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DIRECTORS' REPORT

The Directors of your company take pleasure in presenting their report together with the

Audited Accounts and Auditor's Report thereon for the year ended June 30, 2021.

Financial Results

The standalone financial results of your company for the year ended June 30, 2021 under

review are summarized as follows:

Profit / (Loss) before taxation
Taxation
Current tax
Minimum tax recouped
Current tax

Deffered

Profit / (Loss) after taxation
Other comprehensive income

Gain/(Loss) on remeasurement of staff
retirement
Impact of deferred taxation

Total comprehensive income

Dividend

Year ended Year ended
June 30, 2021 June 30, 2020
---------- (Rs. In"000")-=—-—-—-
1,264,644 (110,578)
(366,156) (207,791)
279,026 -
(87,130) (207,791)
(303,050) 263,851
(390,180) 56,060
874,464 (54,518)
8,981 229
(2,604) (66)
6,377 163
880,841 (54,355)

Total interim dividend amounting to Rs. 300 million (Rs. 3 per share) was paid during the

year.

Earnings per share

Basic earnings per share after tax is Rs. 8.7 per share (2020: Loss per share Rs. -0.54)
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Economic Overview

The COVID-19 pandemic has led global crisis to an unprecedented level. However,
Pakistan's macro-economic factors recouped its momentum amid the detrimental
impact of epidemic. The V-Shaped recovery was largely supported by adoption of
prudent monetary and fiscal policies including low interest rates (7%), subsidized loans
(Salary refinance scheme and TERF facility), Ensas Program, etc. which resulted in GPD
growth of 3.9% in FY 2021.

The auto sector depicted massive recovery with the ease in lockdown restrictions. The
two-wheeler sector showed a significant development in sales volume despite the
months of inactivity due to pandemic and multiple rounds of price hikes due to increased
cost of inputs.

Overview of Company’s affairs

The promising effects of COVID-19 relief measures taken by the Government of Pakistan
resulted in industrial boom, which catalyzed Company's revenue growth of 39% year on
year basis.

The profitability of the Company significantly improved mainly due to volume increase as
compared fo the last year & the budget. In addition, sharp Rupee appreciation also
played substantial role.

Lubricant sales significantly improved due to network expansion, sales promotion and

various other marketing activities.

However, despite challenges, the Company continued its efforts to expand and reduce

costs. Resultantly, the Company recorded the profit before tax of Rs. 1,264 million.

Board of Directors

The Board comprises of one Executive and four Non-Executive directors. All the non-

executive directors are independent from the management.
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Auditors Appointment

The retiring auditors M/s ShineWing Hameed Chaudhri & Co. Chartered Accountants,
being eligible, offered themselves for re-appointment. The Board of Directors has

recommended their re-appointment as auditors of the Company for the year 2021 - 22.

Future Outlook

The Country has shown significant signs of recovery with fast resumption in agriculturdl,
construction, LSM & SMEs despite of the Rupee devaluation. The promised growth-
oriented initiatives coupled with positive reforms will boost competitiveness of Pakistan's
economy. Associating these measures with Company's continuous efforts in expanding
its product range, constant localization and steady pace in Lubricant's network

development, lays a strong foundation for a more optimistic Company's outlook.

For and on behalf of the
Board of Directors

!

Chief Executive Officer Dirextor

Karachi: September 10, 2021

Atlas Autos (Private) Limited
Head Office & Karachi Plant: 15th Mile, National Highway, Landhi, Karachi. Ph: (92-21) 35016921-4, 35015527, Fax: (92-21) 35011709
Sheikhupura Plant: 26/27 Km. LHR-SKP Road, Sheikhupura. Ph: (92-42) 7222222, (92-563) 406501-8 Fax: (92-563) 406009
Lahore Office: 1-McLeod Road, Lahore. Ph: (92-42) 7225015-17, 7233515-17 Fax: (92-42) 7233518
Islamabad Office: Islamabad Corporate Center Plot # 784/785, Gohlra Road Islamabad. Ph: (92-51) 5495921-7 Fax: (92-51) 5195928
Multan Office: Azmat Wasti Road, Multan. Ph: (92-61) 111-112-411, 4570413-14 Fax: (92-61) 4541690
Rahimyar Khan Office: Makhdoom Altaf Road, West Sadiq Canal Bank, Rahimyar Khan. Ph: (068) 5883415-19 Fax: (068) 5883414
Hyderabad Office: 2nd Floor, Dawood Centre, Autobhan Road, Hyderabad. Ph: (022) 3411361-9 Fax: (022) 34113670



ATLAS AUTOS (PRIVATE} LIMITED
AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2021



CHARTERED ACCOUNTANTS Fae +02 21 32420835

‘ ShineDin 5 SHINEWING HAMEED CHAUDHRI & CO, o e cn

PAKISTAN Emi: kb Ghoopk 2om
IF:h:II:-IMI b [T
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TeRank Ssgare. Lytcre.
ATLAS AUTOS (PRIVATE] LIMITED K
Email: ‘anfhcoo.oom
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS s becph.cort

Cpinion

We have audited the annexed financial statermnants of Atlas Autos {Private) Limited
{the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpases of the audit,

In our opinion and to the best of our information and according to the explanations given to ug, the

. statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017}, in the
mannear o required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2021 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {1SAs) as
applicable in Pakistan. Our responsihilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Beard far
Accourtants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our eother ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
. appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report Thereon

Management (s responsible for the other information. The other information comprises of the
Directors' Report (but does nat include the financial statements and our auditors’ repon thereon),

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that thers is a
material misstatement of this other information, we are reguired to report that fact. We have
nathing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsibie for aversesing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or errar, and to issue an auditors’
report that includes our opinion. Reasanable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in aceordance with |SAs as applicable in Pakistan will always
detect a material misstaternent when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they couid reasonably be expected to
influence the economic decistons of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughaut the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due o fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for ene
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of eXpressing
an apinion an the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosuras made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material unceriainty
exists related to events or conditions that may cast significant doubt an the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.
e -
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Evaluate the overall presentation, structure and contermt of the financial staterments,
inciuding the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, tncluding any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a} proper books of account have been kept by the Company as reguired by the Companies
Act, 2017 (XIX of 2017,

b the statement of financial position, the statement of profit or loss and other com prehensive
income, the statement of changes in equity and the staternent of cash flows tagether with
the notes therean have been drawn up in conformity with the Companies Act, 2017 (XIX of

. 2017) and are in agreement with the books of account and retums:

¢) investments made, expenditure incurred and guarantees extended during the year ware for
the purpase of the Company's business: and

d) no Zakat was deductitle at source under the Zakat and Ushr Ordinance, 1980 (XMWl of
1980}

The engagement partner on the audit resulfing in this independent auditors' report is
Raheel Ahmed.
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ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

ASSETS

Non current assets

Froperty, plant and eguipment
Intangible assets

Long term investments

Long term deposits

Long term loans and advances

Deferred tax

Current assets

Stores, spares and loose fouls
Stock-in-trade

Trade debts

Loans and advances

Depasits and other receivables
Short term investments
Taxation - net

Bank balances

Mon-current assets classified as beld for sale

Total assets

—-f-—ﬁwﬂjfl

Chief Executive Officer

Note

23

10
11
12
13

14

15

16

2021

2020

-—- Rupees in '000 ----

3,037,428  3,131.508
10,554 7,362
1,071,000 1,071,000
26,440 18,940
11,110 10,390
- 235,322
4,156,532 4,474,520
171,783 122,495
840,498 980,466
578,110 382,649
17,005 22,673
607,878 582 830
1,234,207 -
852,876 867 458
1,000,791 701,704
5,303,148  3.460.325
- 13,918
9,459,680 7,948,783




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

EQUITY AND LIABILITIES

Share capital and reserve

Share capital

Capital reserve - under scheme of merger f amalgamation

Revenue reserves - unappropriated profit

Total equity

Liahilities

Non current liabilities

Lease liabilities

Long term loans

Deferred income - government grant
Compensated absences

Deferred taxation

Current liabilities

Current porfion of long term loans

Currant pertion of lease liabilities

Gurrent porticn of deferred income - government grant
Trade and other payables

Accrued mark-up

Total liabilities

Contingencies and commitments

Total equity and liabilities

The annexed notes 1 to 40 form an integral part of these financial staternents, \
!

= Ja¥ M”‘j

Chief Executive Officer___———

Note

17
18

18
20
21
22
23

20
19
21
24

26

2021

2020

---- Rupees in '000 ----

1,000,000  1.000,000
61,598 51,598
4,014,152  3.433.311
5075750 4,494,000
335,819 217,850
791,582 || 1,004,896
3,881 3,642
99,133 85,200

70,332
1,300,747 1,311,588
324,225 57,272
24 467 13,784
7,168 7.030
2,701,813 || 2.020.452
25,510 43,728
3,083,183 2,142,266
4,383,930 3,453,854
7.948.763

9,459,680

o
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ATLAS AUTOS (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Sales

Cost of sales and services

Gross profit
Administrative and general expenses
Other income

Other expenses

Profit from operations
|mpairment of operating fixed asset
Impairmeant of non-current assets held for sale

Finance cost

Profit f {loss) before taxation

Taxation

Prcfit f {loss) after taxation

Other comprehensive income

liems that will hat be reclassified fo profit or loss
Re-measurernent of staff retirement benafit obligation

Impact of deferred tax

Other comprehensive income for the year - net of tax

Total comprehensive income / {loss)

MNote

27

28

29

30

Y

5.3

16

32

33

2021

2020

---- Rupees in '000 ----

18,670,921

{16,938,955)

13,458,678

{13,049,948)

1,731,966 408,727
(387,458) (306,074)
163,132 84,086

(95,684) 17 580
1,411,956 204,419
(30,000} -

y (110,000}
{117,312} (204,997)
1,264,644 (110,578
(390,180) 56,060
874,464 (54,518}
8,981 229
(2,604) {66}
6,377 163
880,841 {54,355)

The annexed notes 1 to 40 form an integral part of these financial statements.

Chief Executive Officer—"

V.
M




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Balance as at July 1, 2018

Transfer under scheme of
arrangesment (note 18)

Teotal comprehensive loss for the
year ended June 30, 202{

Loss for the year

Other comprehensive income

Balance as at June 30, 2020

Transaction with owners recognised
directly in equity

Interim cash dividend for the year ended
June 30, 2021 at the rate of Rs.3 per share

Total comprehensive income for the
year ended June 30, 2021

Frofit for the year

Other carnprehensive incoms

Balance as at.June 34, 2021

The annexed notes 1 to 40 form an integral part of these financial statements.

