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("MAdas Metals Director Report — October 7, 2022

The Directors of the Company are pleased to present their report together with the Audited Financial
Statements and Auditor’s Report for the year ended 30th June 2022.

Financial Results

The financial results of your Company for the year ended 30th June 2022, under review are
summarized as follows:

| Pliha 202122 | 2020-21
| L N P  Rein‘000
 Loss Before Tax ~ l@s3312) | (141,751)
' Loss After Tax 1 (117,448) | (118,472) |
' Total comgr_e}lerive loss for the year | (118,417) (117,648) |
| Net Assets L | 593,259 711,676 |
Loss per Share
After tax, the basic loss per share is Rs. 2.14 (2021: Rs. 2.15 per share).
Dividend
The Board of Directors did not recommend any dividend.
2022 2021
------ (Rs. in ¢000°)-----
Profits available for appropriation 43,259 161,676
- Proposed Dividend Nil Nil
Un-appropriated profits carried forward 43,259 161,676

Holding Company
Shirazi Investment (PVT) Limited is the holding Company of Atlas Metals (PVT) Limited owning
100% shares of the Company.

Auditors
The present Auditors M/s. ShineWing Hameed Chaudhri & Co., Chartered Accountants retire and
are eligible, offer themselves for re-appointment for 2022-23.

Future Outlook
The Company is reframing and rationalizing the assets with the existing operations and profitability
expected from its casting business.
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AT LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of Atlas Metals (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2022, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and accerding to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2022 and of the loss and other comprehensive loss, the changas in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Intermational Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises of the
Directors' Report (but does not include the financial statements and our auditors' report thereon).

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is o read the other
information and, in doing so, consider whether the o*er information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
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* PAKISTAN CHARTERED ACCOUNTANTS

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concem, disclosing, as applicable, matters related to going concemn
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered malerial if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's intermal control

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concem. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease to continue
as a going concem.

e
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SHINEWING HAMEED CHAUDHRI & CO.

i 'I L]
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presantation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditors’ report is
Raheel Ahmed.

b Jwnd (edba®y o
HINEWING HAMEED CHAUDHRI & CO.
GHARTEHED ACCOUNTANTS
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
Non-current assets

Property, plant and equipment
Long term deposits

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans, advances, deposils and other receivables
Short term investments

Taxation - net

Bank balances

Non-current assets classified as held for sale

Total assets

10
1"

12

13

14

2022 2021
—-—-—- Rupees --—--——

145,306,704 219,288 367
3,000,084 4,385,300
148,306,788 223,683,667
6,311,276 21,100,243
10,427,790 12,408,206
10,156,421 7.126.105
32,458 54 684
406,496,221 222 878,576
23,252,628 287,363,012
9,432,207 6,439,824
466,109,001 560,371.730
101,250,000 410,000.000
715,665,789 1, 194.{1_55,39?




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital
75,000,000 (2021: 75,000,000} ordinary

shares of Rs.10 each

Issued, subscribed and paid-up capital
55,000,000 (2021: 55,000,000) ordinary
shares of Rs. 10 each fully paid in cash

Revenue reserves - unappropriated profit

Total equity
Liabilities

Non current liabilities

Compensated absences

Deferred taxation

Current liabilities
Loan from the Holding Company

Trade and other payables

Total liabilities

Contingencies and commitments

Total equity and liabilities

The annexed notes from 1 to 35 form an integral part of these financial statements.

Xor”

Chief Financial Officer

Note

15

16

17

18
19

2022 2021
—----—- Rupees ------—
750,000,000 750,000,000
550,000,000 550,000,000
43 258,673 161,676,018
593,258,673 711,676,018
7,037,849 5670819
- 54,223,375
7,037,849 56,894 294
- 240,000,000
115,369,267 182,485,085
115,269,267 422 485,085
122,407,116 482 379,379
715,665,789 1,194 055397
e ——
--i-"—i » ‘;Jfﬂu/{
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ATLAS METALS (PRIVATE) LIMITED

STATEMENT OF PROFIT ORLOSS AND

OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

Turnover - net

Cost of sales

Gross loss
Administrative and distribution expenses
Other expenses

Other income

Loss from operations

Finance costs

Loss before taxation

Taxation

Loss after taxation

Other comprehensive income

Items that will not be reclassified to profit or loss

Re-measurement of staff retirement benefit obligation

Total comprehensive loss

Note

21
22

23
24
25

27

19.1.5

The annexed notes from 1 to 35 form an integral part of these financial statements.

Yo"

Chief Financial Officer

2022 2021
------------ Rupees -------------
180,752,706 151,535,962
(211,977,365) (234,154 B44)
(31,224 659) (82,618,882)
(35,718,4186) (76.548.060)
(129,085,174) (8,712 B58)

42,721,627 27,088,213
(153,306,622) {140,791 588)
(5,182) {959,858)
{153,311,804) (141,751, 447)

35,863,317 23,279,129

(117,448,487) (118,472, 318)

(968,858) 824,703

(118,417,345) (117,647 615)
""""-—-j H;\-;h'/
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

et “Revenue reserves
subscribed
and patdoup Unapp:::trinted Total
capital P
Rupees -
Balance as at July 1, 2020 550,000,000 279,323,633 829,323,633
Total comprehensive loss for the
year ended June 30, 2021
Loss for the year . (118.472,318) (118.472.318)
Other comprehensive income - B24,703 824,703

(117,647.615) (117,647 615)

Balance as at June 30, 2021 550,000,000 161,676,018 711,676,018

Total comprehensive loss for the
year ended June 30, 2022

Loss for the year - (117,448 487) {117 448 487)
Other comprehensive loss - (968 BSE) {S68,858)

(118,417,345) (11B,417,345)
Balance as at June 30, 2022 550,000,000 43,258,673 593,258,673

The annexed notes from 1 to 35 form an integral part of these financial statements.

