amendments, the requirement for a right to be unconditional has been removed and instead, the
amendments reguire that a right to defar settlement must have substance and exist at the end of
the reporting period.

Amendments to |AS 1, 'Presentation of Financial Statements' will be applicable on accounting
penods beginning on or after January 1, 2023, The amendments include requiring companies o
disclose their material accounting policies rather than their significant accounting policies,
clarifying that accounting policies related to immaterial fransactions, other events or conditions
are themselves immaterial and as such need nol be disclosed and also clarifying that not all
accounting policies that relate to material transactions, other events or conditions are themselves
material to a company's financial statements.

Amendments to |AS B, ‘Accounting Policles, Changes in Accounting Estimates and Errars” will be
applicable on accounting periods beginning on or after January 1, 2023. The International
Accounting Standards Board (the Board) has issued amandments to end diversity in treatment of
accounting estimates and clarified how companies should distinguish changes in accounting
policies from changes in accounting estimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate inciudes both selecting
a measurament technique (estimation or valuabion technigue) — e.g. an estimation technique used
to measure a loss allowance for expected credit losses when applying IFRS 9 Financial
Instruments; and - choosing the inputs o be used when applying the chosen measurement
technique = e.g. the expected cash outflows for determining & provision for warranty obligations
whan applying I1AS 37 Provisions, Contingent Liabilities and Contingent Assets. The effects of
changes in such inputs or measurement lechniques are changes in accouniing estimates.

™\
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4.1
(a)

(k)

4.2

4.3
4.3.1

There are a number of other standards, amendments and interpretations to the published
standards that are not yat effective and are also not relevant to the Company and, therefore, have
not been prasentad hera.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented uniess atherwise
stated,

Property, plant and equipment
Operating fixed assets

These are stated at cost less accumulated depreciation and any impairmant in value except for
leasehold land which is stated at revalued amaount.

Depreciation of operating fixed assats is charged to the statement of profit or loss applying the
reducing balance method, except for dies, jigs, and other equipments and computer and other IT
related equipment which are being depreciated applying the straight line method at the rates
specified in note 5.1 to the financial statements. Depreciation is charged from the month asset is
available for use while no depreciation is charged in the manth in which an asset is disposed off
Assets’ residual values, useful lives and methods are reviewed, and adjusted, if appropriate, at
each statement of financial position date

Maintenance and normal repairs are charged to the statement of profit or loss as and whan
incurred. Major renewals and imprevements, if any, are capitalised when it is probable that future
economic benefits will fiow to the Company.

Increase in the carrying amount arising on revaluation of land |2 recognised in the statement of
comprehensive income and accumulated in surplus on revaluation of leasehold land

An item of properly, plant and equipment |s derecognised upon dispesal or when no fulure
econamic benefits are expected from its use or disposal. Gains and |osses on disposal of
property, plant and equipment are taken to the statement of profit or logs.

Capital work-in-progress

These are stated at cost less accumulated impairment losses, if any. All expanditures connected
with specific assets incurred during instaliation and construction period are camied under this
head. These are transferred to specific assets as and when these assets are available for use.

Intangible assets

Intangitle assets are stated at cost less accumulated amortisation and impairment losses, if any.
Intangitle assets are amortised using the straight-line method cver their estimated wseful lives,

Amaortisation is charged at the rate stated in note 6.

Amartisation on additions is charged from the month in which addition / capitalisation occurs while
no amortisation is charged in the month in which an asset is disposed

Useful ives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amortisation is significant.

Financial assets

Classification

The Company has classified its financial assets inte following categories: financial assets at
amortised cost, financial assets at fair value through profit or loss and financial assets at fair value
through other comprehensive income, The financial assets are classified at initial recognition
based on the business model used for managing the financial assets and contractual terms of the

cash flows. &
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(a)

(b)

4.3.2

4.4

Financial assets at amortised cost

A financial asset shall be classified as financial asset at amortised cost if both of the following
conditions are met:

- the assetl is held within a business model whose objective is to hold assels in order to collect
contractual cash flows and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely paymants of principal and interest on the principal amount outstanding.

Trade debts and other financial assets of the Company are measured at amortised cost using the
effective interest rate method less an allowance for expected credit losses, f any.

Financial assets at fair value through profit or loss

A debt instrument can be classified as a financial asset at fair value through profit or less if doing
so eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise fram measuring assets or llabilities or recognising the gains or losses on them on
different bases.

All equity instruments are to be classified as financial assets at fair value through profit or loss,
except for those equity instruments for which the Company has elected to present valua changes
in other comprehensive incoma.

Financial assets at fair value through other comprehensive income

The fair value through other comprehensive income classification is mandatary for cerain debt
instrument assets unless the option to classify as fair value through profit or loss I1s taken,

If an equity investment is not held for trading, an entity can make an irrevocable election at initial
recognition to measure It at fair value through other comprehensive income with only dividend
income recognised in the statement of profit or loss

Recognition and measurament

Regular purchases and sales of financial assels are recognised on the trade date i.e. the date on
which the Company commits to purchase or sell the asset. Investments are initially recognised at
fair value plus transaction costs for all financial assets not carried at fair value through profit or
loss Financial assets carmried at fair value through profit or loss are initially recognised at fair
value, and transaction costs are expensed in the statement of profit and less. Financial assets are
derecognised when the righls to receive cash flows from the invesiments have expired or have
been transferred and the Company has transferred substantially all risks and rewards of
ownership.

After initlal recognition, an entity shall measure a financial asset at fair value or amortised cost

Gains or losses arising from changes in fair value of the 'financial assets at fair value through
profit or loss' category are presented in the statement of profit and loss within "Other income /
other expanses’ in the period in which they arise. Dividend income from financial assets at fair
value through profit or loss |8 recognised in the statement of profit or loss as part of 'Other
income' when the Company's right to receive payments is established,

Gains or losses arising from changes in far value of the financial assets at fair value through
other comprahensive income’ category are recognised in other comprehensive income with only
dividend income recognised in the statement of profit or loss,

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party fo the
contractual provisions of the instrument. All financial liabilities are recognised initially at fair value,
in the case of loans and borrowings, less directly attributable transactions costs, if any, and
subsequently measured at amortised cost using effective interest method unless financial
liabilities are held for trading, in which case it is required to be measured at fair value through
profit or loss or where entity elects to measure at financial liabdity, under fair value option. The
Company does not have any financial liability at fajr value through profit or loss.

tr”t;’*“}“‘.,
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4.5

4.6

4.7

® .

4.9

4.10

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired Where an existing financial liability is replaced by another from the same
lender on substantially different terms or the terms of an existing liabllity are substantially
modified, such an exchange or modification is treated as a derecognition of arlginal liability and
recognition of a new liability and the difference in respective carrying amounts is recognised in the
staternent of profit or loss.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
lagally enforceable right must not be contingent an future events and must be enfarceable in the
normal course of business and in the svent of default, insolvency or ba nkruptey of the Company
or the counterparty.

Impairment of non-financial assets

The carrying amounts of non-financlal assets are aszsessed at each reporting date fo ascertain
whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated, An impalrment loss is recognised as an expense in the
statement of profil or loss for the amount by which the assef's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less cost (o sell
and value in use. The value in use is ascertained through disceunting of the estimated future cash
flows uging a discount rate that reflects the current market assessment of the time value of money
and the risk specific to the assets. For the purpose of assessing impairment, asseis are greuped
at the lowest levels for which there are separately identifiable cash flows.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the assel’s carrying
amount does not exceed the carrying amount that would have been defermined, net of
depreciation or amortisation if no impairment loss had been recognised,

Stores, spares and loose tools

Stores, spares and loose tools are stated at cost which is based on weighted avarage cost less
provision for obsolescence if any. ltems-in-transit is stated at cost comprising of invoice value plus
other charges accumulated up to the reporting date.

Stock-in-trade

Stock-in-trade is valued at the lower of cost and net realizable value. The cost of materials and
compenents represents invoice values plus other charges incurred thereon. The cost of inventory
is based on weighted average cost. Gooads-in-transit is valued at cost accumulated up fo the
reporting date.

