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Director's Report

The Directors of your company are pleased 1o present their report fogether with the Audited Financial
Statements and Auditor’s Report thereon for the year ended June 30, 2020,

Business Review

The company has recorded net sales of Rs. 340 million compared to Rs.5,472 million in previous year, down
by 93.5% as main business of lead recycling remained suspendad during the vear. The loss during the year is
mainly due to unabsorbed fixed cost and realization of aluminium scrap inventory at loss, Impairment on
plant and machinery, inveniory and stores amounting Rs.63 million have been provided in the accounts. The
company performed satisfactorily to reduce short term borrowings and to reduce cash loss through
manpower and working capiial managemeni. Finance cost recorded ai K= 39 million with decrease of 86%
over the corresponding wear. Resultantly, the company has recorded loss before tax of Re 206 million
compared to Rs.1,008 million in the prior year

The financial statements prepared by the management of the Company present its state of affairs fairly, the
results of its operations, cash flows and changes in equity. The financial resulis of your company are

summarized as follows:
SEY .'I- st 2019-20 | 201819
!__ Rs.in ‘000"
. Loss Before Tax | (296,278} | (1,008,402} i
lomsAferTax 1(303,008) | (1,066280)
_ Total comprehensive loss for the yeas 1301666) | (1,066,962)
Met Assets §29.324 | 1,130,990

Loss per Share

Basic boss per share after tax is R, 3.51 per share (2019: Rs. 19.39 per share).

Dividend
The Board of Directors did not recommend any dividend.
2020 2019
e B8, iy 000" s
Profits available for appropriation 179,324 5E0.990
- Proposed Dividend Nil Nil
Un-appropriated peofits carried forward 270 124 580,990

Auditors

The present Auditors M/s. ShineWing Hameed Chaudhn & Co., Chartered Accountants retire and being
cligible, offer themselves for re-appodntment for the year 20230-21.
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS Sy em ooty
Opinion

We have audited the annexed financial statements of Atlas Metals (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2020, and the
statement of profit or loss and other comprehensive income, the stalement of changes in equity,
the statement of cash flows for the year then ended, and notes 1o the financial statements,
nchuding a summary of significant accounting policies and other explanatory mformation, and we
giate thal we have obtained all the information and explanations which, to the best of our
knowladge and belief, ware necessary for the purposes of the audst

In owr opinion and to the best of our information and according to the explanations given to us, the
staternent of inancial position, the statement of profil or loss and other comprehensive iIncome,
the statement of changes in equily and the statement of cash flows together with the noles
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner 5o required and respectively give a true and fair wiew of the siate of the Company’s affairs
as 3l June 30, 2020 and of the loss and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Qur responsibilities under those standards are further described in the
Audilors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standands Board for
Accountants’ Code of Ethics for Professional Accountants as adopled by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obiained is sufficient and
appropriate 1o provide a basis for our opinion

Information Other than the Financial Statements and Auditors' Report Thereon

Management 5 responsible for the other information. The other information comprises of the
Directors’ Report {but does not include the financial statements and our auditors’ report thereon).

QOur opinkon on the financial staterments does nol cover the other infarmation and we do naot
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our résponsibility is 1o read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge oblained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
rmaténal misstatemant of thes other mformaton, we are reguired to report thal facl. We have
nothing to report in this regard
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements n
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary 1o enable the preparation of financial statements that are free from
matenial misstatament, whather due to frawd or émor

In preparing the financial statements, management is responsible for assessing the Company's
ability io continue as a going concern, disciosing, as applicable, matiers related fo going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or 1o cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whelher the financial stalements as a
whole are free from material misstaterment, whether due to fraud or error, and to issue an auditors’
repart that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 15As as applicable in Pakistan will always
detect a material misstatement when it exists. Misstalements can anse from fraud or arror and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of matenal misstatement of the financial statements, whether
due o fraud or error, design and perdarm awdit procadures responsnve to hose neks, and
obtain audit evidence that is sufficieni and appropriale to provide a basis for our opimnion.
The rigk of nol detecting a matenal misstatement resulting from fraud is higher than for one
resulting from ermor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovemide of internal control,

Obtain an understanding of intemnal control relevant to the audit in order to design awddt
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinicn on the effectiveness of the Company's internal control.

Evaiuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by managament.

Conclude on the approprialeness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a malerial uncertainly
exists related to events or conditions that may cast significant doubt on the Company's
abilty to continue as a going concermn. If we conclude that a matenal uncefainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the
financial slatements or, if such disclosures are inadequate, to modify our opindion, Qur
conclusions are based on the audd evidence oblained up lo the date of our auditors’ repon
However, future events or conditions may cause the Company to cease to continue as a
going congern.
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Evaluate the overall presentation, structure ard content of the financial statements,
including the disclosures, and whather the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during ouwr audit

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Comparses
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreament with the books of account and returns,

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakal was deductible at source under the Zakat and Ushr Ordinance, 1880 (XVIIl of
1980).

OTHER MATTER

The financial statements of the Company for the year ended June 30, 2019 were audited by
ancther firm of Chartered Accountants whose report dated October 25 2018, expressed an
unmodified opinion there on

The engagement partner on the audit resulting in this independent auditors’ report is
Raheal Ahmed,

SHIMEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTAN
KARACHI; o G
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

ASSETS
Non-current assets
Property, plant and equipment

Long-term deposits

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans, advances, deposits and other receivables
Taxation - net

Bank balances

Total assets

Mote

10

11

2020 2019
rrrrr -- Rupees -------

959,543,332 1,081,022 255
3,928,800 2,535,400
963,472,132 1,086,557 655
60,137,435 113,663,712
12,438,549 309,242,588
5,576,008 363,098,594
9,350,160 136,226,390
568,777,439 568,487,008
11,560,007 865,429
667,839,598 1,492,483 721

1,631,311,730

2,582,041,376




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capial
75,000,000 (2019: 75,000.000) ordinary
shares of s, 10 each

Isswed, subszcribed and paid-up capital
55,000,000 (2019: 55,000,000) ordinary
shares of Rs.10 each fully paid in cash

Revenue reserve - unappropnated profit
Total equity

Liabilities

Non current liabilities

Staff retirement benefits

Deferred taxation

Currant liabilities

Loan from the Holding Company
Trade and oihér payables
Short-term borrowings

Total liabilities
Contingencies and commitments

Total equity and liabilities

The annexed noles from 1 to 35 form an integral part of these financial statements,

AT [1&)

Yo’

Chief Financial Officer Chi

Mote

12

13
14

15
16
17

18

2020 2019
-—-- RUpaias —--—
750,000,000 750,000,000
550,000,000 550,000,000
279,323,633 580,989 931
829,323,633 1,130,569 931
8,054,027 9,149,371
84,269 462 82,193,711
92,323,489 01,349, 082
500,000,000
119,684,118 231,088,612
89,970,490 1,135,612,751
709,664,608 1,366,702 363
801,988,097 1,458,051 445

1,631,311,730

2.580,041,376
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Tumower-nat

Cosl of sales

Gross loss

Adrministrative and distribution expenses
Other expansas

Other income

Finance costs

Loss before taxation

Taxation

Loss for the year

The annexed notes from 1 to 35 form an integral pan of these financial statements.