¥
Chief Executive Officer _—

Capital Revenue
reserve - resgrve
Share
. under scheme  unappro- Total
capital .
of merger ! priated
amalgamation profit
-------------------- Rupees in '04Q0
1,000,000 - 3,487 666 4. 4587 BaE
- 61,598 - 51,598
- - {54 518) (54,518)
- - 163 1683
- - {54,355} {54,355}
1,000,000 61,598 3,433,311 4,494,509
- - (300,000} {200.000)
- - B74 454 874 464
- - 8,377 B.a77
- - 880,841 280,841
1,000,000 61,598 4,014,152 5,075,750




ATLAS AUTOS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Cash flows from operating activities

Profit / {loss) hefore taxation

Adjustments for non cash charges and other items:
Depreciation and amortisation

Frovision for compensated ahsences

Provision far gratuity

Provision far doubtful debts

{Reversal} / provision for slow moving stock - net

Gain on sale of investrments at fair value through profit or loss
Fair value gain on investrments at fair value through profit or loss
Impairment of operating fixed asset

Transfer under scheme of arrangement

Impairment of non-current assets held for sale

Zain on dispoesal nen-current assets held for sale

Gain on dispesal of operating fixed assets

Mark-up accrued on long term loans

Mark-up accrued on short term finances

interest on lease liabilities

Mark-up / interest on saving accounts and
term deposit receipts

Dividend income

Cash flows befare working capital changes
{Increase) / decrease in current assets:
Stores, spares and [oose tools

Stack-in-trade

Trade debts

L oans and advances

Deposits and other receivablas

Increase in current liabilities

Trade and ofher payables

Cash generated from operations
Income tax paid

Compensated absences and gratuity paid
Long term deposits

Long term loans and advances - net

MNet cash generated from { {used in) operating
activities - carried forward

2021

2020

- Rupees in '00Q) ----

1,264,644 {110,578)
348,630 320,674
16,176 15,139
3,386 10,272
837 2,000
{14,158) 53,879
(1,265) -
(5,819} -
30,000 -
. 61.508
. 110.000
(19,154) ;
(81,170} (25,826
92,950 104,995
2,331 58,908
28,693 32 500
(33,131) (33.336)
(34,815) (8,730}
1,633,135 600,495
{49,288) {10,197)
154,126 (326,426
(196,248) 90,986
5,668 (8,266)
(24,548) (209,312)
698,137 129,582
587,847 (333,633)
2,220,982 266,862
(272,548) (440,505
(18,424) (10.254)
{7,500} {5.000)
(720) (361)
1,921,790 {189.258)




ATLAS AUTOS (PRIVATE)} LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Met cash generated from / (used in) operating
activities - brought forward

Cash flows from investing activities

Fayments for property, plant and egquipment

Fayment for intangible asset

Sale proceeds from disposal of property, plant and equipment
Sale proceeds from disposal of non current asset held for sale
Frofit on saving accounts and deposits received

Long term investment

Short term investment acquired

Froceeds from sale of short term investment

Short term igan ta Subsidiary Company - net

Dividend received

Met cash {used in} / generated from investing activities
Cash flows from financing activities

Lease rental paid

Long term foan obtained

Long term locan repaid

Mark-up paid

Dividend paid

Net cash (used in) / generated from financing activities

Met increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

202

2020

---- Rupees in '000 ----

1,921,780 {189,258}
(231,485)|| (1,491,117}
(6,755) (5.574)
159,819 366,160
23,790 -
32,631 33,336
. 178,497
{1,502,123) -
275,000 -
- 1,000,000
34,815 8,730
(1,214,288) 90,032
(48,932) (44,483}
140,244 604,090
(86,228) (31,250)
{113,499) (141,174)
(300,000) -
(408,415) 387.183
299,087 087 957
701,704 413,747
1,000,791 701,704

The annexed notes 1 to 40 form an integral part of these financial statements.
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ATLAS AUTOS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1.

2.2

23

LEGAL STATUS AND OPERATIONS

Atlas Autos (Private) Limited (the Company) is a private limited company incorporated in Pakistan
on March 16, 2011, under the repealed Companies Ordinance, 1984 {now the Companies Act,
2017}, The Company is a2 wholly owned subsidiary of Shirazi Investments {Private) Limited. The
registered office is situated at Federation House, Shara-e-Firdousi, Cliften, Karachi. The Company
is engaged in the manufacturing, processing and trading of automotive parts, components,
accessories, tools and dies including trading of automotive & logistic services. The manufacturing
and assembly facilitiss of the Company are situated at Karachi and Sheikhupura with branches at
Lahore, Multan, Islamabad, Rahim Yar Khan and Hyderabad.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with accounting and reporing
standards a3 applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

COMprise;

- International Financial Repeorting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017, and

- Provisions of and directives issuad under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS. the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for staft
retirement benefit - gratuity which is measured at the present value of defined benefit obligation net
of the fair value of plan assets.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functionat currency af
the Company and figures are rounded off to the nearest thousand of Rupees.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS
Standards and amendments to approved accounting standard effective in current year

New and amended standards mandatory for the first time for the financial year beginning
July 1, 2020

ia) Amendmenis to IAS 1 'Presentation of Financial Statements' and IAS € "Accounting Policies,

Changes in Accounting Estimates and Errors' is applicable on accounting periods beginning on ol
after January 1, 2020, The amendments intended to make the definition of matenal in |1AS t easiar
to understand and are not intended to akar the underlying concept of mateniafity in IFRS. In addition,
the IASB has also issued guidance on how to make materiality judgements when preparing their
general purpose financial statements in accordance with IFRS. Refined definition of materiality -
Information is material if omitting, misstating or obscuring it could reasonably be expected to
influence decisions that the primary users of general purpose financial statements make on the
basis of those financial statements, which provide financial information about a specific reporting
entity.

{b) Amendments to IFRS 16 'Leases' is applicable on accounting periods beginning on or afler

June 1, 2020. Under IFRS 18, ramt concessions often met the definilion of a lease moedification,
unless they were envisaged in the coriginal lease agreement. The amendment exempts lessees from
having to consider individual lease contracts to deterrmine whether rent concessions ocourring as a
direct cansequence of the Covid-19 pandemic are |ease modifications and allows |essees to
account for such rent concessions as if they were not lease modifications. It applies to
Covid-19-related rent concessions that reduce lease payments due on or befare June 30, 2021
This opticnal exemption gives timely relief to lessees and enables them to continue providing
information about their leases that is useful to investors. The amendment does not affect lessors.



ATLAS AUTOS (PRIVATE) LIMITED f2} NOTES TD THE FINANCIAL STATEMENTS

3.2

(a)

(b}

{c)

(d}

The other new standards, amendments to published accounting and reporting standards and
interpretations that are mandatory in Pakistan for the financial year beginning on July 1, 2020 are
considered not to be relevant or to have any significant effect on the Company's financial reporting
and aperations.

Standards, amendments to approved accounting standards and interpretations fhat are not
yet effective and have not been early adopted by the Company

The following new standards and amendments fo approved accounting standards are not effective
for the financial year beginning on July 1, 2020 and have not been early adopted by the Company:

Amendments to |AS 37 'Provisions, Contingent Liabilifies and Contingant Assets’ are applicable for
accounting periods beginning on or after January 1, 2022 Under |AS 37, a contract is 'onerous’
when the unavoidable costs of meeting the contractual cbligations — i.e. the lower of the costs of
fulfilling the contract and the costs of terminating it - outweigh the sconemic benefits. The
armendments clarify that the 'costs of fulfiling a contract’ comprise both the incremental costs —e.g.
direct kabour and materials; and an allpcation of other direct cosis -~ 2.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfiling the contract. The
amendment is not expected to have material impact on the Company's financial statements.

Annual improvements 2018 are applicakle for annual periods beginning on or after January 1, 2022,
These amendments include changes from the 2018-2020 cyele of annual improvements project that
mainiy affect fellowing standards:

(i) Amendment to IFRS 1 'Firsttime Adoption of International Financial Reporting Standards',
simpiifies the application of IFRS 1 for a subsidiary that becomes a first-fime adopter of IFRS
Iater than its parent — i.e. if a subsidiary adopts IFRS later than its parent and applies, then a
subsidiary may elect to measure cumulative translation differences for all foraign operations at
amounts included in the consolidated financial statements of the parent, based on the parent’s
date of transition to IFRS.

{ii) Amendment to IFRS 8 'Financial Instruments', clarifies that — for the purpose of performing the
10 per cent test' for derecognition of financial liabilities — in determining those feas paid net of
fees received, a borrower includes only fees paid or received between the borrower and the
lender, including fees paid or received by sither the borrower or lender on the other's behalf.

{iii} Amendment to IFRS 16 'Leases' lllustrative Example 13, removes from the example the
illustration of the reimbursement of leasehold improvements by the lessor in order to résclve
any potential confusion regarding the treatment of lease incentives that might arise because of
how lease incentives are illustrated in that example.

{iv} Amendment to IAS 41 'Agriculture’. removes the requirement to excluds cash flows for taxatian
when measuring fair value, thereby aligning the fair value measurement reguirements in |AS
41 with those in IFRS 13 ‘Fair Value Measurement'.

Amendment to |AS 16 ‘Property, Plant and Equipment' is applicable on accounting pericds
beginning on or after January 1, 2022, The amendments prohibit & company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. Instead, a company will recognise such sales
procesds and related cost in profit or loss. The amendments apply retrospectively, but only to items
of PPE made available for use on or after the beginning of the earliest pericd presented in the
financial staterments in which the company first applies the amendments.

Amendment to IAS 1 'Presentation of Financial Statements’ is applicable on accounting periods
beginning on or after January 1, 2023. Under existing |1AS 1 requirements, companies classify a
liability as current when they do not have an unconditional right to defer settlement of the liability for
gt ieast twelve months after the end of the reporting period. As part of this amendments, the
requirernent for a right to be unconditional has been ramoved and instead, the amendment requires
that a right to defer settlement must have substance and exist at the end of the reporting period.
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(e)

{f)

3.3

4.1

Amendment to |AS 1, 'Presentation of Financial Statements' is applicable on accounting periods
beqinning on ar after January 1, 2023, The amendment includes requiring companies to disclose
their matenial accounting policies rather than their significant accounting policies, clarifying that
accounting policies related to tmmaterial transactions, other events or conditions are themselves
immaterial and as such nead not be disclosed and also clarifying that not all accounting polickes that
relate to maternial trangactions, other events or conditions are themselves matenal to a company's
financial statements.

