
 
Directors’ Report 
The Directors of your Company take pleasure in presenting their report together with the Company’s annual 

audited financial statements for the year ended June 30, 2020. 
 

 

Financial Results  
The financial results of the Company for the year ended June 30, 2020 are summarized as follows: 

 

 Year ended (June 30) 

 2020  2019 

 Rupees in ‘000 

    

Profit before taxation 2,068,336  428,469 

Taxation:    

Current Year 347,891  577,240 

Prior year 10,640  (148,270) 

Deferred (66,062)  (583) 

 292,469  428,387 

Profit after taxation 1,775,867  82 

Other comprehensive income / (losses) 22,316  (33,183) 

Impact of initial application of IFRS 9 

Unappropriated Profit brought forward 

- 

(407,356) 

 518,824 

2,897,427 

Available for Appropriations 1,390,827  3,383,150 

Interim Dividend 34.10% (2019: 45%) (750,583)  (990,506) 

Transfer to General Reserves (600,000)  (2,800,000) 

Unappropriated Profit/(loss) carried forward 40,244  (407,356) 

 

 

Earnings per Share 

The earnings per share after tax is Rs. 8.07 (2019: Rs. 0.00). 

 

 
Chairman’s Review 

The Chairman’s Review included in the Annual Report deals inter alia with the performance of the Company 

for the year ended June 30, 2020 and future prospects. The Directors endorse the contents of the Chairman’s 

Review. 

 

 

Board of Directors 

The Board is comprised of three Executive and two Non-Executive Directors. During the year, six Board 

meetings were held. The attendance of directors is as under: 

 
Name Designation Attended Leave Granted 

Mr. Yusuf H. Shirazi Passed away on October 

20,2019 

- 2 

Mr. Iftikhar H. Shirazi Director  6 - 

Mr. Aamir H. Shirazi Director 6 - 

Mr. Frahim Ali Khan Co-Opted on October 

21,2019 

4 - 

Mr. Saquib H. Shirazi Director 6 - 

Mr. Ali H. Shirazi Director 6 - 

 

 



   

 

 

 

 

 

 
Group Advisory Board 
The Group Advisory Board provides intrinsic benefits of advising and guiding the Group Executive 

Committee on policy issues and in making strategic decisions related to sustained growth and profitability.  

 

 

Group Executive Committee 
The Group Executive Committee is responsible for setting overall corporate objectives and strategies, 

identifying opportunities, monitoring group business strategies and plans, and developing group members as 

leaders of their respective fields. 

 

 
Group Human Resource Committee 

The Group Human Resource Committee has the responsibility to create and maintain conducive work 

environment that instills trust and ensures respect, fair treatment, development opportunities and grooming 

and make succession plan for all employees. The Committee also determines the remuneration package for 

the management staff. 
 

 
Group IT Resource Center 

The Group IT Resource Center is responsible to provide an insight towards the various technological aspects 

of information systems. The objective of the Center is to introduce leading edge technology and IT initiative 

to automate information delivery and accessibility of data for enhancement of time and cost efficiency. 
 

 

Management Committee 

The Management Committee acts at the operating level in an advisory capacity to the CEO, providing 

recommendations relating to the business and other corporate affairs. The Committee has responsibility for 

reviewing and forwarding long-term plans, capital and expense budget development and stewardship of 

business plans. The committee is also responsible for maintaining healthy environment within and outside the 

Company through its environments friendly products. 
 
 

Investment Committee 

It provides necessary guidelines and approval for commitment and de-commitment of investments in equities, 

fixed income securities, government bonds and securities, carry over transactions, underwriting of new issues 

and real estate. 
 

 
Auditors 

The present Auditors M/s. EY Ford Rhodes, Chartered Accountants retire and being eligible, offer themselves 

for reappointment. 
 

 
Code of Corporate Governance 

 The financial statements, prepared by the management of the Company, fairly present its state of 

affairs, the results of its operations, cash flows and changes in equity. 

 The Company has maintained proper books of account. 

 Appropriate accounting policies have been consistently applied in the preparation of financial 

statements and accounting estimates are based on reasonable and prudent judgment.  

 International Financial Reporting Standards, as applicable in Pakistan, have been followed in 

preparation of financial statements. 



   

 

 

 The system of internal control is sound in design and has been effectively implemented and 

monitored.  The process of monitoring internal controls will continue as an ongoing process with the 

objective to further strengthen the controls and bring improvements in the system. 

 There is no doubt about the Company’s ability to continue as a going concern. 

 There has been no material departure from the best practices of corporate governance. 

 A summary of key operating and financial data of the Company is annexed. 

 The Company operates a contributory provident fund for its management and non-management 

employees and funded defined benefit gratuity schemes for its management employees.  The value of 

investments based on their respective audited accounts as at June 30, 2020 are as follows: 
 

 

Provident Fund  Rs. 181.86 million 
 

Gratuity Fund  Rs. 155.65 million 

 

 

 On behalf of the Board of Directors 

 

  

 Noorullah Frahim Ali Khan 
Karachi: September 30, 2020 Chief Executive Officer Director  
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Management is responsible for the preparation and fair presentation of the f inanclalstatements
in accordance with the accounting and reporting standards as applicable in pakistan and the
requirements of Companies Act,2Ol7 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing ih" Co1npuny,,
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the_Company's financial reporting process.

EY Ford Rhodes
Chartered Accountants
Progressive Plaza, Beaumont Road
P.O. Box 15541, Karachi 75530
Pakistan

L.lAN: +9221 111 11 39 37
Tel: +c)227 3565 0007-11
Fax: +92213568 1965
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INDEPENDENT AUDITOR'S REPORT

To the members of Shirazi lnvestments (private) Limited

,Report on the Audit of the Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of Shirazi lnvestments (private)
Limited (the Company), which comprise the statement of financial position as at 30 June 2020, and
the statement of profit and loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

ln our opinion and to the best of our information and according to the explanations given to us, the
statement of f inancial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in pakistan and givethe
information required by the Companies Act, ZO|T (XlX of 2Ol7), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at 30 June 2020 and
of the profit and other comprehensive income, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

we conducted our audit in accordance with rnternationar standards on Auditing (rsAs) as appricabre
in Pakistan. our responsibilities under those standards are further described in the Auditor,s
Responsibilities for the Audit of the Financial Statements section of our report. we are independent
of the Company in accordance with the lnternational Ethics Standards Board for Accountants,code of
Ethics for Professional Accountants as adopted by the lnstitute of Chartered Accountants of
Pakistan (the code) and we have f ulf illed our other ethical responsibilit ies in accordance with the code.
we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Respon s ibilities of Management and Board of Directors for the Financial Statements

A member firm oi Ernst & younq c oDat Lim ied
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Auditor's R espo ns ibilities for the Audit of the Financial Statements

our ob.iectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor,s report
that includes our opinion. Reasonable assurance is a high level of assurance, but ls not a guarantee
that an audit conducted in accordance with lsAs as applicable in pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional
judgment and maintain professionar skepticism throughout the audit. we arso:

o ldentify and assess the risks of material misstatement of the financial statements, whether dueto fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detectinq a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, m is representations, or the
override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company,s internal control.

Evaluate the appropriateness of accounting policies used
estimates and related disclosures made by management.

and the reasonableness of accounting

o

o conclude on the appropriateness of management,s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a miterial uncertainty exists
related to events or conditions that may cast significant doubt on the company,s ability tocontinue as a going concern. lf we conclude that a material uncertainty exists, we are required todraw attention in our auditor's report to the ielated disclosures in the f inancial statements or, if
such disclosures are inadequate, to modify our opinion. our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions andevents in a manner that achieves fair presentation.

we communicate with the Board of Directors regarding, among other matters, the planned scope andtiming of the audit and significant audit findings, inciuding any significant deficiencies in internalcontrol that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the company as required by the companies Act,2017 (XlX of 2Ot7);
'tt\

A m€mber lrrrn ol Etrrst & youfg Ctobi Limited
Page 2
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b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in fund and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act,2Ot7 (XlX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 19gO (XVlll of
1980).

The engagement partner on the audit resulting in this independent auditor's report is Shaikh Ahmed
Sa lma n.

t:/Lt (r-----

Chartered Accountants

Place: Karachi

Datez 27 October 2020

A o'ember firm ol Ernst & Youig Gtobal Lim ted
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sHrRAZ! TNVESTMENTS (pRtvATE) LtMtTED
STATEMENT OF FINAilCIAL POSTTION

as aT JUNE 30,2O2O

ASSETS
Non current assets

Fixed assets
Property and equipment
Net investment in finance lease
lntangible assets
lnvestment properties
Long term investments
Deferred taxation - net
Loans to staff
Long term deposits

Current assets
Loans and advances
Prepayments and other receivables
Short term investments
Currenl portion of net investment in finance lease
Taxation - net
Bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital and reserves

Authorised share capital [240,000,000
Ordinary shares of Rs.10 eachl

lssued, subscribed and paid-up capital
Share premium
Amalgamation reserve
Reserves
Unnialised loss on revaluation of investments -

at fair value through other comprehensive income

Non current llabilities -.

Long term deposits
Long term financing - gcivernment grant
Deferred income - government grant .

Lease liabilities
Deferred liabilities
Deferred laxation - net

Gurrent liabilities
Trade and other payables
Short term borrowings
Advance against sale of land
Payable to staff gratuity fund
Due lo associated companies
Cunent portion of long term financing - governmenl grant
Current portion of deferred income - government grant
Current portion of lease liab jlities
Taxation - net
Accrued mark-up

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes from '1 to 44 form an integral part ofthese flnancial statements

. 2020 2019
Note ------- Rupees in ,000 ----------

b
7

I
o

10

22
11

12

13

14

7

15

16

401,725
52,358

649
2,564,476

32,676,017
260,179

960
2,812

35,959,176

382,657
717,885

8,279,350
3,824

1 944
9,385,660

__$fg.qg!_

167,836

O,)E

2,637,563
29,959,245

48,003
656

"2,312
32,816,540

16,768
286,604

7,219,028

52,921
10,453o 7 585,77 4

___40,4C2311_

2,400,000 2.400.000

2,201,124
26,839,742
1,222,5e2

14,571,366

2,201,124
26,839,742

i,22?,5A2
'13,523,766

(3,197 ,444 ,774,704))(s
41,637,350 38,012,490

(}

17
18
19

21

20
22

4,477
39,272
4,336

272,143
74,918

395,146

3,312,340
45.344.836

4.117

52,352

56,469

61 ,85'1
2,159,592

41 ,8'15
16,466

53,631

40,402,314

24
61,750

2,600,915
287 ,400

31,825
12,367
15,068
1,595

41,588
224,522

310

18

19
21

)q

Chairman Chief Executive Officer

lo

Director

Et
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sHtRAZl TNVESTMENTS (pRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2O2O

Chief Executive Officer

2020 2019

------- Rupees ln '000 ------Note
INCOME
Dividend rncome
lncome on loans, advances and bank balances

Capital gain /(loss) on sale of investments - net
Unrealised gain/(loss) on remeasurement of investments

at fair value through profit or loss
Capital gain on sale of investment property
Ammortisation of long{erm financing - government grant
Rental income
Other income
Reversal of provision against compensated absences

EXPENSES
Administrative expenses
Provision for expected credit loss
Provision for impairment

Operating priifit

Finar\ce costs

Profit before tax

Taxation

Profit after tax

Earnings per share - basic and diluted

1
The annexed notes from 1 to 44 form an integral part ofthese financial statements

27
28

29

14.4

943
271,761
7 43,052

(583,523)

1125,413l.

2,422,284

(353,948)

2,058,336

(292,469)

1.775.867

8.07

2,037 ,371 4,07 4,008
3,609 2.687

2,040,980 4,076,695

(15,195)

(642,027)
1 15,339

284,598

zo,igz

32,294

'142,187

3 ,231 ,220 3 , 840 , 002

19

30

o

()'

a,t

(767,107)

(2,452,226)

620,669

(1iz,zoo)

428,469

(428.387)

82

0.00

Chairman
Dire ctor

I
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sHrRAZl lNvEsTMEI{TS (pRIVATE) LTMtTED
STATEMENT OF COMPREHENSIVE INGOME

FOR THE YEAR ENDED JUNE 30, 2O2O

Net profit for the year

Other items of comprehensive income not to be reclassified to
statement of profit or loss in subsequent periods

Net unrealised gain / (loss) on revaluation of investments
at fair value through other comprehensive income - net

Less: Deferred lax

Net unrealised gain / (loss) on revaluation of
investments at fair value through other comprehensive income _ net

Remeasurement gain / (losses) on defined benefit plans

Total comprehensive income / (loss) for the year

The annexed notes from 1 to 44 form an integral parl of these financial statements

Chairman Chief Executive Officer

2020 2019
------- Rupees in '000 -----

1 ,77 5,867

2,7 M,053 (7,715,957\

55,631(156,794

o

2,577 ,260

22,316

4,375,443

(

(7,650,326)

(33,1 83)

(7,683,427)

.r-\

Director
J
I

o.

i

I



4
sHtRAZ! TNVESTMENTS (pRIVATE) LtMITED

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2O2O

Note
2020 2019

-------- Rupees in '000 ------
Operating activities

Cash flows from operations

Finance costs patd

Dividend received
Gratuity paid
Payment for compensated leaves
Taxes paid
Payment under long service award scheme
Long term deposits
Long term loans to staff

Net cash generated from operating actlvities

lnvesting activities
Capital expenditures

- Property and equipment
- lnvestment properlies
- lntangible assets

Advance against sale of land
Proceeds from sale of fixed assets
Proceeds from sale of invlstments
Proceeds from sale of properties
lnvestmBnts made ln mutual funds
Redemption of ni"utual funds
Long terrn investments - ne!
lnvestments made in listed equity shares
Net cash used in investing activities

Financing activities
Dividend paid \
Long term deposits
Proceeds from long term financing - government grant
Lease liability paid

Proceeds from investment in flnance lease
Short term borrowings
Net cash generated from financing ectivities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 44 form an integral part ofthese financial statements

36

tc

1844,176) (s11,361)

(337,880)

1,685,645

(393,667)

(500)

304

(147,824\
3,983,353

(17 ,446)

(830,927)
(762)
(855)

234
953,294 2,985,773

c
109,118 2,474,412

(36,604) (47,998)
(688,671)

(235)
287,400

13,655

252,590

(764,846)
770,000
(30,020i

6,054

57 ,711
371 ,041

(1 ,751,458)
1,528,100

(2,9s6,690)

(990,506)

884

) 159 60,

(73,806)

84,259

I
I

I

i

I

I

,:

I

351 578 236 042
140,557 (3,718,188)

(750,583)

360
60,271

(18,1 15)

8,521

141 ,323o (258,2241 1 ,169,970

(8,50e)

10,453

1,944 .'10,453

-_____---7,.,-

Chairman Chief Executive Officer Director
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sHtRAZt TNVESTMENTS (PRIVATE) LtMtTED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2O2O

THE COMPANY ANO ITS OPERATIONS
:I

1.1 shirazi lnvestments (Private) Limited (the Company) was incorporated in pakistan on August 27 , 1962 as a private
limiled company. The Company is engaged in trading and investment in equity and debt securities, underwriting, real
estate and warehousing lls registered office is located at 2nd Floor, Federation House, Sharah-e-Firdousi, ilifton,

1.2 Geographical location and addresses of business units.are as under:

Location
Corporate office, Karachi

Regional offices
Lahore office
lslamabad ofliie

AddreSs
2nd Floor, Federalion House, Sharah-e-Firdousi, Clifton, Karachi

1. Mcleod Road, Lahore-9000, pakistan.
Plot No. 41, Sector F-6/G6, Alaturk Avenue, East End plaza, Blue Area, lslamabad

o
1.3 These financial statements are separate financial statements of the Company in which investments in subsidiaries and

associates / joint venture are accounted for at cost and fair values respectiveiy (note 5.6.1 ) and are not consolidated or
accounted for by applying the equity method of accounting.