Yo’

Chief Financial Officer

Note

13

21
22
23

25

2020 2018
- Rupees “aa
319,935,202 5 472 428 031
(575,199,912) (6,270,854 023)
(235,264.710) (798,425 892)
{30,956,398) {68,593 640)
(542.975) (1 484 058)
9,727.963 136 B892 487
{39,240,622) {278 690 .452)
(206,276,743) (1,008,401 855)
(&,821,262) (57 878.073)
{303,098,005) (1066279 728)
T —
e
¥
-.F—':-:] #!LA.{
Director
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Note srservereseee— RUpeRs —
Loss for the year (303,088,005) {1.066.279,728)
Other comprehensive income [ loss
Actuarial gain / (loss) recognized during the year  18.2.5 1,431,707 (881, 938)
Total comprehensive loss for the year (301,666,298) (1,066,951, 664)

The annexed notes from 1 to 35 form an integral part of these financial statements.

\IEM/ 15:1“ : . -'f"'-_]m"r-._ﬂu’*

Chiaf Financial Officer Chief uti leaf_t'g_r__



ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Balance as at June 30, 2018

Loss for the year

Other comprehensive loss

Taotal comprehensive loss for the year

Balance as at June 30, 2019

Loss for the year

Cther comprehensive income

Total comprehansive loss for the year

Balance as at June 30, 2020

The annexed notes from 1 to 35 form an integral part of these financial statements.

Yo ”

Chief Financial Officer

Issued, Revenue resernes
subscribed .
Total
and paid-up Unappropriated
capital I
Rupeeas =
550,000,000 1.847,951,595 2,187 851 585
{1.066,279.728)|| (1.068,279,728)
(681,936) (681, 836)
{1,066.961,664) (1,066 961 .664)
550,000,000 580,989,931 1,130,989.91
(303.098,003) (303,088,005)
1,431,707 1,431,707
= (301,666,208) {301,666,298)
£50,000,000 279,323,633 829,323,633
o
i Eu.;.:"“m,f ,
Director




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

Note
Cash flows from operating activities
Loss before taxation
Adjustments for:
Depreciation
Gain on disposal of operating fixed assets
Provision for gratuity
Accrual for compensated absences
Exchange gain
Operating fixed assets written off due to fire
Insurance claim
Provision for impairment of operating fixed asset
Provision for slow moving raw material

Finance cost

Changes in working capital:

Decrease / (increase) in current assets
- Stores, spares and loose tools

- Stock-in-trade
- Trade debts

- Loans, advances, deposits and other receivablas

Decrease in current liabilities
* - Trade and other payables

Cash generated from operations:
Income taxes paid

Finance cost paid

Compensated absences paid
Contributions to gratuity fund
Long-term deposits - net

Met cash generated from operating activities:

(296,276,743)

(1.008,401,655)

103,845,399 105,250,428
(150,776) (4,408)
888,023 1,742,043
545,980 1,781,887
. (2,128,504)
. 120,472,251
; (115,952,000)
9,053,132 100,203,358
20,574,903 34,207,757
39,209,137 277,265,854
173,965,798 522,928 486
(122,310,945) (485.473,169)
4,930,277 (10,135,369)
324,825,136 2,932,002,310
358,422,586 241,411,754
126,876,230 13,208,766
815,054,229 3,176 487 461
(86,773,510) (306,540,391)
728,280,719 2,779,947,070
605,969,774 2,294,473,901
(5,041,942) (39,753,585)
(63,287,437) (293,223,530)
(1,641,324) (5,615,018)
- (2,654,168)
1,606,600 -
537,605,671 1,953,227,600




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

2020 2018
Cash flows from investing activities
Additions to operating fixed assels (1,641,558) (109,480,273)
Additions to capilal work-in-prograss = (11,833 980)
Proceeds against disposal of long term investiments - 700,000, 000
Proceeds against disposal of operating fixed assels 20,372,726 18,021,131
MNet cash generated from investing activities 18,731,168 507 6898 878
Cash flows from financing activities
Loan obtained from Holding Company 500,000,000 .
Met increase in cash and cash equivalents 1,056,336,839 2,550,524 478
Cash and cash equivalents at the beginning of the year (1,134,747 ,322) {3,685,671,800)
Cash and cash equivalents at the end of the year 26 (78,410,483) (1,134,747 322)

The annexed notes from 1 1o 35 form an integral part of these financial statements. n

Xo”

Chief Financial Officer
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ATLAS METALS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1

2.2

2.3

(b)

Legal status and operations
Atlas Metals (Private) Limited (the Company) was incorporated in Pakistan as a Private Limited
Company on September 18, 2012 under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017). The Company is a wholly owned subsidiary of Shirazi Investments
(Private) Limited. The principal activity of the Company is to manufacture parts for batteries and
recycling of ferrous and non-ferrous metals, alloys, polymers and papers. The registered office of
the Company is situated at 2nd floor, Federation House, Shahrah-e-Firdousi, Clifton, Karachi,
Fakistan.
The geographical location and address of the factory of the Company is 15th mile, Mational
Highway, Landhi, Karachi.
BASIS OF PREPARATION
Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise:
- International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board {IASE) as notified under the Companies Act, 2017 (the
Act);
- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Act; and
- Frovision of and directives issued under the Act.
Where provision of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provision of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
staff gratuity which is stated at present value.

Functional and presentation currency

These financial statements have been presented in Pakistani rupee, which is the Company's
functional and presentation currency,

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards and amendments to approved accounting standard effective in current year

Mew and amended standards mandatory for the first time for the financial year beginning July 1,
2019:

Amendment to IAS 12, 'Income taxes', as part of the annual improvements 2017 applicable for
annual periods beginning on or after January 1, 2019. The amendments clarify that all income tax
consequences of dividends (including payments on financial instruments classified as equity) are
recognized consistently with the transactions that generated the distributable profits — i.e. in profit
or loss, OCI or equity

Amendment to IAS 23 'Borrowing Costs', as part of the annual improvements 2017 applicable for
annual periods beginning on or after January 1, 2018, The amendments clarify that the general
borrowings pool used to calculate eligible borrowing costs excludes only borrowings that
specifically finance qualifying assets that are still under development or construction. Borrowings
that were intended to specifically finance qualifying assets that are now ready for their intended
use or sale — or any non qualifying assets — are included in that general pool. This amendment will
be applied prospectively to borrowing costs incurred on or after the date an entity adopts the
amendments.

The other new standards, amendments to published accounting and reporting standards and
interpretations that are mandatory in Pakistan for the financial year beginning on July 1, 2019 are
cansiderad not to be relevant or to have any significant effect on the Company's financial reporting
and operations.




ATLAS METALS (PRIVATE) LIMITED {2) NOTES TC THE FINANCIAL STATEMENTS

3.2

(a)

(b)

(c)

(d)

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not effective
for the financial year beginning on July 1, 2019 and have not been early adopted by the Company:

Amendments to |IAS 1 Presentation of Financial Statements and IAS 8 Accounting Foalicies,
Changes in Accounting Estimates and Errors is applicable on accounting periods beginning on or
after January 1, 2020. The amendments are intended to make the definition of material in IAS 1
easier to understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. In addition, the IASB has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with IFRS Standards.
Refined definition of materiality - Information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity.

Amendments to |1AS 37 'Provisions, Contingent Liabilities and Contingent Assets’ is applicable for
accounting periods beginning on or after January 1, 2022. Under IAS 37, a contract is ‘onerous’
when the unavoidable costs of meeting the contractual obligations — i.e. the lower of the costs of
fulfiling the contract and the costs of terminating it — outweigh the economic benefits. The
amendments clarify that the ‘costs of fulfilling a contract’ comprise both the incremental costs -
e.g. direct labour and malerials; and an allocation of other direct costs — &.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract.

