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ATLAS ASSET MANAGEMENT LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS

Non-current assets

Property and equipment

Intangible assets

Long term investments

Long term loans

Long term advances and prepayments

Long term deposits - considered goods

Current Assets -

Receivable from funds under management
Investment advisory fees receivables
Loans and advances

Prepayments and other receivables
Interest accrued

Short term investments

Taxation - net

Cash and bank balances

Total Assets

Chief Financial Officer
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2023 2022

Rupees Rupees
137,070,440 126,732,478
4,162,387 6,501,067
443,296,360 411,283,260
672,484 785,561
3,266,667 212,454
2,664,762 2,664,762
591,133,100 548,179,582
50,651,460 37,599,318
2,020,228 2,223,206
2,167,896 2,196,022
46,217,067 17,738,263
- 2,817,680
529,768,566 506,686,947
4,700,812 9,378,076
13,035,206 9,624,241
648,561,235 588,263,753

1,239,694,335

1,136,443,335
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ATLAS ASSET MANAGEMENT LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Note

EQUITY AND LIABILITIES
Share capital and reserves
Share capital - 15
Unappropriated profit
Un-realised gain on re-measurement of investments

at fair value through other comprehensive income
Non-current liabilities
Long term advances 16
Provision for gratuity 17
Deferred tax liability - net 18
Current liabilities
Trade and accrued liabilities 19
Other liabilities 20
Contingencies and commitments 21

Total equity and liabilities

2023
Rupees

500,000,000
335,584,568

343,696,360

2022
Rupees

250,000,000
521,545,236

311,683,260

1,179,280,928

1,083,228,496

4,132,926 4,041,604
5,707,176 5,320,866
399,515 5,603,627
10,239,617 14,966,097
32,892,539 31,796,861
17,281,251 6,451,881
50,173,790 38,248,742

1,239,694,335

1,136,443,335

The annexed notes 1 to 34 form an integral part of these financial statements.

Chief Financial Of iger Chief Executive Officer

Gt

~ f’L\J

A

Chalrman

L



ATLAS ASSET MANAGEMENT LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Income

Management fee
investment advisory fee

Expenditures

Selling and marketing expenses

Administrative and operating expenses

Profit from operation
Other income

Gain on sale of investments at fair value
through profit or loss

Un-realised gain / (loss) on re-measurement of
investments at fair value through profit or loss

Dividend income

Profit before taxation

Taxation

Profit for the year

Other comprehensive income / (loss)

Note

22

23
24

25

26

27

Items that will not be reclassified to profit or loss

Un-realised gain / (loss) on re-measurement of investments
at fair value through other comprehensive income

Re-measurement loss on provision for gratuity

Impact of deferred tax

Other comprehensive income / (loss) for the year - net of tax

Total comprehensive income for the year

Earning per share - basic and diluted

28

2023 2022
Rupees Rupees
552,124,181 457,458,027
8,377,918 9,514,154
560,502,099 466,972,181

(102,719,858)
(267,398,414)

(84,873,393)
(210,684,190)

(370,118,272)

(295,557,583)

190,383,827 171,414,598
8,737,753 23,356,311
5,816,672 7,803,888
8,410,245 (23,060,667)

41,543,578 9,733,206

254,892,075 189,247,336

(76,923,019)

(63,978,447)

177,969,056 125,268,889
32,013,100 (6,515,500)
(2,102,536) (2,656,987)

672,812 770,526
30,583,376 (8,401,961)
208,552,432 116,866,928
Re-stated
3.56 2.51

The annexed notes 1 to 34 form an integral part of these financial statements.
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ATLAS ASSET MANAGEMENT LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at July 1, 2021

Total comprehensive income for
the year ended June 30, 2022

Final dividend for the year
ended June 30, 2021 at
the rate of Rs.1.5 per share

Interim dividend for the half year
ended December 31, 2021 at
the rate of Rs.1.5 per share

Profit after taxation

Other comprehensive loss

Balance as at June 30, 2022
Transactions with owners,

recognised directly in equity
Final dividend for the year

ended June 30, 2022 at
the rate of Rs.1.5 per share

Interim dividend for the half year
ended December 31, 2022 at
the rate of Rs.1.5 per share

2nd interim dividend for the period
ended April 30, 2023 at
the rate of Rs.1.5 per share

100% bonus shares i.e, 25,000,000
shares

Total comprehensive income for
the year ended June 30, 2023

Profit after taxation

Other comprehensive (loss) / gain

Balance as at June 30, 2023

Unrealised
gain on re-
measurement
Unappropri- of
Share Capital PP p' investments at Total
ated profit .
fair value
through other
comprehen-
sive income
Rupees
250,000,000 473,162,808 318,198,760 1,041,361,568
- (37,500,000) - (37,500,000)
- (37,500,000) - (37,500,000)
- 125,268,889 - 125,268,889
- (1,886,461) (6,515,500) (8,401,961)
- 123,382,428 (6,515,500) 116,866,928
250,000,000 521,545,236 311,683,260 1,083,228,496
- (37,500,000) - (37,500,000)
- (37,500,000) - (37,500,000)
- (37,500,000) - (37,500,000)
250,000,000 (250,000,000) - -
- 177,969,056 - 177,969,056
- (1,429,724) 32,013,100 30,583,376
- 176,539,332 32,013,100 208,552,432
500,000,000 335,584,568 343,696,360 1,179,280,928

The annexed notes 1 to 34 form an integral part of these financial statements.
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ATLAS ASSET MANAGEMENT LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash flows from operating activities
Profit before taxation
Adjustments for non-cash charges and other items:
Depreciation
Amortisation
Provision for gratuity
Provision for compensated absences
Profit on bank deposits
Profit from Pakistan Investment Bonds (PIBs)
Amortisation of discount - T bills / PIBs
Dividend income
Gain on disposal of property and equipment
Gain on sale of investments at
at fair value through profit or loss
Provision for Sindh Workers' Welfare Fund
Un-realised (gain) / loss on re-measurement of investments
at fair value through profit or loss
Operating profit before working capital changes
Changes in working capital
(Increase) / decrease in current assets:
Receivable from funds under management
Investment advisory fee receivables
Loans and advances
Prepayments and other receivables