1 .4 On May 13, 2016 the Board of Directors of the Company had passed a resolufion authorizing the Company to explore
the viability of the potential merger between the Shirazi capitat (Private) Limited'(ScpL) anJ Shirazi lerivite; Limiteo
(SPL) with and into the Company. The company had engaged the services of a consultant and decided on a swap
ratio in exchange of shares for SCPL and SPL and a scheme of amalgamation (the scheme) was filed in High Court of
Sindh afler approval from the Board of Directors and shareholders of the Company, SCpL and SpL on Junil 1 , 20.16,

ln 2017, the High Court of Sindh through its order daiel November 23,2016 has sanctioned the scheme. pursuant to
this sanction, the entire business of SCPL and SPL including their Assets, Liabilities, and the Rights and Obligations
have'been amalgamated into and vest in the Company with effect from the effective date as mentioned in the siheme
i.e., Juii'C'l,20le 

"Yhich 
thc Ccinpan'/ has considcred effect:ve date of merger. ln consideration, C1,S10,e73 fully paid

ordinary shares of Rs.10 each have been issued to the registered shareholdlrs of SCPL whereas 9,s72,566 fully paid
ordinary shares of Rs.1 0 each have been issued to the registered shareholders of spl.

This amalgamation was accounted for in the books using predecessor's accounting method as it was a business
combination of entities under common control and therefore scoped out of IFRS-3 'Business Combinations,. The net
assets of SCPL and SPL have been incorporated at their net carrying amount in the books as on June 30, 2016 and
the difference in value of the net assets and shares as issued above has been carried in the equity under the head
'Amalgamation reserve". Furthermore, the acquired entity's results and statement of financial position are incorporated
piosilectively from the date on which the business combination occurred. Consequenfly, these financial statements do
not reflect the results of the acquired entity for the period before the kansaction otcurred and the corresponding
amounts for the previous year presented are also not restated.

1.5 lmpact of COVID-19 pandemic on these financial statements

The COVID-19 pandemic caused significant and unprecedeiled curlailment in economic and social activities during
the period from March 2020 in line with the directives of the Government. This.situation posed a range of business ani
financial challenges to the businesses globally and across various sectors of the economy in pakistan.

The Company's major source of income is dividend from subsidiaries and associates and rent from investment
properties. The Company has a very diversified portfolio, the investee company's main production and distribution
facilities in Sheikhupura have been permitted by the Government to operate with strict compliance of SOps issued.
The management has adopted all necessary steps to ensure smooth and adequate continuation of its business in
order to maintain business performance despite slowed down economic activily.

According to management's assessment, there are no material implications of COVID-1g that require specific
disclosure in these unconsolidated financial statements.

ii<
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These financial statemenls are the separate financial statements of the Company, in which inveistments jn the below
mentioned subsidiaries and associates have been accounted for at fair value / cost less accumulated impairment
Iosses, if any. As of reporting date, lhe'company has the following subsidiaries and associates:

% of shareholding

O

subsidiaries / sub-subsidiaries 
Note

Atlas Engineering (Private) Limited
Atlas Power Limited
Atlas Asset Management Limited
Shirazi Trading Company (private) Limited
Allas Autos (Private) Limited (AApL)
Atlas Metals (Private) Limited
Atlas Energy Limited
Atlas Services Limited 1 0.1 .3
Atlas Venture Limited
Atlas Battery Limited
Atlas lnsurance Limited
Atlas Honda Limited
Atlas Die Casting (Private) Limited (ADL) 1.6.1
Atlas Global FZE - Sub subsidiary Company
Atlas Aluminium (Private) Limited (ML) 1.6.1
Atlas World Wide Generat Trading LLC - Sub subsidiary Company
Zenfa Pakistan New Energy Limited - Sub subsidiary Company .10.2.3.2

Atlas DID (Private) Limited - Sub subsidiary Company
Atlas GCI (Private) Limited - Sub subsidiary Company
Atlas Hitec (Private) Limited - Sub subsidiary Company
Oyster lnternational Hotdings Limited - Sub subsidiary Cbmpany

Associates
Honda Atlas Cars (Pakistan) Limited
Honda Atlas Po,vei P, oducts (private) Liinit€d
Atlas lncome Fund
Atlas Stock Market Fund
Atlas Sovereign Fund
Atlas lslamic lncome Fund
Atlas Money Markel Fund
Atlas lslamic Stock Fund
Atlds lslamic Dedicated Stock Fund
Atlas Aggressive Allocation lslamic plan
Atlas Moderate Allocation lslamic plan
Atlas Conservative Allocation lslamic plan
Atlas lslamic Capital Preservalion plan
Atlas lslamic Dividend Ptan

- Provisions of and directives issued under the Acl.
f2t,

100

84.6
100
100
100

100
100

83.11
100

60.17
75.33

55

100

84.6
100

100

100

100

100

83.1 1

100

60. 17
75.33
54.57
100

100
'100

49

2020 2019

60.72
100

31

20
71

47
65

35
o

100

49
70.76

60
44.34
60.85
100

31

20
66
39
67

o
99

94
98

90

1'5'1 The Board of Directors of the AAPL approved a Scheme oI Arrangemenl (the Scheme) on May 17, 2Oj9 lor merger /
amalgamation of ADL and AAL with and into the AAPL. ADL and AAL werewholly owned subsidiaries of the Company.
At June 01 , 2019, AAPL filed a petition in the Honourable High Court of Sindh to this effect under sections 27g to zB3
and 285 of the Companies Act, 2017. Under the Scheme and upon its approval on october 24,2o1g by the Honourable
High Court of Sindh, effective from July 01 , 2019, all the business, functions, operations, assets, liabilities and
obligations, rights to execute deeds, contracts, legal proceedings, judgments etc. of the Subsidi-ry Companies were
transferred to and vested in the AApL.

BASIS OF PREPARATION

2.1 Statement df compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounling and reporting standlrds applicable in pakistan comlrise of:

- lnternational Financial Reporting Standards (IFRS) issued by the lnternational Accounting Standard Board (IASB) as
notified under the Companies Acl,2017 (the Act);

30

32
1

99

92
99

45
77

2
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Where irovisions of and directives issued under the Act differ from IFRS, the provisions of and directives issued under
the Act have been followed.

2.2 Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convenlion except for
investments and derivatives which are accounted for as stated in notes 4.5, 4.6 and 4.1below, respectively,

2.3 Functional and presentation currency

These unconsolidated financial statements are presented in Pakistani Rupees, whlch is also the Company,s functional
currency.

3. NEW STANDARDS, AMENDMENTS, INT,ERPRETATIONS AND IMPROVEMENTS EFFECTIVE DURING THE YEAR

The Company has adopted the following slandards, amendments, interpretation and improvements to lnternational Financial
Reportjng Standards (lFRSs) which became effective for the current year:

New standards and amendments

IFRS 9 Prepayment Features with Negative Compensalion (Amendments)

IFRS 14 Regulatory Deferral Accounts

IFRS 16 Leases

IFRS 16 COVID 19 Relaled Rent Concessions (Amendments)

IAS 19 Plan Amendment, Curtailmenl or Set ement (Amendments)

IAS 28 Long-term rnterests in Associates and Joint ventures (Amendments)

IFRIC Uncerlainty over income tax treatments

lmprovenients to Accounting stanciards rssued by the |ASB (20.t5-2017 cycre)

IFRS 3 Business combinations - previousry herd rnterests in a joint operalion

IFRS 11 Joint Arrangements - previously held lnterests in a joint operation

IAS 12 lncome Taxes - lncome tax consequences of payments on financial instruments classified as equity.

IAS 23 Borrowing Costs - Borrowing costs eligible for capitalisation

The adoption of the above standards, amendments and improvements' to accounting standards did not have any

" 
material effect on the Company's unconsolidated financial statements except stated below:

3.1 IFRS 16 - Leases

During the year, the Company have adopted IFRS 16 as issued by the lhternational Accounting Staridards
Board (|ASB) in January 2016.

IFRS 16 supersedes IAS 17 "Leases", IFRIC 4 "Determining whether an Arrangement contains a Lease", SIC-l5 "Operating Leases-lncentives" and SIC-27 "Evaluating the Substanc'e of Tiansactions Involving the Legal
Form of a Lease'' The standard sets out the principles ior the recognition, measurement, preseitation and
disclosure of leases and requires lessees to account for all leases undLr a single on-balance sheet model.

The Company has lease contracts for its Commercial offices and warehouse. Before the adoption of IFRS 16,
the Company classilied each df its leases (as lessee) at the inception date as an op"rriing lease. ln an
opeiating lease' the leased property was not capitalised and the lease payments were recognised as rent
expense in statement of profit or loss on a straight-line basis over the lelse term. Any'pre-paid rent and
accrued rent were recognised under Short.term prepayments and other receivables, respeciively.

lz1
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Upon adoption of IFRS '16, the Company initially recognized a tease liability for the obligation lo make leasepayments and a right-of-use (Rou) asset for the right to use the underlying asset for the lease term against aconsideration. The lease liability is measured at the present value of the cJnsideration (lease payments) to bemade over the lease term. The lease payments are discounted using the interest rate implicit in the lease,unless it is not readily determinable, in which case the lessee may use the incremental rate of borrowing. TheRou asset is initially measured al the present value of lease liability, adjusted foriease prepayments andborrowing costs.

As permitted by the transitional provisions of IFRS 16, the Company elected not to restate the comparativefigures and not to adjust the opening unappropriated profit. Accordingly, adjustment to ihe carrying amount ofassets and liabilities were recognised in the current period.

The company is not required to make any adjustments on transition to IFRS 16 for leases in which it acts as alessor, except for a sub-lease. The Company sub_leases its building space.

The effect of adoption of IFRS 16 as atJuly Ol,201g is as follows:

o
lncrease in RoU asset
lncrease in net investment in finance lease
Decrease in prepayments and other receivables
lncrease in total assets

lncrease in lease liability against assets subject to finance lease
lncrease in net assets

The Company also applied the available practical expedients wherein it:

Used a single discount rate to a portfolio of,reales with reasonably simirar characreristics

July 01, 2019
(Rupees in '000)

287,181
58,785
4,470

341,496

459,260
11.31%

334,694

334.694

lease liabilities and net

(334,694

5.802

Relied on its assessment of whether leases are onerous immediately before the date of initial applicarion.

Excluded the initial direct costs from the measuremenl of the right-of-use asset at the date of initial application.

The-lease liabilities as at July 01, 2019 can be reconciled to the operaling lease commitments as of June 30,2019 as follows:

(Rupees in '000)

c

Operating lease commitments as at June 30, 2019
Weighted average incremental borrowing rate as at July 01, 2019
Discounted operating lease commitments as at July O1;2019

Less: Commitments relating to short-term leases
Lease liabilities as July 01, 2019

Set out below, are the carrying amounts of the Company,s right_of_use assets
investment in finance lease and the movements during the period:

As at July 01 , 2019
Deprecialion expense
lnterest expense / income
Payments
As at June 30,2020

Net lnvestment in
RoU asset Lease liability Finance Lease

(Rupees in ,000) ____-____

287,181
(47,6281

334,694 56,181

34,389 5,917
(8,s21)(55,352

53,577

standards, amendments and improvements to the approved accounting. standards that are not yeteffective
3.2

The following standards, amendments and improvements with respect to the approved accounting slandardsas applicable in Pakistan would be effective from the dates mentioned below against the respective standardor interpretation; 
1

\ 
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IFRS 3 Definition of a Business (Amendments) January 01 ,2020.IFRS 3 Business Combinations: Reference to ihe conceptual framework (Amendments) January 01,2022IFRS 9 / IAS 39 and IFRS 7 - lnterest rate benchmark reform (Amendments) January e1 , ZO2OIFRS 10 consolidated Financial statements and IAS 28 Investment in Associates and Not yet finalisedJoinl venlures - sare or contribution of Assets between an rnvesror and its Associite oi
Joint Venture (Amendment)
IFRS 1 6 'Leases' - Covid-19 related rent concessions
rAS 1 / rAg I Definirion or naateriar (Amendments) j:::il 3i 1333IAS 1 - Classification of liabitities as current or non_current (Amendments) January 01,2022,IAS 16 'Property, plant 

January 01 , 2022IAS 37 - Onerous Contracts - cost of fulfilling a contract (Amendments) January 01 , ZOZZ. The IASB has issued an exposure draft proposing to deier the effective date of the Amendmenls to IAS 1 toJanuary 01 , 2023.

{o

Standard or lnterpretation

lmprovements to Accounting Standards lssued by the IASB (2Ol8_2020 cycle)

IFRS I - Financial rnstruments - Fees in the'10 percent'test for derecognition of
financial liabilities
IAS 41 - Agriculture - Taxation in fair value measurements

Standard

IFRS 1 - First Time adoption of tFRSs

IFRS 17 - lnsurance Conlracts

The IASB has also issued the revised conceptual Framework for Financial Reportang (the conceptualFramework) in March 2018 wtrich is eff€ctive for annual pdriods beginning on or after January 01, zo2o forpreparers of unconsolidated financial statements who develop accointing policies uaseo on the conceplualFramework The revised conceptual Framework is not a standard, and noie of the concepts override those inany.standard or any requirements in a statrd_ard. The purpose of lhe Conceplual Framework is to assist IASBin developing standards, to help prepareis bevelop consistent accounting policies if there is no applicablestandard in place and to assist aI parties to understand and interpret the stJndards.