The Company reviews the carrying amount of stock-intrade on an on-going basis and as
approprite, inventory is written down to its net realisable value or provision & made for
ohsolescencs if there is any change in usage pattern and physical form of related inventory

Net realisable value signifies the estimated selling price in the ordinary course of business less
the estimated costs necessary to be incurred in order to make the sale.

Loans and advances

Thesze are stated at amortised cost less impairment if any,

Trade debts and other receivables and related impairment

Trade debts and other recelvables shall be classified as financial assets at amortised cost

accarding to IFRS 0
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4.1

412

4121

4.12.2

4.12.3

4.13

Trade debis are initially recognised at original inveice amount which is the fair value of the
consideration to be received in fulure and subsequently measured at cost less provision for
doubtful debts, The Company uses simplified appreach for measuring the expected credit losses
for all trade and other receivables including contract assels based on lifetime expected credil
losses. The Company has estimaled the credit losses using a provision matrix whera trade
receivables are grouped based on different customer attributes aleng with historical, current and
forward looking assumpfions. Debts considered irmecoverable are written off.

Cash and cash equivalents

Cash and cash eguivalents are carried in the statement of financial position at amortised cosl. Faor
the purpose of the statement of cash flows, cash and cash equivalents comprnse of cash in hand,
balances with banks less shorl-term running finanices with the maturity of three months or less
from the date of acquisition. The cash and cash eguivalent are readily convertible to known
amaunt of cash and are therefore subject ta insignificant risk of changes in values.

Retirement and other service benefits
The Company has following plans for its employees:
Defined contribution plan

The Company operates defined contribution plans for its permanent employees, through either
one of the following ways:

« a recognised provident fund; or

« voluntary pension schemes managed by Atlas Asset Management Limited, a ralated party,
under the Voluntary Pension System Rules, 2005, viz. Atlas Pension Islamic Fund,

All the newly appointed employees are offered voluntary pension scheme only. However, those
employees who are provident fund trust members, have the ogption to opt for either of two above-
mentioned defined contribution plans.

Equal monthly contributions at the rate of 8% for workers and 11% for management staff of the
basic salary are made to the fund / scheme both by the Company and the employees. The fund is
a saparate legal entity and its assels are being held separately under the control of its Trustees.

The investiments out of provident fund have been made in accordance with the provisions of
saction 218 of the Act and conditions specified thereunder.

Defined benefit plan - Gratuity

The Company operates a funded gratuity scheme for management staff and an unfunded gratuty
scheme for neh-management employees. The Company's obligation under the scheme is
determined through actuarial valuations carried out under the "Projected Unit Credit Mathod”. The
latest actuarial valuations were carmed out at June 33, 2021.

The amount arising as a result of re-measuremenis is recognised in the statement of financial
position immediately, with a charge or credit to other comprehensive income in the perods in
which they occur. Past-service cost is recognised immediately in the statement of profit or loss
irrespective of the fact that the benefits are vested or non-vested

Compensated absences

Provisicns are made to cover the obligations under the scheme on accrual basis and are charged
to the statement of profit or loss. Provision for compensated absences is calculated on the basis
of one month's gross salary. The Company's liability under the scheme is determined through
actuarial valuations carried out under the "Projected Unit Credit Method". The latest actuanal
valuation weare carried out at June 30, 2021.

Trade and other payables

Liabilities for trade and other payables are carried at their amortised cost, which approximate fair
value of the consideration to be paid in future for goods and services received, whgther or nol

bifled to the Company.
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4,14  Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
gualifying assets are capitalised as a part of the cost of that asset. All cther bormmowing cosis are
charged to the statement of profit or loss.

415  ljarah rentals

ljarah payments under an ljarah arrangement are recognised as an expense in the statement of
profit or loss on a straight line basis over the ljarah terms unless another systematic basis is
representative of the time pattern of the user's benaft,

416 Government grants

Govemment grants are recognised at their fair value where thare is a reasonable assurance thal
the grant will be received and the Company will comply with all conditions of the grant. The benefit
of a government loan at a below-market rate of interest is treated as a government grant
Government grants relating to costs are deferred and recognised in the statement of profit or loss
over the period necessary to match them with the costs that they are intended 1o compensate.

417 Provislons

Provisions are recognised when the Company has a present legal or constructive obligation as a
. result of past event and it is probable that an outflow of resources ambodying economic benefits

will be required to sefiie the obligation and a reliable estimate of the obligation can be made

Provisions are reviewed at each reporting date and adjusted 10 refiect the current best estimate

418  Foreign currency translations

Transactions in foreign currencies are translated into reporting currency at the rates of exchange
prevailing on the date of transactions, Monetary assels and liabilities denominated in foreign
currencies are translated into reporting currency equivalents using year-end foreign exchange
rales. Non-monetary assets and liabilities are transiated using the exchange rate that existed
when the values were determined. Exchange differences on foreign currency translations are
taken to the statement of profit or loss currently,

4.19  Interest/ mark-up bearing loans and borrowings

Interast / mark-up bearing loans and borrowings are recorded at the procesds recaved Finance
charges are accounted for on accrual basis.

4.20 Taxation

. The tax expense for the period comprses current and deferred tax. Tax is recognised in the

staternent of profit or loss, excepl to the extent that it relates to items recognised in other

comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in eguity, respectively

Current

The charge for current taxation is based on taxable income at the current rates of taxation after
taking into account tax credits and rebates available, if any, or minimuem tax on tumover or
Alternate Corporate Tax whichever is higher in accordance with income Tax Ordinances, 2001
The Company has opted for group taxation under section SBAA of the Income Tax Ordinance,
2001 and accordingly, the assessed tax losses of the Company are surrendered in favour of the
Graup,

Deferred

Deferred tax is recognised using the statement of financial pesition method in respect of
temparary differences arising between the tax bases of assets and liabilities and their carying
amounts in the financial statements.

Deferrad tax is determined using tax rates (and tax laws) that have been enacted or substantively

enacted by reporting date and are expected to apply when the related deferred tax asset is

reglised or the deferred tax liability is settled 1 I:t".,ﬁ
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4.21

. 4.22

4.23

Deferred tax llabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Revenue recognition

The Company recognises revenue to depict the transfer of promised goods and services 1o
customers in an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those good and services

The Company receives revenue for supply of goods to external customers. The majorty of the
contracts that the Company enters into relate to sales order containing single performance
abligations for the delivery of goods. The Company has generally concluded that it is the principal
in its revenue arrangements because it typically controls the goods or services befare transferring
them to the customer,

Revenue from the sale of goods is recognised at the point in time when contrel of the asset is
transferred to the customer. The point at which control passes is determined by each customer
arrangement, but generally occurs on delivery of goods to the customer. The normal credit term is
30 to 45 days upon dalivery.

Revenue represents net invoice value including fixed and variable consideration wherever
applicable. Varable consideration arises on the sale of goods as a result of discounts and
allowances given and accruals for estimated future returns and rebates. Revenue is not
recognised in full until it is highly probable that a significant reversal in the amount of cumulative
revanue recognised will not occur

The methodology and assumptions used to estimate rebates and retums wherever applicable are
mentionad and adjusted regularly in the light of contractual and legal obligabions, historical trends,
past experience and projected market conditions. Once the uncertainty associated with the
returns and rebates is resolved, revenue s adjusted accordingly.

If the time betwesn the recognition of revenue and payment from the customers expected to be
maore than one year and the impact is material, the amount of consideration is discounted using
appropriate discount rates wherever necessary

Othar income

Rental income on land and buildings from related parties is recognised as revenue on a straight
line basis over the term of the respective lease arrangeaments.