(Decrease) / increase in current liabilities:
Trade and accrued [iabilities
Other liabilities

Cash generated from operating activities

Income taxes paid

Sindh Workers' Welfare Fund paid

Gratuity paid

Compensated absences paid

Long term advances - net

Net cash generated from operating activities
~-carried forward

2023 2022
Rupees Rupees
254,892,075 189,247,336
27,396,222 20,257,094
2,338,680 871,855
3,604,640 2,663,879
6,036,669 3,055,051
(3,275,668) (2,498,613)
(1,910,581) (10,031,025)
(3,151,622) (5,042,385)
(41,543,578) (9,733,206)
(382,877) (1,744,549)
(5,816,672) (7,803,888)
5,673,643 3,656,963
(8,410,245) 23,060,667
235,350,686 205,959,179
(13,052,142) 3,199,270
202,978 (148,773)
28,126 2,518,993
(28,478,804) (5,837,810)
(41,299,842) (268,320)

(1,937,944)|  (57,839,427)
9,565,168 1,010,578
7,627,224  (56,828,849)

201,678,068 148,862,010
(76,777,055)  (59,002,662)

(4,309,441)  (4,470,642)

(5,320,866)  (1,530,612)

(3,003,047) (663,022)

91,322 1,009,503
112,358,981 84,204,575




ATLAS ASSET MANAGEMENT LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Net cash generated from operating activities
-brought forward

Cash flows from investing activities
Long term loans - net
Long term advances and prepayments - net

Long term deposits
Acquisition of property and equipment
Sale proceeds of disposal of property and equipment
Acquisition of intangible assets
Redemption of held for trading investments
Purchase of held for trading investments
Investment in PIBs & T bills
Sale of PIBs & T bill's
Interest received
Dividend received
Net cash generated from / (used in) investing activities
Cash flows from financing activity - dividend paid

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2023 2022
Rupees Rupees
112,358,981 84,204,575
‘113,077 (143,772)
(3,054,213) 231,990
- (6,400)

(60,048,015)

22,696,708

2,624,035,767

(2,748,643,922)

(79,176,664)
16,369,921
(6,452,800)

988,831,142

(964,015,092)

(45,028,800)

118,905,075 | 49,878,087
8,003,929 13,793,450
41,543,578 9,733,206
3,551,984  (15,984,832)

(112,500,000)

(75,000,000)

3,410,965 (6,780,257)
9,624,241 16,404,498
13,035,206 9,624,241

The annexed notes 1 to 34 form an integral part of these financial statements.
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ATLAS ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1.

LEGAL STATUS AND OPERATIONS

Atlas Asset Management Limited (the Company) was incorporated in Pakistan as a public limited
Company on August 20, 2002 under the repealed Companies Ordinance, 1984 (the Ordinance)
and obtained certificate of commencement of business on December 18, 2002. The Company is
involved in the business of asset management, fund management, management of mutual funds
& pension fund schemes and investment advisory services through portfolio management
agreements. The Company has been issued license by the Securities and Exchange Commission
of Pakistan (SECP) to carry on business of asset management services as a Non - Banking
Finance Company (NBFC) under section 282C of the Ordinance and under the Non - Banking
Finance Companies (Establishment & Regulation) Rules, 2003. On January 8, 2007, the SECP
issued license to the Company to carry on business as Pension Fund Manager, under the
Voluntary Pension System Rules, 2005 (VPS Rules, 2005). On November 14, 2018, the SECP
issued license to the Company to carry out Investment Advisory Services, under rule 5 of the Non
- Banking Finance Companies (Establishment & Regulation) Rules, 2003. Further, on application
of the Company, the SECP issued licenses for real estate investment trust (REIT) and private
equity and venture capital fund management services on March 9, 2021. The registered office of
the Company is situated at Federation House, Shahrah-e-Firdousi, Clifton, Karachi. The
Company has four branches in Karachi and one branch in Lahore, Islamabad, Rawalpindi and
Peshawar.

The Company is a wholly owned subsidiary of Shirazi Investments (Private) Limited.
The Company is managing following open end funds and pension funds:

Atlas Income Fund - offered for public subscription from March 22, 2004

Atlas Stock Market Fund - offered for public subscription from November 23, 2004
Atlas Islamic Stock Fund - offered for public subscription from January 15, 2007

Atlas Pension Fund - offered for public subscription from June 28, 2007

Atlas Pension Islamic Fund - offered for public subscription from November 6, 2007
Atlas Islamic Income Fund - offered for public subscription from October 14, 2008
Atlas Money Market Fund - offered for public subscription from January 20, 2010

Atlas Sovereign Fund - offered for public subscription from December 1, 2014

Atlas Islamic Fund of Funds - offered for public subscription from January 07, 2019
Atlas Islamic Dedicated Stock Fund - offered for publib subscription from January 10, 2019
Atlas Islamic Money Market Fund - offered for public subscription from January 7, 2021
Atlas Liquid Fund - Offered for public subscription from November 23, 2021

The Company has also launched following Administration Plans, which are a combination of Atlas
Income Fund, Atlas Stock Market Fund, Atlas Islamic Income Fund and Atlas Islamic Stock Fund:

Income Multiplier Plan
Balanced Plan

Growth Plan



ATLAS ASSET MANAGEMENT LIMITED (2) NOTES TO THE FINANCIAL STATEMENTS

2.2

2.3

The Company has launched Atlas Mahana Halal Account in Atlas Islamic Income Fund with the
options of Systematic Investment Plan, Systematic Pay-out Plan and Systematic Withdrawal
Plan. The Company has also launched the Systematic Pay-out and Systematic Withdrawal Plan
for Atlas Income Fund from January 2014.