\ ; .
L“‘w// W‘: # e 7 \-‘W!'
Chief Financial Officer Ch Directar



ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

Cash flows from operating activities
Loss before taxation

Adjustments for non cash charges and other items:

Depraciation

Provision for gratuity

Provision | (reversal) for compensated absences
Provision for siow moving inventonies - net
Provision for doubtful advances

Gain on sale of investment in mutual funds

Fair value loss / (gain) in investment in mutual funds
Gain on disposal of operating fixed assets
Impairment of non-current assets heid for sale
Property, plant and equipment - written off
Mark-up on running finance facilities

Mark-up / interest on deposit accounts

Dividend income

Cash flows before working capital changes

Changes in working capital:
Decrease / (increase) in current assets
- Stores, spares and loose lools

- Stock-in-trade
- Trade debts
- Loans, advances, deposits and other receivables

{Decrease) / increase in trade and other payables

Cash (used in) / generated from operations
income taxes refund received - net
Finance cost paid
Compensated absences and gratuity paid
Long term deposits - netl

Net cash generated from operating
activities - carried forward

2022 2021
——--—-- Rupees --—-—-——-—
(163,311,804) (141,751,447)
21,500,225 56.720,330
314,129 782,312
1,605,350 (709,715)
15,600,000 30,100,811
1,055,943 8.158,359
(6,303,236)
2,259,585 (2.981.580)
(9,990) (7,157,984)
- 55,494 451
52,597,085 -
s 862,735
(1,449,087) (881.971)
(12,466,790) (5.761,171)
74,703,214 134,626,577
(78,608,590) (7,124,870)
- 2,659,721
I 1,170,383 6,306,003
(3,030,316) (1,550.087)
361,479 1,137.137
(1,498,454) 8,552,764
(68,398,805) 66,475,010
(69,897,259) 75,027,774
(148,505,849) 67,902.904
245,750,326 274 647 469
- (2,624,092)
(238,420) (3.553,688)
- (468.500)
97,006,057 335,906,093




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

Net cash generated from operating
activities - brought forward

Cash flows from investing activities
Payments for property, plant and equipment
Sale proceeds from disposal of

- property, plant and equipment

- non-current asset held for sale
Profit on deposit accounts received
Short term investments acquired
Proceed from sale of short term investments
Dividend received

MNet cash generated from investing activities

Cash flows from financing activities
Repayment of loan from Holding Company

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 35 form an integral part of these financial statements.

Yo"

Chief Financial Officer

2022 2021
—-s—=e-: Rupees --—-—-—-
97,006,057 335,906,093
(2,718,095) (6,347 B85)
2,612,438 71,545,853
308,750,000 160.000.000
1,449,087 BB1.971
{481,512,668) (219,896,996)
301,938,674 -
12,466,750 5761171
142,986,226 11,544 314
(240,000,000} {260,000,000)
(7.717) 87 850,407
9,439,924 (78.410.483)
9,432,207 9,439,924
e ————
g bt
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ATLAS METALS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1

.2

23

(a)

Legal status and operations
Atlas Metals (Private) Limited (the Company) was incorporated in Pakistan as a Private Limited
Company on September 18, 2012 under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017). The Company is a wholly owned subsidiary of Shirazi Investments
(Private) Limited. The principal activity of the Company is to manufacture parts for batteries The
registered office of the Company is situated at 2nd floor, Federation House, Shahrah-e-Firdousi.
Clifton, Karachi, Pakistan.
The geographical location and address of the factory of the Company is 15th mile, National
Highway, Landhi, Karachi.
BASIS OF PREPARATION
Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise:
- intemational Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act. 2017
(the Act);
. Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Act; and
- Provision of and directives issued under the Act.
Where provision of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provision of and directives issued under the Companies Act, 2017 have been followed.
Basis of measurement
These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at fair values and staff retirement benefit - gratuity
which is carried at present value of defined benefit cbligation net of fair value of plan assets

Functional and presentation currency

These financial statements have been presented in Pakistani rupee, which Iz the Company's
NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards and amendments to approved accounting standard effective in current year
New and amended standards mandatory for the first time for the financial year beginning
July 1, 2021:

Amendments to IFRS 16 Leases’ is applicable on accounting periods beginning on or after June
1, 2020 and April 1, 2021. Under IFRS 16, rent concessions often met the definition of a lease
maodification, unless they were envisaged in the original lease agreement. The amendment
exempts lessees from having to consider individual lease contracts to determine whether rent
concessions occuming as a direct consequence of the covid-18 pandemic are lease modifications
and allows lessees to account for such rent concessions as if they were not lease medifications. 1t
applies to covid-19-related rent concessions that "educe lease payments due on or before June
30, 2021. The Board has extended the practical expedient by 12 months - i.e. permitling lessees
to apply it to rent concessions for which any reduction in lease payments affects only payments
originally due on or before June 30, 2022. This optional exemption gives timely relief to lessees
and enables them to continue providing information about their leases that is useful to investors.
The amendment does not affect lessors.

The other new standards. amendments to published accounting and reporting standards and
interpretations that are mandatory in Pakistan for the financial year beginning on July 1, 2021 are
considered not to be relevant or to have any significant effect on the Company's financial reporting
and operations.



ATLAS METALS (PRIVATE) LIMITED f2) NOTES TO THE FINANCIAL STATEMENTS

3.2

(a)

(b)

(c)

(d)

(e)

n

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments tc approved accounting standards are not effective
for the financial year beginning on July 1, 2021 ar~ have not been early adopted by the Company:
Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' is applicable for
accounting periods beginning on or after January 1, 2022. Under |IAS 37, a contract is ‘onerous’
when the unavoidable costs of meeting the contractual obligations — i.e. the lower of the costs of
fulfilling the contract and the costs of terminating it — outweigh the economic benefits The
amendments clarify that the ‘costs of fulfiling a contract’ comprise both the incremental costs -
e.g direct labour and materiais, and an allocation of other direct costs - e.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract. The
amendment is not expected to have material impact on the Company’s financial statements
Amendment to IAS 16 Property. Plant and Equipment’ is applicable on accounting penods
beginning on or after January 1, 2022. The amendments prohibit a company from deducting from
the cost of property. plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use Instead, a company will recognise such sales
proceeds and related cost in profit or loss. The amendments apply retrospectively, but only to
items of property, plant and equipment made available for use on or afler the beginning of the
earliest period presented in the financial statements in which the company first applies the
amendments. The amendment not expected to have material impact on the Company's financial
statements.

Amendments to IAS 1 'Presentation of Financial Statements’ is applicable on accounting periods
beginning on or after January 1, 2023. Under existing IAS 1 requirements, companies classify a
liability as current when they do not have an unconditional right to defer settiement of the liability
for at least twelve months afler the end of the repeorting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer settiement must have substance and exist at the end of the reporting
period.

Amendments to IAS 1, 'Presentation of Financial Statements’ is applicable on accounting perods
beginning on or after January 1, 2023. The amendments include requiring companies to disclose
accounting policies related to immaterial transactions, other events or conditions are themseives
immaterial and as such need not be disclosed and also clarifying that not all accounting policies
that relate to malerial transactions, other events or conditions are themselves material to a
company’s financial statements

Amendments to IAS 8, "Accounting Policies, Changes in Accounting Estimates and Errors' will be
applicable on accounting periods beginning on or after January 1, 2023. The IASE has issued
amendments to end diversity in treatment of accounting estimates and clarified how companies
should distinguish changes in accounting policies from changes in accounting estimates, with a
primary focus on the definition of and clarifications on accounting estimates. Developing an
accounting estimate includes both selecting a measurement technigue (estimation or valuation
technique) — e.g. an estimation technique used to measure a loss allowance for expected credit
losses when applying IFRS 9 ‘Financial Instruments’, and — choosing the inputs to be used when
applying the chosen measurement technique — e.g. the expected cash outflows for determining a
provision for warranty obligations when applying IAS 37 'Provisions, Contingent Liabilities and
Contingent Assets’ The effects of changes in such inputs or measurement techniques are
changes in accounting estimatles.