Amendments to 1AS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors' are
applicable on accounting pericds beginning on or after January 1. 2023 The International
Accounting Standards Board {the Board) has issued amendments to end diversity in tfreatment of
accounting estimates and clarified how companies should distinguish changes in accounting policies
from changes in accounting estimates, with a primary focus on the definittan of and clarifications on
accounting estimates. Developing an accounting estimate includes both selecting & measurement
technigque (estimation or valuation technigue} — e.g. an estimation technigue used to measure a loss
allowance for expected credit losses when applying IFRS 9 'Financial Instruments'; and — ¢hoosing
the inputs to be used when applying the chosen measurement technique — e.g. the expeacted cash
outflows for determining a provision for warranty obligations when applying [AS 37 'Provisiong,
Contingent Liabilities and Contingent Assets’. The effects of changes in such inputs or
measurement technigues are changes In accounting estimates.

There are number of cther standards, amendments and interpretations to the approved acsounting
standards that are not yet effective and are also not relevant to the Company and therefore, have
not been prasented here.

Use of estimates and judgements

The praparation of finangial statements in conformity with approved accounting standards requires
management to make judgements, estimates and assumptions that affect the application of policies
and the reported amount of assets, liabilities, income and expenses.

The estimates and judgements are based on historical experience and vartous other factors that are
believed to be reasonable under the ¢ircumstances and are continually evaluated. The resulting
accounting estimates will, by definition, seldom equal the related actuat results. The estimates and
underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if the revision affects only that penod, or
in the period of the revision and future periods. Judgements made by management in application of
the approved accounting standards that have significant effect on the financial statements and
estimates with a significant risk of material adjustments in the next year are discussed in respective
policy note. The areas involving significant estimates or judgements are:

(i} Estimate of useful lives and residual values of property, plant & equipment and intangibte
assefs - notes 4.1 and 4.2

{ii} Lease term and discount rate for cateulation of lease liabilities - note 4. 1(b)

{iiiy Provision for doubtful debis - note 4.5

{iv} Estimate of payables and receivables in respect of employaes’ retirement benafit - note 4.14
{v} Estimatian of current and deferred tax - note 4.17

SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below. These paolicies have been consistently applied to all years presented uniess olherwise
stated.

Praperty, plant and equipment
Owned assets

Property, plant and equipment except for capital work-in-progress are stated at cost less
accumulated depreciation and impairment loss if any. Capital work-in-progress is stated at cost
accumudated up to the reporting date less accumulated impairment loss if  any.
Capital work-in-progress is recognised as an operating fixed asset when i is made availakle for its
intended use,
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b)

4.2

Depreciation is charged to the statement of profit or loss using straight line hasis except for
vehicles, Depreciation on vehicles is charged {o the statement of profit or loss using the reducing
balance method. Depreciation 15 charged at rates stated in note 5.1, Dapreciation oan additions ig
charged from the month the asset is availatle for use while no depreciation is charged in the month
in which the asset is disposed off.

The depreciation methods, useful lives and residual values of items of property, plant and
equipment are reviewed periadically and altered if circumstances or expectations have changed
significantly. Any change or adjustment in depreciation methed, useful lives and residual values is
accounted for as a change in accounting estimate under IAS 8, ‘Accounting Policies, Changes in
Accounting Estimates and Errors’ and is applied prospectively in the financial statements by
adjusting the depreciation charge faor the pericd in which the amendment or change has been made
and for future periods.

Disposal of an asset is recognised whean significant risk and rewards, incidental to the ownership of
the asset, have been transferred to the buyer Gains and losses on disposals are determined by
comparing the carrying amount of the asset with the realised sales proceeds and are recognised in
the statement of profit or loss.

Right of use assets and related liabilities

The Company leasés land for production and related facilities. At the inception of a contract, the
Company assesses wheather a contract is, or contains, a lease based on whether the contract
conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. Lease terms are negotiated on an individual basis and contain a wide range of
different terms and conditions. The extension and termination options are incorporated in
determination of |zase term anly when the Company is reasonably certain to exercise these options.

l.eases are recognised as right-of-use assets and corresponding liabilities at the date at which the
leased aseets are available for use by the Company.

The lease liabilitiegs are initially measured at the present value of the remaining legse payments at
the commencement date. discounted using the interest rate implicit in the lease, or if that rate
cannot be readily detarmined, the Company's incremental borrowing rate. Generally, the Company
uses its incrementat borrowing rate as the discount rate. Lease payment includes fixed payments
with annual incraments. The lease lighilities are subsequently measured at amortised cost using the
effective interest rate.

Right of use assets are initially measured basad on the initial amount of the lease liabilities adjusted
for any lease payments made at or before the commancement datg, plus any initial direct costs
incurred and an estimate of costs (o dismantle and remove the underlying asset or o restore the
underlying asset or the site on which it is iocated, less any lease incentive received. The nght of use
assets are depreciated on a straight line method over the lease term as this method most clasely
reflects the expected pattern of consumption of future economic benefits. The carrying amounts of
the right of use assets are reduced by impairment losses, if any. At transition, the Company
recognised right of use assets equal to the present value of l[ease payments.

Payments associated with short-term |eases and leases of low-value assets are recognised on a
straight-line basis as an expense in the statement of profit or loss. Short-term |leases are |zases with
a lease term of 12 menths or less.

Intangible assets

Intangible azsets are stated at cost less accumulated amortisation and impairment losses, If any.
Intangible assets are amortised using the straight-line method over their estimated useful lives.
Amortisation 15 charged at the rate stated in note 6.

Amortisation an additions is charged from the month following in which an asset is put to use and on
deletions up to the month immediately preceding the deletion.

Useful lives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amaortisation is significant.
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4.3

4.4

4.5

4.6

4.7

4.8

4.9

Impairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date {o asceriain
whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amaunt is estirmated. An impairment [oss is recognised as an expense in the statement
of profit or loss for the amount by which the asset's carrying amount exceeds its recoverable
amaount, The recoverable amount is the higher of an assel's fair value less cost to sell and value in
use. The value in use is ascertained through discounting of the estimated future cash flows using a
discount rate that reflects the current market assessment of the time value of money and the risk
specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the camrying amount that would have been determined, net of depreciation
or amaortisation if no impairment [oss had baen recognised.

Investments in Subsidiary and Assaciated Companies

Investmeants in Subsidiary and Assoctated Companies are carried at cost less impairment if any.
Impairment losses are recognised as an expense. At each reporting date, the Company reviews the
carrying amounts of investments and its recoverability to determine whether there is an indication
that such investments have suffered an impairment loss. If any such indication exists, the carrying
amount of the investments is adjusted to the extent of impairment loss which is recognised as an
expense in the statement of profit or loss.

Loan to Subsidiary Company

Loan provided to the Subsidiary Company is recognized on fair value at the time of disbursement
plus directly attributable transaction costs.

Steres, spares and loose tools

Stores, spares and loase tools are stated at cost which is based on weighted average cost less
provision for obsolescence if any. [tems-in-transit is stated at cost comprising of inveice value plus
other charges accumulated up to the reporting date.

Stock-in-trade

Stock-in-trade is valued at the lower of cost and net realisable value. The cost of materials and
components represents invoice values plus other charges incurred therson. The cost of inventary is
based on weighted average cost. Goods-in-transit is valued at cost accumuiated up to the reporting
date.

The Company reviews the carrying amount of stock-in-trade on an on-going basis and as
appropriate, inventpry is written down to its net realisable wvalue or provision iz mada for
oheolescence if thare is any change in usage pattern and physical form of related inventory.

Met reziisable value signifies the estimated selling price in the ordinary course of business less the
estimated costs necessary to be incurred in order to make the sale.

Loans and advances
These are stated at amortised cost less impairment if any.
Trade debts and other receivables and related impairment

Trade debts and other receivables shall be classified as financial assets at amortised cost according
to IFRS &

Trade debts are initially recognised at original invoice amount which is the fair valle of ke
consideration to be received in future and subsequently measured at cost less provision for doubitful
debts. The Company uses simplified approach for measuring the expected credit losses for all trade
and other receivables including contract assets based on lifetime expected credit losses. The
Company has estimated the credit losses using a provision matrix where trade recevables are
grouped based on different customer attributes along with historical, current and forward looking
assumptions. Debts considered irrecoverable are written off,
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4.11

4.12

4.13

4.14

4.14.1

Financial assets

The classification of financial assets is determined upen initial recognition based on the business
model used for manadging the financiad assets and contractual terms of the cash fiows.

Financial assets at amortised cost

A financial asset shall be classified as financial asset at amontised cost if both of the following
conditiong are met:

the asset is held within a husiness model whose objective is to hold assets in order to collect
contractual cash flows and

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal ameount outstanding.

Financial liahilities

Financial liabilities are recognised at the time when the Company becomes a party to the
comtractual provisions of the instrument. All financial liabilties are recognisad initially at fair value
less directly attributable transactions costs, if any, and subsequently measured at amortised cost
using effective interast methed unless financial liakilities are held for trading, in which case it is
required to be measured at fair value through profit or loss or where entity elects to measure at
financial kability, under fair value option.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial liability is replaced by ancther from the same lender on
substantially different terms or the terms of an existing liability are substantially maodified, such an
exchange or modification is treated as a derecognition of original liability and recognition of a new
liability and the difference in respective carrying amounts is recognised in the statement of profit or
loss.

Financial instruments carried on the statement of financial positien includes deposits, loans &
advances, trade debts, other receivables, bank balances and trade & other payables. All financial
assets and liabilities are initiaily measured at cost, which is the fair value of the consideration given
and received respectively, Thess financial assets and liabilities are subsequently measured at
amortised cost. The particular recognition methods adopted are disclesed in the individual policy
statements associated with each item.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the statement of financial
pasition when there 1s a legally enforceable right to offset the recognised amounts and thera 18 an
intention to settle on a net basis or realise the asset and settle the liability simultaneousty. The
legally enforceable right must not be cantingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptey of the Company or
the counterparty.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial positicn at amordized cost. For
the purpese of cash flow statement, cash and cash equivalents comprise of halances with banks.