Amendment to |AS 16 'Property, plant and Equipment' is applicable on accounting periods
beginning on or after January 1, 2022. The amendments prohibit a company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. Instead, a company will recognize such sales
proceeds and related cost in profit or loss. The amendments apply retrospectively, but only to
items of PPE made available for use on or after the beginning of the earliest period presented in
the financial statements in which the company first applies the amendments.

Amendments to IAS 1 'Presentation of Financial Statements' is applicable on accounting periods
beginning on or after January 1, 2023. Under existing IAS 1 requirements, companies classify a
liability as current when they do not have an unconditional right to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer settlement must have substance and exist at the end of the reporting
period.

There are number of other standards, amendments and interpretations to the approved
accounting standards that are not yet effective and are also not relevant to the Company and
therefore, have not been presented here.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies
and the reported amount of assels, liabilities, income and expenses.

The estimates and judgments are based on historical experience and various other factors that
are believed to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the revision
affects only that period, or in the period of the revision and future periods. Judgments made by
management in application of the approved accounting standards that have significant effect on
the financial statements and estimates with a significant risk of material adjustments in the next
year are discussed in respective policy note. The areas involving significant estimates or
Judgments are:




ATLAS METALS (PRIVATE) LIMITED (3 NOTES TO THE FINANCIAL STATEMENTS

5.1

5.2
5.21

522

5.3

(i) Estimate of useful lives and residual values of property, plant & equipment - note
5.2

(ii) Estimation of current and deferred tax - notes 5.9 & 5.10

(iii} Estimate of payables & receivables in respect of employees’ retirement benefit -
note 5.11

(iv) Provision for doubtful debts - note 5.13

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are sel
out below. These policies have been consistently applied to all years presented unless otherwise
stated.

Going concern

The Company has incurred loss before tax Rs.296,277 thousands (2018 Rs.1,008,402
thousands). As reported in preceding year financials, an incident has affected Company's major
product i.e. recycling of ferrous and non-ferrous metals which ultimately resulted in significant
decrease in revenue of the Company. These financial statements have been prepared under
going concern assumption as the Company is reframing the operations and expects profitability in
future from its parts casting business based on the financial projections prepared by the
management. Also the management is assessing various options for more viable solution of its
recycling business and related equipment. Further the Holding Company of the Company have
confirmed their intent to provide financial support to the Company to enable it to continue as a
going concern.

Property, plant and equipment
Owned assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if
any. Depreciation is charged to the statement of profit or loss using the reducing balance method.
Depreciation on additions during the year is charged from the month when the asset is available
for use whereas, depreciation on disposals is not charged in the month in which the disposal takes
place.

Major renewals and improvements for assets are capitalized and the assets so replaced, if any,
are retired. Maintenance and normal repairs are charged to the statement of profit or loss as and
when incurred. Assets’ residual values, useful lives and method of depreciation are reviewed and
adjusted, if appropriate at each reporting date. An asset's carrying amount is written down
immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Gains or losses on
disposal or retirement of an asset represented by the difference between the sale proceeds and
the carrying amount of the asset is charged to statement of profit or loss.

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any, and consists
of expenditure incurred and advances made in respect of operating fixed assets in the course of
their acquisition, erection, construction and installation. The assets are transferred to relevant
category of operating fixed assets when they are available for use.

Stores, spares & loose tools

Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of
stores, spares and loose tocls is based on weighted average cost. ltems-in-transit are stated at
cost accumulated up to the reporting date. The Company reviews the carrying amounts of stores,
spares and loose tools on an on-going basis and provision is made for obsolescence if there is
any change in usage pattern and physical form. Impairment is also made for slow moving items, if
any.




ATLAS METALS (PRIVATE) LIMITED f4) NOTES TO THE FINANCIAL STATEMENTS

54

55

5.6

5.7

Stock-in-trade

Stock-in-trade is valued at lower of cost and net realizable value. Cost of raw materials and
components represent invoice values plus other charges incurred thereon. Cost of inventory is
based on weighted average cost. Cost in relation to work-in-process and finished goods represent
direct cost of raw materials, wages and appropriate manufacturing overheads. Goods in transit are
valued at cost accumulated up to the reporting date.

The Company reviews the carrying amount of stock-in-trade on an on-going basis and as
appropriate, inventory is written down to its net realizable value or provision is made for
absolescence if there is any change in usage pattern and physical form of related inventory.

Net realizable value is the estimated selling price in the ordinary course of business less costs of
completion and cost necessary to be incurred in order to make the sale.

Impairment of assets

An assessment is made at each reporting date to determine whether there is any indication of
impairment or reversal of previous impairment, including items of property, plant and equipment
and intangible assets. In the event that an asset's carrying amount exceeds its recoverable
amount, the carrying amount i reduced to recoverable amount and an impairment loss is
recognized in the statement of profit or loss. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the recoverable amount,
however not to an amount higher than the carrying amount that would have been determined (net
of amortization or depreciation), had no impairment losses been recognized for the asset in prior
years. Reversal of impairment loss is restricted to the original cost of the asset.

Provisions
Provisions, if any are recognized when:

a) the Company has a present cbligation (legal or constructive) as a result of past events;
b) it is probable that an outflow of resources will be required to settle the obligation; and
¢) a reliable estimate of the amount can be made.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recagnition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company's business model for managing them. With
the exception of trade receivables, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.
Trade receivables are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through
QClI, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Company’'s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that reguire delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.
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Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortized cost (debt instruments)

- Financial assets at fair value through OCI with recycling of cumulative gains and
losses (debt instruments)

- Financial assets designated at fair value through OCI with no recycling of
cumulative gains and losses upon derecognition (equity instruments)

= Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met:
- The financial asset iz held within a business model with the objective to hold
financial assets in order to collect contractual cash flows, and

- The contractual terms of the financial asset give rise on specified daies to cash
flows that are solely payments of principal and interest on the principal amount

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Company's financial assets at amortized cost includes trade receivables, loan to employees,
other receivables and bank balances.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is prnmarily derecognized (i.e., removed from the Company's statement of
financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred aubstantially all the risks and rewards of the asset, or (b} the
Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of its continuing invelvement. In that case, the Company also recognizes an associated
liability, The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original camrying amount of the asset and the maximum amount of
cansideration that the Company could be required o repay.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

For trade receivables, the Company applies a simplified approach in calculating ECLs.
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Therefore, the Company does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-locking
factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and net of directly attributable transaction
costs.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognized in the statement of comprehensive
income.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The
Company has not designated any financial liability as at fair value through profit or lass.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of comprehensive income

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Company’s
statement of financial position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and setlle the
liabilities simultaneously.

Revenue recognition

Revenue is recognized at a point in time at which a customer obtains control of the promised
goods and the Company satisfies the performance obligation. Therefore, sales are recorded on
dispatch of goods to customers which generally coincides with physical delivery of goods to
customer, i.e. when the significant risks and reward of ownership have been transferred to the
customer.

- Profit on bank deposits and other income are accounted for on accrual basis.

- Dividend income is recognized when the right to receive such payment is established.