Mark-up on bank accounts, return on short term investments and other income is recognised on
accrsal basis

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the peried in
which these are approved

PROPERTY, PLANT AND EQUIPMENT 2021 2020
Note —- Rupees in ‘000 —-

Operating fixed assels 5.1 5,637,434 5,944 318

Capital work-in-progress 54 34,315 20,208

. 5,671,749 5,964,526
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5.1 Operating fixed azssts Factory Orifice
- i Building  Building Powar oy SHCA, s sige &
easehold Flant and Elactrical Office and Other IT  Fumiture i Watar and
an on i Ganarabor : i Vehiches Orther Total
Land Lamsshold Ledashald Machinary p Fittings Equipment Related and Fittings Dirdrea g Equi il
Equipment Lines o
Land Land
Rupees in OO0 :
At duly 1, 2015
Cast 611180 283 BG4 4 353 Bh3 837 240,661 X5178 11,062 £1.1585 400 0,738 4 568 172,813 Z20maza
dccumalaied depreciation . 56028 Z2TE 251790 B9, 65 ¥ as7 4,301 14,250 2,371 (e =] 1,472 T5E43 451,781
He| boak valss 611,180  ZI7.B3I8 1,637 402147 171038 3.8 &, 851 5,904 £020 14,6359 3,085 BE5T0 1,579,168
Yoar ended June 30, 2020
Opening net book value B11,180 297835 1837 402147 171,008 L sl E.B51 6,905 029 14539 3,056 $EE70 1,570,188
Rewvaluation | ransiers | addifions 4,389 453 18,840 - 173,131 T 4,77 F 4 2,445 35 10UG54 - 37190 4574 829
Dispasal
- cost - 3,881 - 22704 | 75,124 EFF] 3081 [T} B840 12629 - 2783 | 321,069
- attumulsted dapraciation - {944) - {124,884} (56,111) (183} (1, 18] (477 {344} [3.3B5) - [2163)] 1@ 7Em)
- 2,837 - &7 720 1903 13 a53 408 346 3244 - G0 131,280
Dapreciation chargs - 23,287 4 50,015 17 GET 3,342 1,000 3,728 435 2,858 3 Tda0d 178399
Closing net book valle 5000653 230,551 1,508 426,643 171813 33,144 8,100 5214 813 13,000 2.TEE 50,132 5944 318
At June 30, 2020
Coel E000653 298 5p3 4 353 604 364 203312 43,830 9,903 22 TES T.07s 18,733 4 568 207 &20 6424 GAR
Accumulated dapracialan L TRAT 274 17T 31 403 10,518 4 003 17,541 2462 5841 1,782 148 088 480371
Met book value 5,000,853  X20.551 1,608 426643 171813 3,414 5,100 5214 4,613 11,090 2,788 59,132 5544 348
'. Year ended June 30, 2021
Cipening nel book value 5,000,653 220551 1808 4266843 171,813 13114 £,100 5714 4 813 13090 2,78E £8,132 5544318
Additions inciuding transfes
from CWEP - 2115 - M ETE 16,285 218 304 BB - 13,3353 - 12878 6,453
Translens
- cost . 33,324 - - (33, 324d) . - - - -
- azcumulated depreciatan {3,830 . - &,E30 - . - - -
. 24,404 = . [24.454) . : - - -
Diispesal (nata 5.3) e )
- cosl . - . 150,84 21,885 4 854G 2,064 453 THE 6,788 - 171,666 401 796
- accumdated depreciation - - 6063z | (23371 (300 {915} [425) (326 {2 505) - (171,487} (242745}
- . = 120,702 16 548 1630 1,148 427 457 3,B57 E 3TD 1EG 145
Wi off == -
- cost : 116,748 | . n r I = : . . - : : 116,749
- accumulaied dopracialion : {31 Tea )| . - s | - - - - - (31, TR
: &4 085 5 < . - . - 3 B4 GBS
Dwpraciation chargs - 30,176 218 57 B34 13,979 3,253 7o 3,542 453 3,743 278 d G 134 203
Closing rel book vatlup 5,000,861 131,999 1,381 280,780  130.0TE 26,435 3485 1,784 3703 1883 2,507 25782 5637434
Al June 30, 2024
Cost EO000BEY 1T E1S 4353 444643 164,385 17 185 7343 22,753 £ 280 274 4 58 48020 5898350495
. Accumulased dapracizton B5 Ei1d 2962 154883 34311 10750 3,854 0058 3586 B.45° 2,081 21247 danea1
Met boak walue 8,000,653 131,008 13891 289780 130,078 i6,438 3,485 1,794 3,703 18,323 2,507 26.TE ESEIT A4

Pegereciation ratp e AT 10 5 10-20 10-35 10 15 31353 i 20 10 B
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5.2

5.3

Depreciation charge has been

{11)

NOTES TO THE FINANCIAL STATEMENTS

allocated as follows: 2021 2020
Mote === Rupees in ‘000 ---
Cost of sales 271 133,383 173,070
Selling and distribution expenses 28 . 37
Administrative and genaral axpanses 29 5814 6 282
139,203 178,399
Details of operating fixed assets disposed-off during the year:
Accumu-
lated [Metbook| Sale Profit! | Method of
Particulars of assets | Cost dopract: | vave | procesise| floss) | cieposal Saold to
afion |
Rupees in ‘000
ltems having net book
value excesding
H&, 500,000 sach
Plart and machinery 14,547 1427 13120 16,247 3,127 | Negotistion  Adlas Honda Liméed, a releted party
13,958 417 9,819 12160 2341 | Negotiation  Allas Honda Limied, a eisted pary
TAM0 1583 BBIT 7.2 1,388 | Megotiation Atlas Honda Limbed, a releied party
B70F 1455 5254 8,507 1,263 | Megotiabion  Ablas Monda Limested, & relsted party
4 502 Gog 3,508 4 453 8ET | Megodiaton  Abas Honda Limdad a ralated pary
4472 g 3,502 4337 835 | Megotiation Atias Honda Limited, & ralated party
4 472 4T 3502 4 337 835 | Mepchiabon Alias Honda Limded. 8 relabed parly
3,508 845 2561 317 610 | Megolistion  Atias Honda Liméted. a relatad party
=202 684 2508 3105 567 | Megofistion Aliss Honda Limiad, a related party
3,187 891 2495 3,091 505 | Negotiation Atias Honda Limebed, a related party
3,042 e 2382 2,950 568 | Megotiation Abas Honda Limited, a related party
499 2786 2233 2 7o 531 | Mepokialion Alfas Honda Limted. a relabed party
1,943 T4 1.201 1,465 2B5 | Kegofiation  Alias Honga Limebed a relsbed party
8.0 8,045 J.053 4,08 1,045 | Magotabon  Abkas Aulas (Privaba) Lenibed
& relateg parfy
12728 G102 2163 BOS  (23,021)| Negotiation Akram Scrap Dealer, Karachi
14,635 5138 8,716 105  (9,671) Negobiation Akram Scrap Dealer, Karachi
TA42T 1619 5788 134  |5,654)| Megabiation Akram Scrap Dealer, Karachi
6.561 2,761 3,800 128 (3.672) Megobation Akram scrap dealer, Karach
3790 1634 2158 48 (2,108)| Negatistion Akram scrap dealer, Karachi
A | 1,229 2,087 237 {1, B30} Megabation  Akram scrap dealar, Kasachi
1294 1,236 2,058 ET 12, 024}{ Megotizfion Akram scrap dealer, Karachi
1054 1,381 1,633 B [1.62T]| Negoliation Akram scrap dealer, Karachi
2205 B4 131 a1 11,220]| Megotighion Alkram scrap dealer Karschi
2,151 793 1,358 130 (1,228)| Megofiation Akram scrap dealer, Karachi
1,562 E23 g38 1,471 B32 | Megoliation  Akram scrap dealer, Karachi
1,350 574 77 54 (T18]| Meqotiation Akram scrap dealer, Karachi
1.228 i 1,057 a5 (672]| Negofigtion Akram scrap dealer, Karachi
453 400 553 3 [521)| Megotiation Akram scrap dealer, Karach
803 284 L] ¥ (4371 Negotiation Akram scrap deaker, Karach
a0 284 518 X (487 Megoliafion Akram scrap dealer, Barschi
303 254 519 52 [487]| Megotiation  Akram scrap dealer, Karachi
a03 Jod 518 - (318]] Negolistion Akram scrap dealer, Karach
1,253 713 540 540 = | Negoliatan  Asd Mughal radalor. Sana prara
Tuisi Das Ropad, Gari Khata
- Hyderabad
174014 53448 120,568  TI.TRD  (40B04)
Fower generaion 21885 2337 15,548 1000, (18,548) Megoliahon Ali Abbas scrap dealer, Kerschi