The Company has also launched following plans under the Atlas Islamic Fund of Funds;
Atlas Aggressive Allocation Islamic Plan

Atlas Moderate Allocation Islamic Plan

Atlas Conservative Allocation Islamic Plan

Atlas Islamic Capital Preservation Plan

Atlas Islamic Dividend Plan

The Pakistan Credit Rating Agency Limited has maintained the Company's asset manager rating
at AM2+ on December 23, 2022.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:

- Internatio'nal Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from
the IFRS, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of
the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have
been followed.

SECP through a notification no. SRO 56(1) / 2016 dated 28 January 2016, has directed that the
requirements of consolidation under section 228 of the Companies Act, 2017 and IFRS 10
'Consolidated Financial Statements' is not applicable in case of investment by companies in
mutual funds established under Trust Structure. Accordingly, the aforesaid requirements have not
been considered in the preparation of these financial statements.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at their fair values and provision for gratuity which
is carried at present value of defined benefit obligation net of fair value of plan assets.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functional currency of
the Company and figures are rounded off to the nearest Rupee.



ATLAS ASSET MANAGEMENT LIMITED (3) NOTES TO THE FINANCIAL STATEMENTS

24

Use of estimates and judgements

The preparation of financial statements in conformity with accounting and reporting standards, as
applicable in Pakistan, requires management to make judgements, estimates and assumptions
that affect the application of policies and the reported amounts of assets, liabilities, income and
expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The estimates and judgments that have a significant effect on the financial statements are in
respect of the following:

(i) Estimate of useful life and rates of depreciation / amortisation of property & equipment and
intangible assets [notes 4.1 and 4.3]

(i) Classification and valuation of investments [note 4.4]

(i) Estimate of payable and receivable in respect of staff retirement benefit - gratuity [note
4.8.2]

(iv) Estimation of current and deferred tax [note 4.9]
NEW AND AMENDED STANDARDS AND INTREPRETATIONS
Standards, amendments to approved accounting standards effective in current year

New and amended standards and interpretations mandatory for the first time for the financial year
beginning July 1, 2022:

(a) Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' is
applicable for accounting periods beginning on or after January 1, 2022. Under IAS 37, a
contract is ‘onerous’ when the unavoidable costs of meeting the contractual obligations —i.e.
the lower of the costs of fulfilling the contract and the costs of terminating it — outweigh the
economic benefits. The amendments clarify that the ‘costs of fulfilling a contract’ comprise
both the incremental costs — e.g. direct labour and materials; and an allocation of other
direct costs — e.g. an allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract.

(b) Annual improvements 2018 applicable for annual periods beginning on or after January 1,
2022. These amendments include changes from the 2018-2020 cycle of annual
improvements project that mainly affect following standards:

(i) Amendments to IFRS 1 'First-time Adoption of International Financial Reporting
Standards, simplifies the application of IFRS 1 for a subsidiary that becomes a first-time
adopter of IFRS Standards later than its. parent — i.e. if a subsidiary adopts IFRS
Standards later than its parent and applies, then a subsidiary may elect to measure
cumulative translation differences for all foreign operations at amounts included in the
consolidated financial statements of the parent, based on the parent’s date of transition
to IFRS Standards.
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3.2

(c)

(i) Amendment to IFRS 9 'Financial Instruments', clarifies that — for the purpose of
performing the '10 per cent test’ for derecognition of financial liabilities — in determining
those fees paid net of fees received, a borrower includes only fees paid or received
between the borrower and the lender, including fees paid or received by either the
borrower or lender on the other’s behalf.

(iii) Amendment to IFRS 16 'Leases' lllustrative Example 13, removes from the example the
illustration of the reimbursement of leasehold improvements by the lessor in order to
resolve any potential confusion regarding the treatment of lease incentives that might
arise because of how lease incentives are illustrated in that example.

(iv) Amendment to IAS 41 'Agriculture’, removes the requirement to exclude cash flows for
taxation when measuring fair value, thereby aligning the fair value measurement
requirements in IAS 41 with those in IFRS 13 Fair Value Measurement.

Amendment to IAS 16 ‘Property, plant and Equipment' is applicable on accounting periods
beginning on or after January 1, 2022. The amendments prohibit a Company from deducting
from the cost of property, plant and equipment amounts received from selling items
produced while the Company is preparing the asset for its intended use. Instead, a
Company will recognise such sales proceeds and related cost in profit or loss. The
amendments apply retrospectively, but only to items of PPE made available for use on or
after the beginning of the earliest period presented in the financial statements in which the
Company first applies the amendments.

Standards, amendments to approved accounting standards and interpretations that are
not yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not
effective for the financial year beginning on July 1, 2022 and have not been early adopted by the

Company:

(a)

(b)

(c)

Amendments to 1AS 1, ‘Presentation of Financial Statements' is applicable on accounting
periods beginning on or after January 1, 2023. The amendments includes requiring
companies to disclose their material accounting policies rather than their significant
accounting policies, clarifying that accounting policies related to immaterial transactions,
other events or conditions are themselves immaterial and as such need not be disclosed
and also clarifying that not all accounting policies that relate to material transactions, other
events or conditions are themselves material to a company’s financial statements.

Amendments to IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors'
will be applicable on accounting periods beginning on or after January 1, 2023. The
International Accounting Standards Board (the Board) has issued amendments to end
diversity in treatment of accounting estimates and clarified how companies should
distinguish changes in accounting policies from changes in accounting estimates, with a
primary focus on the definition of and clarifications on accounting estimates. Developing an
accounting estimate includes both selecting a measurement technique (estimation or
valuation technique) — e.g. an estimation technique used to measure a loss allowance for
expected credit losses when applying IFRS 9 Financial Instruments; and — choosing the
inputs to be used when applying the chosen measurement technique — e.g. the expected
cash outflows for determining a provision for warranty obligations when applying IAS 37
Provisions, Contingent Liabilities and Contingent Assets. The effects of changes in such
inputs or measurement techniques are changes in accounting estimates.

