Atlas Asset Management

DIRECTORS® REPORT

The Board of Directors of Atlas Asset Management Limited {AAML) take pleasure in presenting the audited
financial statements of the Company for the vear ended June 30, 2021 together with the Auditors’ Report
thereon.

I. Funds under Management

The aggregate Assets under Management (AUM) of Rs.30.61 billion as on June 30, 2020 closed at Rs.50.34
billion on June 30, 2021 which is an increase of 64.47%, against overall industry AUM (adjusted for Fund of
Funds Schemes} increase of 37 02%, from Rs.772.23 billion as on June 30, 2020 to Rs.1,058.12 billion as on
June 30, 2021. Investment advisory AUM as at June 30, 2021 stood at Rs. 4,528 million against Rs. 1,085
million as on June 30, 2020.

A comparison of AUM base of funds under AAML management as at June 2021 vs. June 2020 is given below:

ATIM ATEM Tnr f(Thee,) Ine /{Dec)
s. as at as at at at
Nii. Fund 30.06.2021 | 30.06.2020 | 30.6.2021 | 30.6.2021
Rs.in million Yo
] Atlas Money Market Fund 24,229 10,031 14,197 141.53%
2 Atlas Sovereign Fund 2,225 2,083 142 6.831%
3 Atlas Income Fund 4,990 3,715 1,275 34.32%
4 Atlas Islamic Income Fund 2,157 2,135 22 1.05%
5 Atlas Stock Market Fund 9,862 6,842 3,021 44.15%
6 Atlas Islamic Stock Fund 2,707 1,823 883 48.45%
7 Atlas Islamic Dedicated Stock Fund 327 362 -35 -9.70%
8 Atlas Islamic Money Market Fund 637 0 637 100.00%
9 Atlas Aggressive Allocation Jslamic Plan 128 100 28 28.26%
10 Atlas Moderate Allocation Islamic¢ Plan 134 113 21 18.58%
11 Atlas Conservative Allocation Islamic Plan 138 127 12 9.20%
12 | Atlas Islamic Capital Preservation Plan 496 456 40 8.71%
13 Atlas Tslamic Dividend Plan 27 26 ] 3.95%
14 Atlas Pension Fund 1,611 1,407 204 14.51%
15 Atlas Pension Islamic Fund 1,612 1,391 221 15.88%
Total *51,281 *30,612 20,669 67.52%

*Un-adjusted AUM for plans under Islamic Fund of Funds scheme Rs.933 million as compared to Rs.843
million as on June 30, 2020. Total adjusted AUM for the year ended June 30, 2021 stood at Rs.50,348 million
as against Rs.30,612 million as on June 30, 2020.

II. Company Operations

The financial results of operations of AAML are summarized as under:

2021 2020
Period ended June 30 Rupees Rupees

Gross Revenue {including Investment Income) 516,234,594 396,446,204
Income from operations 159,186,780 86,243,882
Profit before taxation 237,567,783 170,238,677
Profit after taxation 169,616,251 123,655,635
Other Comprehensive Income m_cluchng unreal_lzed gain / 76,764,663 32,624,062
(loss) on re-measurement of available-for-sale investment
Comprehensive Income 246,380,914 156,279,697
Earnings per share 6.78 4.85
Comprehensive Earmning per share 9.86 6.25
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Period ended June 30 Rupees Rupees
Dividend per share - Interim 1.50 -
Dividend - Interim 37,500,000 -
Dividend per share - final 1.50 2.00
Dividend - final 37,500,000 50,000,000
Shareholders’ Equity 1.041,361,568 832,480,654
Book value per share 41.65 35.30

AAML reported operating profit of Rs.159.19 million for the year ended June 30, 2021. The KSE 100-Index
that stood at 34,421.92 points at June 30, 2020 increased to 47,356.02 points at June 30, 2021 reflecting an
increase of 37.58% during the year under review. Total income include gains from Investment in Equity Funds
Rs.110.85 million, gain from Invesiment in Fixed Income Funds/PIBs Rs.4.59 million and income from
dividend/PIBs/bank deposits Rs.39.15 million.

Iil. Launch of Atlas Islamie Money Market Fund (AIMF)

AAML launched AIMF with one day {PO on January 7, 2021. Tt is a Shariah Compliant Money Market Fund
and primarily aims to provide competitive retumn to its investors (with a periodic payout).

V. Licenses to earry out ‘Private Equity and Venture Capital Fund Management Services’ and
‘REIT Management Services’

AAML has obtained licenses to carry out Private Equity and Venture Capital Fund Management Services and
REIT Management Services as a Non-Banking Finance Company as under Rule 5 of the Non-Banking Finance
Companies (Establishment & Regulation) Rules, 2003.