A
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ATLAS ENGINEERING [PRIVATE) LIMITED 12 NOTES TD THE FINANCIAL STATEMENTS
Apcumu-
lated Mot bock| Sate | [Losg )/ | Method of
Farticulars of assets Gost do ; vidia | rossada| oot dispoeal Sold 1o .
ation
— e Fuggeas 0 000
Elpctncal fittirgs 1,200 91 B0& &0 (T8N Mepotation  Akram sirap deale, Hasechi
800 293 607 38 1584 Megotation  Akram soap dealer, Karschi
564 55 LRl 512 - | Magatalien  Asid Mueghal Radiatar, Sana Plaza
Tulsi Das Aoad, Gari Khats,
Hyderabad
2,668 74D 1,828 BOO {1,328}
ahiclas 2183 1,084 1,079 105G {20} Megaolistion  Sarear Shamim (Ex- employes)
1.470 555 915 E5d {61}] Negoliation  Arshad Siddigui [ Ex- employes)
1633 1,634 1,984 1.513 {81]
0T M0 BANEE 144,008 83271  (60,765)
Itemis hEn-llq; el ik
vl wpdo
R, 500,000 each 199,088 183837 46411 12284 (281T)
June 30, 2021 401298 242748 159,148 95,667  (§3.663)
June 30, 2020 2,089 1B37ES 1M 280 20BBD (110400
2021 2020
5.4 Capital work-in-progress MNote == Rupees in '000 ---
Flant and machinery 6,223 20,208
Fower generators 26,659 =
Vehicles 1,433
34,315 20,208
B, INTANGIBLE ASSETS
These represent computer software licenses
Year ended June 30,
Opening net book value 3.588 2,023
Addition 3,761
Less: amortisation charge 29 1,945 2,186
Closing net book value 1,643 3,088
E——— - ———
At June 30,
Cost 17,084 17,084
Less: accumulated amortisation 15,441 13 406
et book value 1,643 3,588
Amortisation rate (% par annum) 33.33 3333
e ——
7. LOMNG TERM LOANS
Considered good
Loans and advances 1o employees
other than key management personnel 71 1.060 3,255
Less: amounts due within one year and shown
under current azsais 13 7156 2 84k
345 410

ﬁli“%




ATLAS ENGINEERING (PRIVATE) LIMITED (13)

T.1

7.2

.

NOTES TO THE FINANCIAL STATEMENTS

These represent loans and advances provided to employeas as per the terms of employmant
These carry mark-up at the rate of 1% per month {2020: 1%) and are recoverable in equai
monthly instalments over a peried of maximum 20 months. These loans are secured against

employees’ retirement benefits.

The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assels can bea assessed with reference to negligible defaults in recan

history,

LONG TEEM DEPOSITS
MNote
Considered good - unsecured and interest-free

Security deposits for
-ljarah
-Utilities
-Suppliers
-Others

DEFERRED TAXATION - NET

Deductible temparary differences arising in respect of;
- provisions

- unused fax lossas

Taxable temporary differences arising in respect of:
= accelerated tax depreciation and amortisation

STORES, SPARES AND LOOSE TOOLS
Consumnable stores
Maintenance spares

Loosea tools

STOCK-IN-TRADE

Raw materials and components - in hand
Work in process

Finished goods

[tems in transit

Less: provision for slow maving stock 11.4

2021

2020

-— Rupees in ‘000 —

: 1,128
1,051 1,051
. 246 246
768 768
2,066 3,193
19,637 17,780
87,705 83,006
107,342 101 GBE
(56,166) {68 587
5,176 33,099
_———r
8,118 11,985
2,036 5 457
19,087 2 1TTT
29,241 B9 55
123,760 173,483
B.212 16,890
29,697 77,873
32,812 4010
194,481 272 356
17,280 27 280
177,201

245,07¢

=




ATLAS ENGINEERING (PRIVATE) LIMITED (14)

1114

12

. 121

12.2

13.

14.

Movement of provision for
slow moving inventories

Balance at beginning of the year
Provigion made dunng the year
Provision adjusted during tha year
Balance at end of the year
TRADE DEBTS - Unsecured

Consider good - others
Consider doubtful - others

Less: expected credit loss allowance

Expected credit loss allowance
Balance at beginning of the year
Add: charge for the year

Balance at end of the year

NOTES TO THE FINANCIAL STATEMENTS

2021

<020

MNote — Rupees in ‘000 ---
27,280 11,240
- 16,040
(10,000
17,280 27,280
- 20,331
18,100 14,9497
18,100 35,328
12.1 19,100 14,997
B - 20,331
14,997
4,103 14 947
18,700 14 947

The maximum aggregate amount of trade receivable from related parties at the end of any menth

during the year was Mil (2020; M.
LOANS AND ADVANCES

Considered good

Current portion of leng term loans to employees
other than key management personnel

Advances to amployaas

Advances to suppliers - unsecured

TRADE DEPOSITS AND PREPAYMENTS
Deposits

Margin against letter of guarantees

Others

Prepayments
ljarah
Insurance
Dihers

2021

2020

Note --- Rupees in ‘000 ---
7 715 2 845
141
a3 208
856 8.053
_—
14.1 16,281 | 16,281 ‘
505 || 525 |
16,766 16,786
. 780
: 599
- 1 154 ]
2,543
16,766 19,320
"\‘_




ATLAS ENGINEERING {PRIVATE) LIMITED {15 NOTES TO THE FINANCIAL STATEMENTS

141

15,

15.1

16.

16.1

17.

18,
18.1

This Includes term deposits of Rs.13.223 thousand and placed on roll over basis with commercial
banks at a mark-up rate upto 5.60% and are under lien with the banks against a bank guarantees
issued on behalf of the Company.

OTHER RECEIVABLES - considered good 2021 2020
Mote --- Rupees in 000 —

Sales tax refundable - net s 1,438

Profit on term deposit receipts and saving account 761 2.120

Receivable against disposal of plant and machinery - 3480

Due from Shirazi Investments (Private) Limited

- related party 15.1 43,566 43 566
44 327 S0.614

Represants amount recelvables in respect of group taxation under section 5944 of Income Tax
Ordinance, 2001 for the year ended June 30, 2019. The maximum aggregate amount due from
refated parties at the end of any month during the year was Rs435B6 million
(2020 Rs. 43 566 million). The amount is due for mare than one year

2021 2020
SHORT TERM INVESTMENTS Note - Rupees in ‘000 ---
Term deposit receipts - 300,000
Investment in units of mutual fund 16.1 388 405
388 405 300 04C
Investment in units of mutual fund - At fair value
through profit or loss
2021 2020 2021 2020
--— Number of units --—- Related party -—-Rupees in "000----
T67,785.04 - Atlas Money Market Fund 488,405
CASH AND BANK BALANCES
Cash in hand 71 B4
Cash at banks in;
- current accounts 28,186 3492
- saving deposit account 220,692
248,949 55
SHARE CAPITAL
Authorised capital
2021 2020 2021 2020
-—MNumber of shares--- — Rupees in ‘000 -
40,000,000 40,000,000 Ordinary shares of Rs.10 each 400,000 400,000

iL“.
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ATLAS ENGINEERING (PRIVATE) LIMITED {16} NOTES TO THE FINANCIAL STATEMENTS

18.2

. 18.3

18.

19.1

20.