Amendments to IAS 12, ‘Income taxes' will be applicable on accounting periods beginning
on or after January 1, 2023. The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to equal and
offsetting temporary differences. As a result, companies will need to recognise a deferred
tax asset and a deferred tax liability for temporary differences arising on initial recognition of
a lease and a decommissioning provision.
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4.1

(d) Amendments to IAS 1, ‘Presentation of Financial Statements' is applicable on accounting
periods beginning on or after January 1, 2024. Under existing IAS 1 requirements,
companies classify a liability as current when they do not have an unconditional right to
defer settlement of the liability for at least twelve months after the end of the reporting
period. As part of this amendments, the requirement for a right to be unconditional has been
removed and instead, the amendments requires that a right to defer settlement must have
substance and exist at the end of the reporting period. This right may be subject to a
company complying with conditions (covenants) specified in a loan arrangement. At October
31, 2022, after reconsidering certain aspects of the amendments, the IASB reconfirmed that
only covenants with which a company must comply on or before the reporting date affect the
classification of a liability as current or non-current. Covenants with which the company must
comply after the reporting date (i.e. future covenants) do not affect a liabiity's classification
at that date. However, when non-current liabilities are subject to future covenants,
companies will now need to disclose information to help users understand the risk that those
liabilities could become repayable within 12 months after the reporting date.

(e) Amendments to IAS 16, ‘Sale and leaseback transaction' is applicable on accounting
periods beginning on or after January 1, 2024. Amendments impact how a seller-lessee
accounts for variable lease payments that arise in a sale-and-leaseback transaction. On
initial recognition, the seller-lessee includes variable lease payments when it measures a
lease liability arising from a sale-and-leaseback transaction. After initial recognition, the
seller-lessee applies the general requirements for subsequent accounting of the lease
liability such that it recognizes no gain or loss relating to the right of use it retains. The
amendments introduce a new accounting model for variable payments and will require seller-
lessees to reassess and potentially restate sale-and-leaseback transactions entered.

The management anticipates that the adoption of the above standards, amendments and
interpretations in future periods, will have no material impact on the financial statements other
than in presentation / disclosures. There are a number of other standards, amendments and
interpretations to the published standards that are not yet effective and are also not relevant to
the Company and, therefore, have not been presented here.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are
set out below. These policies have been consistently applied to all years presented unless
otherwise stated. :

Property and equipment

These, except for capital work-in-progress, are stated at cost less accumulated depreciation and
impairment losses, if any.

Subsequent cost

The cost of replacing part of an item of property and equipment, or enhancement thereof, is
recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within that part will flow to the Company and its cost can be measured reliably. The
carrying amount of the part so replaced is derecognised. Normal repairs and maintenance are
charged to statement of profit or loss as and when incurred; also individual assets costing upto
Rs.10,000, excluding furniture items, are charged to statement of profit or loss.

Depreciation

Depreciation is charged over the useful life of the asset on a systematic basis to statement of
profit or loss applying the reducing balance method at the rates specified in note 5.1.
Depreciation on additions is charged from the month the asset is available for use while no
depreciation is charged in the month in which the asset is disposed-off.
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4.2

4.3

The depreciation method and useful lives of items of property and equipment are reviewed
periodically and altered if circumstances or expectations have changed significantly. Any change
is accounted for as a change in accounting estimate by changing depreciation charge for the
current and future periods. ‘

Disposal

Gain or loss on disposal or retirement of property and equipment is determined as the difference
between the sale proceed and the carrying amount of asset and is included in the statement of

profit or loss.
Impairmént

The Company assesses at each reporting date whether there is any indication that an asset may
be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amounts. Where carrying values exceed
the respective recoverable amount, assets are written down to their recoverable amounts and the
resulting impairment charge is recognised in statement of profit or loss.

Capital work-in-progress

Capital work-in-progress is stated at cost and represents expenditure incurred on property and
equipment in the course of construction less any identified impairment losses. These expenditure
are transferred to relevant category of property and equipment as and when the assets are
available for use.

Intangible assets

An intangible asset is recognised only if it is probable that the expected future economic benefits
that are attributable to the asset will flow to the entity and the cost of the asset can be measured
reliably. Intangible assets are stated at cost less accumulated amortisation and impairment
losses, if any.

Cost associated with maintaining computer software are recognised as an expense as incurred.
Cost of the intangible asset (i.e. computer software) includes purchase cost and directly
attributable expense incidental to bring the asset for its intended use.

Subsequent expenditure

Expenditure which increases the future economic benefits is recognised as a capital improvement
and added to the original cost of the software.

Amortisation

Intangible assets are amortised using the straight-line method over a period of three years.
Amortisation on additions is charged from the month following in which an asset is put to use and
on deletions upto the month immediately preceding the deletion.

Impairment

The Company assesses at each reporting date whether there is any indication that an intangible
asset may be impaired. If such an indication exists the carrying amounts of such assets are
reviewed to assess whether they are recorded in excess of their recoverable amounts. Where
carrying values exceed the estimated recoverable amounts, assets are written down to the
recoverable amounts.
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4.4

4.5

4.6

4.7

4.8
4.8.1

4.8.2

Fair value measurement principles and provision
The fair value of financial instruments is determined as follows:

Basis of valuation of units of mutual funds

The investment of the Company in mutual funds is valued on the basis of closing Net Asset Value
(NAV) of the underlying mutual funds at the reporting date.

Net gains and losses arising on changes in the fair value of short term investments carried at fair
value through profit or loss are taken to the statement of profit or loss.

Net gains and losses arising from changes in the fair value of long term investments carried at
fair value through other comprehensive income are taken to the statement of comprehensive
income.

Basis of valuation of government securities

The investment of the Company in government securities are valued on the basis of PKRV rates
published by Reuters in accordance with circular no. 33 of 2012 issued by SECP.

Net gains and losses arising on changes in the fair value of government securities carried at fair
value through profit or loss are taken to the statement of profit or loss.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the Company
or the counter party.

Other receivables

Other receivables are initially recognised at original invoice amount which is the fair value of
consideration to be received in future and subsequently measured at amortised cost using
effective interest rate method. A provision is made on the basis of lifetime ECLs that result from
all possible default events over the expected life of other receivables. Bad debts are written off
when considered irrecoverable.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the cash flow statement, cash and cash equivalents consist of cash in hand and
bank balances.

