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L’__* Atlas Metals

Directors® Report

The Directors of the Company are pleased to present their report together with the Audited Financial
Statements and Auditor's Report for the year ended 30th June 2023,

Financipl Resulis
The financial results of your Company for the vear ended 3ith June 2023, under review are summarized

as follows:
= | 202223 202122
Particular - -

. Rs. in ‘000
Profit / (Loss) before Tax 144 (153312)
Profit / (Loss) after Tax o ) 11,177 (117,348)
Total comprehensive profit [ [loss) for the year [ 12,510 (118,417)
Met Assets 580,468 593,259

Profit / {Loss) per Share

After tax, the basic profit / (loss) per share is Rs, 0,20 (2022; Rs, (2.14) per share).

Dividend
The Directors have recommended an interim cash dividend of Rs, 0.46 per share (2022: Rs. Nil per sharne).
Accordingly. the following appropriation have been made.

2023 2022

—-—{Rs. in '000")—---
Profits available for appropriation 55,768 43,259
- Interim Dividend paid 25,300 il
Un-appropriated profits carried forward 30,468 43,259

e — —

Holding Company
Shirazi Investment (Pvt) Limited is the holding Company of Atlas Metals (Pvt) Limited owning 100%

shares of the Company.

Auditors

The present Auditors M/s. ShineWing Hameed Chaudhri & Co., Chartered Accountants retire and are
eligible, offer themselves for re-appointment for 2023-24,

Future Outlook

The Company is strategically realigning its assets, aiming to optimize their synergy with its current
operations and anticipate enhanced profitability within its casting business.

CHIE| UTIVE DIRECTOR

28 September 2023
Atlas Metals (Private) Limited
Registered Office: 2™ Floor, Federation House, Sharae Firdousi, Clifton, Karachi-75600 Ph: 35369474
Factory: Plot No 347 A, Shed No.1, 15" Miles, National Highway, Landhi, Karachi Ph: 35016921-26
Email: aml@ambatlas pk website: WWW atlasmetals.com. pk



SHINEWING HAMEED CHAUDHRI & CO.

Sw PAKISTAN CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF
ATLAS METALS (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of Atlas Metals (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company’s affairs
as at June 30, 2023 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Infermation Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprizses of the
Directors’ Report (but does not include the financial statements and our auditors' report thereon)

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is te read the cther
information and, in doing so, consider whether the other information is matenally inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears o be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are reguired to report that fact. We have
nothing to report in this regard.

U
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reperting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concemn, disclosing, as applicable, matters related to geoing concem
and using the going concem basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reascnably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
cne resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease to continue
as a going concermn.
b
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CHARTERED ACCOUNTANTS

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XX of
2017) and are in agreement with the books of account and retums;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business: and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIll of

1980).
The engagement partner on the audit resulting in this independent auditors’ report is
Raheel Ahmed.
ggh,,.*.g-ﬂe{._ﬂz CLdhi §Co.
EWING HAMEED CHAUDHRI &
CHARTERED ACCOUNTANTS
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ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

2023 2022
Note Rupees -----

ASSETS
Non-current assels
Property, plant and equipment [ 121,123,855 145,306,704
Long term deposits T - 3,000,084

121,123,855 148,306,788
Current assets
Stores, spares and loose tools 8 5,565,376 6,311,276
Stock-in-trade 9 11,607,386 10,427,780
Trade debts 10 - 10,156,421
Loan to the Holding Company 1 450,000,000 -
Loans, advances, deposits and other receivables 12 - 32,458
Short term investments 13 28,847 362 408,496,221
Sales tax refundable 5,943,890 -
Taxation - net 3,656,139 23,252,628
Bank balances 14 18,162,343 9,432 207

523,782,496 466,109,001
Non-current assels classified as held for sale 15 - 101,250,000
Total assets 644,906,351 715,665,789

The annexed notes from 1 to 34 form an integral part of these financial statements.

YA

Director

Rer” o

Chief Financial Officer chiafgmc'u tive



ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital
75,000,000 (2022: 75,000,000) ordinary

shares of Rs.10 each
Issued, subscribed and paid-up capital

55,000,000 (2022: 55,000,000) ordinary
shares of Rs.10 each fully paid in cash

Revenue reserves - unappropriated profit

Total equity
Liabilities

Mon current liabilities

Compensated absences

Deferred taxation

Current liabilities

Sales tax payable
Trade and other payables

Contingencies and commitments

Total equity and liabilities

Note

16

17
18

19

20

The annexed notes from 1 to 34 form an integral part of these financial statements.

Ner””

Chief Fina m:.i'ial Officer

Chief Execulwe

2023 2022
Rupees -
750,000,000 750,000,000
550,000,000 550,000,000
30,468,497 43,258 673
580,468,497 583,258,673
517,989 7,037,849
1,369,549 -
1,887,538 7,037,849
- 8,769,263
62,550,316 106,600,004
62,550,316 115,369 267
644,906,351 715,665,789
e _,_.-—'_'_'-';L_ i -
Director



ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Turnaover - net

Cost of sales

Gross loss
Administrative and distribution expenses
Other expenses

Other income

Profit / (loss) from operations

Finance cosis

Profit | (loss) before taxation

Taxation

Profit | (loss) after taxation
Other comprehensive income / (loss)
Items that will not be reclassified to profit or loss

Re-measurement of staff relirement benefit obligation

Total comprehensive income / (loss)

Mote

21

23

26

19.1.5

The annexed notes from 1 to 34 form an integral part of these financial statements.

Y o

ol

Chief Financial Officer

[

Ghi:;!lf Executive

2023 2022
Rupees ----
263,553,065 180,752 706
(265,803,980) (211,977 365)
(2,250,915) (31,224 659)
{11,884,633) (35,718,416)
(3,376,331) (129,085,174)
28,948,599 42 721 627
11,436,720 (153,306,622)
(12,942) (5,182)
11,423,778 (153,311,804)
(246,432) 35,863,317
11,177,346 (117,448 487)
1,332,478 (958,858)
12,509,824 (118,417 ,345)
'_______,_..--—-}__}i!_"l_ l-:"-'i
Director



ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at July 1, 2021

Total comprehensive loss for the
year ended June 30, 2022

Loss for the year

Other comprehensive loss

Balance as at June 30, 2022

Transaction with owners,
recognised directly in equity

Interim cash dividend
for the year ended June 30, 2023
at the rate of Re. 0.46 per share
Total comprehensive income for the
year ended June 30, 2023
Profit for the year

Other comprehensive income

Balance as at June 30, 2023

Revenue reserves

The annexed notes from 1 to 34 form an integral part of these financial statements.