Fufthei', the fcllowinS ner,/ standards-have been issued by IASB which are yet lo be notified by the secuiitresExchange commission of pakistan (sEcp) for the prrporl of appricabirity in pakistan.

SHIRAZI INVESTMENTS
(PRIVATE) LtMtTED

Effective date
(annual periods

beginning
on or after)

January O1, 2022
January 01 , 2022

IASB Effective
date

(annual periods
beginning
on or after)

January 01 , 2004

January 01 , 2023

o

o ' The Company expects that above new standards will not have any material impact on the Company,s
unconsoridated financiar statements in the period of initiar apprication.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.'l Property, plant and equipment

Operating fixed assets

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.Cost comprises acquisition and other directly attributable costs. Depreciation is charged to statemenl of profit or lossapplying the reducing b-alance method whereby the cost of an asset is written-off over its estimated useful life at therates specified in note 6.1 to the financial statements. Depreciation on additions during the year is charged from themonth of addition when the asset is available for use, whereas, depreciation on disposals is charged upio the monthimmediately preceding the deletion.

Maintenance and normal repairs are charged lo slatement of profit or loss as and when incurred, Major renewals and

::i::"]:"t are capitalised only when it increases the future economic beneflt embodied in the item of property andequtpment.

Assets residual values, useful .lives and method of depreciation are reviewed and adjusted, if appropriate at eachreporting date. An asset's carrying amount is written down immediately to its recoverabi"'"."r'.i itl[! 
";;;ib ;;il;samount ts greater than its estimated recoverable amount.

tit
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An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits areexpected to arise from the continued use of lhe asiet. Any gains or losses arising on derecognition of the asset(calculated as the difference between the net disposal proceeds ind the carrying 
"rouint 

of th" asset) is charged to thestatement of profit or loss ln the year the asset is derecognised.

Capital work-in-progress

Capital work-in-progress is stated at cosl less accumulaled impairment losses, if any. lt consists of expenditure incurredand advances made in respect of property and equipment in the course of their aciuisilion, erection, construction andinstallation' The assets are transferred to relevant category of operating fixed assets when they are available for use.

Right-of-use assets

The company recognises a right-of-use asset at the commencement date of the lease (i.e. the date the underlyingasset is available for use). Right-of-use assets are measured at cost less 
"ny 

r..rrrirtld depreciation and impairmentlosses and adjusted for any remeasurement of lease liabilities. The cost of'right-of-use assets includes the amount oflease liabilities recognised, initial direct costs incurred, and lease payments mJde at or before lhe commencement dateless any lease incentives received. Right-of-use assets are depreiiateo on a straighlline basis over the lease term.

lntangible assets

lntangible assets are stated at cost less accumulated amortisation and impairment losses, if any. lntangible assets areamortised on reducing balance method whereby the cosl of an asset is written-off over its estimated useful life at therate specified in note g to the financial slatements.

lnvestment properties

Properties held for long-term rental yield or for capital appreciation or both are classified as investment properlies.
lnvestment properties comprise of land, buildings arid fuarehouses.

lnvestmenl properties are carried at cost less atcumulated depreciation and accumulated impairmeni losses, if any.

lnveslment properties are depreciated on a reducing balance method whereby lhe cosl of an assel is written-off over ilsestimated useful life at the rates specified in note g to the financiar statements.

Maintenance and normal repairs are charged to statement of profit or loss as and when incurred. Major repairs andrenewals are capitalised.

Any gains and losses on disposal of an investment property are recognised in the statement of prolit or loss in the year
of disposal.

a lmpairment of assets

The carrying amounts of operating fixed assels and investhent properties are reviewed at each slatement of financialposition date to assess whether they are recorded in excess of their recoverable amounts, and where carrying valueexceeds estimated recov'erable amount, assets are written down to their estimated recoverable amount.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equityinstrument of another entity.

i) Financial Assets

lnitial recognition and measurement

Financial assets and .liabilities, with the exception of bank balances, loans and advances to employees
'/counter parties and due to counterparties, are initially recognised on the trade date, i.e., the date that the
Company becomes a p,arty to the contractual provisions of the instrument. This includes regular way trades:purchases or sales of financial assets that require delivery of assets within the time frame lenerattyestablished by regulation or convention in the market place.

(=\
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All financial instruments are measured initially at their fair value plus transaction costs, except in the case offinancial assets and financiar riabirities recorded at fair varue through profir or ross.

Classification

ln accordance with IFRS.9, the company classifies its linancial assets and financial liabilities at initialrecognition into the categories of financial assets and financial liabilities discussed below.

Financial assets

The company classifies its financial assets as subsequently measured at amortised cost or measured at fairvalue through profit or loss on the basis of both:

- The entit/s business model for managing lhe financial assets
- The contractual cash flow characteristics of The financial asset

Financiar assets measured at fair varue through other comprehensive income (FVocr)

a) Debt instruments at FVOCI

FVocl debt instruments are subsequently measured at fair value with gains and losses arising due to changesin fair value recognised in ocl lnterest income and foreign exchange gains and losses are recognised in profitor loss on de-recognition, cumulative gains or losses previously recognised in oCl are reclassified from oClto profit or loss' Debt instruments are-subject to impairment under Expecled credit Loss model. The ECLs fordebt instruments measured at FVocl do not reduce the carrying jrornt or-tn".. financial assets in thestatement of financial position, which remains at fair value. tnsteJo, an urorni 
"qrrr 

to the allowance thatwould arise if the assels were measured al amortised cost is recognised in ocl as an accumulated impairmentamount, with a corresponding charge to profil or loss. The accumulated loss recognised in ocl is recycled tothe profit and loss upon de-recognition of the assets.

b) Equity instruments at FVOCI

o

a

Upon initiai ;ecogritioir, iire cr.rmparry eicctu to classiry irrevocably its equity investments as equity instrumentsat FVoCI when they meet the definition of Equity unier IAS 32 Financiai lnstruments: presentation and arenot held for lrading. The company's policy is to designate equity investments as Fvocl when thoseinvestments are held for purposes other than io generate investment returns. such classirication is determinedon an instrument by instrument basis.

Gains and losses on these equily instruments are never recycled to profit. Dividends are recognised in prolit orloss as olher operating income when the righl of the payment has been established, except when thecompany benefits from such proceeds 
". a reiovery of part of the cost of the instrument, in which case, suchgains are recorded in ocl. Equity instruments at FV6cl are not subject to an impairment assessment.

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose objective is to holdfinancial assets in order to collect conlractual cash flows and its contractual terms give rise on specified datesto cash flows that are solely payments of principal and interest on the principal amount outslanding. Financialassets at amortized cost are subject to impairment under Expected credit Loss moder.

Financial assets measured at fair value through profit or loss

A financial asset is measured at fair value through profit or loss if:

(a) lts contractual terms do not.give rise to cash flows on specified dates that are solely payments of principaland interest (SPPI) on the principal amounl outstanding.

(b) lt is not held within a business model whose objective is either to collect contractual cash flows, or to bothcollect contractual cash flows and sell.

or

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates orsignificantly reduces a measurement or recognition inconsistency that would otherwise arise from measurrngassets or liabilities or recognising the gains and rosses on them on different bases.
;t:l
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o

Financial liabilities

Financial liabilities measured at amortised cost

This category includes all financial liabilities, olher than those measured at fair value through profil or loss, ifany.

. De-recognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financialassets) is derecognised where the rights to receive cash flows from the asset have ixpiied, or lhe companyhas transferred its rights lo receive cash flows from the asset, or has assumed an obligation to pay thereceived cash flows in full without material delay to a third party under a pass-through arrangement and theCompany has:

(a) Transfened subslantially all of the risks and rewards of the asset;

or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferredcontrol of the asset

when the Company has transferred its right to receive cash flows from an asset (or has entered into a pass-
through arrangement), and has neither transferred nor retained substanfi;lly;ll of the risks and rewards of theasset nor transferred control of the asset, the asset is recognised to the extent of the Company,s continuinginvolvement in the asset. ln that case, the company also ricognises an associated liability. The transferredasset and the associated liability are measured on a basis thit reflects the rights and obligations that thecompany has retained. The company derecognises a financial liability when the obligation undlr the liability isdischarged, cancelled or expired.

lmpairment of financiat assets

Financial assets at fair value through profit or loss are not subject to impairment under IFRS g.

The uompany holds only trade receivables wilh no financing component and which have maturitibs of lessthan 12 months at amortised cost and, as such, has chosei to apply rn uppror"n similar to the simplifiedapproach for expected credit losses (ECL) under IFRS I to all its tiadl receivables. Therefore, the Companydoes not track changes in credit risk, but instead, recognises a loss allowance based on lifetime ECL. at eachreporting date.

The Company's approach.lo. ECLs reflects a probability-weighted outcome, the time value of money andreasonable and supportable information that is available with-out undue cosi or effort at the rep;rtin; d;teabout past events, current conditions and forecasts offuture economic conditions.

The Company uses the provision matrix as a practical expedient to measuring ECLs on trade receivables,based on days past due for groupings of receivables witir similar loss palterns, Receivables are grouped
based on their nature. The provision matrix is based on historical observed loss rates over the expected life ofthe receivables and is adjusted for forward_looking estimates.

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement of financiatpositlon of the Company has a legalty enforceable right to set-off the recognised amounls and intends either tosettle on a net basis or to rearise the asset and settr;the riabirity simurtanJously.

lnvestment in subsidiaries, associates and joint venture

Investment in subsidjaritis are slated at cost less impairment, if any.

lnvestments in associates and ioint ventures are carried at falr value,

unquoted investments, where fair value cannot be reliably measured are carried at cost.

()

4.6

4.7 Derivative

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in other assetsand. derivatives with negative fair values (unrealised losses) are included in other liabilities in the statement of financialposition. The resurtant gains and rosses are incruded in the profit and ross statement.lzt
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4.8 Employee retirement benefits and other obligations

4.8.1 Gratuity scheme

The company operates an approved funded gratuity scheme in respect for all permanent employees who havecompleted the minimum qualifying period of service for entitlement of gratuity. trre scneme Jennes tneamounts of benefil that an employee will receive on or after retirement subjLct to a minimum qualifying periodof service under the scheme. The amounts of retirement benefits are usually dependent on one or morefactors such as age, years of service and salary. The liability iecognised in respect of gratuity scheme is thepresenl values of the defined benefit obligations under the sitremJat rhe statement of rinancial position dateless the fair value of respective plan asseti.

The gratuity is calculated annually by independent actuaries using the projected Unit Credit Method. The mostrecent valualion in this regard was carried out as al June 30, 20i0. The iresent values of the obligalions aredetermined by discounting the estimated future cash oulflows using inteiest rates of high quality goVernment
securities thal have terms lo maturity approxlmating to the terms of ii-re related obligations.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions arerecognised directly in equity in the statement of comprehensive income in the period in which they arise. AIIpast service costs are recognised at the earlier of when the amendments or curtailment occurs and when theCompany has recognised related retirement or termination benefits.

4.8.2 Defined contribution plan

The company operates an approved defined contributory provideht fund scheme for all permanent employeesand defined contribution pension fund who have completed the minimum qualifying period of service. Equalcontributions are made by the company and the employees to both the fund at the iaie of 11 percent of basrcsalary.

4.8.3 Employeecompensatedabsences

The company accounts for accumulated compensared absences of employees in accoidance with theindepencielti actuarialaaludtiorr. Tiie iaiest actuarial valuation was carried out as of June 30,2020.

4.8.4 Long service award

The company makes provision for long service award to which employees are entifled after the completion ofeach five year of their service, with a minimum of .lS years of service.

(}

4.9 Taxation

Current

Deferred

The charge for current taxation is based on taxable income at the currenl rates of laxation after taking into accountapplicable lax credits, rebates and exemptions available.

Deferred tax is calculated using lhe liability method on all temporary differences at the statement of flnancial position
date, between the tax base ofthe assets and liabilities and their carrying amounts for flnancial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for alldeductible temporary differences and unused tax losses to the extent that it is probabL that the deductible temporarydifferences will reverse in the future and sufficient taxable profits will be available against which the deductibletemporary differences and unused tax losses can be utilised.

The carrying amount of all deferred tax assets is reviewed at each statemenl of flnancial position date and reduced tothe exlent that it is no longer probable that sufficient taxable profits will be available to altow all or part of the deferredtax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the assetis realised or the liability is settled, based on the tax rates (and tax laws) that have'been enacted or subsequenly
enacted at the statement of financial position date.

f2a-
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4.'10 Provisions for liabilities

Provisions are recognised-when the company has a legal or constructive obligalion as a result of past events, it is morelikely than not that an outflow of resourc"s *ill be required to set e the outigaiio;ano a reliable estimate of the amountcan be made Provisions are reviewed at each statement of financial positioi Jate and are.adjusted to reflect the currenlbest estimate.

4.11 Revenue recognition

Capital gains or losses on sale of investments are recognised in the period in which they are raised.

Dividend income from inveslments is recognised when the company's rights 10 receive dividend have been eslablished.

lnteresl / return on loans, advances,and bank balances are recognised on accrual basis.

Rental and commission income is recognised on accrual basis.

Gains or losses on sale of investment properties and fixed assets are recognised in the period in which they aredisposed off.

4.1 2 F oreign currency transactions

Foreign currency transactions during the year are recorded al the exchange rates approximating those ruling on thedate of the transaction' Monetary assels and liabilities in foreign cunenciis are lranslated at the rates of exchangewhich approximate those prevailing on the statement of linanciat position daie. Gains and losses on translation aretaken to income currently Non-monetary items that are measured in lerms of historical cost in a foreign currency aretranslaled using lhe exchange rates as at the dates of lhe initial transactions. Non-monetary items measured at lairvalue in a foreign currency are translated using the exchange rates ar 6re Jate *n.,i tn" fair value was determined,

4.'t3 Dividend and appropriation to reserves

Dividend and appropriation lo reserves are recognised in the financial statements in the period in which lhese areapproved by the shareholders.

4.14 Earnings per share

The company presents basic and diluted earnings per share for its shareholders. Basic earnings per share is calculaledby dividing the profit attributable to ordinary shaieholders of the company by the weighted average number of ordinaryshares outstanding during the year.