Amendments to 1AS 12, ‘Income taxes' will be applicable on accounting periods beginning on or
after January 1, 2023. The amendments narrow the scope of the initial recognition exemption
(IRE) so that it does not apply to transactions that give rise to equal and offselting temporary
differences. As a result, companies will need to recognise a deferred lax asset and a deferred tax
liability for temporary differences arising on initial recognition of a lease and a decommissioning
provision



ATLAS METALS (PRIVATE) LIMITED ) NOTES TO THE FINANCIAL STATEMENTS

51

5.2
521

There are number of other standards, amendments and interpretations to the approved accounting
standards that are not yet effective and are also not relevant to the Company and therefore, have
not been presented here.
SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES
The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies
and the reported amount of assets, liabilities, income and expenses,
The estimates and judgments are based on historical experience and vanous other factors that are
believed to be reasonable under the circumstances and are continually evaluated The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimatas and
underlying assumptions are reviewed on an on-guig basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised if the revision affects only that period,
of in the period of the revision and future periods. Judgments made by management in application
of the approved accounting standards that have significant effect on the financial statements and
estimales with a significant risk of material adjustments in the next year are discussed in
respective policy note. The areas involving significant estimates or judgments are:

(i Estimate of useful lives and residual values of property, plant & eguipment - note

5.2
(i} Estimation of current and deferred tax - notes 59 & 5.10
(i) Estimate of payables & receivables in respect of empioyees’ retirement benefit -
note 5.11

(iv) Provision for doubtful debts - note 5.15
SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies applied in the preparation of these financial statements are set
out below, These policies have been consistently applied to all years presented unless otherwise
stated.
Going concern
The Company has incurred loss before tax Rs 153,312 thousands (2021: Rs.141,751 thousands),
These financial statements have been prepared under going concern assumption as the Company
is reframing the operations and expects profitability in future from its parts casting and investment
business based on the financial projections prepared by the management. Alsc the management
is in process of disposing its recycling business and related equipment. Further the Holding
Company of the Company have confirmed their intent to provide financial support to the Company
to enable it to conlinue as a going concemn
Property, plant and equipment
Owned assets
These are stated at cost less accumulated depreciation and accumulated impairment losses, I
any. Depreciation is charged to the statement of profit or loss using the reducing balance method,
Depreciation on additions during the year is charged from the month when the asset is avallable
for use whereas, depreciation on disposals is not charged in the month in which the disposal takes
place.
Major renewals and improvements for assets are capitalized and the assels so replaced, if any.
are retired. Maintenance and normal repairs are charged to the statement of profit or loss as and
when incurred. Assets' residual values, useful lives and method of depreciation are reviewed and
adjusted, if appropriate at each reporting date. An assel's carrying amount is written down
immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.
An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Gains or losses on
disposal or retirement of an assel represented by the difference between the sale proceeds and
the carrying amount of the asset is charged to statement of profit or loss.



ATLAS METALS (PRIVATE) LIMITED (4] NOTES TO THE FINANCIAL STATEMENTS

5.22

6.3

5.4

5.5

5.6

5.7

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any. and consists
of expenditure incurred and advances made in respect of operating fixed assets in the course of
their acquisition, erection, construction and instaliation. The assets are transferred to relevant
category of operating fixed assets when they are available for use.

Stores, spares & loose tools

Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of
stores, spares and loose fools is based on weighted average cost. ltems-in-transit are stated at
cost accumulated up to the reporting date. The Company reviews the carrying amounts of stores,
spares and loose tools on an on-going basis and provision is made for obsolescence if there is any
change in usage pattern and physical form. Impairment is also made for slow maving items. if any
Stock-in-trade

Stock-in-trade is valued at lower of cost and net realizable value Cost of raw matenals and
components represent invoice values plus other charges incurred thereon. Cost of inventory is
based on weighted average cost. Cost in relation to work-in-process and finished goods represent
direct cost of raw materials, wages and appropriate manufacturing overheads. Goods in transit are
valued at cost accumuiated up to the reporting date

The Company reviews the carrying amount of stock-in-trade on an on-going basis and as
appropriate, inventory is written down to its net realizable value or provision is made for
obsolescence if there is any change in usage pattern and physical form of related inventory.

Net realizable value is the estimated selling price in the ordinary course of business less costs of
compietion and cost necessary to be incurred in order to make the sale.

Impairment of assets

An assessment is made at each reporting date to determine whether there is any indication of
impairment or reversal of previous impairment. including items of property, plant and equipment
and intangible assets. In the event that an asset's carrying amount exceeds its recoverable
amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognized in the statement of profit or loss. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the recoverable amount,
however not to an amount higher than the carrying amount that would have been determined (net
of amortization or depreciation), had no impairment losses been recognized for the asset in prior
years. Reversal of impairment loss is resiricted tc he original cost of the asset

Provisions

Provisions, if any are recognized when:

a) the Company has a present obligation (legal or constructive) as a resuit of past events;

b) it is probable that an outflow of resources will be required to settle the obligation; and

c) a reliable estimate of the amount can be made.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate
Financial instruments

A financial instrument is any contract that gives nse to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables are measured at the transaction price determined under IFRS 15.



ATLAS METALS (PRIVATE) LIMITED (5) NOTES TO THE FINANCIAL STATEMENTS

In order for a financial asset to be classified and measured at amortized cost or fair value through
OC|, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)'
on the principal amount outstanding This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Company's business model for managing financial assets refers to how it manages its
financial assets in order 1o generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both
Purchases or sales of financial assets that r_juire delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized on
the trade date, |.e., the date that the Company commits to purchase or sell the asset.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories
- Financial assets at amortized cost (debt instruments)
- Financial assets at fair value through OCI with recycling of cumulative gains and
losses (debt instruments)
Financial assets designated at fair vaiue through OCI| with no recycling of
cumulative gains and losses upon derecognition (equity instruments)
- Financial assets at fair value through profit or loss
Financial assets at amortized cost (debt instruments)
This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met
- The financial assets are heid witnin a business model with the objective to hold
financial assets in order to collect contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash
fiows that are solely payments of principal and interest on the principal amount
Financial assets at amortized cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognized in the statement of
profit or loss when the asset is derecognized, modified or impaired.
The Company's financial assets at amortized cost includes trade receivables, loan to employees.
other receivables and bank balances.