Yo/

Chief Financial Officer

Issued,
subscribed Unappropriated Total
and paid-up rofit
capital P
Rupees
550,000,000 161,676,018 711,676.018
- {117,448 487) (117 448 487)
- (968,858) (968,858)
- (118,417 345) {118,417 345)
550,000,000 43,258,673 593,258,673
- (25,300,000) {25,300,000)
- 11,177,346 11,177,346
- 1,332,478 1,332 478
- 12,509,824 12,509,824
550,000,000 30,468,497 580,468,497
F}M = "F-):';L-*'-‘?‘t
Chief Executive Director




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash flows from operating activities
Praofit / {loss) before taxation

Adjustments for non cash charges and other items:

Depreciation

Provision for gratuity

{Reversal) of / pravision for compensated absences
Reversal of provision for doubtful debts
Provision for slow moving inventories - net
Provision for doubtful advances

Gain on sale of investment in mutual funds
Fair value loss in investment in mutual funds
53ain on disposal of operating fixed asseis
Property, plant and equipment - written off
Mark-up / interest on deposit accountis

Dividend income

Cash flows before working capital changes
Changes in working capital:
{Decrease) / increase in current assels
- Stock-in-trade
- Trade debts
- Loans, advances, deposits and other receivables
- Sales tax refundable

Decrease in trade and other payables

Cash used in operations

Income taxes - net

Compensated absences and gratuity paid
Long tarm deposits - net

Net cash (used in) / generated from
operating activities - carmed forward

2023 2022
Rupees ----ccceceees
11,423,778 (153,311,804)
14,264,490 —| 21,500 225
545,674 314,129
(6,224,253) 1,605,350
(253,330) -
745,899 15.600,.000
24,267 1,055,943
(2,210,623) (6,303 236)
688,333 2,259 585
- (9,980)
- 52 597 085
{1,833,825) (1,445 087)
(15,697,975) (12,466, 790)
(9,951,343) 74,703,214
1,472,435 (78 ,608,590)
{1,179,596) 1,170,383
10,409,751 (3,030,316)
8,191 351,479
(14,71 3,15311 =
(5,474,807) (1.488,454)
(43,262,884) (68,398,805)
(48,737,691) (69,897 259)
{47,265,256) (148,505,849)
20,719,606 245,750,328
(295,607) (238,420
3,000,084
(23,841,173) §7,006,057




ATLAS METALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupees
Met cash (used in) [ generated from
operating activities - brought forward (23,841,173) 97,006,057
Cash flows from investing activities
Payments for property, plant and equipment - (2,718,095)
Sale proceeds from disposal of:
- property, plant and equipment 9,918,359 2,612,438
- non-current asset hald for sale 101,250,000 308,750,000
Profit on deposit accounts received 1,833,825 1.449 087
Short term investments acquired ({53,343,287) (481,512 668)
Proceed from sale of short term investments 432,514,437 301,938,674
Dividend received 15,697,975 12,466,790
Loan provided to the Holding Company {450,000,000) -
Net cash generated from investing activities 57,871,309 142,985 226
Cash flows from financing activities
Dividend paid (25,300,000) .
Repayment of loan from Holding Company - (240,000,000}
Met increase / (decrease) in cash and cash eguivalents B, 730,136 (7,717)
Cash and cash equivalents at beginning of the year 9,432,207 9,439,924
Cash and cash equivalents at end of the year 18,162,343 9,432 207
The annexed notes from 1 to 34 form an integral part of these financial statements.
/7 )
\‘“-K-L“/ \le&‘%: — il ::(
Chief Financial Officer Ehfﬂl‘{; Evnantiie Director



ATLAS METALS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

.1

2.2

23

(a)

Legal status and operations

Atlas Metals (Private) Limited (the Company) was incorporated in Pakistan as a Private Limited
Company on September 18, 2012 under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017). The Company is a wholly owned subsidiary of Shirazi Investments
(Private) Limited. The principal activity of the Company is to manufacture parts for batteries. The
registered office of the Company is situated at 2nd floor, Federation House, Shahrah-e-Firdousi,
Clifton, Karachi, Pakistan.

The geographical location and address of the factory of the Company is 15th mile, National
Highway, Landhi, Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise;

L International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (lASB) as notified under the Companies Act, 2017
(the Act);

B Islamic Financial Accounting Standards (IFAS) issued by the Institute of Charterad
Accountants of Pakistan as notified under the Act; and

= Provision of and directives issued under the Act.

Where provision of and direclives issued under the Companies Act, 2017 differ from the IFRS, the
provision of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at fair values and staff relirement benefit - gratuity
which is carried at present value of defined benefit obligation net of fair value of plan assets.

Functional and presentation currency

Thesa financial statements have been presented in Pakistani rupee, which is the Company's
functional and presentation currency.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS
Standards and amendments to approved accounting standard effective in current year

New and amended standards mandatory for the first time for the financial year beginning
July 1, 2022:

Amendments to 1AS 37 'Provisions, Contingent Liabilities and Contingent Assets’ is applicable for
accounting pericds beginning on or after January 1, 2022. Under IAS 37, a contracl is 'onerous’
when the unavoidable costs of meeling the contractual obligations — Le. the lower of the costs of
fulfiling the contract and the costs of terminating it — outweigh the economic benefits. The
amendments clarify that the 'costs of fulfilling a contract’ comprise both the incremental costs -
e.g. direct labour and materials; and an allocation of cther direct costs — e.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract.



ATLAS METALS (PRIVATE) LIMITED i2) NOTES TO THE FINANCIAL STATEMENTS

(b}

3.2

(a)

(b)

()

{d)

Amendment to IAS 16 ‘Property, plant and Equipment' is applicable on accounting periods
beginning on or after January 1, 2022. The amendments prohibit a company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. Instead, a company will recognise such sales
proceeds and related cost in profit or loss. The amendments apply refrospectively, but only fo
items of PPE made available for use on or after the beginning of the earliest period presented in
the financial statements in which the company first applies the amendments.

There were certain other amendments to accounting and reporting standards which became
mandatory for the Company during the current year but are considered not to be relevant or have
any significant effect on the Company’s financial reporting therefore have not been disclosed in
these financial statements.

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not effective
for the financial year beginning on July 1, 2022 and have not been early adopted by the Company:

Amendments to IAS 1, 'Presentation of Financial Statements’ is applicable on accounting periods
beginning cn or after January 1, 2023. The amendments includes requiring cormpanies to disclose
their material accounting policies rather than their significant accounting policies, clarifying that
accounting policies related to immaterial transactions, other events or conditions are themselves
immaterial and as such need not be disclosed and also clarifying that not all accounting policies
that relate to material transactions, other events or conditions are themselves material to a
company's financial statements.

Amendments to IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors' will be
applicable on accounting pericds beginning on or after January 1, 2023. The International
Accounting Standards Board (the Board) has issued amendments to end diversity in treatment of
accounting estimates and clarified how companies should distinguish changes in accounting
policies from changes in accounting estimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate includes both selecting
a measurement technique (estimation or valuation technique) — e.g. an estimation technique used
to measure a loss allowance for expected credit losses when applying IFRS 9@ Financial
Instruments; and — choosing the inputs to be used when applying the chosen measurement
{echnique - e.g. the expected cash outflows for determining a provision for warranty obligations
when applying IAS 37 Provisions, Contingent Liabilities and Contingent Assets. The effects of
changes in such inputs or measurement techniques are changes in accounting estimates.