Staff retirement benefits

Defined contribution plan _

For permanent employees becoming eligible for retirement benefits, the Company provides for
their retirement benefit through the Voluntary Pension Schemes - Atlas Pension Fund (APF) or

Atlas Pension Islamic Fund (APIF), managed by the Company as Pension Fund Manager, under
the Voluntary Pension System Rules, 2005, as per the fund opted for by the eligible employee.

Equal monthly contributions are made to the APF or APIF, as the case may be, both by the
Company and its employees, at the rate of 11% of basic salary. Both, the APF and APIF are
managed by the Company under the VPS Rules, 2005, the assets of which are in the custody of
the Trustee, i.e. Central Depository Company of Pakistan Limited.

Defined benefit plan - gratuity

The Company operates a funded gratuity scheme for its all permanent employees who complete
qualifying period of seven years of service with the Company and are entitled to fifteen days last
drawn basic salary for each completed year of such service.
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4.8.3

4.9

410

4.1

412

The liability recognised in the statement of financial position in respect of defined benefit plan is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated on the basis of actuarial
valuation.

Actuarial gains or loss (re-measurements) are immediately recognised in other comprehensive
income as they occur. Current service costs and any past service costs together with net interest
costs are charged to statement of profit or loss.

Compensated absences

Employees' entitlements to annual leaves are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leaves as a result of services rendered by
employees upto the reporting date.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
statement of profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Current

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the statement of financial position date. The charge for current tax also includes adjustments,
where considered necessary, to provision for tax made in the previous years arising from
assessments framed during the year for such years.

Deferred

Deferred tax is recognised using the statement of financial position method in respect of
temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences, unused tax losses and available
tax credits to the extent that it is probable that future taxable profit will be available against which
the deductible temporary differences, unused tax losses and tax credits can be utilised.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the statement of financial position date and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are reviewed at each reporting date and adjusted to reflect the prevailing
best estimate.

Trade and accrued liabilities

Trade and accrued liabilities are stated at their amortised cost which is the present value of the
consideration to be paid in future for goods and services, whether or not billed to the Company.

Foreign currency transactions and translation

The foreign currency transactions are translated into functional currency using the exchange
rates prevailing on the dates of transactions. The closing balance of non-monetary items is
included at the exchange rate prevailing on the date of transaction and monetary items are
translated using the exchange rate prevailing on the reporting date. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in statement of profit or loss.
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4.13 Revenue recognition

4.14

4.15

4.16

4.17

Revenue is recognised to the extent that it is probable that the Company will collect consideration
in exchange for the services transferred to the customer and the amount of consideration can be
measured reliably. Revenue is measured at the fair value of the consideration received or
receivable. Revenue from different sources is recognised on the following basis:

- remuneration for asset management and pension fund management services is calculated
on Net Asset Value basis and is recognised on an accrual basis:

- dividend income is recognised on accrual basis when the Company's right to receive
payment is established;

- commission income from funds is recognised at the time of sale of units:

- realised capital gains / (losses) arising on sale of long term investments are included in the
other comprehensive income on the date at which the transaction takes place;

- realised capital gains / (losses) arising on sale of short term investments are included in the
statement of profit or loss on the date at which the transaction takes place;

- unrealised gains / (losses) arising on re-measurement of long term investments classified as
financial assets 'at fair value through other comprehensive income are included in the other
comprehensive income in the period in which they arise;

- unrealised gains / (losses) arising on re-measurement of short term investments classified
as financial assets 'at fair value through profit or loss' are included in the statement of profit
or loss in the period in which they arise; and

- profit on bank deposits and income from government securities is recognised on a time
apportionment basis using the effective interest method.
Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred except
where such costs are directly attributable to the acquisition, construction or production of a
qualifying asset in which case such costs are capitalised as part of the cost of that asset.
Earnings per share

The Company presents earnings per share (EPS) data for its ordinary shares. EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the year.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in
which these are approved.
Minimum equity requirement

The Non-Banking Finance Companies and Notified Entities Regulations, 2008 requires the
Company to maintain the below mentioned equity levels for the license:

Particular of license 2023 2022
Rupees Rupees
Asset Management Services 200,000,000 200,000,000

The Company, with an issued, subscribed and paid-up capital of Rs.500,000,000 (2022:
Rs.250,000,000) and net shareholders' equity of Rs.1,179,280,928 (2022: Rs.1,083,228,496), is

compliant with this requirement.
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5. PROPERTY AND EQUIPMENT | 2023 2022
Note Rupees Rupees
Operating fixed assets 5.1 130,518,441 109,372,011

Advances for capital expenditure
- Motor vehicles 5.2 6,551,999 17,360,467

137,070,440 126,732,478

5.1  Operating fixed assets

Furniture Leasehold Motor Office Computer Total
and fittings _improvements vehicles equipment  equipment
Rupees
At June 30, 2021
Cost 5,317,242 4,350,276 81,545,440 17,684,651 18,940,952 127,838,561
Less; accumulated depreciation (3,092,440) (2,720,726) (26,043,904)  (7,187,635) (11,153,238}  (50,197,943)
Net book value 2,224,802 1,629,550 55,501,536 10,497,016 7,787,714 77,640,618
Year ended June 30, 2022
Opening net book value 2,224,802 1,629,550 55,501,536 10,497,016 7,787,714 77,640,618
Additions - 2,182,248 11,976,610 37,341,388 13,375,969 1,737,644 66,613,859
Disposal _
- Cost (185,425) - (26,682,395) (213,680) - (27,081,500)
- Accumulated depreciation 110,370 - 12,213,225 132,533 - 12,456,128
(75,055) . (14,469,170) (81,147) - (14,625,372)