Derecognition
hﬁmmw.mw.:pmdaﬁrmuutupmd:grmﬂumaar
financial assets) is primarily derecognized (i.e.. removed from the Company's statement of
financial position) when:
- The rights to receive cash flows from the assel have been expired, or
- The Company has transferred its :,ghts to receive cash flows from the asset or has
mumdmabﬁgmmmmemmhﬂnminmﬂwuhmmmlﬁdw
to a third party under a ‘pass-through' arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset or (b) the
Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
Whanmcmpuwhnlrmfenudusrighutnmodvuﬁnhm#manuutorha;mt&md
into a pass-through arrangement. it evaluates if, and to what extent, it has retained the nsks and
rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognize the transferred asset to
m;manmwtnmnm.mwymwmnm
EM.MWMNMWManammmm
rights and obligations that the Company has retained.



ATLAS METALS (PRIVATE) LIMITED (8) NOTES TO THE FINANCIAL STATEMENTS

58

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral heid or other credit
enhancements that are intearal to the contractual terms.

For trade receivables, the Company applies a simplified approach in calculating ECLs.

Therefore, the Company does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic ¢..vironment.

The Company considers a financial asset in default when contractual payments are 80 days past
due. However, in certain cases, the Company may also consider a financial asset to be in defauit
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovenng the contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designaled as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and net of directly attributable transaction
costs.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognized in the statement of comprehensive
income

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS © are satisfied The
Company has not designated any financial liability as at fair value through profit or loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement
of comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Company's
statement of financial position if there is a currentiv enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
Revenue recognition

Revenue is recognized at a point in time at which a customer obtains control of the promised
goods and the Company satisfies the performance obligation. Therefore, sales are recorded on
dispatch of goods to customers which generally coincides with physical delivery of goods to
customer, i.e. when the significant risks and reward of ownership have been transferred to the
customer
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- Profit on bank deposits and other income are accounted for on accrual basis.

- Dividend income is recognized when the right to receive such payment is established

Taxation

The charge for current taxation is based on taxable income at the current rate of taxation after
taking into account applicable tax credit, rebates and exemption available, if any.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes
using statement of financial position liability method. It is measured at the tax rates that are
expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date. Deferred tax liabilities are recognized for all taxable
temporary differences. while deferred tax assets are recognized for all deductible temporary
differences, carry-forward of unused tax losses, to the extent that it is probable that future taxable
profits will be available against which the deductible temporary differences, carry forward of
unused tax losses can ba utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that has
become probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate tc taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to seltle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realized simultaneously.

Staff retirement benefits

Defined benefit plan

The Company operates a funded gratuity scheme for its permanent employees. The Company's
obligation under the scheme is determined through actuarial valuations carried out under the
"Projected Unit Credit Method”. The latest actuarial valuations were carried out at June 30, 2022
The amounts arising as a result of re-measurements are recognized in other comprehensive
income in the periods in which they occur. All past service costs are recognized at the earlier of
when the amendment or curtailment occurs and when the Company has recognized related
restructuring or termination benefits.

5.11.2 Defined contribution plan

5.12

The Company operates a recognized provident fund for its permanent employees. Equal monthly
contributions are made to the fund at the rate of 11% by the employees and the Company in
accordance with the rules of the scheme.

Empioyees are given option to transfer the comlete amount or any portion thereof standing to
credit of his accumulated balance in the Fund, to any of the Voluntary Pension Schemes managed
by the Atias Asset Management Company Limited, an associated company under the Voluntary
Pension System Rules, 2005, viz, Atlas Pension Fund and Atlas Pension islamic Fund by a
request to the Trustees of fund, in writing.

As of the reporting date, no eligible employee falls under provident fund as all the eligible
employees have opled to transfer the complete balance to voluntary pension schemes managed
by the Atlas Management Company Limited.

Compensated absences

The Company provides a facility to its eligible employees for accumulating their annual earned
leave under an unfunded scheme. Accruais are made to cover the obligation under the scheme on
annual basis and are charged to the statement of profit or loss. Accrual for compensated
absences is calculated on the basis of one month's gross salary. The amount of liability
recognized in the statement of financial position is calculated by the Company using the above
basis as the difference in liability is not expected to be material using the Projected Unit Credit
Method.
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5.14

5.15

5.16

5.17

5.18

5.19

Foreign currency translation

Transactions in foreign currencies are translated into Pakistani Rupee at the rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the exchange rate ruling at the reporting date Exchange gains and losses are
recognized in the statement of profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions. Non-moneltary items measured at fair value in a foreign currency are translated
usina the exchanae rates at the date when the fair vaiue was determined.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities
greater than twelve months after the .eporting date, which are classified as
non-current assets. Loans and receivables comprise trade debts, loans, advances, deposits, other
receivables and bank balances as at the reporting date. These are stated at amortized cost less
impairment, if any.

Trade debts and other receivables and related impairment

Trade debts and other receivables shall be classified as financial assets at amortized cost
according to IFRS 8

Trade debts are initially recognized at original invoice amount which is the fair value of the
consideration to be received in future and subsequently measured at cost less provision for
doubtful debts. The Company uses simplified approach for measuring the expected credit losses
for all trade and other receivables including contract assets based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision matrix where trade
receivables are grouped based on different customer attributes along with historical, current and
forward looking assumptions. Debts considered irmecoverable are written off

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost and are
defined as cash in hand, cash at banks and short term highly liquid investments, that are readily
convertible to known amounts of cash and subject to insignificant risk of change in value. For the
purpose of statement of cash flows, cash and cash equivalents consist of cash in hand and
balances in bank net of short term running finance, if any.

Non-current assets held for sale

Non-current assets are classified as assels held for sale when their carrying amount is to be
recovered principally through a sale transaction rather than continuing use and sale is considered
highly probable. They are stated at the lower of carrying amount and fair value less cost to sell
Trade and other payables

Liabilities for trade and other payables are carried at original invoice amount / cost, which
approximate is the fair value of the consideration to be paid in future for goods and services
received, whether or not billed to the Company.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are reccznized in the financial statements in the year in
which these are approved. However, if these are approved after the reporting date but before the
financial statements are authorized for issue they are disclosed to the notes to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT 2022 2021
Note e Rupees ——-———

Operating fixed assets 6.1 145,306,704 200,507.621

Capital work-in-progress 6.3 - 18,780,748

145,306,704 219,288,367
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6.2

8.3

6.3.1

Allocation of depreciation charge:
Cost of sales

Administrative and distribution expenses

Movement of capital work-in-progress
Balance as at beginning of the year
Transferred to non-current assets heid for sale
Written off during the year
Disposed during the year

Balance as at end of the year

NOTES TO THE FINANCIAL STATEMENTS

14.1

6.3.1

2022 2021
Rupees

19,425,414 55,058,870

2,074,811 1,661,460

21,500,225 56,720,330

18,780,746 88,754,218
- (69,973.472)
(16,806,086) -

(1,974,660) -

- 18,780,748

During the year, the Company sold the machinery to Atlas Autos (Private) Limited, a related party

for Rs.1,8974,660.