Retirement and other service benefits
The Company has following plans for its employees

Defined contribution plan

The Company operates defined contribution plan for its permanent employees through woluntary
pension schemes managed by Atlas Asset Management Limited, an Asscciated Company, under
the Voluntary Pension System Rules, 2005, viz, Atlas Pension Fund and Atlas Pension Islamic
Fund.

Equal monthly contributions at the rate of 11% of the basic salary are made to the acheme both by
the Company and the employeeas.
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4.14.2

4.14.3

418

4.18

417

Defined henefit plan - Gratuity

The Company operates an approved funded gratuity scheme for its staff who completes the
gualifying period of service, The liability recognised in the statement of financial position in respect
of defined benefit plan is the present value of defined benefit obligaticn at the end of reporting
period |less fair value of plan assets. Contribution under the scheme is made on the basis of
actuarial valuation.

The amount arising as a result of re-measurements is recognised in the statement of financial
position immediately, with a charge or credit to other comprehensive income in the periods in which
they oceur, Past-service cost is recognised immediately in the statement of profit or loss.

Compensated absences

Employess' entitterment to annual leaves is recognised when they accrug to the employeas. A
provision is made for the estimated liability for annual leaves as a result of services rendered by
employeas upto the reporting date.

Trade and other payables

Liabiities for trade and other pavables are carried at their amortised cost, which approximate fair
value of the consideration to be paid in future for goods and services receivaed, whether or not billed
to the Company.

Interest / mark-up bearing leans and borrowings

Interest / mark-up bearing loans and borrowings are recorded at the proceeds received. Finance
charges are accounted for on accrual basis.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recogrised in other
comprehensive income or directly i equity, respectively.

Current

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
reporting date. The charge for current tax also includes adjustments, where considered necessary.
to provision for tax made in the previous years arising from assessments framed during the year for
such years,

Deferred

Deferred tax is recognised using the statement of financial position methed in respect of temporary
differences arising between thea tax bases of assets and liabilities and their carrying amounts in the
financial statements.

Defarred tax is determined using tax rates {and laws) that have been enacted or substantively
enacted by reporting date and are expected to apply when the related deferred tax asset is realised
or the deferred tax liability is settled.

Deferred tax liabilitizs are generally recognised for all taxable temporary differences and deferred
tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.
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4.18

4.1%

4.20

. 4.21

4.22

Faoreign currency translations

Transactions in foreign currencies are franslated into reporting currency at the rates of exchange
prevailing on the date of {framsactions. Monetary assets and liabillities denominated in foreign
currencies are translated into reporting currency equivalents using year-end foreign exchange rates
Mon-monetary assets and liabilties are translated using the exchange rate that existed when the
values wera determined. Exchange differences on foreign currency translations are taken to the
staternant of profit or loss.

Revenue recagnition

The Company recognises revenue to depict the tramsfer of promised goods and services to
customers in an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those good and services. The Company recognises revenue in accordance with that
core principle by applying the fallowing steps:

—  ldentify the contract with a customer

- Identify the performance cbligations in the contract

— Determine the transaction price

— Allocate the transaction price to the performance obligations in the contract
— Recognise revenue when the entity satisties a perfermance obligation

The Company manufactures and sales autometive parts and allied products. Revenue from sale of
goods is recognized when the Company satisties a performance obligation (at a point of time) by
transferring promised goods to customer heing when the goods are dispatched to customers.

Government grants

Government grants are recognised at their fair value where there is a reasonable assurance that the
grant will be received and the Company will comply with all conditions of the grant. The benefit of a
government loan at a below-market rate of interest is treated as a government grant. Government
grants relating to costs are deferred and recognised in the statement of profit or loss over the periad
necessary to match them with the costs that they are intended to compensate.

Provisions

Provisions are recognised when the Company has a present legal or consfructive obligation as a
result of past event and it is probable that an outflow of resources embodying economic benehits will
be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are reviewed at each reporting date and adjusted to reflect the cumrent best estimate.

Dividend and apprepriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in
which these are approved.

PROPERTY, PLANT AND EQUIPMENT 2021 2020
Note --- Rupees in ‘000 —
Operating fixed assets 51 2,640,260 2,360,535
Capital work-in-progress 5.5 69,927 551,715
Right of use asset 59 327,241 219,285

3,037,428 3,131,508
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5.2 Depreciation charge has been
allocated as follows: 2021 2020
Mote --- Rupees in ‘000 ---
Cost of goods manufactured 28.1 281,435 2830749
Administrative and general expenses 29 22,727 20,258
304,162 303 337
3.3 The Company, on June 28, 2021 through external surveyor M/s. Surval conducted valuation
exercise of its Aluminium plant which resulted in value of Rs.47 523 thousand and consequently the
Company recorded an impairment of Rs. 30,000 thousand.
5.4 Details of operating fixed assets disposed-off during the year:
ACEUmu- Hat
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1441 e=a1)] 831 B31 - Cornpary Folicy  Adlas Honda Limited, a relazec oarsy
BFi 1349 x4} LAk - Comeary Policy  Mazir Ahmed (Eqployes)
1 308 (153} 1,458 185 - Compary Policy  &dlas Honda Limitad, a relazac oary
1 308 (153} 1,755 1188 - Croroany Paolicy  &3lws donda Limited. o ralaiec oarky
1011 [, 254%) 14, Fg 14, T -
147,481 {45,378y 101,103 151,414 50,311
Items naving net Book
walue upko
Rs.500,000 sach 14,028 (8,462} T B 405 fdok] Warigaa
Jume 34, 2021 164,508 (520960) 108645 159819 51,170
Jume 50, 2020 BLE.E% (118,315} 571,379 GEV.A0L 25835
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Capital wertk-in-progress
Leasehold improvements
Flant and machinary

Dies and jigs

Factory equipment

Electric and gas fittings
Motor vehicles

Furniture and fixtures

Computer software

{11) NOTES TO THE FINANCIAL STATEMENTS
2021 2020
Mote -—- Rupees in ‘000 -
1,933 12.598
5.6 14,056 523,022
18,527 -
731 B33
57 23,948 3,948
57 6,441 1,406
- 678
4,291 9,430
69,927 551,715

During the preceding year, the Company transferred assst aggregating to Rs. 74,851 thousands
against in-kKind consideration for investment in Atlas DID {Private} Limited - a related party.

Includes Rs.20,000 thousand advance payment made to Atlas Energy Limited - a related party for
installation of solar panels,

Capital work-in-progress includes Rs.25215 thousand (2020; Es.117.832 thousand) represanting
advance payments mads to suppliers for procurement / construction of aperating fixed assets.

2021 2020
Right of use assets Mote - Rupees in ‘000
Balance at beginning of the year 219,255 -
Effect of lease modification 19 148,891 -
Transition effect on initial application - 243,617
Uepreciation charged during the year {40,905) {24,362}
Net book value at end of the year 327,241 219,255
Depreciation expense relating to right of use asset - properties of Rs.40,805 thousand has been
charged in 'Cast of sales', and Nil in "Administrative expenses’,
INTANGIBLE ASSETS 2021 2020

Note --—- Rupesgs in ‘000 ---
These represent computer software licenses.
Year ended June 30, 2021
Met ook value at baginning of the year 7,362 3,763
Addition 6,755 5574
Less: amortisation charge 28.1 3,563 1,975
Net book value at end of the year 10,554 7.362
At June 20, 2021
Cost 23127 16,372
Less: accumulated amortisation 12,573 9.010
Net book value 10,554 7,362
Amortisation rate {% per annum} 20 20
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7.

7.1

7.2

LONG TERM INVESTMENTS - unguated 2021 2020
Note --- Rupees in ‘000 ---
Subsidiary Companies

Atlas DID {Private) Limited

72,000,000 (2020; 72,000,000) ordinary

shares of Rs.10 each - cost 7.1 720,000 720,000
Equity held: 60% (2020: 60%)
Break-up value per share on the basis of un-audited

financial etatements Rg 10.55 {2020: Rs.10.2)

Associated Companies
Atlas Hitec (Private} Limited {AHTL}

29,100,000 {2020: 29,100,000) ardinary

shares of Rs.10 each - cost 7.2 291,000 291,600
Equity held: 44.77% (2020: 44 779%)
Break-up value per share on the basis of un-audited

financial statements Rs. 17.52 {(2020: Rs.16.17)

Atlas GCI {Private) Limited

5,000,000 (2020: 5,000,000) ordinary

shares of Rs. 10 each - cost 7.3 60,000 60,000
Ecqjuity held: 20% {2020: 20%)
Break-up value per share on the basis of un-audited

financial statemeants Rs 969 (2020 Re.10.07}

1,071,000 1,071,000

The Company during the preceding year acquired 60% shareholding of Atlas PID {Private) Limited
ADIDY. ADID is a private limited company incorporated in Pakistan on July 22, 2019, under the
Companies Act, 2017, ADID is engaged in the manufacturing, processing and trading of automotive
parts, components, accessories and tools.

AHTL was incorporated in Pakistan as a private limited company on September 13, 2012 and its
principal activity is to manufacture and sale any kind of autamobile parts and allied products.

The Company, on January 22, 2020, has acquired 2(% sharehotding of Atlas GC| (Private) Limited,
Associated Company. AGC| is a private limited company incorporated in Pakistan  on
August G, 2019, under the Companies Act, 2017. AGC| is engaged in the manufacturing of parts far
electric components of two-wheeler vehicles.

LONG TERM LOANS AND ADVANCES 2021 2020
Note --- Rupees in ‘000 -

Considered good
Loans and advances to;

Related parties - Key Management Pergonngl - 3.419
Other employees 18,136 15215
8.1 18,186 18,635
Less: amounts due within one year and shown
under current assets 12
Related parties - Key Management Personnel - 3,296
Other employees 7,076 4 949

7,076 8,245
11,110 10,300
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8.1 These represent interest free loans and advances provided to employees as per the terms of
employment. Loans aggregating Bs.11, 146 thousand {2020: REs.10,696 thousand) are provided for
purchase of motarcycles and are repayable in forty eight equal monthly instalments. These lcans
are secured against respective motorcycles and employaes’ vested retiremeant benefits, Employees
advances are recoverable over a pariod of eighteen to twenty four months.