20.1

Issued, subscribed and paid-up capital

2021 2020 2021 2020
—=Number of shares--- — Rupees in '000 —
21,610,283 21,610,283 Ordinary shares of R=.10 each
fully paid in cash 216,103 216 102
49,800 49,800 Ordinary shares of Rs.10 sach
iszued as fully paid for
consideration other than cash 498 AGE
3,013,307 3,013,307 Ordinary shares of Rs. 10 each
issued as fully paid bonus
ghares 30133 30,133
(986, 936) (9B86,8936) Reduction in capital (9,869) (8 869
23,686,454 23 686 454 236,865 235 BES

Shirazi Investments [Private) Limited and it nominees hold 100% ordinary shares of the
Company as at June 30, 2021 and 2020,

SURPLUS ON REVALUATION OF LEASEHOLD LAND 2021 2020
Note === Rupeaes in ‘000 -—
Surplus on revaluation of leasahold land 19.1 4 037 524 4.93?,52ﬂ_

The lzstest revaluation of leasehold land was camed oul in June 30 2020 by
M/s. Surval - Engineers, Surveyor and Technical Consultant resulting m surplus amouning
Hs.4 38546 milion which is credited to surplus on revalustion of leasehold land Had the lana
been carried at cost, it would have been camried 63.129 million. Forced sale value of the land &t
the time of revaluation was 4,002 88 millicn,

LONG TERM LOANS 2021 2020
Note === Rupees in ‘000 --—
Financing under term finance agreement 20.2 266,667 300,000
Financing under refinance scheme for salaries and
wages 20.3 113,298 71,081
Adiustiment pertaining to fair value of loan at
below market interest rate 20.4 {4,733) (B 654
375,232 364 427
Less: current maturity (134,605) {46 886)
240,627 317,541
Movement in long term loan at face value
EBalance at beginning of the vear 371,081
Loan abtained during the year 78,983 371,061
Loan re-paid during the year ) (71,009)

ﬂhﬁ.\% 379,965 371.081

\




ATLAS ENGINEERING (PRIVATE) LIMITED {77} NOTES TO THE FINANCIAL STATEMENTS

20.2

20.3

20.4

21.

22.

221

2211

Represents financing obtained from a commercial bank for capstal expenditure {incurred and to be
ncurred) carrying mark-up at the rate of 3 months KIBOR + 0.95% (2020. 3 months KIBOR +
0.95%) The loan along with the mark-up i& repayable in 1B egual gquarterly mstalment
commencing from January 2021, The Company during the year repaid instalments aggregating
Rs.33.33 million. The facility iz secured by way of first pari-passu charge over immavable fixed
assets and by way of hypothecation on movable fixed assets of the Company, The total facility of
the loan amounted to Rs.500 million (2020: Rs.500 milion) out of which Rs.200 million
(2020 Rs.200 million} remained unutilised as at the statemeant of financial position date.

Represents financing obtained from a commercial bank under the refinance scheme for payment
of wages and salaries infroduced by Stale Bank of Pakistan carrying mark-up at the rate of 1%
per annum, The loan along with the mark-up is repayable in 8 equal guarterly instalments
cammencing from January 2021 The Company during the year repaid instalments aggregating
Rs.37.77 million, The facility is secured by way of first pari-passu hypothecation charge over the
current asseis. The total facility of the loan amounting to Rs. 155 millien {2020: Rs. 101 million) out
of which Rs.3.98 million (2020: Rs.30 milions) remained unutilised at the statement of finansial
posifion date

This loan is initially recorded at present value discounted at the effactive interest rate
le. 3 months KIBOR + 1% and the difference of the actual procseds and present value 15
recognised as a deferred income - government grant. The purpose of the government grant is to
lacilitate the Company in making limely payments of salaries and wages to their employees in
light of the COVID-18 pandemic,

2021 2020
Adjustment pertaining to fair value of loan at Note -—- Rupees in "000 ----
below market interest rate
Difference of fair value of loan and loan received 12,853 6,801
Amortisation of loan {8,120) (147}
4,733 & 654
DEFERRED INCOME - GOVERNMENT GRANT
Balance at beginning of the year 6,676 Y
Recognised during the year 6,177 8,623
Less: released to the statement of profit or lass 32 8120 147
Balance at end of the year 4,723 6,676
Less: current portion 4,671 4,239
B2 2437
=
DEFERRED LIABILITIES
Staff retirement benefit funds - gratuity 22.1.4 12,985 15,143
Compensated absences 22.2 18,348 14 326
31,333 29 468
——

Staff retirement benefit funds - gratuity

The Company has established two separate funded gratuity schemes for its management and
non-management staff, who cempleles qualifying period of service.

\
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ATLAS ENGINEERING {PRIVATE) LIMITED (18} NOTES TO THE FINANCIAL STATEMENTS

2212 These benefit plans are trustee-administered funds and are governed by local regulations whick
mainly include Trust Act, 1882, the Act, Income Tax Rules, 2002 and Rules under the Trus! deeo
of the Plans. Responsibility for governance of the Plans, including investment decisions and
confributions schedules lies with the board of trustees. The Company appaints the trustees and al
trustees are employees of the Company

2213 The latest actuarial valuations of the Funds as at June 30, 2021 were carried out using the
'Projected Unit Credit Method'. Details of the Funds as per the actuarial valuations are as follows

2021 2020
Non- Nen

Management D AgeTa: Management

Rupees in "000 -—-——eo e

Management

2214 Reconciliation

Present value of defined banafit

abligation 28,440 2,793 31,830 ¢ 130
Fair value of plan assals (20,B87) - {20,577)
7.563 2,793 11,0563 2,130

Payable in respect of inter group
transfers 2,639 - 1.980

10,182 2,793 13,013 2,130

L —
22.1.5 Movement in present value of
defined benefit obligation

Balance at beginning of the year 31,630 2,130 32.029 2 392
Current service cost 2,078 127 2 239 101
interest cost 2,484 185 4,606 REE
Benefits paid {&,958) (230) {5,613 {509)
Re-measurements 106 571 71 {158)
Receivable from related parlies
in respact of transferees {900) - (1,702}
Balance at end of the year 28 440 2,783 31,630 i ;_':.c-

22.1.6 Movement in fair value of plan assets

Balance at beginning of the year 20,577 - 20,168
Expected return on plan assets 1,503 - 3.016
Contributions 3,829 - 3418
Benefits paid (6,958) . (5 613)
Ra-measurement 2,157 - 1519)

(Payable)  receivable from related

parties in respect of transferees (221) - 107
Balance at end of the year 20,887 - 20,577
=——_ —

"\..III
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ATLAS ENGINEERING (PRIVATE] LIMITED (19) NOTES TD THE FINANCIAL STATEMENTS
2021 220
Management Mo Management oo
Management 9 Manageman’
22.1.7 Movement in net liability in the
statement of financial position e R PR €S [N "DOD -
Balance at beginning of the year 13,013 2129 12,012 2391
Expense recognisad for the year 3,088 322 3,820 445
Contributians banefits paid {3,829) [230) 13,418) (HO9]
Re-measuremants {2,061) 571 580 (198)
Batance at end of the yvear 10,192 27492 13,013 2129
22.1.8 Amounts recognizsed in the statement
of profit or loss
Current service cost 2,078 127 2,239 101
Iinterest cosi 2 484 185 4 B0G 344
Expected return on assats (1,503} - (3,018}
Charge for the year 3,058 322 3,828 445
- —
22.1.3 Re-measurements recognised in
other comprehensive income
Loss from change in financial
assumptions 111 14 G5 13
Experience (gain) / loss on
re-measuremant (5] E&T (S 231
Lose / (gain) en re-maasurement of
plan assets 1,884 518)
Difference in opaning fair value (163) -
[2,081) 5T1 540 {198)
22.1.10 Principal actuarial assum ptions;
Discount rate as at June 30, 10.00% 10.25% B50% 9.25%
Expected rate of increase in
future salaries - first year 12.00% 12.00% 12.00%
-long term B.00%: 8.25% T.50% B.25%

Mortality rates (for death in service)

SLIC (2001-05)- SLIC (2001-05)- SLIC (2001-05})- SLIC (2001 05

1 1 1
Rates of employesa turnover Moderate Light Moderate Light
22.1.11 Actual return on plan assets 3,487 - 2.4ag¥
—_——
v
'&"EI"‘_H .1'.
1Y |
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ATLAS ENGINEERING ([PRIVATE) LIMITED {20) NOTES TO THE FINANCIAL STATEMENTS

22.1.12 Plan assels comprise of 2021 2020
the following: Rs. in "000 %o Rs. in "'000 %
Debt instruments 9,748 46.T% 10,957 53.2%
Shares and units of mutual funds 11,041 52.9% 0476 45 1%
Cash o8 0.5% 144 0.7%
20,688 100% 20577 1005
22113 The expected retum on plan assets was determined by considering the expected returns avalable

2.1.14

22113

22.1.16

22.2

22.21

an the assets underlying the current investment policy. Expected yeilds on the fixed interes
investments are based on gross redemption vields as at the reporting date

Expected contribution to management and non management siaff graluity fund for the year
anding Juna 30, 2022 |s Rs 2,760 million and 0.482 million respactivaly.