Amendments to 1AS 12, ‘Income taxes' will be applicable on accounting periods beginning on or
after January 1, 2023. The amendments narrow the scope of the initial recognition exemption
(IRE) so that it does not apply to transactions that give rise lo equal and offsetting temporary
differences. As a result, companies will need to recognise a deferred tax asset and a deferred tax
liability for temporary differences arnising on initial recognition of a lease and a decommissioning
Provision,

Amendments to IAS 1 'Presentation of Financial Statements’ is applicable on accounting periods
beginning on or after January 1, 2023, Under existing IAS 1 requirements, companies classify a
liability as current when they do not have an unconditional right to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer settiement must have substance and exist at the end of the reporting
period



ATLAS METALS (PRIVATE) LIMITED (3 NOTES TO THE FINANCIAL STATEMENTS

(e)

(f)

Amendments to IFRS 16 ‘Leases" are applicable on accounting periods beginning on or after
January 1, 2024. Amendments impact how a seller-lessee accounts for variable lease payments
that arise in a sale-and-leaseback transaction. On initial recognition, the seller-lessee includes
variable lease payments when it measures a lease liability arising from a sale-and-leaseback
transaction. After initial recognition, the seller-lessee applies the general requirements for
subsequent accounting of the lease liability such that it recognises no gain or loss relating to the
right of use it retains. The amendments introduce a new accounting model for variable payments
and will require seller-lessees to reassess and potentially restate sale-and-leaseback transactions
entered.

Amendments to |IAS 1 'Presentation of Financial Statements’ is applicable on accounting periods
beginning on or after January 1, 2024. Under existing IAS 1 requirements, companies classify a
liability as current when they do not have an unconditional nght to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
raquirement for a right to be unconditional has been removed and instead, the amendments
requires that a nght lo defer settlement must have substance and exist at the end of the reporting
period. This right may be subject to a company complying with conditions {covenants) specified in
a loan arrangement. At October 31, 2022, after reconsidering certain aspects of the amendments,
the IASB reconfirmed that only covenants with which a company must comply on or before the
reporting date affect the classification of a liability as current or non-current. Covenants with which
the company must comply after the reporting date (i.e. future covenants) do not affect a liability's
classification at that date. However, when non-current liabilities are subject to future covenants,
companies will now need to disclose information to help users understand the risk that those
liabilities could become repayable within 12 months after the reporting date.

The management anticipates that the adoption of the above standards, amendments and
interpretations in future periods, will have no material impact on the financial statements other
than in presentation / disclosures. There are number of other standards, amendments and
interpretations to the approved accounting standards that are not yel effective and are also not
relevant to the Company and therefore, have not been presented here.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies
and the reported amount of assets, liabilities, income and expenses.

I'he estimates and judgments are based on histoncal experience and various other tactors that
are believed to be reasonable under the circumstances and are continually evaluated The
resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the
ravision affecis only that period, or in the perod of the revision and future periods. Judgments
made by management in application of the approved accounting standards that have significant
effect on the financial statements and estimates with a significant risk of material adjustments in
the next year are discussed in respective policy note. The areas involving significant estimates or
judgments are;

{i) Estimate of useful lives and residual values of property, plant & eguipment - nota
5.2

(i) Estimation of current and deferred tax - notes 5.9 & 5.10

(iii) Estimate of payables & receivables in respect of employees' ratirement benefit -
note 5.11

{iv) Provision for doubtful debts - note 5.15



ATLAS METALS (PRIVATE) LIMITED () NOTES TO THE FINANCIAL STATEMENTS

5

5.1

5.2
5.21

522

5.3

5.4

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented unless otherwise
stated.

Going concern

The Company has incurred profit before tax Rs.11,424 thousands (2022: loss of Rs.153,312
thousands). These financial statements have been prepared under going concern assumption as
the Company is reframing the operations and expects profitability in future from its parts casting
and investment business. Further the Holding Company of the Company have confirmed their
intent to provide financial support to the Company to enable it to continue as a going concern.

Property, plant and equipment
Owned assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if
any. Depreciation is charged to the statement of profit or loss using the reducing balance method.
Depreciation on additions during the year is charged from the month when the asset is available
for use whereas, depreciation on disposals is not charged in the month in which the disposal takes
place.

Major renewals and improvements for assets are capitalized and the assets so replaced, if any,
are retired. Maintenance and normal repairs are charged to the statement of profit or loss as and
when incurred. Assets’ residual values, useful lives and method of depreciation are reviewed and
adjusted, if appropriate at each reporting date. An asset's camying amount is written down
immediately to its recoverable amount if the assel's carrying amount is greater than its estimated
recoverable amount.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Gains or losses on
disposal or retirement of an asset represented by the difference between the sale proceeds and
the carrying amount of the asset is charged to statement of profil or loss.

Capital work-in-progress

Capital work-in-progress is stated at cosl less accumulated impairment losses, if any, and consisls
of expenditure incurred and advances made in respect of operating fixed assets in the course of
their acquisition, erection, construction and installation. The assets are transferred to relevant
category of operating fixed assets when they are available for use.

Stores, spares & loose tools

Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of
stores, spares and loose tools is based on weighted average cost. ltems-in-transit are stated at
cost accumulated up to the reporing date. The Company reviews the carrying amounts of stores,
spares and loose tools on an on-going basis and provision is made for obsolescence if there is
any change in usage pattern and physical form. Impairment is also made for slow moving items, if
any.

Stock-in-trade

Stock-in-trade is valued at lower of cost and net realizable value. Cost of raw materials and
compeonents represent invoice values plus other charges incurred thereon. Cost of inventory is
based on weighted average cost. Cost in relation to work-in-process and finished goods represent
direct cost of raw materials, wages and appropriate manufactuning overheads. Goods in transit are
valued at cost accumulated up to the reporting date.
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The Company reviews the carrying amount of stock-in-trade on an on-going basis and as
appropriate, inventory is written down to its net realizable value or provision is made for
obsolescence if there is any change in usage pattern and physical form of related inventory.

Net realizable value is the estimated selling price.in the ordinary course of business less costs of
completion and cost necessary to be incurred in order to make the sale.

Impairment of assets

An assessment is made at each reporting date to determine whether there is any indication of
impairment or reversal of previous impairment, including items of property, plant and equipment
and intangible assets. In the event that an assel's carrying amount exceeds its recoverable
amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognized in the statement of profit or loss. A previously recognized impairment loss is reversed
only if there has been a change in the eslimates used to determine the recoverable amount,
however not to an amount higher than the carrying amount that would have been determined (nat
of amortization or depreciation), had no impairment losses been recognized for the asset in prior
years. Reversal of impairment loss is restricted to the original cost of the asset.

Provisions

Provisions, if any are recognized when:

a) the Company has a present obligation (legal or constructive) as a result of past events;

b) it is probable that an cutflow of resources will be required to settle the obligation; and

c) a reliable estimate of the amount can be made.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets al initial recognition depends on the financial asset's
contractual cash flow characterstics and the Company’s business model for managing them. With
the exception of trade receivables, the Company initially measures a financial asset at its fair
value plus, in the case of a financial assel not at fair value through profit or loss, transaction costs.
Trade receivables are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Company's business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from coflecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized on
the trade date, i 2., the date that the Company commits (o purchase gr sall the assal
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Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
- Financial assets at amortized cost (debt instruments)
- Financial assets at fair value through OCI with recycling of cumulative gains and
losses (debt instruments)

- Financial assets designated at fair value through OC! with no recycling of
cumulative gains and losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss
Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met:

- The financial assets are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of pnncipal and interest on the principal amount
outstanding.
Financial assels at amortized cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognized in the statement of
profit or loss when the asset is derecognized, modified or impaired.
The Company's financial assets at amortized coslt includes trade receivables, loan to employees,
other receivables and bank balances.
Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the Company's statement of
financial position) when:
- The rights lo receive cash flows from the asset have been expired; or
. The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without matenal delay
to a third party under a ‘pass-through’ arrangement. and either (a) the Company
has transferred substantially all the risks and rewards of the assst, or (b) the
Company has neither transferred nor retained subslantially all the risks and
rewards of the asset. but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the nsks and
rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay
Impairment of financial assets
The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate
The expected cash flows will include cash flows from the sale of collateral held or other cregit
enhancements that are intearal to the contractual terms,
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For trade receivables, the Company applies a simplified approach in calculating ECLs.