8.2 The maximum amount of loans and advances to the key management personneal sutstanding at the
end of any month during the year ended Jung 30, 2021 was Rs.3.162 thousand
(2020: Rs.4 906 thousand).

B.3 The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assets can be assessed with reference to negligible defaulis in recent

histary.
9. STORES, SPARES AND LOOSE TOOLS 2021 2020
Mote --- Rupeges in ‘000 ---
Consumable stores 31,1%8 22,086
Maintenance spares 81,085 52,364
Loose tools 66,145 54,700
Less: provision for slow moving stores 10.1 6,655 6,655
171,783 122,495
10. STOCK-IN-TRADE
Faw materials and components
- in hand 417,040 779,456
- held with vendors 132,404 109,504
549,444 888.960
Finished goods 220,088 137.908
Iltems= in transit 115,687 12,475

885,21% 1,038,345

Less: provision for slow moving stock 101 44,721 58 879
840,498 980,456
10,1 Movement r:':f prﬂwsmn .fc-r Stores, spares & Stock-in-trade
slow moving inventories loase toals
2021 2020 2021 2020
----------------- Rupees in ‘000 ——-—mmememeeeeen
Balance at beginning of the year §,655 - 68,879 5.000
Provision related to merger f
amalgamation {note - 18) - 5,655 - 160,000
Provision {reversed) / made
made during the year - net - - {14,158) 53879
Frovision adjusted during the year - - - {160.000)

Balance at end of the year 6,650 8.655 44,721 58,870
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11.

1.1

. 11.2

11.4

12,

TRADE DEBTS - Unsecured 2021 2020
Note --- Rupees in ‘0400 -

Consider good

Associated Companies 11.1 30,317 7,203
Cthers 547,793 375,496
578,110 382699

Consider doubtful - others 28,827 27,990
606,937 410 689

Less: provision for expected credit loss 11.3 28,827 27,980
578,110 382.699

Includes Rs.1,155 thousand {(2020: Rs.1,002 thousand), Rs.29.008 thousand {2020: Rs.6,2M
thousand) and Rs.154 thousand (2020: Nil} due from Atlas Honda Limited, Atlas Battery Limited
and Atlas Power Limited, respectively.

The maximum aggregate amount of trade receivable from retated parties at the end of any month
during the year was Rs.1,230,800 thousand (2020: Rs.717.000 thousand).

Provision for expected credit loss 2021 2020

--- Rupeaes in "00) ---
Balance at beginning of the year 27,990 25,5490
Add: charge for the year 837 2,000
Balance at end of the year 28,827 27,990
At June 30, 2021, trade debts aggregating to Rs.7 296 thousand were past due but not impaired.

The ageing analysis of these trade debts are as follows:

2021 2020
Mote - Rupees in ‘000 ---
FPast due within 20 days 2,448 3.889
Fast due beyond 30 days but not
later than 60 days 2,703 1.113
Past due beyond 80 days but not
later than 90 days 343 521
Fast due later than 90 days 1,304 4,190
7.286 5.693
LOANS AND ADVANCES
Considered good
Current portion of long term loans and advances
to key management personnel and
other employees a 7,076 8,245
Advances to employess 905 655
Advances to suppliers - unsasurad 9,020 13772

17,005 22 873
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13.

121
14.

15

. 151

15.2

16,

DEPOSITS AND OTHER RECEIVABLES

Note
Trade deposits
Margin against letter of credits
Cther receivable - net
Prepayments 131

Accrued mark-up

Sales tax refundable - net

Include prepaid insurance of Bs 13 201 thousand to Atlas Insurance Limited, a related party.

SHORT TERM INVESTMENTS - at fair value

through profit or loss Note
2021 2020
-- Number of units -- Related parties
1,569,530 - Atlas Income Fund
818,385 - Afias Money Market Fund
BANK BALANCES

Balances with banks in:
- current accounts
- saving accounts 18.1

- term deposit receipts 152

Saving accounts carry profit ranging up to 5.5% (2020; 6.54%) per annum.

2021 2020

--- Rupees in ‘000 ---
2,143 3,818
142,905 23,348
168 oB3
16,783 2,323

500

445,379 546,778
607,878 582,830

2021 2020

—- Rupees in 000 —

820,205 ;
414,002 ;

1,234,207 -
112,033 165,806
778,758 525898
110,000 10,000

1,000,791 701,704

Includes Rs.100,000 thousand placed on roll over basis in Mabib Metro Bank Limited at a mark-up
rate of 5.60%. Term deposit receipts of Rs.10,000 thousand {2020; Bs. 10,000 thousand) are under
lien with the bank against a bank guarantee issued on behalf of the Company.

NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Carrying value at beginning of the period
Less: transferred to operating fixed asset
Less: impairment |oss charged during the year

Carrying value bafore disposal

Gross proceed from disposal

Less: expense ingurred for selling

Net sale proceeds

Gain on dispasal

2021 2020
—— Rupees in '000 —-
13,918 123,918
9,282
- 114,000
4,636 13.918
30,640 -
6,850
23,790
19,164 -
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16.1

17.

17.1

17.2

17.23

18,

19,

The above assets were transferred to the Company from Atlas Aluminiurm {Private) Limited (ATAL}
pursuant to the Scheme of Arrangement as further datailed in note 18, ATAL closed the aluminium
ptant prior to amalgamation due to fower production output as compared to output expected. The
management of the Company intended to dispose-off the plant and had classified the above assets
related to discontinued aluminium business as held for sale. The Company had also recorded an
impairment during the preceding year on the above assets to reflect their realizable values, The
assets were sold to Atlas Global FZE, Dubai a related party.

SHARE CAPITAL 2021 2020
----Rupees in "000 ----

Authorised capital

265,000,000 (2020:; 265,000 000}
ordinary shares of Rs.10 each 2,650,000 2,650,000

Issued, subscribed and paid-up capital

100,000,000 {2020: 100,000,000) crdinary shares
of Rs.10 each issued as fully paid in cash 1,000,000 1,000,000

Shirazi Investmeants {Private} Limited and its nominzes hald 100% ordinary shares of the Company
as at June 30, 2021 and 2020.

CAPITAL RESERVE - UNDER SCHEME OF MERGER { AMALGAMATION

The Board of Directors of the Company approved a Scheme of Arrangement {the Scheme) on
May 117, 2019 for merger { amalgamation of Atlas Die Casting {Private) Limited and
Atlas Aluminium (Private) Limited {the Subsidiary Companies} with and into the Company. The
Subsidiary Companies were wholly owned subsidiaries of the Company.

At June t, 2015, the Company filed a petition in the Honourable High Court of Sindh to this effect
under sections 275 to 283 and 285 of the Companies Act, 2017. Under the Schame and upoen its
approval on October 24, 2019 by the Honourable High Court of Sindh, effective from July 1, 2019,
all the business, functions, operations, assets, liabilities and obligations, rights to execute deeds,
contracts, legal proceedings, judgments etc. of the Subsidiary Companies were transferred to and
vested in the Company.

The Subsidiary Companies ware group companies under common control, the merger has been
accounted for as a commaon control transaction and predecessor accounting has been applied.
Under predecessor accounting, the acquired net assets of the Subsidiary Companies were included
in the financial statements of the Company at the sams carrying values as recorded in the financial
staterments of the Subsidiary Companias on July 1, 2018, The results and the statement of financial
position of the Subsidiary Companies are consolidated prospectively from the date of merger.

LEASE LIABILITIES 2021 2020
Mote ---- Rupees in '000 ---
Balance at baginning of the year 231,634 -
Effect of lease modification 148,691 -
Impact of initial application of IFRS 16 - 243617
Interest accrued a2 28,693 32,500
Repaid / adjusted during the year {48,932} (44.4383)
350,286 231:63::
Current pertion grouped under current liabilities {24, 467) (13,784}

Balance at end of the year 335,819 217,850
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These represent iease contract for use of land and have estimated lease terms of 9 years, These
are discounted using incremental berrowing rate {(7.9%} of the Company. The whole of the |eased
property is under the ownership of Atlas Engineering {Private} Limited, a related party.

The future minimum lease payments to which the Campany is cormmitted under the agreements will
be due as follows:

, Upto me. one to Over five Total
Particulars chne five
years 2020
year years
--------------- Rupees in '"000 --—--------—--
Minimum lease payments 51,378 298,093 141,146 490,617
Finance cost allocated to
future periods {26,911) {94,030) {2,390] (130,331}
Fresent value of minmmum
lease payments 24,467 204,063 131,756 360,286
LONG TERM LOAN - Secured 2021 20240
Mote --- Rupees in "000 -
Term finance 20.2 437,500 A65. 750
Cemand finance 20.3 500,009 500,000
Salary lgan 20.4 164,934 104,080
Temporary Econemic Refinance Facility (TERF) 20.5 24,4232 -
20.1 1,126,856 1,072,840
Adjusiment pertaining to fair value of loan at
Below market interest rate 20.6 {11,049) (10.672)
1,115,807 1,062,168
Current portion (324,225) (67.272)
791,582 1,004,895
Movement in long term loan at face value
Balance at beginning of the year 1,072,840 500,000
Loan obtained during the year 140,244 504,090
Loan re-paid during the year {86,228) {31.250)
1,126,856 1.072.840

The Company has cbtained term finance amounting Rs. 500,000 thousand from Allied Bank Limited
for the purpose of strategic investments. The loan carries mark-up at the rate of 3 months KIBOR
plus 0.6% and is secured against first par passu hypothecation charge on existing and future plant
& machinery with 25% margin and equitable mortgage against land with 25% margin. This lean is
for five years from the date of disbursement (November 28, 2018) and is repayable in 16 quarterly
instalments with grace period of one year. The principal repayments have been further deferred far
twelve months inline with the State Bank of Palkistan's BPFRD Circular letter No. 13 of 2020 dated
March 26, 2020. Resultantly the revised maturity date is November 28, 2024 as compare to its
previous maturity of November 28, 2023, The Company during the year repaid Rs. 31,250 thousand.
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20.3

20.4

20.5

20.6

21

211

The Company has obtained demand finance amounting Rs. 500,000 thausand from Naticnal Bank of
Pakistan for the purpoase of strategic investments. The loan carries mark-up at the rate of 6 months
KIBOR plus 0.95% and is secured against first par passu by the way of hypothecation on existing
and future plant & machinery and equipment with 25% margin amounting to BEs.866 667 thousands.
This ioan is for six and half years from the date of disbursement {December 20, 2019) and is
repayahle in 10 semi-annual equal instalments with grace period of one and half year.