V. Distributions:

a. AAML: An Appropriation of profit of the Company for the half year ended December 31, 2020, in
terms of an interim cash dividend @ 15% on the face value of ordinary share of Rs.10 each, i.e. Rs.1.50
per share, aggregating to Rs.37,500,000/ to the shareholders. AAML in its 111" meeting held on
September 6, 2021 recommended to the members of the Company for approval at the upcoming
Annual General Meeting of the Company to be held on October 25, 2021 a final cash dividend @ 15%
on the face value of erdinary share of Rs. 10 each, i.e. Rs.1.50 per share, aggregating to Rs.37,500,000/-

b. Atlas Money Market Fund (AMF), Atlas Sovereign Fund (ASF), Atlas Income Fund (AIF), Atlas
Islamic Income Fund (AIIF), Atlas Stock Market Fund (ASMF) and Atias Islamic Stock Fund
(AISF), Atlas Islamic Dedicated Stock Fund (AIDSF) and Atlas Islamic Fund of Funds (AIFOF),
with delegation of authority to the Investment Committee

AAML announced interim distributions, for AMF on July 24, 2020, August 28, 2020, September 25,
2020, October 23, 2020, November 27, 2020, December 24, 2020, Januvary 29, 2021, February 26,
2021, March 26, 2021, April 23, 2021, May 21, 2021 and June 25, 2021, it was Nil for others. AAML
also announced interim distributions for ASF, AIF and ASMF on June 25, 2021, whereas for AIIF,
AISF and AIDSF on June 28, 2021 and for plans under AIFOF on June 29, 2021.

c. Atlas Islamic Dividend Plan (AIDP) and Atlas Islamic Money Market Fund (AIMF)
AIDP under AIFOF and AIMF distributed profit on daily basis, where applicable.

AAML announced ‘Nil’ final distribution for all mutval funds under management on July 02, 2021.
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VI Board of Directors

During the period, the Board of Directors of AAML included: Mr. lftikhar H. Shirazi, Chairman, Mr. Frahim
Ali Khan, Director, Mr. M. Habib-ur-Rahman, Director, Mr. Tarig Amin, Independent Director, Mr. Ali H.
Shirazi, Director, Ms. Zehra Nagvi, Independent Director and My. Muhammad Abdul Samad, Chief Executive
Officer.

i The current total number of Directors is 7 as follows:
< Male: 6
= Female: |

ii. The current composition of the Board is as follows:
* Independent Directors: 2%
+  Non-Executive Directors: 4
+  Executive Directors: |
+  Female Director: 1 (*Independent Direcior)

The Company does not pay any remuneration to its non-executive directors. The independent directors are paid
meeting fees for attending the Board and its Committee meetings.

The remuneration of a director for attending meetings of the Board of Directors or its Committees is from time
to time reviewed and recommended by the Board of Directors and approved in the Annual General Meeting,

VIL Company Performance FY 2020-21:

The financial year 2020-21 was a successful year as compared to the previous years in many aspects, major
events are as follows:

= AAML AUM crossed Rs.51.49 billion where the year closed with AUM at Rs. 50.34 billion;

s  Addition of new licenses namely Private Equity & Venture Capital Fund Management and REIT
Management Services;

Took initiatives for opening of new Savings Center in Noith Nazimabad,

Launch of new Shariah Compliant fund- Atlas Islamic Money Market Fund;

Cost Control — the actual was lower than the budgeted;

Launch of new digital services - new and subsequent investments via online portal;
Financial-strengthening equity base and profitability: Due to increase in AUM, the operating results
remained strong;

The system of internal control is sound in design and has been effectively implemented and monitored:;
s  Training of staff.

VIIL Challenges in FY 2020-21

AAML's performance may be altered due to:
= COVID -19 impact; and
*  Overall level of economic activity;

IX.  Tax Issues relating to Mutual Funds aad Pension Funds during the year 2020-21:

1. Workers’ Welfare Fund (WWF): The Honorable Supreme Court of Pakistan (SCP) decided on
November 10, 2016 that the imposition of Workers Welfare Fund by the Federal Gevernment on
service sector through money bill was unlawful. FBR has filed review petition with SCP that is
pending. Soon after the case was decided, MUFAP decided to add back the provision for WWF by the
funds on January 12, 2017,
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2. Federal Excise Duty (FED): The Honorable Sindh High Court decided that the imposition of FED on
service sector was unconstitutional. Federal Government has filed appeal in SCP. As the decision is
pending at SCP, mutual funds have retained the provision for FED. However, with effect from 01 July
2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

Sindh Workers® Welfare Fund (SWWF}); Levy of WWF has become provincial subject and as Sindh
Government has imposed SWWTE on industrial, service sectors and financiai institutions. Sindh
Revenue Board (SRB) has demanded SWWF from mutual funds claiming that these are “financial
institutions”. According to legal and tax advisors’ interpretations, ebtained by MUFAP, mutual funds
do not fall under the definition of “financial institutions”. The Companies Act 2017 has also excluded
mutual funds from the definition of financial institutions. However, asset management companies are
included in the definition of financial institutions. Nevertheless, as abundant precaution mutual funds
made provision in respect of SWWF as recommended by MUFAP from the date of enactment (May
21, 2015) of Sindh Workers Welfare Fund Act, 2014.