Therefore, the Company does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment,

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or extemnal information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and net of directly attributable transaction
COsts.

Financial liabilities at fair value through profit or loss

Financial liabilities al fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognized in the statement of comprehensive
income.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The
Company has not designated any financial liability as at fair value through profit or loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounis Is
recoanized in the statement of comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Company's
statement of financial position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
liabilities simultaneously.

Revenue recognition

Revenue is recognized at a point in time at which a customer obtains control of the promised
goods and the Company satisfies the performance obligation. Therefore, sales are recorded on
dispatch of goods to customers which generally coincides with physical delivery of goods to
customer, i.e, when the significant risks and reward of ownership have been transferred to the
cusiomer.

- Profit on bank deposits and other income are accountad for on accrual basis.

- Dividend income is recognized when the right to receive such payment is established.
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5.10

5.11
5111

Taxation

The charge for current taxation is based on taxable income at the current rate of taxation after
taking into account applicable tax credit, rebates and exemption available, if any.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes
using statement of financial position liability method. It is measured at the tax rates that are
expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date. Deferred tax liabilities are recognized for all taxable
temporary differences, while deferred tax assels are recognized for all deductible temporary
differences, carry-forward of unused tax losses, to the extent that it is probable that future taxable
profits will be available against which the deductible temporary differences, carry forward of
unused tax losses can be utilized.

Deferred tax assels are reviewed at each reporting date and are reduced to the extent that has
become probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assels, and they relate to taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
an a nel basis or their tax assets and liabilities will be realized simultanaously.

Staff retirement benefits
Defined benefit plan

The Company operates a funded gratuity scheme for its permanent employees. The Company's
obligation under the scheme is determined through actuarial valuations camed out under the
"Projected Unit Credit Method™. The latest actuanal valuations were carried out at June 30, 2023.
The amounts arising as a result of re-measurements are recognized in other comprehensive
income in the periods in which they occur. All past service costs are recognized at the earlier of
when the amendment or curtailment occurs and when the Company has recognized related
restructuring or termination benefits.

5.11.2 Defined contribution plan

5.12

The Company operates a recognized provident fund for its permanent employees. Equal monthly
contributions are made to the fund at the rate of 11% by the employees and the Company in
accordance with the rules of the scheme.

Employees are given option to transfer the complete amount or any portion thereof standing to
credit of his accumulated balance in the Fund, to any of the Voluntary Pension Schemes managed
by the Atlas Asset Management Company Limited, an associated company under the Veoluntary
Pension System Rules, 2005, viz, Atlas Pension Fund and Atlas Pension Islamic Fund by a
request to the Trustees of fund, in writing.

As of the reporting date, no eligible employee falls under provident fund as all the eligible
employees have opted to transfer the complete balance to voluntary pension schemes managed
by the Atlas Management Company Limited.

Compensated absences

The Company provides a facility to its eligible employees for accumulating their annual eamed
leave under an unfunded scheme. Accruals are made to cover the obligation under the scheme on
annual basis and are charged to the statement of profit or loss. Accrual for compensated
absences is calculated on the basis of one month's gross salary. The amount of liability
recognized in the statement of financial position is calculated by the Company using the above
basis as the difference in liability is not expected to be material using the Projected Unit Credit
Method
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5.15

5.16
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5.18

5.19

Foreign currency translation

Transactions in foreign currencies are translated into Pakistani Rupee at the rate ruling al the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the exchange rate ruling at the reporting date. Exchange gains and losses are
recognized in the statement of profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial fransactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in current assets, except for matunties
greater than twelve months after the reporting date, which are classified as
non-current assets. Loans and receivables comprise trade debis, loans, advances, deposits, other
receivables and bank balances as at the reporting date. These are sltated at amortized cost less
impairment, if any.

Trade debts and other receivables and related impairment

Trade debts and other receivables shall be classified as financial assets at amortized cost
according to IFRS 9.

Trade debis are initially recognized at original invoice amount which is the fair value of the
consideration to be received in future and subsequently measured at cost less provision for
doubtful debts. The Company uses simplified approach for measuring the expected credit losses
for all trade and other receivables including contract assets based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision matrix where trade
receivables are grouped based on different customer attributes along with historical, current and
forward looking assumptions. Debts considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are camied in the statement of financial peosition at cost and are
defined as cash in hand, cash at banks and shc term highly liquid investments, that are readily
convertible to known amounts of cash and subject to insignificant risk of change in value. For the
purpose of statement of cash flows, cash and cash equivalents consist of cash in hand and
balances in bank net of short term running finance, if any.

Non-current assets held for sale
Non-current assets are classified as assets held for sale when their carrying amount is to be

recovered principally through a sale transaction rather than continuing use and sale is considered
highly probable. They are stated at the lower of carrying amount and fair value less cost to sell

Trade and other payables

Liabilities for trade and other payables are carried at original invoice amount [ cost, which
approximate is the fair value of the consideration to be paid in future for goods and services
received, whether or not billed to the Company.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognized in the financial statements in the year in
which these are approved. However, if these are approved after the reporting date but before the
financial statements are authorized for issue they are disclosed to the notes to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT 2023 2022
Note sessssssseees RUpEES =-nmeeme- -

Operaling fixed assels 6.1 121,123,855 145 306 704

Capital werk-in-progress 6.4 - .

121,123,855 145306704
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6.1 Operating fixed assets

(1o

NOTES TO THE FINANCIAL STATEMENTS

Lesee: Plant o squipe  Compulars Furniiure snd Electic Gis  Compulerised Labaratory
kald and Vehicles Gesaruioes Moulds Total
| machinary mls flxtures fiitings insialations  welghbridge pipuigere]
Rugées
AL July 1, 2010
Cosl JMESETH TREELEMW IETIANE 478470 1173048 BO446.TH 4T MW 1MTR00  ESTAIEE 1RS48 4815883 OB
Actummdated degrecilon VIEET M 50552000 162108 AN 458,540 1,504, Tl 1,384 55 6130241 1IN0 6105 BRATH 12436 203,313,080
Mol book walug 1T A55.880  2A390T 1,050,340 1,040,987 BREN0R  1LEELAM 2,508,551 §,B0%,200 1,081,508 13,443,287 4840 LHTLAEE 200,507,621
P L] = Eee

Your ended June 30, 2002
Opering nal ook velue 1T RsS5E0 AT 15518 1040 580 B65108  12EALEW 2.508.85 506,500 181500 1348287 BSASIE 2472365 HOS0TE2N
Ao % o = 20 = 2413 B85 : x F . . 2T18085
Disporsnls

. cogl - Z Tl 559890 B0, 852 1,250,000 . - - - * . paiaf
- Brcumiiaied deprociaton - ﬂ 2 (Easanl (s ri} [Tar . . - - - . 134,211