LONG TERM DEPOSITS

Deposit against gas supply
Rent

STORES, SPARES AND LOOSE TOOLS
In hand

Provision for slow moving stores

STOCK-IN-TRADE
Raw material - in hand

Provision for slow moving raw material

8.1

2.1

2022 2021

e RUP@OS = mmeee

3,994,900 3,884,900
400,400 400,400

4,395,300 4,395,300

1,395,218

3,000,084 4,385,300

106,073,714 106,073,714
(99,762,438) (B4,973.471)

6,311,276 21 lﬂﬂzi

11,238,823 12,409,206

(811,033)

10,427,790 12,408,206




ATLAS METALS (PRIVATE) LIMITED

9.1

10

10.1

10.2

(11) NOTES TO THE FINANCIAL STATEMENTS

ooy = Stockinrade
inventories 2022 2021 2022 2021
Rupees
Opening balance 84,973,471 48,506,000 ; 8.276.660
Prowvision made 14,788 967 38,377,471 811,033
Provision reversed - - - (6,276, 660)
Ending balance 89,762,438 B4 973,471 811,033
TRADE DEBTS - unsecured 2022 2021
Note el {T]:7.1 7 J—
Consider good
Atlas Battery Limited - a related party 4,336,169 7,126,105
Others 5,820,252
10,156 421 7,126,105
Consider doubtful
Others 253,330 -
10,409,751 T7.126.105
Provision for expected credit loss 10.1 (253,330)
1III.,1 56,421 7.126,105
Provision for expected credit loss
Balance at beginning of the year -
Provision for expected credit loss 253,330
Balance at end of the year 253,330 -
The ageing of trade Associated companies Others
debts is as follows: 2022 2021 2022 2021
Rupees
Mot past due 4,080,540 7,126,105 2,013,942 -
Past due |ater than 30 days 66,629 - 4,059,640 -
Past due later than 80 days 189,000 - -
4,336,169 7,126,105 6,073,582 =
Provision far doubtful debts . . (253,330)
4,336,169 7,126,105 5,820,252 -
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1.1

12

13
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NOTES TO THE FINANCIAL STATEMENTS

The maximum amount receivable from related parties at any time during the year calculated by

refarence to month end balances is as follows.

Shirazi Trading Company (Private) Limited
Atias Battery Limited

Allas Engineering (Private) Limited

Atlas DID (Private) Limited

LOANS, ADVANCES, DEPOSITS AND
OTHER RECEIVABLES

Loan to employee - considered good
Advances to suppliers

Trade deposits

Other receivable

Less: provision for doubtful advances

2022 2021

Note wremesecese FNPOOS —ersoeeees
- ) 295,051
23,694,767 10,081,691
_ - 530,033
- 220,555

141 32,458 4B 682
7,813,104 7,813,104

- 345,255

5982 5882

7,851,544 8,213,023

7,815,086 8,158,359

32,458 54 664

This represents interest free loan to employee for the purchase of motor vehicle in accordance
with the Company’s policy. The loan is secured against the outstanding balance of compensated
absences and gratuity and are recoverable in monthly installments.

SHORT TERM INVESTMENTS - At fair value 2022 2021
through profit or loss Note Rupees
2022 2021
—- Number of units — Related parties
502,992.97 152,948.17 Atlas Money Market Fund 265,272,504 77,372,960
- 98,441.47 Atlas Income Fund - 51,441,625
33,281.41 61,806.49 Atlas Stock Markel Fund 19,755,843 42 589,708
- 509,042.07 Atias Sovereign Fund - 51,474,283
262,935.75 - Atlas Liquid Fund 131,467,874 -
406,496,221 222 878,576
BANK BALANCES
Current accounts 323,990 207,883
Deposit accounts 131 9,108,217 9,232,041
9,432,207 8,438 924
These carry profit at the rate upto 12.26% (2021: 5.6%) per annum.
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14

141

14.2

15
15.1

16

16.1

17

NON-CURRENT ASSETS CLASSIFIED 2022 2021
AS HELD FOR SALE Note ———— Rupees ——-—

Transferred from operating fixed asset 6.1 - 555520979
Transferred from capital work-in-progress 6.3 - 69,973,472
Less: impairment loss charged during the year - 55,484 451
Carrying value before disposal 14.1 410,000,000 570,000,000
Less: disposal during the year 14.2 308,750,000 160,000,000
Carrying value at end of the year 101,250,000 410,000,000

The Company had discontinued its business relating to the recycling of ferrous and non-ferrous
metals due to an incident in preceding years. The management of the Company intended to
dispose-off the plant and has classified the above assets mainly plant and machinery & related
equipment and leasehold improvements as held for sale. The Company, during the preceeding
year, through external surveyor M/s. Surval conducted valuation exercises of these assets, which
resulted in values aggregating Rs 570 million and consequently the Company had recorded an
impairment loss Rs.55.494 million.

The Company during the year sold the non-current asset heid for sale to M/s. Bilal Metals
Engineering (SMC-Private) Limited for Rs.168.75 million and tc M/s. Atlas Autos (Private) Limited,
a related party Rs 140 million (2021. Rs.180 million) to based on above mentioned valuation
report.

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Shirazi Investments (Private) Limited and its nominees hold 100% ordinary shares of the Company
as at June 30, 2022 and 2021.

2022 2021

COMPENSATED ABSENCES Note —mremememee RUPEES e
Accrual for compensated absences 16.1 7,037,849 5,670,918
Accrual for compensated absences -

movement in Hability:
Balance as at beginning of the year 5,670,919 8,054,027
Charge / (reversal) for the year 1,605,350 (709,715)
Payments made during the year (238,420) {1,673,393)
Balance as at end of the year 7,037,849 5,670,919
DEFERRED TAXATION
This comprises of the following:
Deferred tax liability on taxable
temporary differences:
Accelerated tax depreciation - 55,887,942
Deferred tax asset on deductible
temporary differences:
Provisions - (1,644 587)

- 54,223 375
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18

19

19.1
19.1.1

LOAN FROM THE HOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

This represents interest free loan obtained from Shirazi Investments (Private) Limited, the Holding
Company for meeting working capital requirement and repayable on demand. The Company

during the year. repaid Rs. 240 million (2021 Rs.280 million).