4.15 Casti and cash equivalents

cash and cash equivalents include deposits with banks and other short term iiighly liquid inveslments wilh originalmaturities of three months or less.

4,16 Government Grant

Governmenl grants are recognised where there is reasonable assurance that the grant will be received, and all attachedconditions will be complied with. As the grant relates to an expense item, it is rJcognised as income on a systematicbasis over the periods that the related costs, for which it is intended lo compensale, are expensed.

4.17 Lease liabilities

Company as a lessee

The company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveysthe right to control the use of an identified asset for a period of time in exchange for consideration.

The company applies a single recognition and measurement approach for all leases, except for short{erm leases andIeases of low-value assets. The company recognises lease lia6itities to make ruas" pry."nts and right-of-use assetsrepresenting the right to use the underlying asse-ts.

fz1
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l6 SHIRAZ! INVESTMENTS

(PRtVATE) LtMtTED

Note

4.5 & 10

4.1,4.2,6&8

4.3&9.

4.8.20,25.1 & 32.1

4.9,22 &34

Lease liabilities

Short-term leases

A1 the commencemenl date of lhe. lease, the company recognises lease liabilities measured at the present value oflease payments to be made over the lease term. The lease payments include fixed payments (including in-substanceflxed payments) less any lease incentives receivable, variable lease payments that-alplno on an index or a rate, andamounts expected to be paid under residual value guarantees. The leasl payments also include the exercise price of apurchase oplion reasonably certain to be exercised by the coinpany and payments of penalties for terminating thelease, if the lermination option is reasonably certain to be exercised. Variable lease payments that do not depend on anindex or a rale are recognised as expensei lunless they are incurred to produce inventoriesl in the period in which theevent or condition that triggers the payment occurs. rn carcurating the present varue of r";r; p"rr;;;i. ;i il;;;commencement dale, the company uses the interest rate implicit in the lease, ln case where the interest rate implicit inthe lease is ot readily determinable, lhe company uses its incrementat oorrowinj iaie. nter tne commencement date,lhe amount of lease liabilities is increased to refleit the accretion of interest and r-educed for the lease paymenls made.In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, achange in lhe lease payments or a change in the assessment of an option to purchase ihe unoertying asset.

o

The company applies the short-term lease recognition exemption to its short{erm leases of premises (i.e., those leasesthat have a lease term of 12 months or less from lhe commencement date and do not conrain a purchase option).Lease payments on short{erm leases are recognised as expense on a straight-li;; basis over the lease term.

Determining the rease term of contracts \ /ith renewar and termination options

- The company determines the lease term as lhe non-cancellable term of the lease, together with any periods covered byan option to extend the lease if it is reasonably certain to be exercised, o, 
"ny 

p"iiod, covered by an option lo terminatethe lease, if it is reasonably certain not to be exercised.

The company has several lease contracts that ihclude extension and termination options. The company appliesjudgement in evaluating whelher it is reasonably certain whether or not to exercise lhe option to renew or terminate thelease That is. it considers all relevant factors that create an economic incentive for it to exercise eilher the renewal orterrniriatinn After the corn.'nence.'nent cate, the ccrnpany reassesses lhe lease term if there is a signiiicarrl event orchange in circumstances that is within its control lhat affeils its ability to 
"*"r"i." or not to exercise the option lo renewor to terminate.

Estimating the incremental borrowing rate

The company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowingrate ('lBR') to measure lease liabilities. The IBR is the rate of inleresl that the company woutd have to pay to borrowover a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.

ACCOUNTING ESTIMATES AND JUDGEMENTS

T-he preparation of |inancial statements requires management to make judgements, estimates and assumplions that affectthe application of policies and reported amounts of-assets and llabilities, income and expenses. The estimates andassociated assumptions are based on historical experience and various other factors lhat are believed to be reasonableunder the circumstances, lhe result of which form ihe basis of making judgements about carrying values of assets andliabilities. The estimates and underrying assumptions are reviewed on an-ongoing basis.

Judgments made by management in the application of accounting policies that have significant effect on the financialstatements and estimates with a significant risk of materiar adjustmeni are as foflows:

a 5

(a) Classificatiori and valuation of inveslments

(b) Determining the residual vatues and useful lives of property,
plant and equipment and intangible assets

(c)

(d)

(e)

Determining the residual values and useful lives of investment properties

Accounting for staff re rement benefits

Recognition of taxation and deferred tax
ct,r/. \



SHIRAZI INVESTMENTS
(PRIVATE) LtMtTED

2020 2019Note ---- Rupees in'000 ---.6. PROPERTY ANO EQUIPMENT

Operatlng fixed assets
Capitai work-in-progress
Right of use - assels

6.'l Operating fixed assets

6.1

6.2
6.3

162,172 '167,83e

40'1.725 167 835

2020
Cost Accumulated dspreclaUon Carrying value

As at

June 30,

2020

I

I
I
I
:
'I

I

As at Addltlons
durlng the

yeaf

Disposals
durlng the

year

As at
June 30,

2020

As at
July 01,

2019

As at
June 30,

2020

July 0'1,

2019

Charge Olsposals
for the durlng the
year year

2,000
15,800

109,252
51,565
14,842
1't,s50
55,665

15,216
5,044
3,768
3,075
9,501

94
19,21O

166
171

502

2,000
15,706

105,258
56,442
18,439
14,625
64,664

1,5'17

2,806
,14,156

10,932
2,258
s,088

29,223

48
1,270

13,692
3,692
1,383

672
8,181

1,555
4,076

50,892
14,585

3,s76
5,760

37,335

Depreciation

Rate

t0
10

20
10

10

10

30
10

---. Rupees in '000 ---Owned
Offic€ premises
Furniture and fixtures
Motor vehicles
Office equipment
Air conditioners
Generators
Computers
Cargo lift 9 725

399 36 04
9 725

43 28 860
6 585 3'14

435
11,630
54,366
41,857
14,863
8,865

27,329
2,826

162.172

6,956
39
65

372

6 899
270

2019o Cost Accumulated depreclafl on Carrylng value
As at

July 01,

2018

Addltlons
during the

yeaf

Oisposals

durlng the
year

As at
June 30,

2019

As at
July 01,

2018

Charge
for the

year

Dlsposals

durlng ths
year

As at
June 30,

2019

As at

June 30,

2019
Depreciation

Rupees ln '000 ------...-
Rate

Owned
Offlce premises

Furnilure and llxtures
Motor vehicles
Ofllce equipment
Air conditioners
Generators
ComputcIs
Cargo lift

2,000
15,800
98,816
46,468
11,323
1 1,550
39,75e

23,391

5,112
3.583

12,955
45
44

2,000

r'15,800
109,252
5't,565
14,842
11,550
55,665

1.463
'1,363

36,72s
6,413
1,084

4,370
19,81 I
6,236

'1,443

14,384
4,523
't .1 s8

718
9,407

34S

6,9s3
4

1,517
2,806

44,156
10,932

5,08E

29,223

483
12.994
65,096
40,633
12.585
-6,462

26,443
3,140

2 2

'10

2A

10

10

10

30
t0

I 725
15.902

477
787
983
48

1,156
44

865
053

5 14

I 725 6 58s

o
1,250
1,686
2,319
1,440
2,328
1,101

2.404

899
336
392

057
538
473

773
E99

336
392
172
057

873

448 47 998 13 047 270 399

6.1.1 The follo,,ting ilems ot operating property and equipment with net book value exceeding Rs.50O,OOO were disposed of during the year:

Accumulated Carrying " Sale
Cost depreclation value proceeds loss

.- Rupees ln'000 --------...-------
Mode of dlsposal particulars of purchaser

Motor Vehlclss
SuzukiCultus
Honda City Prosmatec
Honda Civic
Suzuki Cultus
Honda Civic lwec
SuzukiAlto
Honda Civic
Honda BRV
2020

20't9 _ 8,238 4.524 3.714 9.714:

926
15 451

- Company policy

- Company Policy
. Company policy
. Company Potrcy
. Company policy
- Company Poticy
. Company Policy

Muhammad Zain
Akbar Hassan
Atlas Power Limited - Subsidiary Companl
Atlas Power Limited - Subsidiary Compan)
Ziaullah Begg
Muhammad Naeemuddin
Atlas Power Limited - Subsidiary Compan)
Atlas Power Limited - Subsidiary Compan)

2020 2019

----- Rupees in '000 -----

2,777

12,777)

287,181

287,181

287,1d1

147,628) -

239.5s3

041 't0 041

6.2 Capltalwork-in.progress

Opening balance
Additions during the year
Transfened during the year to operating fixed assets
Closing batanc€

6.3 Right-of-use assets

As at July 01, 2019
Cost (lmpact of lnitial apptication of IFRS 16)
Accumulated depreciation
Net book value

Year ended June 30,2020
Opening net book value
Additions duflng the year
Depreciation tor the year
Closing net book valu€

As atJune 30, 2020
Cost
Accumulated depreciation
Net book value

287,181
(47,6281 -
239.553

;'r1

;17

102 29 f Srtd

72

I
I

I
I
'l
I
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18 SHIRAZI INVESTMENTS
(PRtVATE) LtMTTED

2020 2019
Note ----- Rupeos ln'OOO ----7. NET INVESTMENT IN FINANCE LEASE

Nel investment in flnance lease
Less: current portion shown under current assets

7.1 Maturity analysis of finance lease payments

Minimum lease payments

Gross investment in lease

Less: unearned finance income
Net investment in finance lease

8. INTANGIBLE ASSETS

56,181
43.823t
52.358

2020 20'19
Not laler
than one

One to five
year

Not later
than one

Ons to five
yeat

Total Total
af ear

----Pak R

9,373 64,482 77,855

9,373 68,482 77,855

5,550 16,1241 21 674
3 823 52,3s8 56JS

2020 2019

----:- Rupees ln '000 -:-.
549 925

2020
Cost Accumulatsd amo rtlsation lslryUg_y4gs

As at
June 30, Amortlsatlon

2020 rate
%

o As at
July 01,

2019

Addltions
during tho

ygat

As at
Juno 30,

2020

As at
July 01,

2019

Charge
for the

year

As al
Juno 30,

2020
Rupees ln '000 --

Compuler sottware 2 372 2 2 1,44' n6 1.?23 _______gIg_

2019

30

As at Addltlons
July 01, durlng tho
2018 year

Accumulated amorllsatlon
As at crraig; ----;;;J- l:Iry!ng_yg!!E

As at
Juno 30, Amortisation

Cost

Juno 30,
2019 2019 rate

-- Rupeos ln '000

2.137 235 2.372 1 ,055 392 1.41? ____125_ 30

2020 2019
------ Rup€ss ln ,000 ----
2,564,176 2.637.563

2020

'Asat
June 30,

2019
July 01,

201A
for the

vgar

Computer software

9. INVESTMENTPROPERTIES

Freehold land
Leasehold land
Warehouse building - on freehotd land
Warehouse building - on leasehotd land
Building - freehold land
Building - leasehold land

Cost
- As at Addltlons As at

Accumulated deproclatlon
As at Chargo As at

l3.Iryt!g-ye.!-go
As at

June 30, Depreciation
2020 rate

1,17 6,129
945,000

36,109
239,41A

4,107
162,414

July 01,
2019

tor the
year

for ths
year

June 30,

2020

June 30,
2020

July 01,
2019

,o Rupees in '000

;
5

5

5

5

1,176,128
't,112,678

68,235
296,s70

5,369
259,532

1,176,128
1,112,67A

68,235
296,570

5,369
259,532

116,856
30,226
44,565

730
48,572

49,821
1,90r

12,587
232

8,546

166,578
32,126
57,1s2

962
97,118

2 918 511 9t8 11 280 087 3 036 J,564fi5_949 73

2019
Cost Accumulatod deproclation lirryt ng-Y!.!-ge

As at Additions ,
July 01, (Dlsposals)
2018 for the year

As at
Juno 30,

2019

As at Charge As at As at
July 01, for the June 30, June 30,

20t8 Year 2019 2019
Dqpreciatlon

rato
%

Freehold land
Leasehold land
Warehouse building - on freehold land
Warehouse building - on leasehold Iand
Building - freehold land
Building - leasehold

1,43'l ,831
47 4,538

68,23s
244,041

5,369
257 ,826

(255,703)

638,'t40

52.523

'I ,706

1,176j28
1,'t12,678

68,235
296,s70

5,369
259,532

78,452
28.225
32,464

473
7g,ooa

38,404
2,001

12,101

257
8,969

116,856
30,226
44,565

88,572

1,176,120
995,821

38,010
252,OO5

4,639
170,959

5

5

2A81,846 436,665 2.918.5't1 21921? 61tU 280349 2,637.563

9.1 The Company carried out the fair valuation exercise by M/s. suNal Engineering- an independent professionat valuer during the year endeh 30June 2020. which has determined the aggregate fairvalue of the auove piopertiei as-ns.li,sso mrrrtn 1zots, n..rr,sao mi[:on).
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10, LONG TERM INVESTMENTS

ln related parties
lnvestment in subsidiaries - at cost
lnvestment in associates
lnveslment in.joint ventuie
lnvestment in other related party - at fair value through other comprehensive income

10.1 lnvestment in subsidiaries - at coit

Unlisted shares
Atlas Engineering (Private) Limited

Fully paid ordinary shares of Rs.10 each
Holding: 100% (2019: 100%)
Break-up value: Rs.241.44 (2019t Rs.65,38) per share

Atlas Energy Limited
Fully paid ordinary shares of Rs. 10 each
Holding: 100% (2019: 100%)
Break-up value: Rs.24.57 (2019: Rs.20.23) per shareper share

Atlas Power Limited
Fully paid ordinary shares of Rs.,1 0 each
Holding: 84.60% (2019: 84.60%)
Break-up value: Rs.41.86 (2019: Rs.30.i5) per share

Atlas Asset Management Limited
Fully paid ordinary shares of Rs.1O each
Holding: 100% (2019: 100%)
Break-up value: Rs.25.30 (2019: Rs.29.05) per share

Shirazi Iraorng Company (private) Ltmited
Fully paid ordinary shares of Rs.10 each
Holding: 100% (2019: 1OO%l

Break-up value: Rs.12.44 (2019: Rs.13.5S) pershare

Atlas Venture Limited - lncorporated in Jebel Ali
Fully paid ordinary shares of AED. i ,000 each
Holding: 100% (2019: 1 00%)
Break-up vatue: Rs.1,817,353 (20i9: Rs.1,734,487) per share