Taxation

The charge for current taxation is based on taxable income at the current rate of taxation after
taking into account applicable tax credit, rebates and exemption available, if any. As of the
reporting date, taxable loss of the Company amounted to Rs.872,124 thousand (2019: Rs.740,588
thousand).
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Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes
using statement of financial position hiability method. It is measured at the tax rates that are
expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date, Deferred tax liabilities are recognized for all taxable
temporary differences, while deferred tax assets are recognized for all deductible temporary
differences, carry-forward of unused tax losses, to the extent that it is probable that fulure taxable
profits will be available against which the deductible temporary differences, carry forward of
unused tax losses can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that has
become probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realized simultaneously.

Staff retirement benefits

Defined benefit plan

The Company operates a funded gratuity scheme for its permanent employees. The Company's
obligation under the scheme is determined through actuarial valuations carried out under the
"Projected Unit Credit Method". The latest actuarial valuations were carried out at June 30, 2020.
The amounts arising as a result of re-measurements are recognized comprehensive income in the
periods in which they occur. All past service costs are recognized at the earlier of when the
amendment or curtailment occurs and when the Company has recognized related restructuring or
termination benefits.

Defined contribution plan

The Company operates a recognized provident fund for its permanent employees. Equal monthly
contributions are made to the fund at the rate of 11% by the employees and the Company in
accordance with the rules of the scheme.

Employees are given option to transfer the complete amount or any portion thereof standing to
credit of his accumulated balance in the Fund, to any of the Voluntary Pension Schemes managed
by the Atlas Asset Management Company Limited, an associated company under the Voluntary
Pension System Rules, 2005, viz, Atlas Pension Fund and Atlas Pension Islamic Fund by a
request to the Trustees of fund, in writing.

As of the reporting date, no eligible employee falls under provident fund as all the eligible
employees have opted to transfer the complete balance to voluntary pension schemes managed

by the Atlas Management Company Limited.
Compensated absences

The Company provides a facility to its eligible employees for accumulating their annual earned
leave under an unfunded scheme. Accruals are made to cover the obligation under the scheme on
annual basis and are charged to the statement of profit or loss. Accrual for compensated
absences is calculated on the basis of one month's gross salary. The amount of liability
recognized in the statement of financial position is calculated by the Company using the above
basis as the difference in liability is not expected to be material using the Projected Unit Credit
Method.
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Foreign currency translation

Transactions in foreign currencies are translated into Pakistani Rupee at the rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retransiated at the exchange rate ruling at the reporting date. Exchange gains and losses are
recognized in the statement of profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities
greater than twelve months after the reporting date, which are classified as non-current assets.
Loans and receivables comprise trade debts, loans, advances, deposits, other receivables and
bank balances as at the reporting date. These are stated at amortized cost less impairment, if any.

Trade debts and other receivables and related impairment

Trade debts and other receivables shall be classified as financial assets at amortized cost
according to IFRS 8.

Trade debts are initially recognized at original invoice amount which is the fair value of the
consideration to be received in future and subsequently measured at cost less provision for
doubtful debts. The Company uses simplified approach for measuring the expected credit losses
for all trade and other receivables including contract assets based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision matrix where trade
receivables are grouped based on different customer attributes along with historical, current and
forward looking assumptions. Debts considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost and are
defined as cash in hand, cash at banks and short term highly liquid investments, that are readily
convertible to known amounts of cash and subject to insignificant risk of change in value. For the
purpose of statement of cash flows, cash and cash equivalents consist of cash in hand and
balances in bank net of short term running finance, if any.

Trade and other payables

Liabilities for irade and other payables are carried at original invoice amount / cost, which
approximate is the fair value of the consideration to be paid in future for goods and services
received, whether or not billed to the CDI‘I‘IEIE.FI}I'.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognized in the financial statements in the year in
which these are approved. However, if these are approved after the reporting date but before the
financial statements are authorized for issue they are disclosed to the notes to the financial
slatements

PROPERTY, PLANT AND EQUIPMENT 2020 2019

Mote @ 2=  eecceccecaee- Rupees -------- —mme-
Operating fixed assets 6.1 870,789,114 1,002 268,037
Capital work-in-progress 6.4 88,754,218 88,754,218

959,543,332 1,091,022,255
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During the year, the Company recognized a provision for impairment of plant and machinery
amounting to Rs.9,053 thousand (2019: Rs.100,203 thousand). The valuation was carried out by
an independent valuer i.e. Surval. Forced sale value as per the latest available valuation report of
plant and machinery as of the reporting date is Rs.316 925 thousand (201%: Rs. 362200
thousand).

2020 2018
Allocation of depreciation charge: ————— Rupees «=s-=eeeeemes
Cost of sales 101,204,389 102,185,465
Administrative and distribution expenses 2,641,010 3,064,963
103,845,399 105,250,428
Details of operating fixed assets disposed-off during the year:
Paricclarsol o g, N sales Made of e T
wssuls ot ;ti:ufm " bookvalus  procosds - digposal .
............ —Rupﬂ“ e m—————— T
Itemis having net book
value nxcasding
R5.500,0:00 wach
Electric Fittings
Cabiles 3,406,347 (141.005) 1265647 4238755  107IR53  Megokalion  Allas Autos (Privale) Limied, 3 redaled party
Furniturs and fixtures
Lockars for stall 594 000 (40,123} 544 BTH 44 871 Megotiation  Allas Engmaeenng (Private) Limiled, a nolabed pary
Vehiclzs
1,250,000 [383,334)  BGG.GEGE BEE G5 Company Poboy  Allas Autos (Privale] Linited, a refated party
B40 000 (126,000 714,000 714,000 Company Poliy  Allas Autos (Privale] Leniled, & retalad party
1,410,000 (G4 000} 1316000 1316000 - | Company Policy Allas Hilec (Private) Limeled, & related party
2420800 (15G0.3ET)  BELATI  1ATLOO0 1009827 |  Megolaten  Mir WWaseem Mirza, Block 104, Guishan, Karachi
4511625 (20083260 150358 1,050,000 246 40 Megobation  Veahad Meiais (P, Limited, Mouza Kotla Abu-Al-Fateh
Inechuestriad Estate, Mulian
7004 B08  (2204508) 5700208 5000000  (T0030%)| Megotiation  Atas DD (Prvate) Limited, a related party
4977075 (154166 3305048 1734505 (1,601 844) Negotiation  Atias Engineenng (Private) Limiled, a relabed party
FAHIS208  (BST20Z 14308096 13352070 {1,045025)
27396 145 {8,907 336) 16208809 15236837 %028
Ieemis having nel book
value upto
Rs.500,000 sach 3202 EGZ (1278541) 2013041 21358489 122748 Vargus
Jung 30, 2020 30,B0E,TOT  (10,386,847) 20,211 %50 HITLTIE 150,776
Jume 30, 2019 24434377 (54IT.744) 18096633 1802010 4 AGE
2020 2019
Capital work-in-progress ~ -eeeseeee Rupees ---------- =
Plant and machinery £8,754,218 88,754,218
Movement of capital work-in-progress
Balance as at beginning of the year 88,754,218 394,197 171
Advances for capital expenditures - 11,833,980
Transferred to operating fixed assets = (317,276,933)
Balance as at end of the year 88,754,218 88.754.218
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STORES, SPARES AND LOOSE TOOLS 2020 2019
Note = ssesssccccnes Rupees ---=—--—----
In hand 108,733,435 113,663,712
Less: provision for slow moving stores 8.2 (48,596,000) -
60,137,435 113,663,712

STOCK-IN-TRADE

Raw material - in hand 17,194,894 342 977 571

Finished goods 1,520,315 562,774
18,715,209 343,540,345

Provision for slow moving raw material 8.2 (6,276,660) (34,297,757)
12,438,549 309,242 588

As of reporting date, raw material costing Rs.13,433 thousand (2019: Rs.342,880 thousand) were
carried at their net realizable value of Rs.7,156 thousand (2019: Rs 308,680 thousand).