TRADE AND OTHER PAYABLES
MNote
Trade creditors

- Associated Company
- Others

Payable / (receivable) to staff
retirement benefit fund

Accrued liabilities

Sales tax payable

Withholding tax payable

Provisions 19.2

Advance against sale of non-current
assets held for sale 141

Other liabilties

19.1.4

Payable to staff retirement benefit fund

2022 2021
el 1] -V-T JE—
1,707,857 -
14,143,013 31,161,129
1,240,596 (42,391)
44,718,263 18,535,730
8,769,263 5793183
580,213 645,257
43,095,720 43,095,720
81.000.000
1,114,342 1,296,477
115,369,267 _ 182.485,085

As stated in note 5.11.2, the Company operates an approved funded gratuity scheme for its staff

who completes the gualifying period of service

19.1.2 Plan assets held in trust are governed by local reyulations which mainly includes Trust Act, 1882,
Companies Act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Plan
Responsibility for govemnance of the Plan, including investment decisions and contributions
schedules lies with the Board of Trustees. The Company appoints the trustees.

19.1.3 The latest actuarial valuation of the scheme as at June 30, 2022 was caried out by an
independent expert, using the 'Projected Unit Credit Method'. Details of the scheme as per the

actuarial valuation are as follows:

19.1.4 Reconciliation Note
Present value of defined benefit obligation 19.1.7
Fair value of plan assets 19.1.8

Liability transferable to other group companies

2022 2021
smmemseeeee RUPEES —ooemmm
10,561,128 8,941,160
(11,766,416)  (12,285.803)
2,445 884 3,302,252
1,240,696 (42,381)
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19.1.5 Movement in liability: MNote
Balance as at beginning of the year
Charge for the year in statement of profit or loss 19.1.6

Actuarial loss / (gain) charged to other
comprehensive income

Contributions made during the year

Balance as at end of the year
19.1.6 Charge for the year:

Current service cost

Interest cost - net

19.1.7 Movement in defined benefit obligation:
Balance as at beginning of the year
Current service cost
Interest cost
Asset recognized in respect of transferees
Benefits paid during the year
Actuarial gain charged to other comprehensive income
Balance as at end of the year

19.1.8 Movement in fair value of plan assets:
Balance as at beginning of the year
Interest income on plan assets
Contributions made during the year
Benefits paid during the year
Transfer of assets in respect of transferees
Actuarial (loss) / gain charged to other comprehensive income

Balance as at end of the year

NOTES TO THE FINANCIAL STATEMENTS

11,766,416
_—

2022 2021
e Rupees ———-

(42,391) 1,880,295
314,129 782,312
968,858 (824.703)

- (1,880.295)
1,240,596 (42,381)
479,350 674,693
(165,221) 107,619
314,129 782,312
8,941,160 12,664,745
479,350 674 693
899,666 1,085,208

- (3,190,176)

. (2,279,706)

240,952 (13,604)
10,561,128 8.941 180
12,285,803 11,884,968
1,064,887 977,589

- 1,880,295

- (2.278,708)

(856,368) (988 442)
(727,906) 811,009
12,285,803
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10.1.9

19.1.10

19.1.11

19.1.12

18.1.13

2022 2021
Percentage Percentage

Principal actuarial assumptions:
Discount rate 13.25% 10.00%
Expected per annum rate of increase in

- first year 13.50% 10.00%

- long term 12.25% 8 00%

| sLIC
R (2001081 (200108)- 1
- Rates of employee tumover Moderate Moderate

Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in principal assumptions is:

Impact on defined benefit obl
Change in assumptions .'::u‘:"" m";‘ﬂ;’;

ceeeeeeeeee RUpeES
Discount rate 1.00% 9 880,850 11,301,098
Long term salaries 1.00% 11,251,093 8,913,388

The sensitivity analysis is based on a change in an assumption while holding all other assumptions
constants. In practice, this is unlikely to occur, and change in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial
assumptions the same method (present vaiue of defined benefit obligation calculated with the
projected unit credit method at the end of report:"3 period) has been applied as when calculating
the gratuity liability recognized within the statement of financial position

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

Based on actuary's advice, the expected charge for the year ending June 30, 2023 amounts to
Rs.546 thousand

The weighted average duration of the gratuity scheme is 6.44 years. Expected maturity analysis of
undiscounted retirement benefit plans.

Less than a|| Between Between 0
year 1-2 years 2-5 years S yors Tots!
Rupees
As at June 30, 2022 429 242 480,385 1,115,897 38,923,881 40,948 405
_—-- ———————— e
Plan assets comprise the following:
_ 2022 2021
Rupees % Rupees %
Debt 3,295,355 28% 5734173 47%
Mutual funds 8,402,352 71% 6,404 184 53%
Cash 68,709 1% 57.448 0%

11,766,416 100% 12,285,803 100%
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19.2 Provisions
Opening  Charge for the Payments Closing
balance year made during balance
the year
{Rupees)
Gas infrastructure
development cess 21,407,650 - - 21,407,650
OGRA gas tariff difference 21,688,070 - - 21,688,070
June 30, 2022 ﬂ_,LIi.?N - - 43,085,720
Gas infrastructure
development cess 21,407 650 - 21,407 650
OGRA gas tariff difference 21,688,070 - 21,688,070
June 30, 2021 43,085,720 - - 43,095,720
20 CONTINGENCIES AND COMMITMENTS
20.1 Contingencies
20.1.1 Sales tax
Deputy Commissioner Inland Revenue (DCIR), Enforcement-I, Medium Tax Office, Karachi served
show cause notice dated September 28, 2020 pertaining to tax period July 2017 to June 2019,
stating that the Company has claimed inadmissible input tax on the purchases from M/s. Denar
Industries (Private) Limited, who was involved in claiming input tax against fake invoices
amounting to Rs.39,156,459. The Company submitted its response stating that the said supplier
was neither blackiisted nor blocked by FBR at the time of input claim and that subsequent
blacklisting of a supplier could not deprived the registered person of its right of claim of input tax
Further. the Company has complied with all the requirements as required under Sales Tax Act
1690 for claim of input tax. DCIR on November 25, 2020, raised the demand against the nolice
amounting Rs.39,156459. The Company has filed an appeal before Commissioner Inland
Revenue (Appeals) [CIR(A)] which was decided against the Company on February 24, 2021 The
Company has filed an appeal before Appellate Tribunal Inland Revenue (the Tribunal) which is
pending adjudication. However, the Tribunal has issued stay order against the aforesaid demand
20.1.2 Other
The Company is defending a suit in Honourable High Court of Sindh for recovery of Rs.73 48
million under Fatal Accident Act, 1855. The case is pending for hearing. No provision have been
made in these financial statements.
20.2 Commitments
There were no known commitments at June 30, 2022 and June 30, 2021.
21 TURNOVER-NET 2022 2021
——e- Rupees
Gross sales - Local 211,480,666 177,372,578
Sales tax (30,727,960) (25,B36616)

180,752,706 151,535,062
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22

221

22.2

223

22.4

22.5

COST OF SALES

Raw material consumed

Stores, spares and loose tools consumed

Staff salaries. wages and other benefits

Utilities

Repair and maintenance

Insurance

Legal and professional charges

Cartage

Heaith, safety and environmental costs

Depreciation

Provision for impairment of non-current assets
held for sale / operating fixed asset