Atlas Autos (Private) Limited
Fully paid ordinary shares of Rs. i0 each
Holding: 100% (2019: 100%)
Break-up value: Rs.34.95 (2019: Rs.44.88) per share

Atlas Services Limited
Fully paid ordinary shares of Rs.10 each
Holding: 83.1 1% (2019: 83.1 t %)
Break-up value: Rs.Nit (2019: Rs.10.33) per share

Atlas Metals (Private) Limited
Fully paid ordinary shares of Rs.1 0 each
Holding: 100% (2019: 1 00%)
Break-up value: Rs.15.08 (2019: Rs.20.28) per share

Less: lmpairment

SHIRAZI INVESTMENTS

_ (PRIVATE) LtM|TED
2020 2019

Note ---- Rupees in'000 ----

10.1

10.2

10.3
10.4

24,315,759
8,360,258

23,554,9'15

6,404,330

1o

o

32,676,017 29.959.246

387 ,677 387 ,677

10.1.1 30,287 287

10.1.2 5,067,729 5,067,729

10.1.3 225,933 225,933

574,798 574,798

10,044 10,044

1,000,000 1,000,000

10,1.3 13,867 '1 3,867

1,998,692
1,169 368)

I OOA AO,)

867,7021
829,324 1 ,130,990

8,139.560 8.411.326

10.1.4

,rz-1
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Listed shares
Atlas Honda Limited

Fully paid ordinary shares of Rs. 10 each
Holding: 52.43Vo (2019: 52.43%)
Market value: Rs.384 (2019: Rs.321.67) per share

Atlas Battery Limited
Fully paid ordinary shares of Rs. 1O each
Holding: 58.86% (2019: 58.86%)
Market value: Rs.168.06 (2019: Rs.96.05) per share

Less: lmpairment

Atlas lnsurance Limited
Fully paid ordinary shares of Rs.1O each
Holding: 75.33% (2019: 75.33%)
Market value: Rs.51 .98 (2019: Rs.45.60) per share

10.2 lnvestment in associates

Listed shares - at fair value through other comprehensive income
Unlisted shares - at cost

10.2.1 Listed shares - at fair value through other com prehensive,income

2020 2019
Number of shares Name of Company

43,119,650 43,'1 19,650 Honda Atlas Cars (pakistan) Limited
Fully paid ordinary shares of Rs.1 0
each hotding: 30.20% (2019: 30.20%)

_4,315.7!9__4E!e1^
10'1'1 During the year, the Company acquired 3,ooo,o0o shares of Atlas Energy Limited (ATEL) (1oo% paid up shares) against

right issue.

10'1'2 Represents sponsor shares held under blocked accounl as per the requirements of the securities and Exchange
Commission of Pakistan (SECp) and cannot be sold without regulatory approval.

10'1'3 During the prior year, sharehotders of the Atlas Services Limited (ASL), by a special resolution rn Extraordinary General
Meeting dated April 02, 2019, resolved lo wind up the affairs of ASL t-hrough members' voluntary winding up modepursuant to section 237 of the Act and appointed a liquidator. The liquidatoi, in pursuance of section 321 read with
section 321 of the Act submitted his preliminary r<lport to ttre Regiskar and made final payment to shareholders (see note
20 2). However, ASL,has not been dissolved till 30 June 2020 because the regutatory bodies were not operational due
the covid '19 pandemic and accordingly ASL has been continued to be classifieJas subsidiary company at ihe year end.

10'1'4 The market value of Atlas Battery Limited (ABL) has increased resulting in a reversal of impairment of Rs.1,032 million
whereas the recoverable amount of Atlas Metals (Private) Limited have further declined resuiting in charge of impairment
amounting to Rs.301.67 million.

SHIRAZI INVESTMENTS
(PRTVATE) LIMTTED

Note
2020 2019

----- Rupees in '000 --*.-

11,936,667 11,936,667

10.1.4
2,961,729
(552,015)

2,961,729
(1 ,584,5241

2,409,714 1,377 ,205

1,829,718 1,829,718
16,176,099'15,143,590

Note
2020 2019

----- Rupees in '000 ---.

o

{)
10.2.1

10.2.3
8,351,414

8,844
6,395,506

8,824
8,360.258 6.404.330

-:+-

2020 2019
Cost Fair value Cost Fair value

Rupees in'000 ------.------------------.

11,808,916 8,351,414 1 1 ,808,916 6,395,506

11,808,916 8.351.414 11,808,916 6,395,506

t'- --
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'10.2.2 Unlisted shares

2020

10.3 lnvestment in joint venturs

2020 20.t 9

10.5 Movement in provision for impairment

Opening balance

Charge for the year

Reversal for the year

Closing balance

2019
Number ofshares Name o, Company

882,400 882,400

SHIRAZI INVESTMENTS

(PRIVATE) LtMtTED

C ost
2020 2019

--.-- Rupees in '000 ----
8,824 8,824

Cost
2020 2019

----- Rupees in '000 ----
107,650 107,650

(107,650 ,650)

Honda Atlas Power Product (private) Limlted
Fully paid ordinary shares of Rs.1O each
Holding: 20% (2019: 2Ooh)

Break-up value: Rs,45.94 (2019: Rs.53.70) per share

Note

10.3.1

21

2,000 - Zhenla pakistan New Energy Company (private) Limited ZO
Fully paid ordinary shares of Rs.10 each
Holding: 20% (2019: Nit %)
Break-up value: Rs.9.Bl (2019: Rs.Nlt) per share

--q,q4- 
-______!.a?t_

10'2'2 1 Dunng the year, the ComPany acquired 2,ooo shares of zhenfa Pakistan New Energy Company (private) Limited (zpl)
(20% paid-up shares) from Zhenfa group. zhenfa was incorporated as a limited oy-share company on september 04,2014, under the repealed companies ordinance, 1984 (now companies Act,2ofij with an authorized share capital oiRs'100,000 having license granted by NEPRA on July 10,2017 expiring on ttt cit 2q,2043 for operating a 100 MW
solar power project at Layyah, punjab.

o

c

Number of shares Name of Company
Unlisted shares

10,765,000 10,765,000 Madian Hydro po\iier Limited
Fully paid ordinary shares of Rs..10 each
Hotding: 50.00% (2019: S0.OO%)

Less: provision for impairment

10.3.1

2020 ?019
Number of Shares

5,561,524 5,661 ,524

Un-Listed shares

Madian.Hydro Power limited (MHPL) is a joint venture of the Company and Chera.t Cement Company Limited. Theproject is tormed to build' operate and maintain hydro power generation plant at Madian over River swat for thegeneration and supply of electric power.

[ilHPL had completed technical feasibility ofthe project rn 2oog, which was approved by private power and lnfrastructureBoard (PPIB) Due to security situation in Swat, MHPL sought for an indefinite extension from pplB for fu(her post
feasibility study deadlines applicable to the project. The PPIB's response to the request is still awaited, Some foreigninvestors have shown their interest in becoming part of this project, but nothing has malerialised yet. ln view ofconsiderable delays associated with starting the project activities and the aforesaid rincertain situation, the management
has.assessed that the carrying value of the investment is impaired and, accordingly, p;ri;i"; ftr impairmenl had beenmade in these financial statements.

| (107

Cost
2020 2019

----- Rupees in '000 ----

10.4 lnvestment in other rerated party - at fair varue through othsr comprehensive income

Techlogix lnternational Limited
Fully paid ordinary shares of US$ 0.0001468 each
Percentage of holding: 5.56% (20i 9: 5,56%)

Less: Provision for impairment

64,7 48

164,748)

2,452,226

301,666

1,032,509)

__l_J4383_
rr-?

64,7 48.00

64,748.00

2,452,226

_21!2,226_



22 SHIRAZI INVESTMENTS
(PRIVATE) LtMtTED

2020 2019
:---- Rupees in '000 --.--11. LOANS TO STAFF - secured, considered good

Exeiutive Director
Executives
Other employees

Current portion of long term loans

'11.1 Loan to executive director

Opening balance
Disbursements
Repayments
Closing balance

11.1.1

11.2 Executives - personal toang

Opening balance
Disbursements
Repayments
Closing balance

12. LOANS AND ADVANCES

Loans - secured, considered good
Current portion of long term loans

Loan to a related party
Less: Prbvision for expected credit loss

Advances to related parties
unsecured - considered good
Other advances

12.1

11 1

112 & 11.3

11.4

Note

12

Note

11

12.1

1,728
1,223

1,033

1 ,021
2,951

1,991)
2,054

(1,3e8)
960

45,114
(4s ,1141

1,033
2,588
1,893

2020 2019

---- Rupees in '000 ----

656

56,604

56,604

During the year, the Company provided loan to executive director for the purpose of house maintenance andpersonal needs. The loan was repaid fully during the year.

o

4.277

1 ,705
(4,949)

11'3 Represenis inierest iree staff personal loan provided to executlves ofthe company repayable in equal monthly instalhents wlthin amaximum remaining period of eighteen months. These loans are secured against provident fund balances and salaries.

11'4 RePresents loans provided to emPloyees of the company in the form of staff personal loan and motor vehicle loan. staff personalloans and motor vehicle loans are interest free and repayable in equal monthly instarrments within a maximum remaining period ofsixteen months and forty eight months respectively. ihese loans are secured against respective retirement benefits oi theemployees.

____1128_ _____ruE_

2020 2019
---- Rupees in '000 --.--

1,991 1,398

500,000
(,r25,01E

374,982

12.2 s,684 15 370
382.657 16 768

b

This representl interest free and unsecured loan given to Atlas Metals (private) Limited, which is repayable on demand

This include advance to Honda Atlas cars Pakistan Limited (associated company) of Rs.1.12 miltion (201g: Rs.13.2g1 millioni. Themaximum aggregate amount of advance to related parties at the-end of any month during the year was Rs.1.13 mlllion (201g:Rs.6.328 million). These are neither past due nor imp;ired, aged O_90 days.

,4.

12.2
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13. PREPAYMENTS AND OTHER RECEIVABLES

Prepayments

Advance against shares
Dividend receivables

- associates
- other related parties

Rent receivabre from shirazi rrading company (erivateliimiteo - a subsidiary company

Other receivables
Receivable from Suroor lnvestments Limited
Receivable against sale of shares
Receivable from Atlas power Limited - a subsidiary company

14. SHORT TERM INVESTMENTS

2020 2019 Name of Company
Number of shares

SHIRAZI !NVESTMENTS
(PRtVATE) LtMtTED

2020 2019

---- Rupees in '000 ---.Note

13.1
91

43,000

442,381

102,579
79,692

153,110

4 oaa

33,858

84,451

6,204
3,000

102,579

153.110

o

Less: Provision against other receivables
335,381 255,689

(102,s79(102,968)
134 717,885 286.604

13'1 This represents advance against subscription of right shares amounting to Rs.43 million paid to Aflas Energy Limited (a whollyowned subsidiary).

13'2 Represents the balance of.the sale consideration in respect of sale of shares of Aflas Bank Limited (merged with summit BankLimited) which has been fully provided.

13.2

la a

14.2
14.3

13'3 This represents amount due from Atlas Power Limited (APL), a subsidiary company, on account of the reimbursement ofwithholding tax deducted on dividend income pertaining to APL. As per the decLion oilr"iion"r Electric power Regulatory Authority(NEPRA) dated May 19, 20lo' the actual withholdingiax on dividend paid by ApL wifi be reimbursed by the power purchaser toAPL for onward transfer to the Company.
13'4 Receivables from related parties are neither past due noi if,paired, aged 0-90 days except receivable from Aflas power Limited - asubsidiary company aged more than one year (see note 13.3).

Note
2020 20,t9

---- Rupees in '000 ----

14.1 2,076,744 1,193,143
lnvestment in listed shares - at fair value through other comprehensive income
lnvestmenl in mutual funds - at fair value through profit or loss

- associates
- other related parties

p 14'1 lnvestment in listed shares - at fair varue through other comprehensive income

4,975,878
1,226,728

4,772,198
1,253,688

8,279,350 7.219.028

2020 2019
Cost Fair value Gost Fair value

Note Rupees in'O0O ------------

970,880
903,59,1

't l ,036,936
3,044,150
1,303,900

13,177
744,400

3,458,934

603,935
166,175
714,965
208,500

1,260,980
903,591

5,043,533
3,657,650
1,303,900

367,290
894,400

2,319,434
900

182,5'14

52,085
753,107
128,968
228,800

3,443
85,125

178,280

94,049
62,212

962,090
102,192
134,771

3,860
38,448

635,337

24,958
73,832
32,917

237 ,049
52,085

569,079
154,959

228,800
95,979

102,278
10,731

425

24,001

56,303
27 ,416

142,819
78,7 57

156,148
159,437
192,1 69

97 ,552
35,517

222,596

Pakistan Petroleum Limited
The Hub Power Company Limiled
Oil and Gas Development Company Limited
Habib Bank Limited
Meezan Bank Limited
Cherat Cement Company Limited
Bank Alfalah Limited
United Bank Limited
Engro Corporation Limited
lnternational Steels Limited
Systems Limited
Archroma Pakistan Limited

62,367 43,785

14.1 1 __!q4,!!g_

This includes shares which have been pledged with various banksagreements. ,rn

_2t1!t!!_

as per the

1,583,092 1.193.143

respective financing facility
't4.1.1
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14,2 lnvestment in mutuat funds - at fair value through profit or toss _ associates

2020 2019 Name of Mutual Fund

SHIRAZI INVESTMENTS
(PRTVATE) LIMtTED

2020 2019
Carrying Garrying
value Fair value value Fair value

Rupees in '000 --.--------_-
?,011,047 2,037,473 2,093,838 2',011,047

2,378,116 2,444,0?1 2,812,345 2,288,117

E7,929 94,672 99,039 87 .925

98,887 103,369 99,820 98,887

92,844 96,808 99,735 92.844

193,378 197,s35 2oo,ooo 193,378

5,404.777 4.772.198

2020 2019
Carryin g Carrying
Value Fair value Value Fair value

Rupees in,000 ------_---___.__-___-__

1,989 2,011 2,071 1,989

289,859 293,647 759,276 75.1,538

1E0,000 201,489

726,368 729,581 501,788 500,160

1,198.217 1,226,728 1,263,135 1,253,688

Number of units

3,921,763 3,919,710 A as tncome Fund
Hotding: 54.83% (2019: 67.34%)

4,729,966 4,539,013 Aflas Stockivtarket Fund
Hotding: 35.72% (2019: a5.35%)

198,079

o

199,639

199,471

396,267

'198,079

199,639

199,471

396.267

Atlas Aggressive Allocation lstamic plan
Holding: 94.67% (2019: 9a.62%)