Less: depreciation charge for the year (436,837) (543,853) (14,543,061)  (2,020,696)  (2,712,647) (20,257,094)
Closing net book value 3,895,158 13,062,307 63,830,693 21,771,142 6,812,711 109,372,011
At June 30, 2022 .
Cost 7,314,065 16,326,886 92,204,433 30,846,940 20,678,596 167,370,920
Less: accumulated depreciation (3,418,907) (3,264,579) (28,373,740)  (9,075,798) (13,865,885)  (57,998,909)
Net book value 3,895,158 13,062,307 63,830,693 21,771,142 6,812,711 109,372,011
Year ended June 30, 2023
Opening net book value 3,895,158 13,062,307 63,830,693 21,771,142 6,812,711 109,372,011
Additions - - 65,496,023 2,436,073 2,924,387 70,856,483
Disposal

- cost - - (35,408,169)  (1,299,900)  (2,067,592) (38,775,661)

- accumulated depreciation - - 13,487,054 946,363 2,028,413 16,461,830

- T (21921,115)  (353.537) (39.179)  (22,313,831)
Less: depreciation charge for the year (584,340 (1,959,348) (19,337,101)  (2,871,810)  (2,643,623) (27,396,222)

Closing net book value 3,310,818 11,102,959 88,068,500 20,981,868 7,054,296 130,518,441

At June 30, 2023

Cost 7,314,065 16,326,886 122,292,287 31,983,113 21,535,391 199,451,742

Less: accumulated depreciation (4,003,247) (5.223,927) (34,223,787) (11,001,245) (14,481,095)  (68,933,301)
Net book value 3,310,818 11,102,959 88,068,500 20,981,868 7,054,296 130,518,441

Depreciation rate (% per annum) 15 15 20 10&33.33  30&33.33
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5.1.1

5.2

6.1

Details of operating assets disposed off during the year :

Accumulated  Net book Security Sale Method of
Cost depriciation value deposit proceeds Galn disposal Sold to
Rupees
Items with individual net book
value exceeding Rs. 500,000
Motor vehicles
2,834,031 377,872 2,456,159 - 2,870,000 413,841 Negotiation ~ Auto Deals, Block C2, Gulberg Il
Lahore
Employees of the Company
1,986,000 1,053,904 932,096 160,886 771,210 - |Company policy Zainab Hussain - Key management
personnal
1,986,000 1,053,904 932,096 160,886 771,210 - |Company policy Muhammad Uzair uddin siddiqui - Key
management personnal
1,340,000 796,853 543,147 137,513 405,634 - |Company policy Mohsin Ali Khan - Key management
personnal
1,340,000 796,853 543,147 137,513 405,634 - |Company policy Qaiser Tanvir - Key management
personnal
1,124,000 554,506 569,494 85,758 483,736 - |Company policy ~Syed Najmus Saqib - Employee
1,373,795 264,455 1,109,340 34,344 1,074,996 - {Company policy ~Hassan Askari - Employee
2,270,000 1,329,878 940,122 226,152 713,970 - |Company policy Tariq Ahmed Siddiqui - Key
management personnal
1,860,000 1,091,001 768,999 184,767 584,232 - |Company policy Malik Asjad Ali - Employee
1,986,000 1,178,184 807,816 202,590 605,226 - |Company policy Farhan Ahmed - Employee
Ex-Employees of the Company
3,353,500 660,453 2,693,047 76,923 2,616,124 - |Company policy Ayesha Salahuddin
1,373,795 225,531 1,148,264 25758 1,122,506 - |Company poficy Zohaib Rajput
1,373,795 225,531 1,148,264 25,758 1,122,508 - |Company policy Abeera Saeed
1,474,643 372267 1,102,376 47714 1,054,662 - |Company policy Moin Ali Bilwani
1,124,000 614,452 509,548 81,706 427,842 - |Company policy Sohaib Malik Zameer
1,474,643 467,302 1,007,341 55,466 951,875 - |Company policy Taimoor Asif
2,787,000 532,628 2,254,372 65776 2,188,596 - |Company policy ~Abdul Sattar Abro

31,061,202 11,595,574 19,465,628 1,709,510 18,169,959 413,841

Various assets having net book

value upto Rs. 500,000 each 7,714,459 4,866,256 2,848,203 103,400 2,713,839 (30,964)
June 30, 2023 38,775,661 16,461,830 22,313,831 1,812,910 20,883,798 382,877
June 30, 2022 27,081,500 12,456,128 14,625,372 1,334,009 15035912 1,744,549

Including advances of Rs.4,926,501 (2022: Rs.13,321,409) paid to Honda Atlas Cars (Pakistan)
Limited and advance of Rs.1,625,502 (2022: Rs.Nil) paid to Atlas Honda Limited for purchase of
vehicles and motorcycles respectively.

INTANGIBLE ASSETS 2023 2022
Rupees Rupees
Cost
At beginning of the year 27,067,796 23,644,152
Additions 523,212 6,452,800
Written off ’ (523,212) (3,029,156)
At end of the year 27,067,796 27,067,796
Accumulated amortization
At beginning of the year (20,566,729) (22,724,030)
Accumulated depreciation on written off - 3,029,156
Amortization charge (2,338,680) (871,855)
At end of the year (22,905,409) (20,566,729)
Net book value 4,162,387 6,501,067

Amortization rate - % per annum 33.33 33.33

Intangible assets include items having aggregate cost of Rs.19,879,796 (2022: Rs.19,879,796)
that have been fully amortised and are still in use of the Company.