The sensitivity of the defined benefit cbligalicn to changes in the weighted principal assumptions
i

impact on defined benefit obligation - impact on defined benefit obligation -
Non Han:gamnnt Managernent

Change in  Increase in Decreasein  Changelin  Increase in Decrease in
assumptions assumption assumption assumptions assumption assumption

Discount rate 0.50%: 2,638 2,064 1.00% 27,027 30,044
Fubwre salary increase 0.50% 2 958 2,642 1.00% 29,908 ar27

The above sensitivity analyses are based on a change in an assumption while haolding all othe:
assumptions constants. In practice, this is unlikely to occur, and change in some of the
assumpticns may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method {present value of defined beneft obligation
calculated with the projected unit credit method at the end of reporting penod) has been appled
as when caiculating the defined benefit liability recognised within the statement of financial
position

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

The weighted average duraficn of defined benefit obligation for management and non
managemeant plans is 5.15 years and 11.61 years respactively. The expacted maturity analysis of
undiscounted retirement benefits is az follows:

Bebwaen

Less than a 1.2 Betweean Ower § Tatal
year 2 -6 years YEars
years
—-ee==- RUpges in '000 e
Management staff 1,971 6,167 15,364 43,746 67,248
MNon-management staff 69 488 202 56,920 58,379
Total 2,040 6,655 16,266 100,666 125,627
e — —
Compensated absences 2021 020
«=-= Rupees in "000 ----
Balance at beginning of the year 14,326 11,962
Add: provision for the year 5492 4 883
Less: payments made during the year 1,470 2810
Balance af end of the yvear 18,348 14 326

_—

Includes liability in respect of key management personnel aggregating to Rs 6307 m

(2020: Rs.7 052 million) !
! 1
il
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ATLAS ENGINEERING (PRIVATE) LIMITED (21) NOTES TO THE FINANCIAL STATEMENTS
TRADE AND OTHER PAYABLES 2021 2020
Mote —- Rupees in '000 ----
Creditors 77,269 41 324
Accrued liabiliies 100,776 KR )
Raoyalty and technical fee payable 10,341 6117
Sales tax payable - nat 31,192
Workers' Weifare Fund 30 1,735
Frovisions 231 298,199 263,394
Depasit from employeas 2,719 3,422
Others 16,470 13.042
538,701 365,973
Provisions
i :
E-a-lam:a at Clisiias for Pay_manis Balance af
beginning during the end of the
the year
of the year yaar yaar
cemmsemees (RUpEES N 'DO0) cooceneaes
Gas Infrastructure Development
Cess (note 23.1.1) 146,083 4,471 (3,459) 147,095
DGRA Gas tariff difference 47,572 - - 47 6572
Sindh Infrastructure Develcpment Cess 26,741 2,996 - 29,737
Bonus 43,003 73,735 (43,003) 73,795
2021 263,399 81,262 (46,462) 298,199
2020 219,950 71,238 (27,789 2683399

" 2314

24.2

Represents provision for Gas Infrastructure Development Cess [(GIDC). During the year. the
Honourable Supreme Court of Pakistan (SCP) has upheld the GIDC Act, 2015 to be constilutional
and intra-vires allowing settlement of GIDC over a penod of forty-eight monthly instalmants
However, the Company has filed as appeal before the Honourable High Court of Sindh (the Cowrl)
on the grounds that no burden of GIDC had been passed to its customers and thus, the Company
s not liable to pay GIDC under GIDC Act, 2015, The Court vide its order dated
October 20, 2020 has granted stay to the Company.

SHORT TERM BORROWINGS - Secured

Represants tha running finance facilities available from various commercial banks under mark-up
arrangements aggregated to Rs.530 million (2020; Es.430 millien) and are secured against pan
passu hypothecation charge over the Company's stock-in-trade and trade debis with 25% margin
The rates of mark-up of thesa facilities during the year ranged from 3 months KIBOR + 0 2% to 1
month KIBORE + 2% (2020; 3 months KIBOR + 0.2% fo 1 month KIBOR + 2%) per annum. These
facilities are expiring on various dates by November 30, 2021

The facilities for opening letters of credit as at June 30, 2021 aggregated to Rs E50 millen
(2020 Rs.500 million) of which the amount remained unutilised at year end was Rs.422 million
(2020 Hs3.361 million), These finance facities are also secured against joint pan passu
hypathecation charge over the Company's s!nr:k-d;-lmda and trade aebts‘-.k
WA \
\
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ATLAS ENGINEERING (PRIVATE) LIMITED {22) NOTES TO THE FINANCIAL STATEMENTS

25,
251

25.2
25.2.1

25.2.2

25.2.3

27.

CONTINGENCIES AND COMMITMENTS
Contingencies

Various cases have been filed against the Company by soma of the former employees fol
reinstatement of service and are pending in different couris of Pakistan. The management s
confidert that cutcome of these cases will be in favour of the Company and hence no provision s
made in these financial statements

Guarantees aggregating to Rs.71.72 milion (2020; Rs.103.37 million) have been ssued by
commarcial banks to government and semi government institutions for ulilities, impon of raw
materials and supply of goods.

Commitments

Commitments outstanding for letters of credit relating to capital expenditure, raw materials and
components as at June 30, 2021 aggregated to Rs 227 739 million (2020: Rs 68 12 million}

Commitments outstanding for capital expenditure other than through letters of credit as at
June 30, 2021 aggregated to Mil (2020: Nil).

Tha amount of future ljarah rentals for ljarah financing and the period in which these payments
will become due are as follows:

2021 2020
Note —- Rupees in ‘000 -
Within one year T.027 10,656
After one year but not more than five years 13,3 16,963
20,398 27 809
SALES - Nat
Local sales
- manufacturing activity 2,786,920 1,882 080
Less:
- sales tax 406,653 291.242 |
- discounts 659 1 80E |
407 312 293 150
2,379,608 1,688,900
COST OF SALES
Opening stock of finished goods 77.973 75 094
Cost of goods manufactured 271 1,987,621 1.742.832
Less: closing stock of finished goods 29,697 77.873
' 2035897 1739954
4 r;-l-’;\ "1.‘
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ATLAS ENGINEERING (PRIVATE) LIMITED (23) NOTES TO THE FINANCIAL STATEMENTS

2021 2020
27.1  Cost of goods manufacturaed Note --- Rupees in “000 ---

Raw and ancillary materials consumed 900,281 T8T.B7S
Stores, spares and loose tools consumed 133,335 86 059
Salaries and ather benafits 7.2 487,240 dd4 BoE
Traveling 1,696 1,890
Fuel, water and power 241 BOB 183 ARG
ljarah rantals 8,071 28,4617
Repair and maintenance 58,150 35,001
Rent, rates and taxes 181 188
Royalty and technical fee 27.3 20,605 12 982
Insurance 11,825 12,289
Prinfing and stationery 396 4BB
Training expenses 3,492

Postage and telephone 533 56T
Depreciation related to operating fixed assels 5.2 133,389 173.070
General expenses 15,532 B 3G,
Praovision far slow mowving stock 11.4 - 16,040
Reimbursement of fixed expenses 27.4 {38,691) {(20.821)

1,978,943 1738880

Opening wark-in-process 16,890 20 833 |
Closing work=in-process (B,212) (16.8590]
B,6T8 3843
Cost of goods manufactured 1.987.621 1,742 833
Opening stock of finished goods 71,973 o 04
Closing stock of finished goods (29,69T) (F7.973)|
L I
48,276 12.879)

2,035,897 1,730,954

\
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27.2
27.3

7.4

28,

28.1
29,

These include Rs.12.243 milion (2020: Rs. 8 424 million) in respect of staff retirement benefits

Royalty charged in these financial statement pertains to Honda Foundry Limited - 1620, Matoba
Kawago, Saitama, Japan.