Allas Conservative Allocation lslamic plan
Holding: 81 .39% (2019: 81.B,t%)

Atlas Moderate Allocation lslamic plan
Holding: 87.44% (2019: 89.89%)

Atlas lslamic Capital preservation plan
Holding: 43.32% (2019: 44.88%)

__4 392 2gZ_ _ 4. sr!. 8?3_

14'3 Investment in mutuar funds - at fair varue through prorit or ross - other rerated parties

b

?020 2019 Name of Mutual Fund
Number of units

3,983 3,950 Atlas lslamic lncome Fund
Holding: O.oil% (2019: .14ok)

2,908,836 7,495,151 Aflas Sovereign Fund
Hotding: 14.07% (20,t9: 3z.6gok)

442,192 Atlas lslamic Stock Fund
Holding: 11.03% (2019: 44.Bgok)

.t,,r43,983 994,766 Atlas Money Market Fund
Holding: 7.28% (2019: 4.89)

14.4 unrealised loss on remeasurement of investments at fair varue through profit or ross

Market value of investment
Carrying value of investments

15. BANK BALANCES.

Cash at bank
ln PLS savings account
ln current accounts
Less: Provision for expected credit toss

Note

14_2 & 14.3

14.2 & 14.3

2020 2019

---- Rupees in '000 ----

6,202,606 6,025,885
060 419 (o,ob / ,912)
142.187 (642.027\

6

582

't,370

(8)

1.693

8,760

't,944

15.1 The rate of return on PLS saving account is 7.50o/o ro 11.30% (zo1g: g.25% to 10.25%) per annum
,ti1

10,453
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16. ISSUED, SUBSCRIBED AND PAID.UP-CAPITAL

Authorised capital

2020 2019
---- Number of shares ----

---3q999:999- --4qpqgp!9- ordinary shares or Rs.1o each

lssued, subscribed and paid-up capital

SHIRAZI INVESTMENTS
(PRIVATE) LTMtTED

2020 2019
------ Rupees in '000 -----

2,400,000 2,400.000

912,200 912,200

500 500

274,500 27 4,500

1,013,924 1,013,924

2,201,124 2,201 ,124

91,220,000

50,000

27,450,000

101 ,392,439

___22011 2,4n_ __ 2201_1 2,439_

16.1

16.2

17. LONG TERM DEPOSITS

Deposits from employees

Ordinary shares of Rs.1O each
91,220,000 fu y paid in cash

Ordinary shares of Rs.1O each issued for
50,000 consideration other than cash

Ordinary shares of Rs.10 each issued as
27,450,000 fulty paid bonus shares

Ordinary shares of Rs.10 each issued as
101,392,439 fully paid in pursuant of amdlgamation

As at year end, the shares held by Directors and lfli[iar shirazi Famity Trust were 165.0g4 mi ion (201g: 165.084 rhillion)and 55.028 miltion (2019: 55,028 mi ion) respecfively.

There is only one cla'ss of ordinary shares. voting rights, board selection, right of first refusat and block voting are inproportion to their shareholding.

Note

17 .1

2020 2019
------- Rupees in '000 -.--*

4,477 4,117

D 17.1 Represenls dePosils from employees under company's vehicle scheme. This include Rs.1.34 million (201g: Rs. 0.6ggmillion) deposits from key management personnel of thL Company,

18. LONG-TERM FINANCING - GOVERNMENT GRANT

Represents financing obtained from a commercial bank under the refinance scheme for payment of wages and salariesintroduced by state Bank of Pakistan carrying mark-up at the rate of 1%o per 
"nrrr. ti," io.n along with the markup is repayablein 8 equal quarterly installments commen"ing from January 2021. rhe facility is secureo oy way of EM charge on variousproperties of PKR 2'000 million, The total faciliiy of the loan amounted to Rs.62.5 million (2019: Rs.Nit) out of which Rs.2.3 mi ion(2019: Rs.Nil) remained unutirized as at the staiement of financiar position date.

This loan is initially recorded at present value discounted at the effective interest rate i.e. 1 month KIBoR + 0.5% and theditference of the actual proceeds and present value is recognized as a deferred lnconiel government grant. The purpose of thegovernment grant ls to facilitate the company in making timely payments of salaries 
"na 

*rgu, to their employees in light of thecovlD-19 pandemic The grant is conditionai upon theiact tirat tire company *oura *i r"y off, terminate employee or other wisedismlss any employee for a period of atleast three months. from the arL or r"."ipt Li the first kanche, excepl in the event ofdisciplinary action The maturity analysis of the financing under refinance s.ilr;;i;.1;;i"s and wages is as folows:
.i'\
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Not later than one year

Later than one year and not later than five years

Current maturity shown under current liabilities

19. DEFERRED INCOME . GOVERNMENT GRANT

Balance at beginning of the year
Recognized during the year
Amortization of deferred income - government grant
Balance at end of the year

Less: Currenl portion of deferred income - government grant

20. DEFERREOLIABILITIES

Provision for compensated absences
Provision for long service award

20.1

?0.2

SHIRAZI INVESTMENTS
(PRTVATE) LtMTTED

Note

20.1

3.1

CJ

60,356

14,562
41 ,468
10,884

2020 20,t9

----- Rupees in '000 -----
15,068

39,272
'.54,340

(15,068)

39,272

6,874
(e43)

5,931

(r,s95)
4,335

,Q

20.2 7 4 ,518 52 .352

The provision is made in accordance with the actuarial recommendations. The latest actuarial valuation was carried out as
of June 30, 2020.

This include provision amounting to Rs.33.486 million (2019: Rs.9.936 million) for key management personnel of theuompanyl

Note
2020 2019

------ Rupees in '000 ------21. LEASE LIABILITIES

Lease Iiabilities
Current portion of lease liabilities

o 21.1 Reconciliation of the carrylng amount is as follows

lnitial application of tFRS 16 on July O 1 , 20l 9
Additions during the year
Accretion of interest
Lease rental payments made during the year
Lease Liability as at June 30, ZOZO

Current portion of lease liabilitjes
Long-term lease liabilities as at June 30, 2OZO

21 Maturity analysis

Gross lease liabilities - minimum lease payments
Not later than one year
Later than one year but not later than five years

Future finance charge
Present value of finance lease liabili es

313,731
(41,588
272,143

334,694

34,389
(55,352)

313,731
(41,588
272,143

347 ,441
66,466

413,907
(100 ,176)
313.731

,t? a
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22. DEFERRED TAXATTON - net
Deferred tax liability arising on

- Accelerated tax depreciation
- Net lnvestment in Finance lease

Right of use asset

Less: Deferred tax asset arising on
- Lease liabilities
- Employee retirement benefits
- Alternative Corporate Tax over and above Normal Tax Regime u/s 113C
- Unrealised loss on investment - at fair value through OCI

Deferred tax (asset) / liability - net

22.1 The movement in the deferred tax liability during the year is as under:

Balance at beginning of the year
Deferred tax recognized on unrealided loss

on investment - at fair value through OCI
Alternative Corporate Tax over and above Normal Tax Regime u/s 113C
Reversal during the year
Balance at end of the year

23. TRADE AND OTHER PAYABLES

Accrued liabilities
Advance against liquidation of subsidiary company

23.1 Accruedliabitities

Accrued expenses

24

25.1 Reconciliation of obligations as at year end
Present value of defined benefit obligation
Fair value of plan assets

Payable to Group Companies
Net liability at year end

Net liability at beginning of the year
Charge for the year

Total amount of remeasurements recognised in
Other Comprehensive lncome

Contributions
Net liability at end of the year

Charge for the year
Current service costs
Past service costs
lnterest costs
Expected return on assets
Charge for the year

Note

SHIRAZI TNVESTMENTS

(PRIVATE) LtMtTED

2020 2019

----- Rupees in '000 -----

17

25

107

o

22.1 (260,187t (48 003)

(48,003) 't8,211

(65,631)

(s83)

_13!9,!9I ___jqpg!I

149

(140)
(48)

(378,949)

118,801

166,794
(378,e49)

( 20)

4,O40

57,710

___flffg_

(17)

(47,993)

4,14',|
57 ,710
61.851

23.1
,., 1

o

______l!40 _______! 1r1

23'? This represent proceeds on liquidation of Atlas services Limited - subsidiary company from liquidator (see note 10..1.3),
which has been recorded as liability, as the subsidiary company is not legaliy disolvei, as per section 359 of the Act, as
of the year end.

SHORT TERM BORROWNGS

Thls represent running finance facilitids utilised under mark-up arrangements from various commercial bank and are secured byway of firsl equitable mortgage on land and properties, first hypothecation charge 
"na 

a..itn."r,t Jr"""ir.ur"", p-r"ag" 
"tshares and mutual funds. The rate of mark-up on these finances ranges from 3 months KIBOi plus 0.25% to 3 rionths KIBORplus 0'75% per annum and 1 month KIBoR plus o.5o% (2019: 3 months KtBoR ptus 0.05% to 3 months xLaoi frus o.iiv"1These facilities expire on various dates, latest by Decembet 31,2020. The aggregale facilities from various banks amounted toRs 4,860 million (2019: Rs 4,200 million) of which Rs.2,259 million (Rs.2270;l io;) remain unutilised as atthe reporting date.

PAYABLE TO STAFF GRATUITY FUND

1,454 1,781
2,586 2,360

158,348 183,249
(142,295(154 ,406)

3,942 40,954

861
3.942

25

4'1,815

12,326

_____1_Lry_

17 ,446
8,632*

(22,3161 33,1 83
(17 ,446

31,825 41.815

6,810 5,145
485

12,155
(9,153)

25,752
(20,236)
12,326 8.632

f2't

25.2
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Movement in defined benefit obligation

Present value of deflned benefit oblijation at beginning of the year
Current service cost
lnterest cost
Liability recognised in respect of transfers
Actuarial (gain) / loss
Benefits paid during the year
Piesent value of defined benefit obligation at year end

25.4 Movement ln fair value of plan assets

Fair value of plan assets at beginning of the year
Expected return on plan assets
Contributions made by the Company
Benefits paid during the year
Transfer of assets to / (from) group companies
Actuarial loss
Fair value of plan assets at year end

25.s

Rate of salary increase (per annum)
Rate of return (per annum)
Discount rate (per annum)

2s.6 Actual return on plan assets

Plan assets comprise the following

SHIRAZI INVESTMENTS
(PRTVATE) LTMTTED

2020 2019

----- Rupees in '000 -----25.3

25.7

183,249
6,810

25,752
(27,6401
(23,543)

(6,280

158,348 183.249::=-

135,372

5,630
12,155
5,852

27,725
(3,485)

142,295
20,2-36

(6,280)
(618)

83,903
9,153

17 ,446
(3,485)

40,736
(5,458)

154.406 142.295

o The principal assumptions used in the actuarial valuations carried out as of June 30, 2020 using the ,projected Unit
Credit' method are as follows:

227

Gratuity Fund
2020

'10%
3.32%
8.s0%

2019

3.320/.

14.25%

2020

2020 2019
------- Rupees in '000 -----

19.009 3.695

2019
Rs. in '000 Rs. in '000

82,080
60,215

142.295

.r.-
[],

Debt
Others

Present value of defined
benefit obligation

Fair value of plan assets
Surplus / (deficit)

82,213
72,194

____15!107_

53.24
46.76

57.68
42.32

25.8 The expected return on plan assets was determined by considenng the expected returns available on tlie assets
underlying the current investment policy.

25.9 Comparison for five years

.__.._....1.:?...........-.....1i1.*,0"""?l1io, .........::.:............-...T......

158,348 183,249 135,372 (82,036) (s0,979)
(154,407) (142,295') (83,903) 81,916 71,682

_3,941 40,954 51.469 (120) (9.2971

Experience adjustments

Loss / (sain) on plan liabilities ___________G3.gq _-__Z_125- ______9_g:l_ _______255 602

(Loss) / gain on plan assets ____________J1_UI _-_rctggr ___J!-zJr____lJ!3_ ___lJ_33-
!a.

1
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26. CONTINGENCIES AND COMMITMENTS

26.1 Contingencles

Cross corporate guarantee in favour of related parlies
to a foreign commercial bank

26.2 Commitments

Commitments in respect of office rent expense

26.2.1 This incrudes the rent to be paid unter the agreement til June 30, 2021

27. OtVtDENO TNCOME

Subsidiary companies:
Atlas Power Limited
Atlas Honda Limiled
Atlas Battery Limited
Atlas lnsurance Limited
Atlas Autos (Private) Limited
Atlas Engineering (Private) Limited
Atlas Venture Limited
Shirazi Trading Company (private) Limited
Atlas Services Limited

Associated companles / mutual funds:
Honda Atlas Cars (Pakistan) Limited
Atlas lncome Fund
Atlas lncome Fund
Atlas Aggrressive Allocation lslamic plan
Atlas Conservative Allocation lslamic plan
Atlas, Moderate Allocation lslamic plan

Atlas lslamic Caoital Preservation plan
Atlas Soverelgn Fund

Other Companies

Mutual Funds
Atlas lslamic lncome Fund - a related party
Atlas Money Market Fund - a related party
Atlas Soverign Fund - a related party
Atlas lslamic Stock Fund - a related party
Atlas Stock Market Fund - a related party
Lakson lncome Fund

28. INCOME ON LOANS, ADVANCES AND BANK BALANCES

lnterest on PLS saving accounts
lnterest income on loan to directol
Other income

30. RENTAL INCOME

Rental income from investment propertles
Warehouse building - on freehold land
Warehouse building - on leasehold land
Euilding - leasehold

Note

SHIRAZT INVESTMENTS
(PRIVATE) LtMTTED

2020 2019
-------- Rupees in '000 ------

950.773 915 044

66,196 43,'13626.2.1

28.1
1,226
1,351

110

o

975,972

406,951

25,078
55,000

229
74,489
50,905

2,874
49,664

1,463,01 1 3,108,127

523,904
277 ,O12

303,895
2,080
7,387
4,189

15,454

26,933
333,005 827 ,849

70,42963,194

501,250
1 ,084,414

102,417
369,965

1,000,000
23,686
21,778

4,617

2,943
60 463

4 197o

_______1!99:
28.1 This represent mark-up on loan to executive director ranging from 12.OBo/o lo 13.7g% (see note 1 1.1).

29. CAPITAL GA|N / (LOSS) ON SALE OF TNVESTMENTS - ner

Quoted ordinary shares
Open ended mutual lunds

(7,3s1)

39 685

178,161 67,603
2,037,371 4.074.008

1,687

978

944
2,687

(15 ,195)
32,294 (15. 195)

156,905

63,059
51 ,800

_____4ifs!_
(21

145,384
89,425
49,889

284,698
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31. OTHER INCOME

Reversal of provision for impairment - net
lnterest income from net investment in finance lease
Gain on sub-lease

32. ADMINISTRATIVEEXPENSES

Salaries and benefits
Rent, rates and taxes
Travelling, eonveyance and entertainment
Printing and stationery
Gas, water and electricity
Motor vehicle expense
Legal and professional

Auditof s remuneration
lnsurance
Fee and subscription
Repairs and maintenance
Depreciation on:

- Operating fixed assets
- Right of use assets
- lnvestment properties

Amortisation on intangible assets
Postage, telephone and telegrams
Newspapers and periodicals

Staff training
lnternet charges
Security guard services
Loss on sale of property and equipment
Registration fees for incorporation - Aflas Trading (private) Limited
Stamp duty fees on transfer of shares
Others

Annual audit fee
Audit fee for provident and gratuity funds
Audit fee for consolidated and special purpose financial statements
Sindh Sales tax
Out of pocket and other expenses

33. FINANCE COSTS

Interest / mark-up on short term borrowings
Markup on long term financing - government grant
lnterest expense on lease liability
Bank and other charges

34. TAXATION

Current
Prior

Deferred

SHIRAZI INVESTMENTS

(PRTVATE) LIMtTED

2020 2019

------- Rupees in '000 ------Note

10.5

32.1

32.2

6.'1

6.3

8

JJ, I

424,103
58,074
19,565
5,207

12,176
13,305
7,507
2,360

23,336
11,502
60,379

32,057

730,843

5,917

6,29?