71

7.2

ATLAS ASSET MANAGEMENT LIMITED (12) NOTES TO THE FINANCIAL STATEMENTS
LONG TERM INVESTMENTS 2023 2022
At fair value through other - Rupees Rupees Rupees
comprehensive income Note Cost Market Value Market Value
Related parties
Atlas Pension Fund 71 49,800,000 224,837,040 205,989,400
Atlas Pension Islamic Fund 7.2 49,800,000 218,459,320 205,293,860
99,600,000 443,296,360 411,283,260
Atlas Pension Fund - Open end fund
No. of Cost Market Market
. . value Cost
units  per unit . value
per unit
Rupees
June 30, 2023
APF - Equity Sub Fund 166,000 100.00 549.01 16,600,000 91,135,660
APF - Debt Sub Fund 166,000 100.00 414.63 16,600,000 68,828,580
APF - MM Sub Fund 166,000 100.00 390.80 16,600,000 64,872,800
498,000 49,800,000 224,837,040
June 30, 2022
APF - Equity Sub Fund 166,000 100.00 549.85 16,600,000 91,275,100
APF - Debt Sub Fund 166,000 100.00 358.30 16,600,000 59,477,800
APF - MM Sub Fund 166,000 100.00 332.75 16,600,000 55,236,500
498,000 49,800,000 205,989,400
Atlas Pension Islamic Fund - Open end fund A
No. of Cost Ma:ket Cost Market
units per unit va ue. value
per unit
Rupees
June 30, 2023 ‘
APIF - Equity Sub Fund 166,000 100.00 665.91 16,600,000 110,541,060
APIF - Debt Sub Fund 166,000 100.00 313.94 16,600,000 52,114,040
APIF - MM Sub Fund 166,000 100.00 336.17 16,600,000 55,804,220
498,000 49,800,000 218,459,320
June 30, 2022
APIF - Equity Sub Fund 166,000 100.00 674.59 16,600,000 111,981,940
APIF - Debt Sub Fund 166,000 100.00 273.07 16,600,000 45,329,620
APIF - MM Sub Fund 166,000 100.00 289.05 16,600,000 47,982,300
| 498,000 49,800,000 205,293,860
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8. LONG TERM LOANS _ 2022
Unsecured and considered good Note Rupees Rupees
Personal loan to:

Related parties - Key Management personnel 1,154,252 1,119,031
Other employees 1,541,128 1,701,052
2,695,380 2,820,083

Less: amounts due within one year and

shown under current assets:

Related parties - Key Management personnel 846,753 947,271
Other employees 1,176,143 1,087,251
11 2,022,896 2,034,522
672,484 785,561

81 These represent interest free personal loans provided to employees as per the terms of
employement and are repayable in twenty four equal monthly installments.

8.2 The maximum amount of loans to the key management personnel outstanding at the end of any
month during the year ended June 30, 2023 was Rs.1,770,049 (2022: Rs.2,010,958).

8.3 The carrying values of these loans are neither past due nor impaired. The credit quality of these

financial assets can be assessed with reference to negligible defaults in recent history.

9. RECEIVABLE FROM FUNDS UNDER MANAGEMENT 2023 2022

- Related parties (Open end funds and pension funds Rupees Rupees
managed by the Company)

Management fee receivable from;
Atlas Income Fund 3,607,030 1,822,252
Atlas Money Market Fund 14,600,112 2,789,932
Atlas Islamic Income Fund 756,738 562,196
Atlas Stock Market Fund 16,565,648 18,863,973
Atlas Istamic Stock Fund 6,742,574 7,958,097
Atlas Sovereign Fund 553,252 712,014
Atlas Pension Fund 1,077,309 1,212,695
Atlas Pension Islamic Fund 1,161,569 1,281,363
Atlas Islamic Dedicated Stock Fund 1,247,437 1,068,106
Atlas Islamic Fund of Funds 33,446 33,253
Atlas Islamic Money Market Fund 1,143,931 121,654
Atlas Liquid Fund 3,162,414 571,214

50,651,460 36,996,749

Current portion of receivable in respect;

Formation cost - Atlas Liquid Fund - 602,569
50,651,460 37,599,318

9.1  The maximum aggregate amount of receivable from funds under management at the end of any
month during the year was Rs.52,392,753 (2022: Rs.41,277,662).

9.2 These balances are recoverable within one month. As of date of the financial statements, these
are neither past due nor impaired.
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10. These include balance due from Atlas Group of Companies Management Staff Gratuity Fund,
Shirazi Investments Limited Employee Provident Fund and Atlas Insurance Limited, related
parties, -amounting to Rs.211,354 (2022: Rs.326,202), Rs.841 (2022: Rs.9,302) and

Rs.1,220,413 (2022: Rs.1,250,000) respectively.

11. LOANS AND ADVANCES 2023 2022
- Unsecured and considered good Note Rupees Rupees
Current maturity of long term loans

to key management personnel and
other employees 8 2,022,896 2,034,522
Other advances 145,000 161,500
2,167,896 2,196,022

12 PREPAYMENTS AND OTHER RECEIVABLES
Short term prepayments 121 3,032,649 4,706,220
Receivable from funds 12.2 41,014,094 9,035,035
Sindh sales tax - input claim recoverable 1,555,658 2,715,730
Other Receivables 12.3 614,666 1,281,278

46,217,067 17,738,263

12.1 These include prepayments pertaining to Shirazi Trading (Private) Limited amounting Rs.1,833
(2022: Nil) and to Shirazi Investment (Private) Limited amounting Rs. 97,122 (2022: Nil).

12.2 Represents receivable against back office accounting services, administration, selling &
marketing expenses and formation cost of the upcoming funds under management in accordance
with Regulation 60 of the NBFC Regulations. These balances are recoverable within one month.
As of date of the financial statements, these are neither past due nor impaired.

12.3 These include receivables from key management personnel amounting Rs.Nil (2022:
Rs.956,284).

13. SHORT TERM INVESTMENTS
At fair value through profit and loss

--------------------- Number of Units wew-seeesesmsaceucen Market Value || Market Value
Name of Mutual Fund As at July 01, | Purchase during Re:*demption As at June 30, azg, nzg:;e a onzé;ge 30,
2022 the year during the year 2023 RUpEES v
Investments in own funds
Quoted - Related parties
Atlas Money Market Fund 42,082.1827 2,513,989.7047  2,556,071.8874 21,357,007
Atlas Islamic Stock Fund 102,635.4995 234,960.0000 212,299.8746  125,295.6249 59,886,655 50,743,792
Atlas Islamic Money Market Fund 370,950.3646 2,531,823.0490 2,170,542.6891  732,230.7245 367,100,799 185,475,182
Atlas Stock Market Fund 115,955.2475 124,246.7144 151,698.6757 88,503.2862 50,704,667 68,831,023
Atlas Sovereign Fund 246,210.5357 162,808.4089 83,402.1268 8,472,706
Atlas Islamic Funds of Funds
Atlas Aggressive Allocation Islamic Plan 15,309.0512 237.4200 15,546.4712 8,567,522 8,474,056
Atlas Moderate Allocation Islamic Plan 12,190.0527 601.3810 12,791.4337 7,225,349 6,909,164
Atlas Conservative Allocation Islamic Plan 44,997.7431 4,120.6447 49,118.3878 27,810,868 25,524,011
Atlas Islamic Dividend Plan 45,888.6239 603.8721 46,492.4960 22,944,312
529,768,566 390,258,547
Investment in Government Securities
Pakistan Investment B.ond (5 Years) 70,934,100
Investment in T-bills (12 Months) 45,494,300

529,768,566 506,686,947
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14.1
15.