. . 14288 4830 551 AS24TY . . - . - & 627, 7e8

Whisienoht

msseis held fof sk .

cest . e BT a.:uml 1mm| :.m.ml 4184307 1:,11:,141] 2wrgon| tsnes| teszm] amssal  vornis

socurmulsiod depreciabon - ' 4545 (1. 73a a3yl NA75 48] (454, 11387 155241 BT ET 1414338 (251385T) {872 (3 [T (0 2581)

. 12850400 1703268  T13.068 547,352 100885 g0 TS &,000 267 2462 8,500,501 BETO20  2AITARA 25,700,999

Depieciadion charge 12785557 2EE5E50 173,704 2ER2td 58822 2,508,606 287,028 ot i 1,284 555 BT 458 L4 121 21,500,235
Cigeing rel ook vaiub s 2. 12,583,040 198,50 1,121.350 - BIENTH - * 445,206,704
AL June 38, 2023
Cogl PMEST) TR0 . 0,200 - 18,241 BED 14,058,534 290,605 T
Accurmuisied depreciadion 124782118 6,784,403 - 1,808 - BOEsEE - = B8a5 A 68400043
Fed bk valest MELTEM2 12883000 196,50 11,223,358 : * 6,163,720 - * 145,306,704
Year ended Jane 340, 2023
Dpesing nol book value 1RET0.M3 255.m0 - 25 504 = 11,283,358 603,730 145,305,704
Dipatas

- . M 00 * 17 BL3ETD * . - - 18,148,018

sccumdaed depiacaben I I I mm] . 5,100 . . . {8,220,

14348 - e 010 - - - . B318,350

[hegricaation Shd e 11,507,001 1,255,504 2245 570 B18ATY 14,264,430
Glpsing nef book vilug 93,560,001 16T T18,778 - BT, 357 121423855
A1 June 30, 2023
Cosl TIHASITH 1047200 . . 1,388,001 15,048 534 2755657 468
Apcumutaod dogrecaiion 136,289,710 8,085 404 a ‘ Bz - FALTT 154 5X3 513
Ml book walue 189.562001 11207708 116,778 - £ 547,387 131,421,888
Depracisdien rate (% por B 0 10 18 L] 10 0 10 10 10 1% 10 Foi]




ATLAS METALS (PRIVATE) LIMITED {11) NOTES TO THE FINANCIAL STATEMENTS

6.2

6.3

6.4

6.3.1

Allocation of depreciation charge: 2023 2022
Note Rupees

Cost of sales 22 13,656,838 19,425,414

Administrative and distribution expenses 23 607,652 2,074,811

14,264,490 21,500,225

Details of operating fixed assets disposed-off during the year:

Accamy.

Particulsm of Heq Salew Medn of

R, ‘Coat h'l.ﬂ.:.lﬂﬂ.l- ook valus  protesdy Gain Sipoasd Sold | ranalensd 1o
Rupres

liwmue hawing nel ook

Fa 520,008 sach
Wakiclen
Hordn Chie BS Turbo A, 733,500 i B15 7o 30T e ERRFAG ] - Mg At Hmmmm RO SO0 A
Hiwtads Cirue 1,548 LETR TR 1A8EFD 168N - Shirazi ivseabmont (Privale) Limied, hosding company
Suguld Cults BWW-231 2200 oo 148,125  XI01ATE 210147 . Srirazi ivvestment (Privaie] Limeed, holdng compary
Foeih FEESET 3 WVi-E00 .BAR 54 3,742 408 2,108 08D 2108080 - Adaw Auton (Frivats| Limsed, & retated paimy
Suruks Cutues BN 458 1,300 000 TE2. 312 %17 528 517,588 - Palsy W, B Muhasmad A8 - Emplovos

17,675, 504 B, 128 330 8511 84 L ESRRSTY

Mer havicg Sl bock

E,‘ﬁlﬂl SRR RS LR ] &0 BES Add 5
June 20, 7322 1148079 BITHTI0 9.513,25% TR I
June 30, 3323 2031 e 11‘4-511 3T TES a3 TTe iﬁ.
Movement of capital work-in-progress 2023 2022

Note -=eeeeeeme- RUpees

Balance as al beginning of the year - 18,780,746
Written off during the year - {16,808,086)
Disposed during the year 6.3.1 - (1,974,660)

Balance as at end of the year - -
This represents cost of machinery sold to Atlas Autos (Private) Limited - a related party.

LONG TERM DEPOSITS 2023 2022
meemeeeeeeeee RUpEES -
Depasit against gas supply - 3,994 900
Rent - 400,400
a 4,395,300
Less: provision for doubtful deposit - 1,395,216
- 3.000,084
During the year, deposit amounting Rs.1,395,216 written off against provision for doubtful debts.
STORES, SPARES AND LOOSE TOOLS Note 2023 2022
e RUpEES —-aoeemeeee-
In hand 27,550,207 106,073,714
Provision for slow moving stores 2.1 {21,984,831) (99,762 438)
5,565,376 6,311,278
STOCK-IN-TRADE
Raw material - in hand 11,607,386 11,238,823
Provision for slow moving raw material 2.1 - (811,033)

11,607,386 10,427,790
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8.1 Movement of provision Stores, spares &
for slow moving loose tools Sthck-in-rade
inventories 2023 2022 2023 2022
Rupees
Opening balance 99,762,438 84,973,471 811,033 -
Provision made 745,899 14, 788 967 = 811,033
Provision written-off (78,523,506) - (811,033) -
Ending balance 21,984,831 99,762,438 . 811,033
10 TRADE DEBTS - unsecured 2023 2022
Note Rupees
Consider good
Atlas Battery Limited - a related party - 4,336,169
Others - 5,820,252
- 10,156,421
Consider doubtful
Others - 253,330
- 10,408,751
Provision for expected credit loss 10.1 - (253,330)
- 10,156,421
10.1 Provision for expected credit loss
Balance at beginning of the year 253,330 -
(Reversal) / provision for expected credit loss (253,330) 253,330
Balance at end of the year - 253,330
10.2 The ageing of trade Associated companies Others
debts is as follows: 2023 2022 2023 2022
Rupees
Not past due - 4 080 540 - 2,013,942
Past due later than 30 days - 66,629 - 4,059,640
Past due later than 90 days - 189,000 - -
- 4,336,169 - 6,073,582
Provision for doubtiul debis - - - (253,330)
- 4,336,169 - 5,820,252
10.3 The maximum amount receivable from Atlas Battery Limited - a related party, at any time during
the year calculated by reference o month end balances is Rs. 24,620 thousand (2022: Rs. 23,695
thousand).
11 LOAN TO THE HOLDING COMPANY
The Company, after approval from its Board of Directors, provided interest free un-secured loan to
Shirazi Investments (Private) Limited - the holding Company. The loan receivable on demand.
12 LOANS, ADVANCES, 2023 2022
DEPOSITS AND OTHER RECEIVABLES Note - Rupees ——--mm-
Loan to employee - considered good 12.1 - 32 458
Advances to suppliers 7,813,104 T.B13.104
Other receivable 30,249 5982
7,843,353 7.851 544
Less: provision for doubtful advances 7,843,353 7,819,086

32.458
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This represents interest free loan to employee for the purchase of motor vehicle in accordance
with the Company’s policy. The loan is secured against the outstanding balance of compensated
absences and gratuity and are recoverable in monthly installments.