______J43p52

363,135
19,326
17,605
4,151

13,166
12,136
13,566
2,692

23,373
12,493
30,968

29,555
47,628
73,087

276
5,370

494
2,406)

7 ,052
3,702

250
1,092

o
61,732

392
6,827

592
2,520
8,60'1

3,423
14

2,011
8,250
3,174

3?.1

______ $!l?3_ ___ t^7 10?

Salaries and benellts include Rs.12.32 million (2019: Rs.17.625 milllon) in respect of employees retirement bendfits.

32.2 Auditor's remuneration

'{b

900
140

'l,175
177

300

775
120

1,025
154
286

2.692 2.360

317,869
943

34,389

747

191,907

293
3s3.948 192.200

33.1 These represent mark-up on short-term borrowings obtained from various banks which carried mark-up ranging
from 8,83% lo 11.94o/o.

2020 2019

------ Rupees in '000 --:---

347,891

10 640
358,531
(66,062)

577.240
(148 ,270)
428,970

(583)
292,469 428.387

.,j<



34.1

34.2

34.3

3l SHIRAZI INVESTMENTS
(PRTVATE) LtMtTED

The incomd tax assessments of the Company have been finalised up to and including the Tax year 2020 being deemed to
be assessment under provislon of the lncome Tax Ordinance. 2001.

The relationship between income tax expense and accounting loss has not been presented in the fihancial statements as
the provision for taxation has mainly been made on the basis of Final Tax Regime (FTR).

The Company has opted for group taxalion under section 59AA of the lncome Tax Ordinance, 2OO1 whereby the Company
and its subsidiaries - Shirazi Trading Company (Private) Limited, Allas Aulos (Private) Limited, A as Enginiering (privatel
Limited, Atlas Assel Managemenl and Atlas Metats (Private) Limlted shatl be taxed as one riscal unil. The provision foi
taxation is made on the same basis in the financial statements.

o

34.4 For the tax year 2010, the Company filed its return of income claiming exemption on dividend income from wholly-owned
subsidiary under clause (103A) of Part I of the First Schedule to the Ordinance amounting to Rs.475 million and cliiming a
refund of Rs.38.013 million.

The tax authorities disallowed the aforesaid claim of exemption. Further, certain additions out of administrative and financial
expenses were made. Accordingly, a tax demand of Rs.30.422 million was raised.

The company filed an appeal before the Commissioner lnland Revenue (Appeals) [ClR(A)] pursuant to which the CIR(A)
allowed the above claim of exemption on inter-corporale dividend. As per appeal affect order, a refund of Rs.33.426 miltion
was assessed.

The tax department flled further appeal before the Appellate Tribunal lnland Revenue (ATIR) against the order of the CIR(A)
pursuant to which the ATIR decided the matler against the company. Against the order of the ATIR, the company has flled a
reference application before the High Court of Sindh, which is pending adjudication. The management of the Company is
confident that the matter will be decided in favor of the Company.

34.5 For tax year 201 1, the Company filed its r&urn of income claiming exemption on dividend income from wholly-owned
subsidiary under clause (103A) of Part I of the First Schedule to the Ordinance amounting io Rs.45o miltion'and cliiming a
refund of Rs.61 .863 million,

The tax authoriiies iisailowed tiie aforesaid ciairn of exemptioi. Further, certain additions out of administrative expenses
were made. Accordingly, a tax demand cif Rs.10.045 million was raised.

The tax authorities also passed another order u/s 122(5A) whereby minimum tax on service income was levied under
section 153 of the Ordinance and a tax demand of Rs.10.698 million was created.

The aforesaid order contained certaln errors, accordingly the Company filed a rectification application against the above
order. The order was duly rectified and a refund of Rs.9. 173 million was assessed.

34.6 For lax year 2012, the Company filed its return of income under Group Taxation in terms of Section 59AA of the Ordinance
with its wholly owned subsidiaries namety Shirazi Trading Company (Private) Limited, claiming a refund of Rs 7.374 million.

The tax authorities passed an order under section iZZlSnl wnereby certain additions out of administralive expenses were
made. Accordingly, a tax demand of Rs.6.144 million was created which was adjusted againsl refund for the Ty 2010,

The Company did not prefer an appeal against the above order,

34.7 For tax yea( 2013, the Company flled its return of income under Group Taxation in terms of Section 59AA of the Ordinance
with its wholly owned subsidiaries namely Shirazi Trading Company (Private) Limited and Atlas autos (private) Limited.

The tax authorities passed an order under section 122(5A) whereby certain additions were made and a tax demand of
Rs.2.436 million was created which was duly paid by the Company, Further, the Company did not prefer an appeal against
the above order.

34'8 For lax yeat 2014, the Company flled its return of income under Group Taxation in terms of Section 59AA oi the Ordinance
with its wholly owned subsidiaries namely Shirazi Trading Company (Private) Limited, A as Autos (private) Limited and
Atlas Asset Management Limited claiming a tax refund of Rs.9.717 million. The return so Jlled is deemed to be an
assessment order in terms of section '120 of the Ordinance.

(zq
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For tax year 2015, The Company filed its return of income under Group Taxation in terms of Section S9AA of the ordinance
with its wholly-owned subsidiaries namely Shirazi Trading Company (Private) Limiled (STC), Aflas Autos (private) Llmited
(AAL) and Atlas Asset Management Limited.

The tax authorities passed an order under section 122(5A) whereby certain additions were made and tax refundable was
curtailed to Rs.47.054 mitlion.

c

The Company along with its wholly-owned subsidiaries also filed a suit against levy of super lax for the above year before
the High Court of Sindh. ln July 2020, the honorable High Court of Sindh has dismiss the suit and accordingly, the Super
Tax is payable. However, rhe company has filed an appeal with Supreme court of pakistan.

The Company has made payment of the super tax for the above tax year.

34.10 For tax year 2016, the Company filed its return of income under Group Taxation in terms of Section 59AA of the Ordrnance
with its wholly-owned subsidiaries namely Shirazi Trading Company (Private) Limited (STC), Aflas Autos (private) Limited
(AAL) and Atlas Asset Management Limited.

The tax authorities passed an order under section 122(5A) whereby certain additions were made creating a tax demand of
Rs,7.979. The company filed an appeal with the Commissione, lnland Revenue (Appeals), Karachi. persuanl to the above,
the CIR(A) passed an order whereby certain disallowances were confirmed. The Commissioner has filed further appeal
before the ATIR which is pending adjudication.

The Company along with its wholly-owned subsidiaries also filed a suit against levy of super tax for the above year before
the High Court of Sindh. The suit is pending for adjucation.

Based on the iudgment of the Supreme Court of Pakistan for the purpose of maintainability of the above suit, the Company
has paid 50% of the Super Tax liability.

As a matter of prudence, the Company has recorded provision in respect of the remaining super tax liability for the year.

34.11 For laxYeat 2017, the Company filed its return of incSme under Group Taxation interms of Section 59A,q of the ordinance
with its wholly-owned subsidiaries namely Shirazi Trading Company (Private) Limited (STC), Aflas Autos (private) Ltmited
(AAL) and Atlas Asset Management Limited which is deemed to be an assessment order under secfion 120 of the
Ordin3x.c.

The Company along with its wholly-owned subsidiaries also filed a suit against levy of super tax for the above year before
the High Court of Sindh. ln July 2020, the honorable High Court of Sindh has dismiss the suit and accordingty, the Super
Tax is payable. However, the company has filed an appeal with supreme court of pakistan.

Based on the judgment of the Supreme court of Pakistan for the purpose of maintainability of the above suit, the company
has paid 50% of the Super Tax liability.

As a matter of prudence, the Company has recorded provision in respect of the remaining super tax liability for the year.

34.12 For tax year 20'18, the Company filed its return of income under Group Taxation in terms of Section 59AA of the ordinance
with its wholly-owned subsidiaries namely Shirazi Trading Company (Pvt) Limited (STC), Aflas Autos (private) Limited
(AAL)' Atlas Engineering (Private) Limited and Atlas Asset Management Limited. The return so flted is deemed to be an
assessment order in terms of section 120 of the Ordinance.

o
The tax authoritles issued notice for payment of super tax for the above tax year. The Company along with its subsidiaries
has filed a con6titutional petition before the High Court of Sindh against the aioresaid levy. ln Juiy 2020, the honorabte High
Court of Sindh, dismissed the petition. Accordingly, the Super Tax has been demanded by the lntand Revenue authorities.
The Company has flled an appeal with Supreme Court of pakistan.

As a matter of prudence, the Company has recorded provision in respect of the super tax liability for the year.

34.'13 For tax year 2019, the Company filed ils return of income under croup Taxation in terms of Section sgAA of the ordinance
with its wholly-owned subsidiaries namely Shirazi Trading Company (Pvt) Limited (STC), Aflas Autos (private) Limited
(AAL), Atlas Engineering (Private) Limited, Atlas Metals IPrivate) Limited and Attas Asset Management Limited. The tax
authorlties- has pas,sed an amended assessment order for the above tax year and the company is in the process of filing an

The tax authorities issued notice for payment of super lax for the above tax year. The Company along with its subsidiaries
has filed a constitutional petition before the High Court of Sindh against the aforesaid levy. ln July 2020, the honorable High
Court of Sindh, dismissed the petition. Accordlngly, the Super Tax has been demanded by the lnland Revenue authorities,
The Company has filed an appeal with Supreme Court of pakistan.

As a matter of irudence, the Company has recorded provision in respect of the super tax liability for the year.
t ira
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35. EARNINGS PER SHARE - BASIC AND DILUTED

Profit after tax for the year

Weighted average number of shares of Rs.10 each

Earnings per share - basic and diluted

35.'t

36. CASH FLOWS FROM OPERATIONS

Profit before taxation

Less: Dividend income

Adjustments for:

Depreciation

Amortisation

lncrease / (decrease) in provision for employees compensated absences
Provision for long service award
Provision for staff gratuity fund
Provision for impalrment
Other income
Financial charges

Net (gain) / loss on sale of investments
Gain on sale of investment property
Net loss on sale of property and equipment
Net unrealized (gain) / loss on remeasurement of investments

lncrease in loans and advances
lncrease in deposits, prepayments and other receivables
Decrease in lrade and other payables
(Decrease) /lncrease in due to associated companies

SHIRAZI INVESTMENTS
(PRIVATE) LtMtTED

No figure for diluted earnings Per share has been presented as the Company has not issued any instrument which would
have an impact on earnings per share when exercised.

(Number of shares in '000)

220,112 220,112

8.07 0.00

2020 2019
-------- Rupees in '000 -----

2020 2019

-------- Rupees in '000 -------

1,775,867 82

428,469

4,074,008

3,271 ,803
(3,989)

(7 4,o77)

(76,025)

16,466

o

o

2,068,336

2,037,371

102,919

276

18,888

3,678

12,326

(743,0521

353,948

(322s41

142 187

(425,498)

(36s,889)

(79,555)

(101)

(4,099)

(844,1761 (s11-iq1
(?-,

93,789
20.)

(20,492)

3, 159

8,632
2,452,226

192.200

1s,19s
(115,339)

14

642 027
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37. REMUNERATION OF KEY MANAGEMENT PERSONNEL

Managerial remuneration
Bonus
Medical expenses
Retirement benefits

Number of persons

Managerial remuneration
Bonus
Medical expenses
Retirement benefits

Atlas Honda Limited
Atlas Battery Limited
Atlas lnsurance Limited
Atlas Power Limited
Atlas Asset Management Limited
Shirazi Trading Company (Private) Limited
Atlas Engineering (Private) Limited
Atlas Autos (Private) Limited
Atlas Energy Limited
Atlas Services Limited
Atlas Venture Limited'
Atlas l\iletals (Private) Limited
Atlas Global FZE..
Atlas World Wide General Trading LLC".
Honda Atlas Cars Pakistan Limited
Atlas lncome Fund
Atlas Stock Market Fund

2020

Chief
Executive Directors Executives Total

---- Rupees in '000 -------
'11,996

1,749
113
817

200,601

27 ,353
4,896

11 ,482

43,119

4,317

2,689

145,485
21,286
4,783
7,976

26-Ll,w- 
---!gJtg- -----lis19- 244,332

303

2019

Chief
Executive Directors Executives Total

o
12,628
5,907

139

817

74,327
29;155

186,076
81,256

3,852
7.988

273,030
'116,318

3,991

12,6893,884
406,029

Number of persons

37,1 Executive means any employee whose basic salary exceeds Rs.1.2 million per annum

38. TRANSACTIONS WITH RELATED PARTIES

38.1 Related parties comprise of group companies, slaff retirement funds, key management personnet and malor shareholders
of the Company.