This represents long term loan received from Habib Bank Limited under 'Refinance Scheme for
payment of Wages and Salares to the Workers and Employees of Business Concerns' {the
Schame) introduced by State Bank of Pakistan. The facility is secured against first pari passu
hypathecation charge aver all present and future plant, machinery and equipment with 25% margin
fimited to Rs.243,000 thousands. Mark-up ie chargeable at 1.0% per annum. The principal is
repayable in eight quarterly instalments starting from January 2021. The Compary during the year
repaid Ks.54 978 thousand.

This represents ioan received from Allied Bank Limited under Temporary Economic Refinance
Facility {TERF} introduced by State Bank of Pakistan the purpose to finance { retire letter of credits
for CAPEX [ BMR related activities and project. The facility is securad against first pari passu
hypothecation charge over all present and future plant, machinery and equipment with 25% margin.
Mark-up is chargeable at SBP rate (1% plus 0.80% bps per annum. The loan is for ten years with a
grace period of two years and is repayable in thity two quarterly instalments. This also includes
Rs.10,239 thousand applied as Temporary Economic Refinance Facility {TERF). The approval from
State Bank of Pakistan has been obtained subsequent to year and.

2021 2020
Adjustment pertaining to fair value of loan at Nocte ---- Rupees in "'000 ----
below market interest rate
Difference of fair value of [oan and loan received 22,372 11,148
Less: amartisation of loan 11,323 477
11,048 0,672
DEFERRED INCOME - GOVERNMENT GRANT
Balance at beginning of the year 10,672 -
Grant recognised on lean at below market
interest rate 211 11,706 11,148
Less: released to statement of profit ar loss 11,323 477
11,049 10,672
Less : current portion 7,163 7.030
3,881 3,642

The Company recognised government grant on loan at below market interest rate received - (note
20.4 and 20.5) in accordance with 1AS - 20 'Accounting for government grants and disclosure of
government assistance'.
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23.
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COMPENSATED ABSENCES 2021 2020
--—-- Rupees in '000 -
EBalance at beginning of the year 85,200 80,315
Add: transfer related to merger f amalgamation (note 18) - 2787
Add: provision for the year 16,176 12,382
Less: payments made during the year 2,243 10,254
EBalance at end of the year 99,133 85200

Includes liability in respect of key management personnel aggregating to Rs. 32,073 thousand
{2020: Rs 22,359 thousand).
DEFERRED TAXATION - Met 2021 2020
---- Rupees in '000 ——-
The liability for deferred tax comprises temporary
diffarences relating to:

Accelerated tax depreciation and amortization 130,280 105473
Lease liabilities - net {9,583) {3,590
Provision for doubtful debts (8,360) {8,117
Provision for compensated absences {28,748) (24,708)
Provision for gratuity {288} {8,153}
Frovision far slow maoving stack (12,969) {17.075)
Minimum tax recoupable - (2B2,132)

70,332 (235,322)

Movement in deferred taxation

Accelerated Provision

Provision _
tax Leas FProvizlon for Provisian for &lovw Minimum
depregiation  liabilities - far doubtful componsa- ) . tax Total
for gratuity ~ moguing
-] net debis ted recoupable
) stock
amortisation absences

Rupees in 000
AL July 1, 2019 170,661 - (7.335) (22054 {2,199) (1423 (114 BED 21,906
Charge ! (eredited] 0.

Profit and toss aceoount (82 472) (3.580) (721 [1.887) {2,383 (15652 (197, ddb}i (263 851
Other comprehensive 1
inGame - - - - (51 - - ; (518
§
Effect of armalgamation 17,284 - - M57) 627) - [9.9«43}[ G557

{55,188} (3,59m {721) [1,854) (2.854) {15652} (167.26%) (257 2Z8)
At June 30, 2020 105,473 {3,580} (&7 (24,708) (5,153) (17,075) (282152} (235,322)
Charged § {credited) 1o

Profit and Igss account 24,807 (5,933 (243) {4,040} 2.261 4,108 82152 303,050

Other comprehensive
MCome - - - - 2,604 - - 2,604
24,807 (5,993 (243)] {4,040} 4. 565 4,106 282,152 305,654

At June 30, 2021 130,280 (9,583 (8,360] (2B,748) (288) (12,963 - 70,332
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24,

24.1

24.2
24.21

24232

2423

24.2.4

TRADE AND QTHER PAYABLES 2021 2020
Mote -—- Rupees in "000 -

Trade payables

- Associated Companies - 3836

- Others 1,085,836 1,009,014
Accrued liabilities 516,742 580,980
Royalty payable 266,798 51,587
Additional custom duty 376,312 174212
Contract liabilities - advances from customers 171,680 29269
Retention monay 789 789
Workears' profit participation fund 24.1 68,527 623
Workers' welfare fund 25,796 1,674
Fayahle to staff retirement benefit fund - gratuity 24.2.4 994 17,770
Sindh government infrastructure fee 24.3 178,690 144 204
Others 24.4 9,648 &, 404

2,701,813 2,020,452

Workers' profit participation fund

Balance at beginning of the year 623 27.430
Add, transfer related to merger / amalgamation {note 18} - 2,493
Add: allocation for the year 31 67,884
Add: interest on funds utilised in the
Company's business 3z 20 412
63,527 30,335
Less: payments made during the year - 29712
Balance at end of the year 68,527 B23

Payable to staff retirement benefit fund

As stated in note 4.14.2, the Company operates an approved funded gratuity scheme for its staff
who completes the gualifying period of service.

Plan assets held in trust are governed by local regulations which mainty include Trust Act, 1882,
Companies Act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Plan.
Responsitility for governance of the Plan, including investment decisions and contributions
schedules lies with the Board of Trusiges. The Company appoints the trustees.

The latest actuarial valuation of the scheme as at June 30, 2021 was carried out by an independent
gxpert, using the 'Projected Unit Credit Method'. Details of the scheme as per the actuarial valuation
are as follows:

2021 2020
Reconciliation --- Rupees in ‘000 -
Present value of defined benefit obligation 140,030 121,770
Fair value of plan assets {132,790) {117,267}
Receivable (from) f payahle to refated parties
in respect of transferees (6,248) 13,267

Net liability at end of the year 894 17,770
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24.2.5

24.2.6

24.2.7

24.2.8

24258

Movement in the present value of
defined benefit obligation

Balance at beginning of the year
Current service cost

Interest cost

Re-measurement on obligation
Benefits paid

Amaount recognised in respect of
transfers between related parties

Balance at end of the year

Movement in the fair value of plan assets
Balance at beginning of the year
Contributions

Benefits paid

Interest income

Re-measurament

Fund fransferred

Balance at end of the yaar
Pian assets comprise of:
Fixed income instruments
Mutual funds

Cash

Expense recogrised in the statement of profit or loss
Current service cost

Met interest cost

Re-measurement recognised in
other comprehensive income

Loss / (gain) from change in financial assumptions

Exparience {gain} f loss
Gain on re-measurement of plan assets

24.2.10 Net liability recognised

Balance af beginning of the year
Charge for the year
Contributions

Re-measuremeant recognised in

other comprehansive income

Balance at end of the ysar

NQTES TO THE FINANCIAL STATEMENTS

2021 2020
--- Rupees in ‘000 -
121,770 128,611
7,488 7,738
10,351 17,464
1,521 (169)
(3,975) (22,010
2,875 (0,764)
140,030 121.770
117,267 98,958
16,181 i
(3,975) (22.010)
9,453 14.930
10,502 50
(18,638) 25,329
132,790 117267
61,977 62.438
70,192 54.006
621 823
132,790 117,267
7,488 7.738
898 2534
8,386 10272
2,351 632)
(830) 463
(10,502) (B0)
(8,981) (229)
17,770 7.707
8,386 10,272
{16,181} i
(8,981) 1229)
994 17.770
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24.2141 Actuarial assumptions used 2021 2020
Discount rate - per annum 10.00% 8.50%
Expected rate of increase in future salaries

- first year 10.00% 10.00%
- long term 9.00% 7.50%

Demographic assumplions
. . . SLIC SLIC
- Mortality rates {for death in service) (2001-05) -1 (2001-05) - 1
- Rates of employes turnover Maoderate Moderate
24.2.12 Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit abligation to changes in principal assumptions is:

Impact on defined benefit obligation

Increase in  BDecrease in
assumption assumption

. --- Rupees in Q00 —
Diiscount rate 1.00% 129,585 151,987

Change in assumplions

Long term salaries 1.00% 151,295 130,013

The sensitivity analysis is based on a change in an assumption while halding all other assumptions
constants. fn practice, this fs unlikely to occur, and change in some of the assumptions may be
correfated. When calculating the sensitivity of the defined benefit obligation to significant actuarial
assumptions, the same methed (present value of defined benefit abligation calculated with the
projected unit credit mathod at the end of reporting period) has been applied as when calculating
the gratuity liability recognised within the statement of financial position.

The methad and types of assumptions used in preparing the sensitivity analysis did not change
compared to the pravious period.

24213 Based on actuary's advice, the expected charge for the year ending June 30, 2022 amounts to
Rs.8.463 thousand,

. 23.2.14 The weighted average duration of the gratuity scheme is 7.96 years. Expected matursity analysis of
undiscounted retirement benefit plans:

Less Between Between Over 5
than a Total
1-2 years 2.5 years years
year
== Rupees in "000 -vemmmmmmn oo
As at June 30, 2021 16,163 7,208 4 585 1,027 878 1,081,934

24.3 This represents provision against infrastructure fee levied by the Government of Sindh through
Sindh Finance (Amendment) Ordinance, 2001 and later. The levy of infrastructure fee is disputed
and various companies had filed appeals before the High Court of Sindh (SHC) and also had
obtained stay from the SHC, The 3HC, on June 4, 2021, upheld the infrastructure levy by declaring
it within competence of provincial legislature. The Company is in the process of filing an appeal
before the Honourable Supreme Court of Pakistan to challenge this judgement.