SHORT TERM INVESTMENTS - At fair value 2023 2022
through profit or loss Note - Rupees ——--—--—-
2023 2022
-— Number of units - Related parties
- 502,992.97 Atlas Money Market Fund - 255,272 504
33,281.41 33,281.41 Atlas Stock Market Fund 19,067,511 19,755,843
19,559.70 26293575 Afias Liquid Fund 9,779,851 131,467,874
28,847,362 406,496,221
BANK BALANCES
Current accounts 748,517 323,830
Deposit accounts 14.1 17,413,826 9,108,217
18,162,343 9,432,207
These carry profit at the rate upto 19.51% (2022; 12.26%) per annum.
NON-CURRENT ASSETS 2023 2022
CLASSIFIED AS HELD FOR SALE Note Rupees
Carrying value at beginning of the year 101,250,000 410,000,000
Less: disposal during the year 151 101,250,000 308,750,000
Carrying value at end of the year - 101,250,000

The Company during the year sold the non-current assels held for sale to M/s. Bilal Metals
Engineering (SMC-Private) Limited for Rs.101.25 million (2022: Rs.168.75 million) and to M/s.
Atlas Autos (Privale) Limited, a related party for Nil (2022: Rs. 140 million).

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Shirazi Investments (Private) Limited and its nominees hold 100% ordinary shares of the
Company as at June 30, 2023 and 2022,

The Company on January 30, 2023, filed a petition in the High Court of Sindh for reduction in
share capital under section 89 of the Companies Act, 2017, after ralevant approvals from the
Board of Directors and members of the Company. Upon the pending approval of the Scheme, the
share capital of the Company will be reduced by Rs.450 million against returning/paying to the
shareholder.

COMPENSATED ABSENCES 2023 2022
------- Rupeas --reee-am-
Balance as at beginning of the year 7,037,849 5670919
(Reversal) / charge for the year (6,224 253) 1,605.350
Payments made during the year (295,607) (238,420)
Balance as at end of the year 517,989 7.037 8438
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18 DEFERRED TAXATION 2023 2022
Note Rupees

This comprises of the following:

Deferred tax liability
on taxable temporary differences:

Accelerated tax depreciation 7,762,152 -
Deferred tax asset

on deductible temporary differences:
Provisions (6,392,603) -

1,369,549 -
19 TRADE AND OTHER PAYABLES

Trade creditors

- Associated Company - 1,707 857

- Others 102,400 14,143,013
Payable to staff retirement benefit fund 19.1.4 453,792 1,240,596
Accrued liabilities 18,007,516 44 718,263
Workers' Profit Participation Fund 532,255 -
Workers' Welfare Fund - -
Withholding tax payable 264,101 580,213
Provisions 18.2 43,085,720 43,085,720
Other liabilities 94, 532 1,114,342

62,550,316 106,600,004

19.1 Payable to staff retirement benefit fund

19.1.1 As stated in note 5.11.1, the Company operates an approved funded gratuity scheme for its staff
who completes the qualifying period of service.

19.1.2 Plan assets heid in trust are governed by local regulations which mainly includes Trust Act, 1882,
Companies Act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Plan.
Responsibility for govermance of the Plan, including investment decisions and contributions
schedules lies with the Board of Trustees. The Company appoints the trustees.

19.1.3 The latest actuarial valuation of the scheme as at June 30, 2023 was camied out by an
independent expert, using the 'Projected Unit Credit Method'. Details of the scheme as per the
actuarial valuation are as follows:

19.1.4 Reconciliation 2023 2022
Note e RUpeEs --
Present value of defined benefit obligation 19.1.7 233,903 10,561,128
Fair value of plan assets 19.1.8 {12,798,933) {11,768.418)
Liability transferable to other group companies 13,018,882 2,445 884
453,792 1,240,586

fr————— i A S
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19.1.5

19.1.6

19.1.7

19.1.8

19.1.9

Movement in liability:

Balance as at beginning of the year
Charge for the year

Actuarial (gain) / loss charged
to other comprehensive income

Balance as at end of the year

Charge for the year:
Current service cost

Interast cost - net

Movement in defined benefit obligation:
Balance as at beginning of the year
Current service cost

Interest cost

Liability in respect of Inter Group Transfers

Actuanal (gain) / loss charged
to other comprehensive income

Balance as at end of the year

Movement in fair value of plan assets:
Balance as at beginning of the year
Interest income on plan assets

Transfer of assets in respect of transferees

Actuarial loss charged to
other comprehensive income

Balance as at end of the year
Principal actuarial assumptions:
Discount rate
Salary increase rate for the first year
Long term salary increase rate
Demographic assumptions

- Mortality rates {for death in service)

- Rates of employes tumaver

(15)

NOTES TO THE FINANCIAL STATEMENTS

Mote

19.1.6

2023 2022
Rupees -
1,240,596 (42,391)
545,674 314,129
(1,332,478) 968,858
453,792 1,240,596
548,211 479,350
(2,537) (165,221)
545 674 314,129
10,561,128 8,941, 160
548.211 479,350
1,406 986 899,666
(10,572,998) -
(1,709,424) 240,852
233,903 10,561,128
11,766,416 12,285,803
1,409,523 1,064 BE7
- (856,368)
(376,946) (727.906)
12,798,993 11,766,416
16.25% 13.25%
15.00% 13.50%
15.25% 12.25%

SLIC {2001-05) -1

Heawy

Maoderata
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19.1.10

19.4.11

19.1.12

19.1.13

19.2

Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in principal assumplions is:

Impact on defined benefit obligation
Increase in Decrease in

assumptions assumptions

Change in assumptions

Rupees
Discount rate 1.00% 215,320 254 984
Long term salaries 1.00% 253,885 215,954

The sensitivity analysis is based on a change in an assumption while holding all other
assumptions constants. In practice, this is unlikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuanal assumptions the same methoed (present value of defined benefit obligation
calculated with the projected unit credit method at the end of reporting period) has been applied
as when calculating the gratuity liability recognized within the statement of financial position.

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

Based on actuary's advice, the expected income for the year ending June 30, 2024 amounts to
Rs. 924 thousand.