38.2 Following are the related parties with whom the Company had entered into transactions during the year or have
arrangement / agreement in place:

Name of Related parties Percentage of shareholding Relationship

----l9J9l- --192.q99_ 
-49112_1 .3 26 30

o
52.43d/o

s8.86%
75.33%
a4.60%
100.00%
'100.00%

100.00%
100.00%
100.00%
0.00%

100.00%
100.00%
49.00%
60.85%
30.20%
54.83%
35.720/.

Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company
Subsidiary Company

Sub subsidiary Company
Sub subsidiary Company

Associated Company
Associated mutual fund
Associated mutual fund

i:<



* The registered address of Atlas Venture Limited is c/o Saijad Haider & Co. Chartered Accounlants, office gA, Dubai
Creek Tower, Bani Yas Street Deira, PO Box 3251, Dubai,-UAE.

o *' The registered address of Atlas Global FZE is Office No. 323, Block B, Tech Park Building, Jebel Ali Free Zone, Dubai,
United Arab Emirates.

"* The registered address of Atlas World Wide General Trading LLC is Suite No. 31 1, Nasir Ahmed Nasir Lootah
Building, Khalid Bin Al Waleed Road, Dubai, United Arab Emirates.

38.3 The outstanding balances with related parties-are disclosed in respective notes to the financial statements The
remuneralion of Directors, Chief Executive and Executives are disclosed in note 33. The details of lransactions with
related parties during the year are as follows:

Nature of lationshio Nature of Transaction
2020 2019

----- Rupees in '000 -----
Subsidiary companies

{f..

Name of Related parties

Atlas Sovereign Fund
Atlas lslamic lncome Fund

Atlas Money Market Fund

Atlas Aggressive Allocatlon lslamic Plan
Atlas Conservative Allocation lslamic Plan
Atlas Moderate Allocation lslamic plan

Atlas lslamic Capital Preservalion Plan
lftikhar Shirazi Family Trust
Atlas Foundation
Yusuf H. Shirazi
lftikhar H. Shirazi
Aamir H. Shirazi
Noorullah R. Hassan
lrfan lbrahim

Associated companles /
rirutual fund

35

Percentage of shareholding

14.07%
0.09%

7.28%

SH!RAZI INVESTMENTS
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Relationship

Associated mutual fund
Fund managed by

Subsidiary Company
Fund managed by

Subsidiary Company
Associated mutual fund
Associated mutual fund
Associated mutual fund
Associated mutual fund
Substantial Shareholder
Common Directorship

Chairman
Executive Directors
Executive Directors

Chief Executive Offlcer
Chief Financial Officer

4,945 1,566
650,000

1,387
3,108,127

530
1,463,011

108,441
29,317

280,487
22,800

289,173
168,935

2,898,980
501

279
q7 7io

1 ,736
30,000

30,020
875

6,017

487

43,000
96,487

500,000

3,649
333,005
764,84s
500,000

27 ,418
827 ,849

1,706,945
950,000

94.67%
81.39%
87 .44o/o

43.32%
25.OOok

N/A
0.00%
0.00%

25.00%
N/A
N/A

Purchase of assets
Sale of Assets
Expenses paid on behalf of subsidiaries
Dividend income
Bonus Dividend
Insurance premium paid

Rental income / paid
lntergroup net tax receipts
lnvestments rnade

Service rendered to the company
Transfer of fixed assets upon transfer of employee
Sale proceeds from disposal of lnvestments
Reimbursements
Advance against further issue of shares
Payments under group taxation
Sponsors loan

Purchase of assets
Dividend income
lnvestment made
Sales proceed on disposal of lnvestment
lnterest income

o

!'2.

1."
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Expenses paid on their behalf
Dividend paid

Funds received against settlement of fixed asse
Funds paid against purchase of fixed assets
Expenses charged

Loans disbursed during the year
Loan repaid rrom director
lnterest income on loan to director

Contribution to gratuity fund
Contribution to provident fund
Contribution to pension fund

lnvestments made
Dividend income
Sale proceeds from disposal of lnvestments

SH!RAZI !NVESTMENTS
(PRIVATE) LIM!TED

2020 2019

----- Rupees in '000 -----Nature of relationshiD

Common directorship

Key Management Personnel

Retirement benefit funds

Fund managed by Subsidiary Company

Financial assets

Bank balances

Net investment in finance lease

Flnancial liabilities
Short term borrowings

Lease liabilities

Long term financing - government grant

Financial assets

Bank balances

Flnancial liabillties
Short term borrowings

187,626

477
67

16,103
13,822

7 4,718
270,000

1,032
247 ,626

745

45,114
45,114

97E

710
't 477
1 351

17 ,446
16,112
14,637

200

40,944
63,406

485,000

.C

o

39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

39.1 The Company's objective in managing risk is the creation and protection of shareholders' value. The Board of Oirectors of the
Company supervises the overall risk management approach within the Company. The Company is exposed to market risk, credil risk
and liquidity risk arising from the flnancial instruments it holds,

39.2 Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables
such as interest rates, foreign exchange rates and equity prices,

(l) lnterest rate risk

lnterest rate risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in
market interest rates. The Company's exposure to lne risk of changes in market interest rates relates primarily to the
Company's short term investments, bank deposits in saving accounts and short term borrowings from banks. At the statement
of financial position date, the interest rate plofile of the Company's interest-bearing financial instruments is as follows:

2020

lnterest / mark-up bearinq
Effective

yield /
mark-up rate Upto six More than

months six months Total
(Rupees in '000) -----------

7.5 to 1 1.3

110h

11.03 to 11.74
11o/o

9.65%

1,370
2,147

(2,600,91s)

(29,457)

(15,068)

54,034

12s4,2741

145,2021

1,370
56,181

(2,600,915)

(313,731 )

(60,270)

2019
lntersst / mark-up bearinq

Etfective
yield /

mark-up rate
Upto six
months

8.25 to 10.25 8,760

11.03 to 11 .74 (2,159,592)

More than
six months Total

(Rupees in '000) --------

8,760

,i1

(2,159,592)

Nature of Transaction
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The following table demonstrates the sensitivity of Company's income for the year to a reasonably possible change in interest rates,
with all other variables held constant.

Effect on profit

Change in basis point
2020 2019

----- (Rupees in '000) ----
+ 100

- 100
(2s,174l,

29,174

(21,508)

21 ,508

Total

(ii) Foreign exchange risk

Foreign currency risk is the risk of exposures to movement in foreign exchange rates. Company's risk is limited to the ertent
of investment in foreign companies and dividend income from such companies. As of the statement of financial position date,
the Company is not exposed to such risk.

(iii) Equity prlce risk

Equity price risk is the risk of volatility in share prices resulting trom their dependence on market sentiments, speculative
activities, supply and demand for shares and liquidily in the market. The value of investments may fluctuate due to change in
business cycles affecting the business of the investee Company, change in business circumstances of the investee Company,
its business sector, industry and / or the economy in general. The Company estimates that a 5% increase in the overall equity
prices in the market with all other factors remaining constant would increase the Company's equity by Rs.521.408 million
(2019: Rs,379.432 million) and a 5% decrease would result in a decrease in the Companys equity by the same amount.
However, in practice, the actual results may differ from the sensitivity analysis.

39.3 Liquidity risk

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities
Liquidity risk arises because of the possibility that the Company could be required to pay its liabilities earlier than expected.

The table Lelc''v sum;:rarises the maturity profile o, tho Companys financial liabilities. The analysis into relevant rilaturity groupings is
based on the remaining period at the end of the reporting period to the contractual maturity date.

o

Wlthln
l month

Within
1to3

months

Within
31o12
months

Within
1to5
years

More than
5

years

;

I
:

I

I

I
I

I

I

I
I

b

2020

Long term deposits

Trade and other payables

Payable to staff gratuity fund

Short term borrowings

Due to associated companies
Lease liabilities

Long term financing - government grant

Accrued mark-up

Total

2019

Long term deposits

Trade and other payables

Payable to staff gratuity fund

Short term borrowings

Due to associated companies
Accrued mark-up

Total

4,477

31,825

2,600,915

4,477

4,040

31,825

2,600,915

12,367

3'.13,732

54,340

35,310

12,367

9,955

4,040

7,075 83,369

15,068

35,310

57,632 1 1,1 15 2,731,177 2s7 ,082 3,057,006

213,333

39,272

Wlthln
1to3

months Total

4,141

't 6,466

41 ,81 5

2,159.592
16,466

53,631

70,097 20,607 2,201,407 4,117 2,296,228

Within
l month

Wlthln
3 lo '12

months

Wlthin
1to5
years

More than

5

years

4,117

4,141

41,815

2,176,058
16,466

53,631

,r1

I
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39.4 Credit risk

Credit risk arises from the inability of the issuers of the instruments, the retevanl flnancial institutions or counter
party to fulfil their obligations. The company's exposure to credit risk is as follows:

2020 2019

--- (Rupees in '000) ---
Loans and advances

Long term deposits

Deposrts and other receivables

Bank balances and term deposit
Net investment in finance lease
lnvestment in mutual funds

Bank balances by rating category

Current accounts
Summit Bank Limited

United Bank Limited

MCB Bank Limited

Standard Chartered Bank (Pakistan) Limited
Meezan Bank Limited

PLS savings account

Soneri Eank l-imtted

Sindh Bank Limited

Summit Bank Limited

A, 4., A+

Unrated

382,657

2,812

717,794

1,944
56,182

6,202,606

16,768

2,312
280,623

10,453

6,025,88s
7,363,995 6,336,041

,0

Rating Long-
term / short-

term

Unrated
pu6vA/A1+

AAA"/A1+

AAA,/41+

AA+/AI +

AAJA1+

A+/A1

Unrated

2020 2019

---- (Rupees in '000) ----

1,368

I

2

1,379

7

566

573

1,362

1

.ta'7

1

2

1,693

86

6,985

1,689

8,760

c

The maximum exposure to credit risk before any credit enhancement as at June 30,2O2O is the carrying amount of
the financial assets. None of these assets are impaired noipasl due.

The analysis below summarizes the credit quality of the Company's investment in mutual funds as at June 30,
2019 and June 30, 2020:

2020 2019
lnvestments by rating category

1,9s2

51

49

10,453

50

50

100 100

39.5 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to kansfer a liability in an orderly transaction
between market participants at the measurement date.

.21
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39.5.'1 Fair value hierarchy

Level 1

Financial assels which are tradable in an open markel are revalued at the market prices prevailing on the
statement of financial position date. The estimated fair value of all other financial assets and liabilities is
considered not significantly differenl from book value.

,o

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the assel or liability, either directly (i.e. as prices) or indirec y (i.e. derived from
prices).

Level 3: Fair value measuremenls using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

--- June 30,2020
Level 1 Level 2 Level 3 Total

(Rupees in '000) ------
lnvestment in related parties -

at fair value through OCI
- Mutual funds

- Listed Shares

lnvestment in other listed

shares - at fair value through OCI

6,202,605

8,351 ,414

2,076,744 2,076,744

10,428,158 6,202.606 16,630 764

--- June 30, 2019

Level 1 Level 2 Level 3 Total
-- (Rupees in ,000) ------

lnvestment in related partiEs -

at fair value through OCI
- Mutual funds

- Listed Shares

lnvestment in other mutual fund

units - at fair value through OCI

lnveslment in other listed

shares - at fair value through OCI

6,025,885

6,395,506

1 ,193,143 1,193,143

Fair value measurements using quoted prices (unadjusted) in active markets for identical
assels or liabilities.

6,202,606

8,351,414

6,025,885

6,395,506I
7,588,649 o25 885 13,614,5346

During the year ended June 30, 2020, there were no transfers between level 1 and level 2 fair value
measuremenls, and no transfers into and out of level 3 fair value measurements.

39.5.1.1 Valuation techniques used in determination of fair values within level 2

Fair values of investments in units of mutual funds are determined based on redemption prices disctosed
at the Mutual Funds Association of Pakistan (MUFAP) as at the close of the business davs.

,ti.1
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39.6 Capitalmanagement

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going concern in
order to provide returns fof shareholders and benefit for other stakeholders and to maintain an optimal caiital structure tc
reduce the cost of capital. The Company is not subject to any externally imposed capital requirements.

The Company manages its capital structure and makes adjustment to il in the light of changes in economic conditions. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares.

The Company monitors capital using the gearing ratio, which is debt divided by total equity plus debt. However, lhere are
short term borrowings amounting to Rs.2,968.986 million (2019: Rs.2,159.592 million), resutting into t.13yo (20i9: 5.33%)
gearing ratio.

NUMBER OF EMPLOYEES

The total and average number of employees during the year end as at June 30,2o2o and 2019 respectively are as follows:

2020

103

2019

103

103 101

Unaudited
2020 2019

------ Rupees in '000 ------EMPLOYEES' PROVIDENT FUND (rhe Fund)

,:

!
,l
I

i

1

!

i-
I

i
1

41

I
I
t
I

I

i
I
I
I

I

I

I
I

Average number of employees during the year

Number of employees as at June 30

Size of the Fund
lnvestments made
Fair value of investments

184,513
181,857
181 ,857

164,806
163,329
163,329

percentage of investments made 
---------..---'- ln o/' --"'-""----"

98.56% 99.10%

41.1 Break-up of investments of the Fund

Break-up of investments in terms of amount and percentage of the size of the Fund are as follows:

2020 2019

&
lnvestments

Rupees in '000

119,722
62,135

% of investment as
size of the Fund lnvestments

Rupees in '000

102,419

% of investment
as size of the Fund

Special Saving Certificates
Mutual Funds

54.89%
33.58%

62.15o/o

36.96%
181,857 98.56%

60 910
163,329 99.10%

39 41

41-1.1

41.2 Number of members

The investments of provident fund, maintained by the Company, have been made in accordance with the provisions
of sect on 218 of the Companies Act, 2017, and the Rules formulated for this purpose.

2020 2019
Numbers

42. NON.ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

hThe Board of Directors of the Company in their meeting held on errt4r,2o)o have approved the foltowing

(i) Transfer of n, 6S \
million from unappropriated prollt to general reservei and

(ii) Payment of cash dividend of Rs r the year ended June 30, 2020 for approval of the members at the
Annual General Meeting to be he

These financial statements do not reflect the above mentioned approved items
(z<-

3"ut

I

1

I



E-

41

43. GENERAL

44. DATE OF AUTHORISATION FOR ISSUE

The financial statements were authorised for issue by the Board of Directors of the company

corresponding figures have been reclassified and rearranged in these financial sta"tements, wherever necessary, for the purpose ofbetter presentation No significant rearrangements or rec'iassif ications were made in these financiat statements. All figures havebeen rounded off to the nearest thousand Rupees.
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