24.4 Other liabilities include vehicle depaosits under Company's wvehicle policy aggregating
Rs.7,242 thousand {2020 Rs.5,614 thousand).
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26.1
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26.2
26.2.1

26.2.2

27,

28,

NOTES TO THE FINANCIAL STATEMENTS

SHORT TERM FINANCES - Secured

Short term finance facilities available from various commercial banks under mark-up arrangements
agqgreqated to Rs. 2,600,000 thousand (2020: Rs.2 600,000 thousand) and are secured against pari
passu hypothecation charge over the Company's stock-in-trade and trade debts to the extent of
Fs.3.469 000 thousand (2020: Rs.2,935 000 thousand). During the year these finance facilities
carry mark-up at the rates ranging from 7.45%. to 7.84%. These facilities are expiring on various
dates by January 17, 2022.

The facilities for opaning |stters of credit as at June 30, 2021 aggregated to Rs 2,122 500 thousand
{2020 Bs.2,100,000 thousand) of which unutilized balance at year-end aggregated to Rs. 1,041,766
thousand {2020: Re.1,837,255 thousand). These facilities are secured by lien on import documents
and are expiring on various dates up to January 17, 2022,

CONTINGENCIES AND COMMITMENTS
Contingencies
Theare was no significant litigation against the Company as at June 30, 2021 and Juns 30, 2020

Guarantees aggregating Rs. 209,049 thousand (2020: Rs. 192,141 thousand) have been issued by a
commercial bank on behalf of the Company to Collector of Customs, Excise & Taxation Department,
Government of Singh, 55G0 LPG (Frivate) Limited and Sui Northern Gas Fipelines Limited.

Commitments

Commitments outstanding for lettars of credit relating to capital expenditure and stock-in-trade as at
June 30, 2021 aggregated to Rs.1,080.734 thousand {2020, Rs.262,745 thousand).

Commitments outstanding for capital expenditure other than through letters of credit as at
June 30, 2021 aggregated to Nil (2020: Nil).
SALES - Net 2021 2020
Note -~ Rupeas in ‘000 -
Local sales
- manufacturing activity 15,297,836 11,188,067
- frading and services 8,798,623 4,722,241
22,096,458 15910,308
Less:
- sales tax 3,346,112 2,401,242
- discounts 79,425 50,390
3,425,537 24518632
18,670,921 13,438,676
COST OF SALES AND SERVICES
Dpening stock of finished goods 137,909 72,164
Cost of goods manufactured and service provided 281 12,414,920 11,004 214
Purchased during the year 4,606,214 2,110,880
17,021,134 13,115,694
Less. closing stock of finished gooads 220,088 137,909
16,938,955 13,045,948
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28.2

2021 2020
Cost of goods manufactured and services provided Note --- Rupees in '000 ---
Raw materials and components consumed 28.2 10,209,646 8,791,637
Stores consumed 303,726 285,007
Direct labour 28.3 276,947 345 055
Salaries and other benefits 28.3 388,529 413,339
Travelling and conveyance 4,916 22,359
Light, heat and water 223,642 281,866
Repair and maintenance 130,538 114, 506
Reni, rates and taxes 2,644 63,076
Fovyalty 28.4 464,302 249,741
[nsurance 39,907 48 547
Canteen 39,887 26,200
Yehicle running expenses 12,577 13,277
Depreciation related to operating fixed assets 5.2 281,435 283,079
Depreciation related to right of use assets 549.1 40,905 24,367
Amortisation G 3,563 1.975
(Reversal} / provision for slow moving stock 101 {14,158} 53,879
Others. . —_ e e e ... ... b5,B54 . . 4808 _

12,414,920 11,004,814

Work in process at the year end - -

12,414,920 11,004 814

Raw materials and components consumed
Opening stack 888,960 638 666
Add: purchases during the year 5%.870,180 9041 5931

10,759,140 8,680 597
Less: closing stock 549,444 883,960

10,209,695 8,?91__63?.

Direct labour and Salaries & other benefits include Re. 37,710 thousand
{2020: Rs.32,814 thousand) in respect of staff retirement benefits.

Royalty charged in current year financiai statement pertains to following companies,

Hitachi Astemo Lid, Shin-Otemachi Building, 2-1, Otemachi 2-ghome. Tokyo, 100-0004, Japan
{Formally Showa Corporafion. fapan and Keihin Corporation, Japan.)

F.C.C Co Ltd - 7000-36, Nakagawa, Hosoe-cho Kita-ku, Hamammatsu-shi, Shizouka-ken, Japan.
Atsumitec Company Ltd. - 4-6-1 Takaokanishi Naka-ku, Hamamatsu-shi Shizuoka Prefecture. Japan
Toyo Denso Company Limited, 10-4, 2-Chome, Shinbashi Minato-ku, Tokyo, Japan.

Yamada Manufacturing Ca., Ltd.. 1262-2, Koubayashi, Isesaki, Gunma, 379-2206, Japan.



ATLAS AUTOS (PRIVATE] LIMITED {25 NOTES TO THE FINANCIAL STATEMENTS

29,  ADMINISTRATIVE AND GENERAL EXPENSES 2021 2020

Note --- Rupees in ‘000 -
Salaries and other benefits 291 185,170 142 360
Travelling, conveyance and entertainment 33,399 15,124
Repairs and maintenance 3,353 57206
Depraciation 5.2 22,727 20,258
Provision for expected credit loss 11.3 837 2.000
Legal and professional charges 9,555 4302
Liilities 11,511 8,203
Advertisement and sales promaotion 64 044 49,304
Printing & stationery and rates & taxes 2128 2,508
Insurance 31,814 24, 046
Wehigle running expense 7,889 6,265
Donation 29,2 - 12,754
Others 14,829 10,064

387,458 306.074

29.1 Salardes and other benefits include Rs.14,040 thousand {2020; Rs. 11,661 thousand} in respect of
staff retirement benefits.

29.2 Donation of Nii (2020: Rs.12,794 thousand) charged in these financial statements is paid to
Atlas Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Clifton, Karachi (the Foundation}.
Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation.

30. OTHER INCOME 2021 2020
--- Rupees in ‘000 ---

Income from financial assets

Mark-up / interest on saving accounts and
term deposit receipts 33,131 33338

Dividend income - 8730
Incaome from investments in related parties

Gain on sale of investments at fair

value through profit or loss 1,265
Fair value gain on investments at fair
value through profit or loss 5,819
Dividend income 34,815
Income from assets other than financial assets
Commission and others 17,778 16,194
(Sain on disposal of property, plant and equipment and
non-current asset held for sale 70,324 25826

163,132 84.086
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32,

33.

OTHER EXPENSES

Workers' profit participation fund
Waorkers' welfare fund
- currant year

- prior year

Auditors’ rernuneration
- statutory audit fee
- cerfifications and others

- out of pocket expenses

FINANGE COST

Mark-up / amortisation on long term loans
Mark-up on short term finances

Interest on lease liabilities

interest on workers' profit panticipation fund
Bank and other financial charges

Government grant

TAXATION

Current tax

Current tax

Mirimum tax recouped

Adjustments for current tax of prior year

Deferred tax -
Crigination and reversal of temporary differences

NOTES TO THE FINANCIAL STATEMENTS

Note

24.1

24.1

2021 2020
--- Rupees in ‘000 ---
67,884 -
25,796 1,674
(644) {21,368)
25,152 {12 685}
1,850 1,500
619 426
179 89
2,648 2015
95,684 {17,680}
92,950 104,995
2,331 58.908
28,693 32,500
20 412
4,641 8.659
{11,323} (477}
117,312 204 997
364,129 207 791
{279,026)
2,027
B7,130 207 791
303,050 {263,851;
390,180 (56,080}
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33.1 The returns of the Company is filed under group taxation in term of section 59AA of the Income Tax

34.

Ordinance, 2001. Further separate returns of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. No numeric tax rate reconciliation for the
preceding year i given in the financial statements, as provision made during that year pnimarily
represents minimum tax dug under section 113 of the Income Tax Ordinance. 2001 {the Ordinance)
and tax deducted under section 150 and 153 of the Ordinance.

Relationship between tax expense and accounting profit for the year is as follows:

2021
Rupees in 'J00

Frofit before taxation 1,264,644
Tax at the applicable rate of 28% 366,747
Tax effect of.

- amount not deductible for tax purposes 130,859

- amount deductible for tax purposes but
not taken to the statement of profit or loss {108,183}

- ingome not subject to tax / income subject

to final tax regime / tax credits (25,094}
Frior years' tax charge 2,027
Mirimum tax recolped (279,026)
Deferred taxation 303,050

390,180

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Chief Executive Officer Executives

2021 2020 2021 2020

--- Rupees in ‘000 --- --- Rupees in ‘000 ---
Managerial remuneration 14,633 14,002 78,811 54,2414
House rent and utilities £,726 54749 30,829 21,225
Bonus 5,588 3,278 25,829 13,045
Retirement benefits 1,400 1,340 7,538 5188
Medical and others 221 70 2,032 1.687
27,568 24,169 142,049 95,386

MNumber of persons 1 1 28 25
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34.2

35.

35.1

b)

d)

The Chief Executive is provided with free use of the Company maintained cars and telephones at
residence. Cerlain executives are also provided with the Company's vehicles in accordance with
terrns of employment.

No remuneration has been paid or is payable by the Company on account of remuneration of other
Directors for the year.