Represents reimbursement of expenses received by the Campany on account of salaries, wages
and benefits and general expenses incurred during the year on benalf of related parlies

SELLING AND DISTRIBUTION EXPENSES 2021 2020
MNote -— Rupees in ‘000 ---
Salaries wages and allowances 28.1 9,718 11.084
Advertisement and publicity - 1,208
Cartage and octroy . 12549
Travelling and conveyance - o003
Rent rates and taxes - 851
Depraciation 5.2 - 37
ljarah rentals - 1,299
Postage and lelephone ' 294
General expanses - 322
9,718 19,117
These include Rs.0.26 million (2020: Rs.0.850 million) in respect of staff retirement benefits.
ADMINISTRATIVE AND GENERAL EXPENSES 2021 2020
Mote --- Rupees in 000 ---
Salaries wages and allowances 291 127,178 76 538
Repairs and maintenance 16,582 10,190
Travelling and conveyance 1,799 1.831
Dapraciation 5.2 5,814 52492
Amortisation 6 1,945 2,198
Insurance 4,520 4 505
Subscription 449 440
ljarah rentals 2,863 a4 087
Printing & stationery 159 116
Rent rates and taxes 29.2 2,795 2. 742
Postage and telephone 725 576
Agvertisement and publicity Bad 234
Training expenses 1,383 21
Genaral expanses 4,441 5 585
171,492 114,543
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ATLAS ENGINEERING (PRIVATE) LIMITED [25] NOTES TQ THE FINANCIAL STATEMENTS
291  Salaries and other benefits include Rs.3.461 million (2020° Rs.2.591 milion) in respect af stafl
retiremant benafits,
262 These include an amount of Nil (2020: Rs,1.981 million) in respect of short term leazes.
30. OTHER EXPENSES 2021 2020
Note --- Rupees in “000 ---
Loss on disposal of operating fixed assets 53 63,582 110,400
Oparating fixed asset written off 6.1 84,985 -
Legal and professional charges 1,787 3.438
Workers' welfare fund 23 1,736
Donation 20,1 8O0
Auditors' remuneration
= statutory audit fee 1,030 1,030
- cerifications and others 723 T3z
= aul of pocket expenses 100 | 25
1,853 1,887
. 164,742 115,725
301 Donation of Rs.B00 thousand (2020: Nil) charged in these financial statemenis periains [o
Atlas Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Cliften, Karachi (the
Foundation). Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation
. FINANCE COSTS 2021 2020
Note -~ Rupees in '000 --
Mark-up on long term loans 33,014 7 31
Mark-up on short term finances 15,809 BS. J8d
Bank and other financial charges 2177 2,086
51,000 74,855
32. OTHER INCOME '
Rental income fram related parties 324 101,917 85 286
Mark-up income on investmeant in
. term deposit receipts 32.2 12,737 4673
Dividend income from mutual funds 8,970 .
Fair value gain on investments at fair
value through profit or loss - mutual funds 389
Mark-up income on saving account 222
Amertisation of deferred income - government grant 21 8,120 147
132,355 100,116
i :
321  Represents rental income earned from following related parties:
Aflas Autos (Private) Limited 50,958 BB HE2
Atlas Hitech (Private) Limited 16,683 15.027
Atlas GCI (Private) Limited 1,310 328
Atlas DID (Private) Limited 32,966 23375
101,917 95 206
32.2  Term deposit receipts (TDRs) matured during the year having maturity upto 30 days from ine

respective date of acquisition. Mark-up on these TDRs ranged from 6.05% lo 12.00% (2020
7.30% to 8.25%) per annum .
v A \
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33.

331

35.

351

35.2

TAXATION 2021 2020
--- Rupaes in '"000 -~
Current tax
Current tax on profit for the year 40,120 25,334
Adjustments for current tax of prior years {1,039) 1,438
39,081 26,772
Deferred tax -
Origination and reversal of temporary differences (18,506) {110,404)
20,575 (83.632)

==

Na numeric tax reconciliation for the preceding year is given in the financial statements as
provision made during that year primarily represents minimum tax due under section 113 al the
Income Tax Ordinance, 2001 (the Ordinance) and tax deducted under section 150 and 153 of the
Ordinance. Relationship between tax expense and accounting profit for the current year iz as
follows:

2021
Rupees in "000
Profit before taxation 85,011
Tax at the applicable rate of 29% 24,663
Tax effect of,
- amount not deductible for tax purposes 88.177
- amount deductible for lax purposes but
not taken to the statement of profit or loss (T1,341)
- income not subject to tax / income subject
to final tax regime [ prior year (2,408)
Deferred taxation (18,506)
B 20,675
CASH AND CASH EQUIVALENTS 2021 2020
--- Rupees in ‘000 ---
Short term investrents - term deposit recespls - 300,000
Cash and bank balances 248,949 5577
Short term borrowings . . (310,835)
248,949 (5, 258)
REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
Chief Executive Officer Executives
2021 2020 2021 2020
- Rupees in ‘000 - --— Rupees in ‘000 —
Managerial remuneration 10,988 10,030 12,995 17.634
House rent and utilities 5,255 4,797 7,587 6 554
Bonius 4 467 2,134 6,171 25922
Reatirement banefits 1,051 aa7 1.517 | 46
Reimbursable expenses Ba4 1.020 2,135 21
22,605 18,978 30,408 30 840
W =
Number of person(s) 1 1 B 5

- = _—
Chief Executive is provided with the Company's maintained car and telephone al residence and
some executives are alse provided with the Company's vehicles in accordance with terms af
employmeant.
Mo remuneration has been paid or is payable by the Company on account of remuneration of

other directors for the year ",\
X o)
T.;E.m' \':.:
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ATLAS ENGINEERING (PRIVATE) LIMITED {27} NOTES TO THE FINANCIAL STATEMENTS

36.

36.1

b)

36.2

RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, staff retirement funds
directars and key management personnels (members of management committee). The Company
in the normal course of business carries out transactions with various related parties on mutually
agreed terms, Amounts due from and io related parlies are shown under receivables ano
payables. Detail of related parties (with whom the Company has transacted) along with
relationship and transactions with related parties, other than those which have been disciosad
elsewhera in these financial statements, are as follows:

Mame and nature of relationship

The Holding Company

Shirazi Investments (Private) Limited - 100% shares held in the Company

Associated Companies due to common directorship

Atias Honda Limited Atlas Metals (Private) Limited

Allas Insurance Limited Shirazi Trading Company (Private) Limited

Atlas Autos (Private) Limited Atlas DID (Private) Limited

Atlas Foundation Atlas Global, FZE, Jebeal All, UAE

Atlas Asset Management Limited Atlas Venture Limited

Atlas Battery Limited Honda Atlas Cars Pakistan Limited

Atlas Energy Limited Atlas GCI (Private) Limited

Atlas Hitec (Private) Limited Zhenfa Pakistan New Energy Co. (Private) Limited
Atlas Power Limited Oyster Intermational Holdings Limited

SF Global Holdings Limited, Dubai
Associated companies under common managemaent

Atlas Worldwide General Trading Honda Atlas Power Product (Private) Limited
2021 2020
Transactions with related parties === Rupees in “000 ---
The Holding Company
Lease rental paid - 1,961
Purchases of goods and services 3,001 1,473
Associated Companies
Sales of
- goods and services 2,237,247 1431 148
- pperating fixad assets 80,734 4 561
Purchasas of
- goods and services 114,812 166,753
- gperating fixed assets 23,380 30,83C
Insurance premium paid 22,535 28 560
Lease rental paid 101,917 415
Reimbursament of expenses 222,774 157,550
Investment made 388,016
Dividend received 8,970
Other related parties
Contributions paid to:
- Gratuity funds 4,059 3927
- Provident fund / pension schame 14,190 11,86
Key managemeant personnel
- salares and other employment banefits 38.899 36,201
- sale of vehicles under company pobcy 2,928

The related party status of outstanding balances as at June 30, 2021 is included in 'Other
recaivables - note 151", 'Short term investments - nate 16.1" and 'Compensated abcenses - note
22 2 1' respectively. These are generated in ordinary course of business.
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37.

38.