Movement of provision Stores, spares & Sinckiindiade
for slow moving loose tools
inventories 2020 2019 2020 2019
Rupees -----
Opening balance * - 34,297,757 -
Provision made 48,596,000 - 4,932,405 34,297,757
Provision reversed - - (32,954,502) %
Ending balance 48,596,000 - 6,276,660 34 297 757
2020 2019
Note ~ ~  ——eeeceeee Rupees -----=--=ne--
TRADE DEETS - unsecured
Considered good 9.1&89.2 5,576,008 363,998 594

This includes balance due from the associated companies as follows:

Shirazi Trading Company (Private) Limited 295 051 -
Atlas Battery Limited - 3,591,626
Atlas Engineering (Private) Limited - 1,702,350

Atlas Global FZE - 72634032
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The ageing of trade
debts is as follows:

Mot past due
Past due within 30 days

Past due beyond 30 days
but not later than 60 days

Past due beyond 80 days but
not later than 90 days

Past due later than 80 days

Provision for doubtful debts

(12) NOTES TO THE FINANCIAL STATEMENTS

Associated companies Others
2020 209 2020 2019
Rupees
- 77,928,008 - 2,448 635
- - 283,621,951
295,051 528,203 -
- 4,752,754 -
295,051 77,928,008 5,280,957 286,070,586
295,051 5,280,957 288,070,588

77,928,008

The maximum amount receivable from above related parties at any time during the year calculated
by reference to month end balances is as follows:

Shirazi Trading Company (Private) Limited

Atlas Battery Limited

Allas Engineering (Private) Limited

Atlas Autos (Private) Limited

Atlas Global FZE

LOANS, ADVANCES, DEPOSITS AND

OTHER RECEIVABLES

Loan to employees - considered good

Advances to suppliers
Insurance claim receivable
Trade deposits

Other receivable

Mote

101

2020 2019
----------- Rupees --------v---

295,051

6,636,850 516,102 458

L - 1,804,519

_EU,IJEB.[IEU 88,916,880

74,019,401 72,634,032

131,563 510,700

8,279,604 19,418,435

- 115,952,000

345,255 345,255
593,738

9,350,160 136,226,390

Represents interest free loan to employees for the purchase of motor vehicles in accordance with
the Company’s policy. These loans are secured against the outstanding balance of compensated
absences and gratuity and are recoverable in monthly installments.
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BANK BALANCES 2020 2018
Note ~ =ececemeeeees Rupees -------—-—-
Current accounts 1,487,176 88,047
Deposit accounts 11.1 10,072,831 777,382
11,560,007 865,429

These carry profit at the rate ranging from 6.53% to 11.38% (2019 4.6% to 10.38%) per annum.
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Shirazi Investments (Private) Limited and its nominees hold 100% ordinary shares of the
Company as at June 30, 2020 and 2019.

2020 2019

STAFF RETIREMENT BENEFITS Note semmemmaeeaan RUpP@eSs =---=m=mvemmm
Accrual for compensated absences 131 8,054,027 9,149,371
Accrual for compensated absences -

movement in liability:
Balance as at beginning of the year 9,149,371 12,982,502
Charge for the year 545,980 1,781,887
Payments made during the year {1,641,324) {5,615,018)
Balance as at end of the year 8,054,027 9,149,371
DEFERRED TAXATION
This comprises of the following:
Deferred tax liability on taxable temporary differences:
Accelerated tax depreciation 86,544,870 94 691,786
Deferred tax asset on deductible temporary differences:
Provision (2,275,408) (12,492,075)

84,269,462 82,199,711

As at June 30, 2020, the Company has unused tax losses aggregating Rs.872,124 thousand
{2019 Rs.740,588 thousand). Deferred tax asset on un-used losses has not been recognized on
prudent basis.

LOAN FROM THE HOLDING COMPANY

This represents interest free loan obtained from Shirazi Investments (Private) Limited, the Holding
Company for meeting working capital requirement and repayable on demand.

TRADE AND OTHER PAYABLES 2020 2019

Note e Rupees --------cemm-
Trade creditors 34,576,474 75,775,731
Amount due to related parties 16.1 - 4,317,905
Payable to staff retirement benefit fund 16.2.4 1,880,295 2423979
Accrued liabilities 33,862,511 89,770,209
Sales tax payable 3,158,746 2,500,115
Withholding tax payable 713,228 9,241,061
Provisions 16.3 43,095,720 43,085,720
Workers' Profits Participation Fund 16.4 = =
Workers' Welfare Fund 16.5 - 1,928,731
Other liabilities 2,407,144 2,036,161

119,694,118 231,089,612
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Represents amount payable to the 2020 2019
following related parties:

Atlas Insurance Limited - 4,271,205
Shiraz Trading Company (Private} Limited 46,700
- 4,317,905

Payable to staff retirement benefit fund

As stated in note 5.11.2, the Company operates an approved funded gratuity scheme for its staff
who completes the qualifying period of service.

Plan assets held in trust are governed by local regulations which mainly includes Trust Act, 1882,
Companies Act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Plan.
Responsibility for governance of the Plan, including investment decisions and contributions
schedules lies with the Board of Trustees. The Company appoints the trustees.

The latest actuarial valuation of the scheme as at June 30, 2020 was carried out by an
independent expert, using the 'Projected Unit Credit Method'. Details of the scheme as per the

actuarial valuation are as follows:

Reconciliation 2020 2019
Note @~ -——— Rupees ------seemun

Present value of defined benefit obligation 16.2.7 12,664,745 12,794,762
Fair value of plan assets 16.2.8 (11,884,968) (15,415, 158)
Liability transferable to other group companies 1,100,518 5,044 345

1,880,295 2,423,979
Movement in liability:
Balance as at beginning of the year 2,423,979 2 654,168
Charge for the year in statement of profit or loss 16.2.6 888,023 1,742,043
Actuarial (gain} / loss charged to other comprehensive income (1,431,707) 681,938
Conftributions made during the year - (2,654,168)
Balance as at end of the year 1,880,295 2423979
Charge for the year:
Current service cost 912,308 1,174,434
Past service cost - 158,776
Interest cost - net (24,285) 408 833

888,023 1,742,043

Movement in defined benefit obligation:
Balance as at beginning of the year 12,794,792 15,175,811
Current service cost 912,308 1,174,434
Past service cost - 158,776
Interest cost 1,853,807 1.486113
Asset recognized in respect of transferees (997,952) (4,475 616)
Benefits paid during the year - (5689,308)
Actuarial gain charged to other comprehensive income (1,898,210) (155,418)
Balance as at end of the year 12,664,745 12,784,792
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2020 2018
Movement in fair value of plan assets: = ———m - Rupees -—--—-—-
Balance as at beginning of the year 15,415,158 10,350,777
Interest income on plan assets 1,878,092 1,077,280
Contributions made during the year 2,654 168
Benefits paid during the year (569,308)
Transfer of assets in respect of transferees (4,941,779) 2,738,585
Actuarial loss charged to olher comprehensive income (466,503) (837,354)
Balance as at end of the year 11,884,968 15,415,158
2020 2018
Percentage Percentage
Principal actuarial assumptions:
Discount rate B.50% 14.25%
Expected per annum rate of increase in
- first year 5.00% 10.00%
- long term 7.50% 13.25%
Demographic assumptions
! ; : SLIC SLIC
- Mortality rates (for death in service) (2001-05) - 1 (2001-05) - 1
- Rates of employee turnover Moderate Moderate
Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in principal assumptions is:
Impact on defined benefit obligation
" Increase in Decrease in
Change in assumptions . :
assumptions assumptions
-------- - Rupees —--eweeeeame
Discount rate 1.00% 11,762,395 13,667,529
Long term salaries 1.00% 13,604,400 11,801,351