L

Subsequent 1o the year ended June 30, 2021, SRB through its letter dated August 12, 2021 has
intimated MUFAP that the mutual funds and pension funds do not qualify as Financial (nstitutions/
Industrial Establishments and are therefore, not liable to pay the SWWF contributions. This
development was discussed at MUFAP level and has also been taken up with the SECP and all the
Asset Management Companies, in consultation with SECP, have reversed the cumulative provision
for SWWF recognised in the financial statements of the Funds, for the period from May 21, 2015 to
August 12, 2021, on August 13, 2021, The SECP has given its concwrence for prospective reversal
of provision for SWWF. Accordingly, going forward, ne provision for SWWF would be recognised
in the financial statements of the Funds.

X.  Pattern of Shareholdings
There is no change in the authorized, as well as issued, subscribed and paid up share capital of AAML which

continue t¢ stand at Rs.500 million and Rs.250 millicn respectively. AAML is a wholly owned subsidiary of
Shirazi Investments (Private) Limited. The pattern of shareholdings is tabulated in the table below:

No. of : Total No. of
shareholders Shiaeeholdings Shares Held
] Shirazi Investments (Private) Limited (SIL) 24,999 994
6 Directors of SIL as nominee holding 6
Total 25,000,000

X1 Future Qutlook

The focus of AAML in future will remain on the following: (1) Growth of Mutual Funds , Investment Advisory
Business, Private Equity & Venture Capital Fund Management Services and Pension Funds; {2} Further
increasing retail clients base in AUM; (3) Shariah Compliant Category — targeting clients to get higher share;
{4) Launch of Atlas Liguid Fund; (5) Competitive Fund Performance in all categories — on year on year basis
to achieve the target of strong long- term performance; (6) Focused Marketing activities; {7) Cost Control and
fiscal discipline; (8) Opening of second Savings Center in Karachi; (9) IT & Customer Services; (10)
Implementation of Alternate Delivery Channels including payment solutions like Quickpay and E.Wallet; (11)
Regulatory Compliance; and {12} Training and development.

AAML shall continue its efforts towards professional development. Risk management, compliance and internal
audit has been strengthened to successfully overcome the challenges of changes in regulatory regime.
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XIL Asset Manager Rating

The Pakistan Credit Rating Agency Limited — PACRA, maintained the asset manager rating of the Management
Company at AM2+ (AM Two plus). The rating denotes that AAML meets high investment management
industry standards and benchmarks with noted strengths in several of the rating factors.

XIII.  Appointment of Auditors

The Audit Committee of the Board of Directors, in their meeting held on September 01, 2021, recommended
to the Board, and the Board recommended to the members, the re-appointment of M/s. Shinewing Hameed
Chaudhari, Karachi, as external auditors of Atlas Asset Management Limited, for the financial year ending
June 30, 2022. The re-appointment will be considered in the upcoming Annual General Meeting of the members
scheduled in Qctober 25, 2021,

X1V, Acknowledgement

The Board of Directors thanks the Securities and Exchange Commission of Pakistan, and the Group Executive
Committee for their valuable guidance, support and assistance. The Board alse thanks the management team
and all the employees of the Company for their dedication and hard work, the unit holders for their confidence
in the Management Company and the participants of the Pension Funds for their confidence in the Pension
Fund Manager.

For and on behalf of the Board

{e}/:i—— _—
MuouHammad Abdul Samad Frahim Ali Khan
Chief Executive Officer Director

Karachi: September 06, 2021
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Opinion

We have audited the annexed financial statements of Atlas Asset Management Limited
(the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2021 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfiled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises of the
Directors' Report (but does not include the financial statements and our auditors' report thereon).

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard. g&
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of
1980).

The engagement partner on the audit resulting in this independent auditors’ report is
Osman Hameed Chaudhri.

e eed Cnavdbn$ co .
SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS

kARAGHI 16 SEP 2021

&

e ®,
b °

Praxity.:

GLOBAL ALLIANCE OF
INDEPENDENT FIRMS

































































































































	DIRECTORS' REPORT AAM
	AAML - June 2021