RELATED PARTIES

Related paries comprise of the Holding Company, Subsidiary Companies, Associated Companies,
staff retirement funds, directors and key management perscnnel (members of management
committes). The Company in the normal course of business carries out transactions with various
refated parties on mutually agreed terms. Amounts due from and to related parties are shawn under
receivables and payables. Detail of related parties (with whom the Company has transacted) along
with relationship and transactions with related parties, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Name and nature of relationship

The Holding Company

Shirazi Investments (Private) Limited - 100% shares held in the Company

Subsidiary Company

Atlas DID {Private) Limited - 80% shares held by the Company

Associated Companies due to significant influence

Atlas GC| (Private) Limited - 20% shares held by the Company

Atlas Hites (Private) Limited - 44 77% shares held by tha Company

Associated Companies due to common directorship

Atlas Engineering {Private) Limitad Atlas Metals {Private) Limited

Atlas Honda Limited Shirazi Trading Company (FPrivate} Limited

Atlas Battery Limited Honda Atlas Cars Pakistan Limited

Atlas Insurance Limited Atlas Power Limited

Atlas Foundation Atlas Global, FZE, Jebeal Ali, UAE

Atlas Asset Managament Limited Atlas Energy Limited

SF Global Heldings Limited, Dukai Atlas Venture Limited

COyster lnternational Holdings Limited Zhenfa Pakistan New Energy Co. (Private) Limited
Madian Hydro Power Limited Murree Brewery Company Limited

Associated companies under common management

Atlas Worldwide General Trading LLC, Dubai
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35.2 Transactions with related parties

The Holding Company

{29] MOTES TO THE FINANCIAL STATEMENTS

2021

2020

--- Rupees in 000 ---

Dividend paid 300,000
Lease rental paid -
Receipt under group taxation -
Sales of

- goods and services 7,857

- gperating fixed assets 1,656
Subsidiary Companies
Sales of

- gqoods and services 43,196

- operating fixed assets -
Purchases of goods and services 9
Leng term investment -
Feimbursement claimed 1,053
Associated Companies
Sales of

- goods and services 15,703,906

- operating fixed assets 11,655

- nen-current asset held for sale 30,640
Purchases of

- goods and services 2,076,259

- operating fixed assets 181,443
Raie of units in mutual funds 275,000
Furchaszse of units in mutual funds 1,475,000
Dividend received 20,029
Commission paid 81
Insurance premium paid 123,298
Lease rental paid 50,957
Reimbursement for ulilities and shared services 63,688
Congtion paid -
Long term investment acquired -
Other related parties
Contributions paid to:

- gratuity funds 16,181

- pension schemes 21,382
Key management personnal

- salaries and other employment benefits 116,617

- sale of vehicles / laptop under company policy B1

38,363
8g 487

126.492
310,912
32,701
20,000
11,375

11,315,879
391,110

1,831,258
9,525

6,730
301
113,262
=0.876
123,388
12,794
60.000

21,941

66,345
8,085
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{36 NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial instruments:
- credit risk;
- liguidity risk; and
- market risk {including foreign exchange tisk, interest rate risk and price risk).

The Company's Board of Directors has overall responsibility for the establishment and aversight of
the Company's risk management framework. The Board is also responsible for developing and
monitoring the Company's risk managament policies.

The Company's overall risk management program focuses on having cost effective funding as well

as to manage financial risk to minimise earnings volatility and provide maximum return to
shareholders.

Credit risk
Credit nisk represents the risk of financial loss that would be recognised at the reporting date if

counter parties failed completely to perform as contracted. Credit risk mainiy arises from deposits,
loans and advances, trade debts, other receivables and balances with banks.

Tha carrying amount of financial assets represents the maximum credit exposure, The financial
assets exposed to credit risk amounted to Rs. 1,626,579 thousand [2020: Rs. 1,126,452 thousand}
as at fune 30, 2021 Out of the totaf financial assets credit risk is concentrated in trade debts and
deposits with banks as they constitute 87% (2020: 98%) of the total financial assets.

The maximum exposure to credit risk at the end of the reporting period is as follows:

2021 2020

-—--- Rupees in ‘000 ----
Long term deposits 26,440 18,940
Long term lgans and advances 11,110 10,390
Trade debts 578,110 382 659
Loans and advances 7,935 8,901
Deposits and other receivables 2,142 3.B18
Bank balances 1,000,791 FO1.704

1,626,579 1,126,452

To manage exposure to credit risk in respect of trade debts, management performs credit reviews
taking into account the customer's financial position, past experience and other relevant factors.
Where considered necessary, advance payments are obtained from certain parties,

All the trade debts at the reporting date represent domestic parties.

The credit quality of lpans, advances, deposits and other receivables can be gssessed with
reference to their historical performance with no or negligible defaults in recent history and no
losses incurred. Accordingly, management does not expect any counter party to fail in meeting their
chiigations.

The credit quality of Company's bank baiances can be assessed with reference to the external
credit ratings as follows.

Rating

Banks agency short term long term
Habiby Bank Limited JCR-VIS A1+ Abh
Habib Metropalitan Bank Limited FACRA A1+ Al
Mationat Bank of Pakistan PACRA A+ AAA,
Allizd Bank Lirnited PACRA Al+ ARA
Standard Chartered Bank {Pakistan)

Limited FACRA AT+ AAA
Meezan Bank Limited JOR-VIS A1+ At
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Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty, in meeting obligation associated with
financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash and the availability of funding
through an adeguate amournt of committed cradit facilities. At June 20, 2021, the Company had
Fs.2, 600,000 thousand available borrowings limits from banks / financial institutions and of bank
balances Rs. 1,000,791 thousand,

The table below analyses the Company's financial liabilities into relevant maturity groupings based
on the remaining period at the reporting date to contractual maturity dates. The ameounts disclosed
in the table are the contractual undiscounted cash flows:

. Contrac- Maturity Maturity
Carrying
tual cash upto ong mare than
amount
flows year one year
------------------ Rupees in "000 ——-—--————
June 30, 2021
Long term loans 1,115,807 1,321,224 415,245 a05,978
Lease liabilities 360,226 490,617 51,378 439,239
Trade and other payables 2,701,813 2,701,813 2,701,813 -
Accried mark-up 25,510 25,510 25,510 -
4,203,416 4,539,164 3,193,247 1,345,217
. Contrac- . katurity
Carrying tual cash Maturity upto more than
amount one year
flows one year
—————————————————— Rupees in '000 -
June 30, 2020
Long term loans 1,062,168 1,349 546 143,817 1,205 749
Lease liahilities 231,634 400,351 44 433 355,868
Trade and other payables 2,020 452 2020452 2,020,452 -
Accrued mark-up 43,728 43728 43,728 -
3814077 2,252 480 1,561,507

3,35?",98?_’_

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and eguity prices will affect the Company's income or the value of its holdings of financial
instruments. The cobjective of market risk management is to manage and control market risk
expasures within acceptable parameters while optimising the return.

Fareign exchange risk

Fareign exchange risk is the risk that the fair value of future cash flows of a financial instrument
shall flurtuate because of changes in foreign exchange rates.

Foreign exchange risk mainly arises where receivables and payables exist due to transactions with
foreign undertakings. The Company's exposure to fareign exchange risk at the reporting date is as

follows:
June 30, 2021

Japanese

June 30, 2020
Japanesa

Rupees Yen US Dollar Rupees ven US Collar
-- Amount in '000 -- -- Amount in ‘000 --
Trade and other payables 204,727 202,406 a0 51,923 20,427 a5

Exchange rate of 1.4324 (2020; 1.5664) for Rupee to Japanese Yen and 158.30 for Rupee to
US dallar {2020 :168.75 ) has been applied.
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36.2

At June 30, 2021, if the Rupee had strengthened / weakened by 5% against Japanese Yen / US
dollar with all ofher variables held constant, profit before faxation for the year would have heen
higher { (lower} by Re.13,340 thousand {2020: Rs.2,595 thousand) mainly as a result of fareign
axchange gain / {loss) on translation of foreign denocminated financial liabilities.

Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flow of 5 financial instrument
will fluctuate because of change in market interest rates.

The Company's interest rate exposure arises from lang term loans and short term borrowings.
Borrowings issued at variable rates aexpose the Company to cash flow risk and borrowings issued at
fixed rate expose the Company to fair value interest rate risk. At June 30, 2021, the Company's
interest bearing borrowings aggregated to Rs. 1,115,807 thousand (2020: Rs. 1,072 840 thousand)

At June 30, 2021, if the interest rates on the Company's borrowings had been 1% higher / {lower)
with all other variables held constant, the calculated post-tax profit for the year would have been
Rs.11,158 thousand (2020; Rs.10,728 thousand) lower / higher mainly as a result of higher / (lower)
interest expense on fivating rate borrowings.

Price risk

Price risk represents the risk that the fair values or future cash flows of financial instruments will
fluctuate because of changas in market prices {other than those arising from foreign exchange risk
or interest rate risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affacting all similar financial instruments traded in the market. The
Company currently has no exposurs to such risk.

Fair value measurement of financial instruments

Fair value is the price that would be raceived to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Underlying the definition
of fair value is ithe presumption that the Company is going concern and there is no intention or
requirement to curtail materially the scale of its operation or to undertake a transaction on adverse
terms.

The estimated fair value of all financial assets and liabilities is considered not significantly different
from book values as the items are gither short - term in nature or periodically re-priced.

IFRS 7, 'Financial Instruments Disclosures’ reguires the Company to classify fair value
measuraments using a fair value hierarchy that reflects the significance of the inputs used in making
the measurements. The fair value hierarchy has the following levals:

-  Quoted prices {(unadjusted} in active markets for identical assets or liabilities [Leved 1).

- Inputs other than guoted prices included within level 1 that are observable for the asset aor
liability, either directly {that is, as prices) or indirectly (that is, derived from prices) [Levet 2]

= lnputs for the asset or liakility that are not based on chservable market data (thal is,
unchservable inputs) [Lavel 3).

The following table presents the Company's financial assets that are measured at fair value at
June 30, 2021,

June 30, 2021
Lavel 1 Level 2 Level 3 Total

Assets - Recurring fair value measurement  seeeeeeeees Rupees in "000 -

Financial assets at fair value through
profit or loss

Short term investments 1,234,207 - - 1,234,207
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36.3 Capital risk management

37

38.

39.

40.

Chief Execm//

The Company's objectives when managing capital are to safeguard the Company's ability Lo
continue as a going concern in order to provide returns for shargholders and benefits for olher
stakeholders and to maintain an aptimal capital structure to reduce the cost of capital,

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changas in ecanomic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to sharehelders and / or
issue new shares. There was no change to the Company's approach to capital management during
the year. The Company menitors capial on the basis of gearing ratio calculated as follows

2021 2020

--- Rupees in '0040 ---
Total borrowings 1,476,093 1.283 802
Bank balances 1,000,791 71,704
MNet debt 475,302 592 088
Total equity 5,075,750 4 494 809
Total capital 5,551,052 5,087 007
{Searing ratio 8% 12%

PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as it depends upon the relative
proportion of various types of products manufactured by the Company.

NUMEBER OF EMPLOYEES

2021 2020

Numbhers
Total number of employees 817 467
Average number of employees 482 532

CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considerad necessary
for the purposes of comparnison and better presentation, the effect of which is not matarial.

DATE OF AUTHORIZATION FOR I1SSUE

These financial statements were authorised for issue on September 10 | 2021 by the Board of
irectors of the Company.

¥
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