16.2.11

16.2.12

The sensitivity analysis is based on a change in an assumption while holding all other agsumptions

constants. In practice, this is unlikely to occur, and change in some of the assumptions may be
correlated, When calculating the sensitivity of the defined benefit obligation to significant actuarial

assumptions the same method (present value of defined benefit obligation calculated with the
projected unit credit method at the end of reporting pericd) has been applied as when calculating
the gratuity liability recognized within the statement of financial position.

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

Rs.782 thousand.

The weighted average duration of the gratuity scheme is 7.12 years. Expected maturity analysis of
undiscounted retirement benefit plans:
Less than a Between Between
year 1-2 years 25years || OVOrOyears L
Rupees
As at June 30, 2020 465 624 1,918,525 2,984 223 34,256,510 39 624 882

Based on actuary's advice, the expected charge for the year ending June 30, 2021 amounts to
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16.2.13 Plan assets comprise the following:

16.2.14

16.3

16.4

16.5

17

Debt

Mutual funds
Equity instruments

Cash

{16) NOTES TO THE FINANCIAL STATEMENTS

2020 2019
Rupees % Rupees %
6,328,071 53% 8,891,948 58%
5,473,473 46% 6,309,292 41%
0% - 0%
83,424 1% 213,918 1%
100% 15,415,158 100%

11,884,968

The investments out of fund have been made in accordance with the provisions of section 218 of
the Companies Act, 2017 and the rules formulated for this purpose.

Provisions

Gas infrastructure
development cess

OGRA gas tanff difference
June 30, 2020

Gas infrastructure
development cess

OGRA gas tariff difference

June 30, 2019

Workers' Profits Participation Fund
Balance as at beginning of the year

Amount paid during the year

Balance as at end of the year

Workers' Welfare Fund

Balance as at beginning of the year

Amount paid / adjusted during the year

Balance as at end of the year

SHORT-TERM BORROWINGS - secured

Banking companies

Running finance facilities utilized under mark-up
arrangements

Maoney market facilities utilized under mark-up
arrangements

Islamic financing

Opening Charge for the Payments Closing Balance
Balance year made during
the year
..... {Rupees)
21,407,650 - 21,407,650
21,688,070 - 21,688,070
43,095,720 - 43,095,720
19,229,489 2,178,161 - 21,407 650
19,654,334 2033738 - 21,688,070
38,883,823 4 211,897 - 43,095,720
2020 2019
Note ~ =esemeeeeeeee Rupees —--—----- -
- 31,147 265
- (31,147 ,265)
1,928,731 13,370,752
1,928,731 13,370,752
(1,928,731) (11.442,021)
. 1,828,731
171 89,970,450 799,581,913
171 - 13,674
17.2 - 336,017,164

89,970,490 1,135,612,751
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171

b)

c)

18.2

18.21

These are under mark-up arrangements and are secured by way of first pari-passu joint
hypothecation of stocks and book debts of the Company. The rate of mark-up on these finances
ranges from 3 months KIBOR plus 0.35% to 1 menth KIBOR plus 0.5% per annum (2019: 3
months KIBOR plus 0.1% to 3 months KIBOR plus 0.5% per annum). These facilities expire on
various dates, latest by December 31, 2020. The aggregate facilities from warious banks
amounted to Rs.400,000 thousand (2019; Rs.4,000,000 thousand) of which Rs.310,030 thousand
(2019; Rs.3,200,400 thousand) remain unutilized as at the reporting date, Facilities amounting
Rs.3,600,000 thousand were expired during the year.

The aggregate facilities for Istisna, Murabaha and Musharika finance available from various banks
amounting Rs.1,400 million were expired during the year.

CONTINGENCIES AND COMMITMENTS
Contingencies
Sales tax

On 13 June 2018, the Additional Commissioner Inland Revenue {(ACIR) issued a show cause
notice against the Company for the tax period from July 2016 to June 2017, stating that the
Company has claimed excess input tax on purchases of "78-b-Reclaimed Lead" at the rate of 17%
instead of 5% amounting to Rs. 140,555,962, The Company submitted its response dated June
30, 2018 stating that the purchases were of “lead scrap” instead of “78-b-Reclaimed Lead” which
is subject to 17% sales tax. During the year on 28 September 2019, ACIR raised the demand
against the notice amounting Rs.140 555 962 along with default surcharge and penalty. The
Company has filed appeal before Commissioner IR Appeals where the case is decided in favor of
the company against the order no. 03, dated January 30, 2020

On 3 September 2018, the Additional Commissioner Inland Revenue (ACIR) issued a show cause
notice against the Company for the tax period from May 2015 to February 2018, stating that the
Company has claimed inadmissible input tax on the purchases from Al-Mustafa Recycling Pwt.
Ltd., who was involved in claiming input tax against fake invoices amounting to Rs. 32,.474,357.
The Company submitted its response dated September 27, 2018 stating that the said supplier was
neither blacklisted nor blocked by FBR at the time of input claim and that subsequent blacklisting
of a supplier could not deprived the registered person of its nght of claim of input tax. Further the
company has complied with all the requirements as required under Sales Tax Act, 1980 for claim
of input tax. On 18 January 2019, ACIR raised the demand against the notice amounting
Rs.32 474,357, The company has filed appeal before Commissioner IR Appeals where the case is
decided in favor of the company against the order no. 12, dated February 02, 2020.

On 6 February 2019, the Additional Commissioner Inland Revenue (ACIR) issued a show cause
notice against the Company for the tax period from February 2014 to September 2017, stating that
the Company has claimed inadmissible input tax on the purchases from certain suspended /
blacklisted suppliers amounting to Rs. 117,269,444, The Company submitted its response dated
February 27, 2019 stating that the said suppliers ware neither blacklisted nor suspended by FBER
at the time of input claim and that subsequent blacklisting of a supplier could not deprived the
registered person of its right of claim of input tax. Further the company has complied with all the
requirements as required under Sales Tax Act, 1990 for claim of input tax. On 28 May 2019, ACIR
raised the demand against the notice amounting Rs.135,5974 289 along with default surcharge and
penalty. The company has filed appeal before Commissioner IR Appeals where the case is
decided in favor of the company against the order no. 01, dated March 03, 2020.