Provision for slow moving stores, spares
and loose tools

Provision / (reversal) of provision for slow moving

raw matenal
Others including lead extraction cost

Cost of goods manufactured
Finished goods - opening
Finished goods - closing

Raw material consumed
Opening - raw material
Purchases

Closing - raw matenial

Stores, spares and loose tools consumed
Opening - stores, spares and loose tools
Purchases

Consumables sold during the year

Closing - stores, spares and loose tools

NOTES TO THE FINANCIAL STATEMENTS

Note
221
22.2
22.3
22.4

6.2

14

9.1

9.1

2022 2021
Rupees
166,365,344 68 665,754
65,770 950,069
4,030,840 3.758.201
1,800,000 1.763.380
244 212 839.572
3,626,357 3,783.387
- 2,830,000
42,000 216,917
- 38,250
19,425 414 55.058.870
- 55,494 451
14,788,967 36,377 471
211,033 (6,276.660)
777,428 8,332 857
211,877,365 232834529
- 1,520,315
211,977,365 234 154 844
12,409,206 17,194 894
165,194,961 B4 880 086
(11,238,823) (12,4089 206)
166,365,344 68,665,754
106,073,714 108,733,435
685,770 566,265
- {2,275,917)
(106,073,714) (108,073,714)
65,770 950,088

Includes charge of Rs.886 thousand (2021: Rs.75 thousand) and charge of Rs.302 thousand
(2021: reversal of Rs.732 thousand) in respect of provision for gratuity and accrual for

compensated absences. respectively.

Includes Nil (2021: Rs.849 thousand) paid to Atlas Engineering Limited — a related party in respect

of reimbursement of utilities.

Represents amount paid to Atlas Insurance Limited - a related party.
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25

ADMINISTRATIVE AND DISTRIBUTION
EXPENSES

Staff salaries, wages and other benefits
Legal and professional charges
Communication

Travelling and conveyance

Printing and stationery

0 s

Mi

(18)

NOTES TO THE FINANCIAL STATEMENTS

Note
231

2022 2021
-rmsees-—e- RUpees ----—----—
29,266,227 33,522,117
1,661,060 38,669,691
616,469 754 141
1,798,614 1,617,251
87,950 73,432
2,074,811 1,661,460
213,285 250,968
35,718,416 ?5,549.05&

includes Rs.314 thousand and Rs.1,304 thousand (2021: Rs 782 thousand and Rs.22 thousand)
in respect of provision for gratuity and reversal for compensated absences. respectively

OTHER EXPENSES

Provision for doubtful debts

Provision for doubtful advances / deposits
Auditors' remuneration
Unrealized loss on investment
Operating fixed asset - written off

Capital work in progress - written off

Cost related to dismantling of non current asset

classified as held for sale

Auditors’ remuneration
Statutory audit fee
Out of pocket expenses

OTHER INCOME
Income from financial assets:
Profit on deposit accounts
Dividend income
Fair value gain in investment in mutual funds
Gain on sale of investment in mutual funds
Income from non-financial assets:
Scrap sales
Gain on disposal of:
operating fixed assels
low value assets and others

FINANCE COSTS
Mark-up on running finance facilities
Bank charges

Note

10

241

2022 2021
s BN s eceiins
z“-am -
1,055,943 8,158,350
600,000 554,500
2,259,585 :
35,790,999
16,806,086
72,319,231 .
129,085,174 8.712.858
500,000 500,000
100,000 54,500
600,000 554,500
1,449 087 881,871
12,466,790 5761171
: 2.981 580
6,303,236 =
21,630,001 3,126,619
9,990 | 7.157.984
862,523 7,179,888
22,502,514 17,464,491
42,721,627 27,089,213
. 862,735
5,182 97,124
5,182 950 859
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27  TAXATION 2022 2021
————— RUpees -————rm--
Current 6,507,276 6,726,178
Prior 11,852,782 40,780
Deferred (54,223,375)  (30,046,087)

(35,863,317) (23,279,129)

27.1 The retums of the Company is filed under group taxation in term of section 53AA of the Income
Tax Ordinance, 2001. Further separate returns of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. No numeric tax rate reconciliation is given in the
financial statements, as provision made during that year primarily represents minimum tax due
under section 113 of the Income Tax Ordinance, 2001,

28 FINANCIAL RISK MANAGEMENT - OBJECTIVES AND POLICIES
The Campany’s activities expose it to a variety of financial risks i.e. credit risk, liquidity risk and
market risk. The Company's overall risk management program focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on the Company's financial
performance. The Board of Directors reviews and agrees policies for managing each of these risks
which are summarized below:

28.1 Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

Concentrations of credit risk arise when a number of counterparties are engaged in similar
business activities or have similar economic features that would cause their ability toc meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry. The Company seeks to minimize the
credit risk exposure by dealing mostly with reqular and permanent parties who pay on due dates.
The table below provides the analysis of the credit quality of financial assets on the basis of
external credit rating or the historical information about counter party default rates.

2022 2021
MNote - RUpees ---———-
Long term deposits 3,000,084 4,395,300
Trade debts 10 10,156,421 7.126,105
Advances to suppliers 11 7.813,104 7.813,104
Trade deposits 1 - 345,255
Other receivables 11 5,982 5682
Bank balances 13 9,432,207 9,439 924

30,407,788 29,125,670

28.1.1 Bank balances - rating
The credit quality of Company’s bank balances can be assessed with reference to the external

credit ratings as follows:
Banks Rating

agency short term long term
Habib Bank Limited JCR-VIS Al+ AAA
Dubai Islamic Bank Pakistan Limited JCR-VIS Al+ AA
National Bank of Pakistan PACRA Al+ AAA
MCB Bank Limited PACRA Al+ AAA
Bank Al-Falah Limited PACRA Al+ AA+
Allied Bank Limited PACRA Al+ AAA
Samba Bank Limited JCR-VIS A1 AA
Soneri Bank Limited PACRA Al+ AA-
Meezan Bank Limited JCR-VIS Al+ AAA

Habib Metropolitan Bank Limited PACRA Al+ AA+
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Mutual funds Agency Rating
Atlas Money Market Fund PACRA AA+(f)
Atias Income Fund PACRA AA-f)
Atlas Sovereign Fund PACRA AA-f)
Atlas Liquid Fund PACRA AA(f)

28.1.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet
management policies by maintaining sufficient cash and bank balances and by keeping committed
credit lines. Table below summarizes the maturity profile of the Company's financial liabilities at
the following reporting dates based on contractual undiscounted payments.