The weighted average duration of the gratuity scheme is 7.94 years. Expected maturity analysis of
undiscounted retirement benefit plans:

Less than a Between Between
year 1-2 years 2-5 years Qver 3 yeais o
Rupees
As at June 30, 2023 19,992 23,057 90,649 3,575,902 3,709,600
Plan assets comprise the following:
2023 2022
Rupees % Rupees %
Debt 1,949,322 15% 3,295,355 28%
Mutual funds 10,839,828 85% 8,402 352 71%
Cash 9,843 0% 68,709 1%
12,798,993 100% 11,766,416 100%
Provisions
Opening  Charge forthe Payments Closing
balance year made during balance
the year
{Rupees)
Gas infrastructure
developmeant cess 21,407,650 - - 21,407,650
OGRA gas tariff difference 21,688,070 - - 21,688,070
June 30, 2023 43,095,720 - - 43,095,720
Gas infrastructure
development cess 21,407,850 - 21,407 650
OGRA gas tariff difference 21,688,070 - 21,688,070
June 30, 2022 43095720 - a 43 085,720

5 E—————————
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20 CONTINGENCIES AND COMMITMENTS
201 Contingencies
20.1.1 Sales tax

Deputy Commissioner Inland Revenue (DCIR), Enforcement-l, Medium Tax Office, Karachi served
show cause notice dated September 28, 2020 pertaining to tax period July 2017 to June 2019,
stating that the Company has claimed inadmissible input tax on the purchases from M/s. Denar
Industries (Private) Limited, who was involved in claiming input tax against fake invoices
amounting to Rs.39,156 459, The Company submitted its response stating that the said supplier
was neither blacklisted nor blocked by FBR at the lime of input claim and that subseguent
blacklisting of a supplier could not deprived the registered person of its right of claim of input tax.
Further, the Company has complied with all the requirements as required under Sales Tax Act,
1990 for claim of input tax. DCIR on November 25, 2020, raised the demand against the notice
amounting Rs.39,156.459. The Company has filed an appeal before Commissioner Inland
Revenue (Appeals) [CIR{A)] which was decided against the Company on February 24, 2021. The
Company has filed an appeal before Appellate Tribunal Inland Revenue (the Tribunal) which is
pending adjudication. However, the Tribunal has issued stay order against the aforesaid demand.

20.1.2 Other

The Company is defending a suit in Honourable High Court of Sindh for recovery of Rs.73.49
million under Fatal Accident Act, 1855. The case is pending for hearing. No provisicn have been
made in these financial statements.

20.2 Commitments
There were no known commitments at June 30, 2023 and June 30, 2022.

21 TURNOVER-NET 2023 2022
Note mreeeeeeeeee RUPEES

Gross sales - Local 309,458,588 211,480,666
Sales tax {45,905,523) (30,727 ,560)
263,553,065 180,752,706

22 COST OF SALES
Raw material consumed 22.1 243,788,160 166,365,344
Stores, spares and loose tools consumed 22.2 = 65,770
Staff salaries, wages and other benefits 22.3 6,025,733 4,030,840
Utilities 600,000 1,800,000
Repair and maintenance 219,499 244 212
Insurance 224 767,851 3,628,357
Cartage - 42,000
Depreciation 6.2 13,656,838 19,425 414

Provision for slow
moving stores, spares and loose tools 8.1 745,899 14,788, 567

Provision for

slow moving raw material 9.1 - 811,033
Others including lead extraction cost - T77 428
211,977,365

265,803,980

B
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22.1

22.2

22.3

22.4

231

23.2

24

Raw material consumed 2023 2022
Note —reeeemeeee QUpEES

Balance at beginning of the year 11,238,823 12,408,206

Purchases 244,967,756 165,194,961

Sold (811,033) -

Balance at end of the year q (11,607,386) (11,238,823)

243,788,160 166,365,344

Stores, spares and loose tools consumed

Balance at beginning of the year 106,073,714 106,073,714
Purchases - 65,770
Consumables sold during the year (78,523,507) -
Balance at end of the year B (27,550,207) (106,073,714)
- 65,770

Includes charge of Rs. 319 thousand (2022: Rs. 886 thousand) and charge of Rs. 311 thousand
(2022: Rs. 302 thousand) in respect of provision for gratuity and accrual for compensated
absences, respectively.

Represents amount paid to Atlas Insurance Limited - a related party.

ADMINISTRATIVE AND 2023 2022
DISTRIBUTION EXPENSES Note mmreeens RUPEES —mmmrmres
Staff salanes, wages and other benefils 231 5,449,433 29,266,227
Legal and professional charges 3,699,322 1,661,060
Communication 534 115 616,469
Travelling and conveyance 1,117,573 1,798,614
Printing and stationery 64,600 B7. 850
Depreciation 6.2 &07, 652 2,074,811

Donation 23.2 115,211 -
Miscellaneous 296,727 213,285

11,884,633 35718418

Includes Rs. 546 thousand and Rs. 86,535 thousand (2022: Rs. 314 thousand and Rs. 1,304
thousand) in respect of provision for gratuity and reversal for compensated absences,

Donation of Rs.115 thousand (2022; Nil) charged in these financial statements is made to Atlas
Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Clifton, Karachi. Mr. Frahim Ali Khan,
the Director of the Company is also the Director of Atlas Foundation.

OTHER EXPENSES 2023 2022
Note mrmmmemmeeees RUPEES

Provision for doubtful debts 10 - 253,330
Provisicn for doubtful advances / deposits 12 24,267 1,055,943
Auditors' remuneration 241 635,000 600,000
Unrealized loss on investment 688,333 2,259,585
Warkers' profit pariicipation fund 532,255 .
Workers' welfare fund - prior year 1,496,476 -
Operating fixed asset - writlen off - 35,790,999
Capital work in progress - written off - 16,806,086
Cost related to dismantling of

non currant asset classified as held for sale - 72,318,231

3,376,331 129,085,174
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241 Auditors' remuneration 2023 2022
Note - RUpEES
Statutory audit fea 500,000 00,000
Qut of pocket expenses 135,000 100,000
635,000 600,000

25 OTHER INCOME

Income from financial assets:

Profit on deposit accounts 1,833,825 1,449,087
Dividend income 15,697,975 12,466,790
Gain on sale of investment in mutual funds 2,210,623 6,303,236

Income from non-financial assets:

Reversal of provision for doubtful debts 10 253,330 -
Scrap sales 7,469,546 21,630,001

ain on disposal of:

- operating fixed assels - 9,920
- low value assets and others 684,200 B62,523
Liability written back 799,100 -

9,206,176 22,502,514

28,948,599 42,721,627

26 TAXATION

Current 6,498,162 B 507,276
Prior (7,621,279) 11,852 782
Deferred 1,369,549 (54,223,375)

245,432 (35,863,317)

26.1 The returns of the Company is filed under group taxation in term of section 59AA of the Income
Tax Ordinance, 2001. Further separate returns of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. No numeric tax rate reconciliation is given in the
financial statements, as provision made during that year primarily represents minimum tax due
under section 113 of the Income Tax Ordinance, 2001.

27 FINANCIAL RISK MANAGEMENT - OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial nisks i.e. credit risk, liquidity risk and
market risk. The Company's overall risk management program focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on the Company's financial
performance. The Board of Directors reviews and agrees policies for managing each of these
risks which are summarized below:
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Credit risk
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Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

Concentrations of credit risk arise when a number of counterparties are engaged in similar
business aclivities or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry. The Company seeks to minimize the
credit risk exposure by dealing mostly with regular and permanent parties who pay on due dates.

The table below provides the analysis of the credit quality of financial assets on the basis of
external credit rating or the historical information about counter party default rates.