2020 2019
Commitments Note ~ =---ccomeeee- Rupees ——-—=e=ee-e
Letter of credit availed - -
Limit 18.2.1 500,000,000 2,100,000,000

The aforesaid letter of credit facility is secured by way of lien over import documents.
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20

201

TURNOVER-NET
Gross sales

- Lecal

- Export

Less: sales tax

COST OF SALES

Raw material consumed

Stores, spares and loose tools consumed
Staff salaries, wages and other benefits
Litilities

Rent

Repair and maintenance

Insurance

Legal and professicnal charges
Travelling and conveyance

Cartage

Health, safety and environmental costs
Depreciation

Provision for impairment of operating fixed
assets

(18)

Operating fixed assets written off due to fire

Mote

201
20.2
20.3
20.4
20.5

20.6

6.2

6.1

Provision for slow moving stores, spares and loose tools

(Reversal) / provision for slow moving raw material

Others

Work-in-process - opening

Work-in-process - closing

Cost of goods manufactured
Finished goods - opening
Finished goods - closing

Raw material consumed
Opening - raw material
Purchases
Closing - raw material

129,731,917
229,183,486
(18,980,201)

NOTES TO THE FINANCIAL STATEMENTS

6,148,153,053
217,770,300
(893,495,322)

339,935,202

5472,428,031

375,230,446 4,758,949 936
6,237,645 118,861,131
42,084,696 16,087,392
5,405,236 83254 211
- 97 333977
855,465 23677 224
7,885,304 53,064,050
3,366,925 70,276,998
1,599,001 5,287,069
864,157 61,931,643
150,290 7,385,141
101,204,389 102,185,465
9,053,132 100,203,358
- 120,472,251
48,596,000
(28,021,097) 34,297,757
1,645,864 5,921,653
576,157,453 5,759,109,256
185,650,739
576,157,453 5,944 759,985
562,774 326,656,802
(1,520,315) (562,774)
575,199,912 6,270,854 023
342,977,571 2522143 384
49,447,769  2,579,784,123

(17,194,894)

(342,977,571)

37 5,231.‘.'.4451__

4,758,949,936




ATLAS METALS (PRIVATE) LIMITED {19) NOTES TO THE FINANCIAL STATEMENTS
20.2 Stores, spares and loose tools consumed 2020 2019
Mote ~ — seeesceceeees Rupees ----e=sesee=-
Opening - stores, spares and loose tools 113,663,712 91,266,325
Purchases 1,307,368 141,258,518
Closing - stores, spares and loose tools 7 (108,733,435) (113,663,712)

6,237,645 118,861,131

20.3 Includes Rs.9,646 thousand and Rs.1,328 thousand (2019: Rs.784 thousand and Rs.2,708
thousand) in respect of provision for gratuity and accrual for compensated absences, respectively.

20.4 Includes Rs.4,561 thousand (2019 Rs.40,820 thousand) paid to Atlas Engineering Limited — a
related party in respect of reimbursement of utilities.

20.5 Includes Rs. Nil (2019: Rs.77,145 thousand) paid to Atlas Engineering Limited — a related party
20.6 Represents amount paid to Atlas Insurance Limited - a related party.

21 ADMINISTRATIVE AND DISTRIBUTION EXPENSES 2020 2015
Note — —  sosceeceeeee Rupees ----=---==---

Staff salaries, wages and other benefits 211 26,036,502 43,548,306
Freight charges - 9,262,939
Legal and professional charges 280,074 4. 266,713
Communication 1,342,834 2,403,999
Travelling and conveyance 282177 833,012
Printing and stationery 142,776 228,470
Depreciation 6.2 2,641,010 3,064,963
Miscellaneous 231,026 2,985,238

30,956,399 66,693,640

211

22

221

Includes Rs.488 thousand and Rs.782 thousand (2019: Rs.958 thousand and Rs.827 thousand) in

respect of provision for gratuity and reversal for compensated absences, respectively.

OTHER EXPENSES 2020 2018
Note @~ —  seemeeeeee—- Rupees -----meeem --

Auditors' remuneration 221 542,975 1,484 058
Auditors' remuneration
Statutory audit fee 500,000 900,000
Interim review fee - 482 3498
Qut of pocket expenses 42,975 101,709

542,975 1,484,058
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25

26

27

27.1

OTHER INCOME 2020 2018

Income from financial assets:
Profit on deposit accounts 1,284 411 138,384

Income from non-financial assets:

Scrap sales 8,292,776 18,669,011
Exchange gain - 2,128 594
Insurance claim - 115,852,000
Gain on disposal of assets 150,776 4 498
8,443,552 136,754,103
9,727,963 136,892 487
FINANCE COSTS
Mark-up on:
- running finance facilities 29,431,290 56,311,893
- money market facilities - 152,047 341
Profit on Islamic financing 9,777,847 68,806,620
Bank charges 31,485 1,424,598
39,240,622 278,690 452
TAXATION o
Current 4,751,511 63,706,068
Deferred 2,069,751 (5,827,895)
6,821,262 57,878,073
CASH AND CASH EQUIVALENTS
Bank balances 11,560,007 865,429
Short-term running finance (89,970,490) (1,135612,751)

(78,410,483) (1,134,747 322)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks i.e. credit risk, liquidity risk and
market risk. The Company's overall risk management program focuses on the unpredictability of
financial markels and seeks to minimize potential adverse effects on the Company's financial
performance. The Board of Directors reviews and agrees policies for managing each of these
risks which are summarized below:

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

Concentrations of credit risk arise when a number of counterparties are engaged in similar
business activities or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry. The Company seeks to minimize the
credit risk exposure by dealing mostly with regular and permanent parties who pay on due dates.
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27.1.2

(21)

NOTES TO THE FINANCIAL STATEMENTS

The table below provides the analysis of the credit quality of financial assets on the basis of

external credit rating or the historical information about counter party default rates.

Long term deposits

Trade debts

Advances to supplier
Insurance claim receivable
Trade deposits

Other receivables

Bank balances

Bank balances - rating

Note

10
10
10
10
"

2020 2019
------------ Rupees ----s-eseeeen
3,928,800 5,535,400
5,576,008 363,998,594
8,279,604 19,418,435
- 115,952,000
345,255 345,255
593,738

11,560,007 865,429
30,283,412 506,115,113

The credit quality of Company's bank balances can be assessed with reference to the external

credit ratings as follows:

Banks

Hahib Bank Limited

Dubai Islamic Bank Pakistan Limited

National Bank of Pakistan
MCB Bank Limited

Bank Al-Falah Limited
Samba Bank Limited
Soneri Bank Limited
Meezan Bank Limited

Habib Metropolitan Bank Limited

Liquidity risk

Rating
agency short term long term
JCR-VIS Al+ AAA
JCR-VIS Al+ AA
PACRA Al+ AAA
PACRA Al+ AAA
PACRA Al+ AA+
JCR-VIS A1 AA
PACRA Al+ AA-
JCR-VIS Al+ AA+
PACRA Al+ AA+

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet
commitments associated with financial instruments. The Company applies the prudent risk
management policies by maintaining sufficient cash and bank balances and by keeping committed
credit lines. Table below summarizes the maturity profile of the Company's financial liabilities at
the following reporting dates based on contractual undiscounted payments.

June 30, 2020
Loan from the Holding Company

Trade and other payables

Shorl-térm running finance

By || s | MesRTRE
Rupees
500,000,000 500,000,000 -
115,822,144 43,095,720 72,726,424 -
89,970,490 - 89,970,490 -
705,792,634 543,085,720 162,696,914 -
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2713

(ii)

Carrying P e Maturity up to Maturity more
amount one year than one year
Rupees e e
June 30, 2019
Trade and other payables 219,348,436 43,095 720 176,252,716 .
Short-term running finance 1135612751 - 1,135,612,751
1,354, 961,187 43,095,720 1,311,865,467 -

Market risk

Market risk is the risk that the fair value of future cash flows of financial instrument will fluctuate
due to changes in market variables such as interest rate, foreign exchange rates and equity
prices.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will
fluctuate because of changes in the market interest rates. The Company manages its interest rate
risk by placing its excess funds in deposit accounts in banks. The Company's exposure to the risk
of changes in market interest rates relates primarily to the Company's short-term borrowings. All
the borrowings of the Company are obtained in the functional currency. The analysis is made
based on the assumption that all other vanables remain constant.