38.1

FINAMCIAL INSTRUMENTS BY CATEGORY 2021 2021
== Rupees in "000 ---

FINAMCIAL ASSETS - amortised cost

Long term loans and advances 345 410
Long term deposits 2,066 2183
Current portion of long term loans and advances 716 2,845
Trade debts . 20,33
Advances to employees 141
Trade deposits 16,766 16,786
Other receivables 44,327 50.614
Short term investments - 300,000
Cash and bank balances 248,949 5.57r
313,309 399,756
At fair value through profit or loss
Short term investments 388 405
01,714 399, 755

FINANCIAL LIABILITIES - amortised cost

Leng term financing 240,827 317,541
Trade and other payables 314,297 145 577
Current maturity of leng term financing 134,605 46,886
Unclaimed dividends 848 842
ahon term borrowings - 310,835
Accrued mark-up 6,064 20,202

696,441 841 889

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial insirumenis
- credit risk;
- liquigity rigk; and
- market risk (inciuding foreign exchange risk, interast rate risk and price risk)

The Company's Board of Directors has overall responsibility for the establishment and oversighi
of the Campany's risk management framework. The Board is also respoensible for developing and
manitoring the Company’s risk management policies.

The Company's overall nsk management program focuses on having cost effective funding as
well as to manage financial nisk to minimise eamings volatility and provide maximum return to

shareholders.
ol ' i
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(al

{=}}

Credit risk

Credit risk represents the risk of financial loss thal would be recognised at the reporting date i
counter parties failed completely to perform as contracted, The Company's credit nsk mainly
arises from deposits with banks & financial instruments, lcans and advances, deposits, trade
debts and other recevables

The carrying amount of financial assels represents the maximum credit exposure. The financial
assels exposed to credit risk amounted to Rs 701,643 thousand (2020 Rs 399,671 thousand) as
at June 30, 2021

The maximum exposura ta credil risk at the end of the reporting period is as follows:

2021 2020
«=e= Rupees in "000 —-

Long term loans 345 410
Long term depaosits 2 066 3,193
Current portion of long term lcans T15 2.845
Trade deposits 18,766 16. 786
Advances to employees 141
Trade dabis - 20,331
Other receivables 44,327 50,614
Shor term invastments 388,405 300,200
Bank balances 248 878 5,462

701,643 399,671

To manage expasure fo credit risk in respect of trade debts, management performs credit reviews
taking inte account the customer's financial position, past experience and other relevant factors
Where congsidered necessary, advance paymants are obtained from certain parties.

All the trade debts al the reporting date represent domestic parties,

The credd quality of locans, advances, deposits and other receivables can be assessed with
reference to their historical performance with no or negligible defaults in recent history and no
losses incurred. Accordingly, management does not expect any counter party to fail in meeling
their cbligations

The credit quality of Company's bank balances can be assessed with reference 1o the external
credit ratings as follows

Ratings

Banks Agency Shortterm  Long term
Habib Bank Limited JCR-VIS A-1+ AAD,
Habib Metropolitan Bank Limited PACRA A1+ ARt
Mational Bank of Pakistan PACREA AT+ A,
Faysal Bank Limited JCR-VIS A-14 Al
Dubai Islamic Bank {Pakistan) Limited JCR-WIS A-1+ B4
Summit Bank Limited PACREA, Al+ L
Standard Chartered Bank (Pakistan)

Limited PACRA A+ ALA,
Meezan Bank Limited JCR-WIS A-1+ AAA

Liquidity risk
Liguidity risk is the risk that an entity will encountgr difficulty, in meeting obligation associated with
financial liabilities. b
w1 \-&;\
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{c)

The Company manages kquidity risk by maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilibes, Al June 30, 2021, the Company had
Rs 530,000 thousand available borrowings limits from banks / financial institubions and of bank
balances Rs.248,878 thousand.

The table below analyses the Company's financial liabilities into relevant maturity groupings
based on the remaining pericd at the reporting date to contractual maturity dates. The amounts
disclosed in the table are the contractual undiscountad cash flows:

Contrac- Maturity Maturity

g tual cash upto one more than
amount

flows year one year
Rupees in "0 —=ereemreeemeeeee -
June 30, 2021
Long term loans 375,232 425,456 163,403 262,053
Trade and other payables 538,701 538,701 538,701
Accrued mark-up 5,064 6,064 6,064
Unclaimed dividend 848 848 Ba8
920,845 971,069 709,016 EEE.E_I'EE

June 30, 2020
Long term financing 364,427 439,017 0374 J368,54.3
Short term borrowings - secured 310,835 310,835 310,835
Trade and other payables 365,972 365,973 365 873
Accrued mark-up 20,202 20,202 20,202
Unclaimed dividend 848 848 B48

1,082,285 1,136,875 768 232 368642
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company's Income or the value of its holdings of financial
instruments. The objective of market risk management is t0 manage and control markel nss
exposures within acceptable parameters while optimiging the return.

Foreign exchange risk

Foreign cwrency risk is the nsk that the value of a financial asset or a financial liabidity will
fiuctuate due to a change in foreign exchange rates. It arises mainly where recelvables ana
payables exist as a result of transactions with foreign undertakings. As of the statement of
financial position date, the Company is not materially expesed to any such risk.

Interest rate risk

Interast rate risk represents the risk that the fair value or future cash flow of a financial msirumen
will fluctuate because of change in markel interest rates.
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ig.2

38.3

The Company's interest rate exposure arises from long term loans and short term borrowings
Bomrowings issued at variable rates expose the Company lo cash flow risk and borrowing issued
at fixed rate expose the Company to fair value interest rate risk. Al Juna 30. 2021, the Company's
interest bearing borrowings aggregated to Rs. 375,232 thousand (2020: Rs 675,262 thousand)

At June 30, 2021, if the interest rates on the Company's borrowings had been 196 higher / (lower)
with all other variables held constant, the calculated post-tax profit for the year would have been
Rs.3.752 thousand (2020: Rs 6,753 thousand) lower / higher mainly as a resuil of higher ! {lower;
interest expense on floating rate borrowings.

Equity price risk

Equity price risk & the risk of loss ansing from movement in prce of equity instruments | Ne
Company is not exposed o an equity price risk, as the Company does not hayve any instrument in
equity shares as at the statement of financial position date.

Fair value measurament of financial instruments

Eair value is the price that would be recelved to sell an asset or paid to transfer a hability in an
orderly transaction between market participants al the measurement date, Underlying Lhe
definition of fair value is the presumption that the Company is going concern anc there is no
intenticn or requirement to curtail materially the scale of its operation or o undertake a lransaction
on adverse erms

The estimated fair value of all financial assets and liabilities is considered not significantly
differant from book values as the items are either short - term in nature or periodically re-prced

IFRS 7, 'Financial Instruments Disclosures' requires the Company 1o clagsify fair value
measurements using a fair valug hierarchy that reflects the significance of the Inputs used In
making the measurements. The fair value hierarchy has the following levels

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Leveal 1]

- Inputs other than quoted prices included within level 1 that are observable for the assef o
liability, either directly {that is, as prices) or indirectly (that is, derived from prices) [Level 2]

- Inputs for the asset or liabilty that are not based on observable market data (that =
unobservable inputs) [Lavel 3],

Al assets and liabilities of the Company fall within level 2 of the fair value hierarchy, except of
short term investments which fall within level 1 of the fair value hierarchy. as of the statement of
financial position date. However, there were no transfers between level 1. 2 or 3 of the fair valus
hierarchy during the year

Capital risk management

The Company's objectives when managing capital are [0 safeguard the Company's abdlily to
continue as a going concern in order to pravide retumns for shareholders and benefits for ofhel
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The
gearing ratio of the Company is presentad below

2021 2020
Mote - Rupees in "000
Long term loans 20 375232 364 42
Short termn borrowing 24 - 310,835
Total interest bearing debts 376,232 675,262
Total equity 5,784,337 5,718,850
. 6,159,568 6,394 112
. EL-
Gearing ratio G‘EP“ /j\l 6.09% 10.56%
|
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33, PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as this depends on the relative
propotions of varous types of components and parts of vehicles and traclers produced

40, NUMBER OF EMPLOYEES

2021 02U
Numbers
Tatal number of emplovees 126 156
Avarage number of employeses 129 154

a1, CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified. wherever censidered
necessary for the purposes of comparson and befter presentation the effect of which is not
material

42, DATE OF AUTHORIZATION FOR ISSUE

I'nese fipancial statements were authorised for Issue on September .:UL 2021 by the Board of
Direct the Compan
: pany e
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