Long term deposits
Trade debts
Advances to suppliers
Other receivables
Bank balances

Bank balances - rating

Note

10
12
12
14

2023 2022
Rupees
- 3,000,084
- 10,156,421
7,813,104 7,813,104
30,249 5,982
18,162,343 9,432,207

26,005,696 30,407,798

The credit quality of Company’s bank balances can be assessed with reference to the external

credit ratings as follows:

Banks Rating

agency short term long term
Habib Bank Limited JCR-VIS A1+ AAR
Standard Chartered Bank (Pakistan) Limited FACRA Al+ ABA
Faysal Bank Limited JCR-VIS A-1+ AA
Dubai Islamic Bank Pakistan Limited JCR-VIS A-1+ AA
MNational Bank of Pakistan PACRA Al+ AAA
MCB Bank Limited PACRA Al+ ANA
Bank Al-Falah Limited PACRA A1+ AA+
Allied Bank Limited PACRA Al+ AAM
Samba Bank Limited JCR-VIS Al Al
Soneri Bank Limited PACRA Al+ AA-
Meezan Bank Limited JCR-VIS A-1+ A,
Habib Metropolitan Bank Limited PACRA A-1+ Ab+
Mutual funds
Atlas Money Market Fund PACRA AR+
Atlas Liguid Fund PACRA An+(f)
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27.1.2

271.3

(i)

27.2

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet
commitments associated with financial instruments. The Company applies the prudent risk
management policies by maintaining sufficient cash and bank balances and by keeping committed
credit lines. Table below summarizes the maturity profile of the Company's financial liabilities at
the following reporting dates based on contractual undiscounted payments.

Carrying e — Maturity up to | | Maturity more
amount one year than one year
Rupees
June 30, 2023
Trade and other payables 62,286,215 43,095,720 19,190,495 -
June 30, 2022
Trade and other payables 106,019,791 43,095,720 62,924,071 -
Market risk

Market risk is the risk that the fair value of fulure cash flows of financial instrument will fluctuate
due to changes in markel variables such as interest rate, foreign exchange rates and equily
prices.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the finandcial instruments will
fluctuate because of changes in the market interest rates. The Company manages ilts interest rate

risk by placing its excess funds in deposit accounts in banks. The Company's not materially
exposed to the risk of changes in market interest rates.

Fair value of financial instrument

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist
of bank balances, trade deposits, loans and other receivables. Financial liabilities consist of trade
and other payables and short-term running finance. The fair values of financial instruments are not
materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities,

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

The following table presents the Company's financial assets that are measured at fair value

through profit or loss at June 30, 2023 and June 30, 2022. =
Level 1 Level 2 Level 3 Total

Assets - Recurring
fair value measurement Rupees

June 30, 2023

Short term investments 28,847,362 - - 28 B4T 362
June 30, 2022
Shart term investments 406,496,221 . - 406 495 221
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27.3

28.1

a)

b)

Capital management

The pnmary objective of the Company's capital management is to ensure that it maintains healthy
capital ralios in order to support its business sustain future development of the business and
maximize shareholders value. No changes were made in the objectives, policies or processes
during the year ended June 30, 2023. The Company manages its capital structure and makes
adjustment to it in the light of changes in economic conditions. The Company monitors capital
using a debt equity ratio, which is net debt divided by total capital plus net debt. Equity comprises
of share capital and accumulated losses. The gearing ratio of the Company as at June 30, 2023 is
as follows:

2023 2022
Note cesereeea Rupees
Bank deposits 14 (17,413,826) (9.108,217)
Shareholder's equity 580,468,497 593,258,673
Gearing ratio 0% 0%

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, directors of the
Company, companies in which directors are interested, key management personnel (members of
the Management Committee of the Company), post employment benefit plans and close members
of the families of the directors and key management personnel. Detail of related parties (with
whom the Company has transacted) along with relationship and transactions with related parties,
other than those which have been disclosed elsewhere in these financial statements, are as
follows:

Mame and nature of relationship
The Holding Company - 100% Shareholding
- Shirazi Investments (Private) Limited

Associated Companies - Common Directorship with Nil Shareholdings

- Atlas Asset Management Limited - Alas Insurance Limited

- Atlas Autos (Private) Limited - Atlas Power Limited

- Atlas Energy Limited - Shirazi Trading Company (Private) Limited

- Atlas Engineering (Private) Limited - Aflas CI (Private) Limited

- Atlas Foundation - Zhenfa Pakistan New Energy Company Limited

- Atlas DID (Private) Limited

Associated Companies - Group Companies

- Atlas Honda Limited - Honda Atlas Power Product (Private) Limited
- Atlas Hitec (Private) Limited - Atlas Global, FZE, Jebeal Ali, UAE
- Honda Atlas Cars (Pakistan) Limited - Atlas Worldwide General Trading LLC, Dubai

- Atlas Battery Limited - Atlas Venture Limited
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28.2 Transactions with related parties

Relationship and nature of transactions B i Rupees 202
Holding Company
Repayment of sponsor loan - 240,000,000
Disbursement of loan 450,000,000
Sale of operating fixed assels 10,318,591
Receipt under group taxation 14,414,777 5,653,390
Purchase of goods and services 299,324 229,123
Dividend paid 25,300,000 -
Employee loan transferred 28,402 -
Associated entities /other related parties
Sale of goods 306,161,304 205,407,083
Purchase of goods and services 7,910,000 -
Sale of operating fixed

assels / non-current asset held for sale 2,485,174 140,118,244
Purchase of operating fixed assets - 163,895
Purchase of investment 53,343,287 481,512,668
Sale of investment 432 514,437 301,938,674
Dividend received 15,697,975 12 466,790
Expense reimbursement - 97,707,805
Sale of low value assetls 829,166 3,143,977
Contribution ta retirement benefit funds 884,084 2,775,504
Insurance claim received 14,000 38,200
Insurance premium 1,407,696 4,863,621
Key management personnel
Managerial remuneration 2,541,177 8,954 244
House rent allowance 1,143,530 4,029,410
Cost of living allowance - 1,343,137
Utilities - BS5 424
Bonus - 4,059,258
Retirement benefits - 984,972
Medical . 110.607
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28.3 The related parties’ status of cutstanding receivables and payables, if any, as at June 30, 2023
are disclosed in the respective notes to these financial statements.

28.4 All the transactions with related parties are entered into at agreed terms duly approved by the
Board of Directors of the Company.

29  REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2023 2022
Chief Chial
Executive Directors Executives Executive  Direciors Executives
poes)

Managerial remuneration (29.1) 2,541,177 : 421,914  B.954 244 = 1,520,412
House rent allowance 1,143,530 - 189,861 4,029,410 = 584,185
COLA & utilities 535,294 ~ 105479 2238561 A 380,103
Bonus 871,101 " 144,630 4,059,258 = 889,251
Retirament benefits 279,528 . 46,410 984,972 - 167.245
Madical and others 708,524 - a4, 214 1,752,310 - 308,724
6,180,154 - 1,002,508 22,018,755 - 3,747.920
Number 1 r 1 1 2 1

29.1 Charge for current year remuneration of the Chief Executive Officer and Executives is for the three
months.

29.2 No amount has been paid or is payable by the Company on account of remuneration of Directors
for the year,

30 CORRESPONDING FIGURES

Certain corresponding figures have been reclassified for better presentalion. However, there are
no material reclassifications to report.

31 NUMBER OF EMPLOYEES

The number of employees as on the date of the financial statements were 2 (2022: 7) and
average number of employees during the year were 3 (2022: 7). All factory workers are hired on
contract basis.

32 CAPACITY AND PRODUCTION

The production capacity of the plant cannot be determined as this depends upon the relative
proportion of various types of lead products produced.

33 GENERAL

Figures presented in these financial statements have been rounded off to the nearest rupee,
unless otherwise stated.

34 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on September . 2023 by the Board of
Directors of the Company
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