(Increase) /
decrease in Effect on loss

interest rates before tax
%o Rupees
June 30, 2020 +1% (798,977)
1% 798,977
June 30, 2019
+1% {11,348 354)
-1% 11,348,354

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of the changes in foreign exchange rates. It mainly arises when receivables and
payables exist due to transactions in foreign currency. As of the reporting date the Company is not
materially exposed to foreign currency risk.

The following is the foreign currency exposure as at the reporting date:

2020 2019
Trade receivable - USD - 453,863
The following significant exchange rates have been applied at reporting dates:

2020 2019
Exchange rate - USD - 160.05

The following table demonstrates the sensitivity to a reasonably possible change in the US Dollar
exchange rates, with all other variables held constant, of the Company's loss before tax and the
Company’s equity.

Change in Effect on loss

USD rates before tax Effect on equity
% Rupees Rupees
June 30, 2020 10 - -

June 30, 2019 +10 7,265,678 7,265,678
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27.2

27.3

28

Fair value of financial instrument

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist
of bank balances, trade deposits, loans and other receivables. Financial liabilities consist of trade
and other payables and short-term running finance. The fair values of financial instruments are not
materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs),

As of the reporting date, the Company does not have any financial assets carried at fair value that
required categorization in Level 1, Level 2 and Level 3.

Capital management

The primary objective of the Company's capital management is to ensure that it maintains healthy
capital ratios in order to support its business sustain future development of the business and
maximize shareholders value. No changes were made in the objectives, policies or processes
during the year ended June 30, 2020. The Company manages its capital structure and makes
adjustment to it in the light of changes in economic conditions. The Company monitors capital
using a debt equity ratio, which is net debt divided by total capital plus net debt. Equity comprises
of share capital and accumulated losses. The Company has cbtained spensor loan from holding
company and short term borrowings, and accordingly the gearing ratio of the Company as at
June 30, 2020 is as follows:

2020 2019
Note et Rupees -——=----
Loan from the Holding Company 15 500,000,000
Short-term borrowings 17 89,970,490 1,135,612,751
Bank deposits 11 (10,072,831) (777,382)

579,897,659 1,134,835,369

Shareholder's equity 829,323,633 1,130,989,931

Gearing ratio 41% 50%

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, directors of the
Company, companies in which directors are interested, key management personnel (members of
the Management Committee of the Company), post employment benefit plans and close members
of the families of the directors and key management personnel. Detail of related parties (with
whom the Company has transacted) along with relationship and transactions with related parties,
other than those which have been disclosed elsewhere in these financial statements, are as
follows:
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a)

b)

c)

28.2

Name and nature of relationship

The Holding Company - 100% Shareholding
- Shirazi Investments (Private) Limited
Associated Companies - Common Directorship with Nil Shareholdings
- Atlas Asset Management Limited

- Atlas Autos (Private) Limited

- Atlas Battery Limited

- Atlas Engineering (Private} Limited

- Atlas Foundation

- Atlas Insurance Limited

- Atlas Power Limited

- Shirazi Trading Company (Private) Limited

- Atlas GCI (Private) Limited

- Atlas DID (Private) Limited

Associated Companies - Group Companies
- Atlas Honda Limited

- Atlas Worldwide General Trading [L.L.C] (incorporated in Dubai, UAE)
- Atlas Global FZE (incorporated in Dubai, UAE)
- Honda Atlas Power Product (Private) Limited

- Honda Atlas Cars (Pakistan) Limited

- Atlas Hitec (Private) Limited

Transactions with related parties

Relation-ship MNature of transactions

Holding
Company

Associated
entities /
other related
parties

Key
management
personnel

Sponsor loan

Sale of goods

Purchase of goods and services

Sale of operating fixed assets

Purchase of operating fixed assets

Sale of investment

Rent paid during the year

Scrap sales

Contribution to retirement benefit funds
during the year

Insurance claim received

Insurance premium

Managerial remuneration
House rent allowance
Cost of living allowance
Utilities

Banus

Retirement benefits
Medical

500,000,000

333,048,682
4,605,267
17,092,944
415,875

1,918,673

2,089,920
115,952,000
9,859,907

9,850,956
4,432,920
1,477,644

985,092
2,442,214
1,083,612

140,000

NOTES TO THE FINANCIAL STATEMENTS

_ I ————

5,749,857 489

229,478,292
17,538,403
26,014,478

700,000,000
77,144,579

6,078,284

77,185 487

8,275,437
3,723,940
1,241,317
827,547
910,302
125,000
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28.4

29

29.1

29.2

3

a2

Chief Financial Officer

The related parties’ status of putstanding receivables and payables, if any, as at June 30, 2020
are disclosed in the respective noles to these financial statements.

All the transactions with related parties are entered into at agreed terms duly approved by the
Board of Directors of the Company

REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

020 2008
Chial Chind
Exzocutive Ddreciors Exscutives Exécutivg Diireciors Exmculives
(Rupsos)

Managerial remuneration 7468092 . 6.771,120  T.468.092 - 8,105,826
House rant alowancs 3,360,637 . 047,004 3,380,837 - 1547 B34
COLA & utisios 1. 867,031 - 1,692,792 1,887 021 E 21026 458
Barus 1,851,483 a 1. 6TRETE - * .
Retrament banatits B31.480 = Td4 816 821 480 491 841
Madical 70,000 - 235,000 70,000 - 305,000

1 T03 - 1&“!&! 13|HTIE-¢|]I - 14 976,551
b 1 ] 4 1 5 -

In addition, the Chief Executive is provided with free use of Company maintained car and
membarship at club

Mo amount has been paid or is payable by the Company on account of remuneration of Directors
for the year.

IMPACT OF COVID-18 (CORONAVIRUS)

The spread of Covid-19 as a pandemic and consequently imposition of lock down by Federal and
Provincial Governments of Pakistan (Authorities) has effected the production and sale volumes of
the Company due to closure of plant during the lock down period. Due to this, management has
assessed the accounting implications of these developmenis on these financial statements.
however, according to management’s assessment, there is no significant accounting impact of the
effects of COVID-19 an the financial siatements. Further, as per relaxation given by Authorbes,
the Company have resumed its operations with effect from May 20. 2020 with all precautionary
measures aimed al preventing pandemic spread,

CORRESPONDING FIGURES

Certain corresponding figures have been reclassified for better presentation. However, there are
no material reclassifications to report.

NUMBER OF EMPLOYEES

The number of employees as on the date of the financial statlements were 14 {2018. 31) and
average number of employees during the year were 23 (2015 42). All factory workers are hired on
contract basis.

CAPACITY AND PRODUCTION

The production capaclty of the plant cannol be determined as this depends upon the relative
proportion of various types of lead products produced.

GENERAL

Figures presented in these financial stalemenls have been rounded off to the nearest rupee,
unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue on 28 SEP 2000 by
the Board of Dwectors of the Enmpan:.ri!&

o