Carrying On d nd Maturity up to || Maturity more

amount one year than one year
Rupees
June 30, 2022
Loan from the Holding
Company - - . "
Trade and other payables 106,019,791 43,095,720 62,924,071 -
106,018,791 43,095,720 62,924,071 -
June 30, 2021
Loan from the Holding
Company 240,000,000 240,000,000 - -
Trade and other payables 182 485,085 43,005,720 138,389,365 -

422485085 283005720 139,389,385 -

28.1.3 Market risk

(i)

Market risk is the risk that the fair value of future cash fiows of financial instrumant will fluctuate
due to changes in market variables such as interest rate, foreign exchange rates and equity
prices

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will
fluctuate because of changes in the market interest rates. The Company manages its interest rate
risk by placing its excess funds in deposit accounts in banks. The Company's not materially
exposed to the risk of changes in market interest rates.

Fair value of financlal instrument

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist
of bank balances, trade deposits, loans and other receivables. Financial liabilities consist of trade
and other payables and short-term running finance. The fair values of financial instruments are not
materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: Fair value measurements using quoted prices (unadjusted) in aclive markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e derived
from prices).
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28.3

M::Fimmmmhumwmmtnmbuadm
observable market data (i.e. uncbservable inputs).

The following table presents the Company's financial assets that are measured at fair value at

June 30, 2022,
JI.IM% 2022
Level 1 Level 2 3 Total
Assets - Recurring fair value measurement Rupees
Financial assets at fair value through
profit or loss
June 30, 2021
Level 1 Level 2 Level 3 Total
Assets - Recurning fair value measurement Rupees
Financial assets at fair value through
profit or loss
Short term investments 222,878,576 - - 222 B78,578
Capital management

The primary objective of the Company’s capital management is to ensure that it maintains healthy
capital ratios in order to support its business sustain future development of the business and
maximize shareholders value. No changes were made in the objectives, policies or processes
during the year ended June 30, 2022. The Company manages ils capital structure and makes
adjustment to it in the light of changes in economic conditions. The Company monitors capital
using a debt equity ratio, which is net debt divided by total capital plus net debt. Equity comprises
of share capital and accumulated losses. The Company has obtained sponsor loan from holding
company and short term borrowings, and accordingly the gearing ratio of the Company as at
June 30. 2022 is as follows:

2022 2021
Note eeeeneanies RUPEES onome
Loan from the Holding Company 18 - 240.000,000
Bank deposits 13 (9,108,217) (5,232,041)

({9,108,217) 230,767,859

Shareholder's equity 503,258,673 711,676,018
Gearing ratio 0% 24%

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, directors of the
Company, companies in which directors are interested, key management personnel (members of
the Management Committee of the Company), post employment benefit plans and close members
of the families of the directors and key management personnel. Detall of related parties (with
other than those which have been disclosed eleewhere in these financial statements, are as
follows:
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291
a)

b)

c)

203

294

Name and nature of relationship

The Holding Company - 100% Shareholding
- Shirazi Investments (Private) Limited
Associated Companies - Common Directorship with Nil Shareholdings

- Atlas Autos (Private) Limited

- Atlas Energy Limited

- Atlas Engineering (Private) Limited
- Atias Foundation

- Atlas DID (Private) Limited
Associated Companies - Group Companies

- Atlas Honda Limited
- Atlas Hitec (Private) Limited
- Honda Atlas Cars (Pakistan) Limited

- Atlas Insurance Limited
- Atlas Power Limited

- Shirazi Trading Company (Private) Limited
- Atlas GCI (Private) Limited
- Zhenfa Pakistan New Energy Company Limited

NOTES TO THE FINANCIAL STATEMENTS

- Honda Atlas Power Product (Private) Limited
- Atlas Global, FZE, Jebeal Ali, UAE
- Atlas Worldwide General Trading LLC, Duba:

- Atlas Battery Limited - Atlas Venture Limited
Transactions with related parties
2022 2021

Relationship Nature of transactions Rupass

Holding

Company Repayment of sponsor loan 240,000,000 260,000,000
Sale of operating fixed assets - 627,000
Receipt under group taxation 5,653,390 101.866.231
Purchase of goods and services 229,123 162,846

Associated Sale of goods 205,407,083 65,335 404

entities / Purchase of goods and services - 44 861

other related gaie of operating fixed assets / non-current

parties asset held for sale 140,118,244 181,156 418
Purchase of operating fixed assets 163,895 4,783,500
Purchase of investment 481,512,668 2109896936
Sale of investment 301,938,674 -
Dividend received 12,466,790 5761171
Expense reimbursement 97,707,805 10,534,038
Commission paid - 187,832
Sale of low value assets 3,143,977 3,176,918
Contribution to retirement benefit funds 2,775,504 1,317,496
Insurance claim received 38,200 -
Insurance premium 4 863621 4 841758

Key Managerial remuneration 8,954 244 8,214 800

management House rent allowance 4,029 410 3,696,705

personnel  (Cost of living allowance 1,343,137 1,232,235
Utilities 895,424 821,480
Bonus 4,059,258 3,491,331
Retirement benefits 984,972 903,639
Medical 110,607 82,268

The related parties’ status of outstanding receivables and payables, if any, as at June 30, 2022
are disclosed in the respective notes to these financial statements.

All the transactions with related parties are entered into at agreed terms duly approved by the
Board of Directors of the Company
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30 REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
2022 2021
Chief Chief
rec ecuti _ Exmcutive Diractors  Executives
- {Rupees]
Managerial remuneration 8,954, 244 - 1,520,412 B8.214,500 - 1,344 B63
House rent allowance 4,029,410 - GB4, 185 3 698705 * 627 691
COLA & ublities 2,238,561 g 380,103 2,053,725 - 34877
Bonus 4,059,258 - 689,251 3,491,311 - 592 B2
Retirement benefts 984,972 % 167,245 803,638 - 153,435
Medical and athems 1,762,310 - 306,724 1.280.826 - 230 464
22,018,755 = 3,747,920 15641,126 - 3,347,896
e EEm——— _— =
Number 1 L 1 1 i ]
30.1 In addtion, the Chief Executive is provided with free use of Company maintained car and
membership at club.
30.2 No amount has been paid or is payable by the Company on account of remuneration of Directors
for the year
N CORRESPONDING FIGURES
Certain corresponding figures have been reclassified for better presentation However, there are
no material reclassifications to repon
32 NUMBER OF EMPLOYEES
The number of employees as on the date of the financial statements were 7({2021: 14) and average
number of employees during the year were 7 (2021: 8). All factory workers are hired on contract
basis
k] CAPACITY AND PRODUCTION
The production capacity of the plant cannot be determined as this depends upon the relative
proportion of various types of lead products producved.
34 GENERAL
Figures presented in these financial statements have been rounded off to the nearest rupee,
unless otherwise stated.
as DATE OF AUTHORISATION FOR ISSUE
These financial statements were authonsed for issue on October 7, 2022 by , the Board of
Directors of the Company
:(F'/ - flfx-‘“'/
Chief Financial Officer Directer
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