15.1

15.2

15.3

15.4

16.

16.1

16.2

(15)
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CASH AND BANK BALANCES 2023 2022
Note Rupees Rupees
Cash at banks in PLS deposit accounts 141 12,975,206 9,569,241
Cash in hand 60,000 55,000
13,035,206 9,624,241
These carry mark-up at the rates upto 19.5% (2022: 12.25%) per annum.
SHARE CAPITAL 2023 2022
Rupees Rupees
Authorised capital
50,000,000 (2022: 50,000,000)
ordinary shares of Rs.10 each 500,000,000 500,000,000
Issued, subscribed and paid-up capital
50,000,000 (2022: 25,000,000) ordinary
shares of Rs.10 each issued as fully paid in cash 500,000,000 250,000,000
Movement in issued, subscribed and paid-up capital
2023 2022 2023 2022
---Number of shares--- Rupees Rupees
25,000,000 25,000,000 Balance at beginning of the year 250,000,000 250,000,000
25,000,000 - Ordinary shares of Rs.10 each
issued as fully paid bonus shares 250,000,000 -
50,000,000 25,000,000 Balance at end of the year 500,000,000 250,000,000

Shirazi Investments (Private) Limited - the Holding Company as at the reporting date held
50,000,000 (2022: 25,000,000) ordinary shares, including 12 shares held by the directors as

nominees of the Holding Company.

LONG TERM ADVANCES

Vehicle advances

Tablets édvances

Note

16.1
16.1

2023 2022
Rupees Rupees
4,132,926 3,928,029
- 113,575
4,132,926 4,041,604

These represent 10% of cost of vehicle and tablets recoverable from employees in respect of
vehicles provided to them by the Company. These are recoverable over a period of 5 years and
adjustable against sale proceeds at the time of disposal.

The amount owed by key management persons to Company in respect of these deposits is

Rs.2,055,898 (2022: Rs.1,847,941).
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17.
17.1

17.2

17.3

17.4

17.5

PROVISION FOR GRATUITY

In 2016, the Company established a gratuity fund - 'Atlas Asset Management Limited -
Management Staff Gratuity Fund' through which benefits are paid on cessation of employment
subject to a minimum eligibility period for gratuity of 7 years' service with the employer. This is a
trustee-administered fund and is governed by local regulations which include Trust Act, 1882,
Companies act, 2017, Income Tax Rules, 2002 and Rules under the Trust deed of the Scheme.
Responsibility for governance of the Scheme, including investment decisions and contributions
schedules lies with the board of trustees. The Company appoints the trustees and none of the
trustee is an employee of the Company.

At November 24, 2017, the board of trustees of Atlas Asset Management Staff Gratuity Fund
have decided to be merged with The Atlas Group of Companies Management Staff Gratuity Fund
for the purpose of investment and administrative convenience. The merger of the above individual
funds shall be for the aforementioned purpose. For other matters, the above mentioned funds
shall maintain their separate independent identities and shall be governed by their own Trust

Deed and Rules.

The latest actuarial valuation of the Scheme as at June 30, 2023 was carried out by an
independent valuer using the 'Projected Unit Credit Method'. Details of the Scheme as per the
actuarial valuation are as follows:

2023 2022

Note Rupees Rupees
Statement of financial position reconciliation
Present value of defined benefit obligation 17.4 36,794,227 30,509,072
Fair value of plan assets 17.5 (31,087,051) (25,188,206)
Net liability at end of the year 5,707,176 5,320,866
Movement in the defined benefit obligation
Balance at beginning of the year 30,509,072 24,553,907
Current service cost 17.7 2,930,394 2,514,462
Interest cost 17.7 4,217,980 2,584,030
Benefit paid during the year (1,848,506) (85,839)
Re-measurement loss on obligation 17.8 985,287 942,512
Balance at end of the year _ 36,794,227 30,509,072
Movement in the fair value of plan assets
Balance at beginning of the year 25,188,206 23,023,295
Actual contribution by employer 5,320,866 1,530,612
Benefit paid during the year (1,848,506) (85,839)
Interest income on plan assets 17.7 3,543,734 2,434,613
Re-measurement loss on plan assets 17.8 (1,117,249) (1,714,475)

Balance at end of the year 31,087,051 25,188,206
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17.6

17.7

17.8

17.9

17.10

17.11

Plan assets comprise of the following:
Mutual funds

Pakistan investment bonds

Treasury bills

Term finance certificates

Cash and cash equivalents

Expense recognised in statement of profit or loss,

Service cost
Interest cost

Interest income on plan assets

Re-measurement loss recognised in other

comprehensive income
Loss on obligation

Loss on plan asset

Actual return on plan assets

Movement in the net liability

Balance at beginning of the year

Expense for the year

Contributions by employer during the year

Re-measurement recognised in other
comprehensive income

Balance at end of the year

Significant actuarial assumptions
Discount rate

Expected rate of salary increase for:
- first year

- in long term

Demographic assumptions

- Mortality rates (for death in service)

- Rates of employee turnover

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
Rupees Rupees
26,328,500 17,986,800

1,256,585 3,340,081

3,210,186 3,475,701

267,874 238,539
23,906 147,085
31,087,051 25,188,206
2,930,394 2,514,462
4,217,980 2,584,030
(3,543,734) (2,434,613)
3,604,640 2,663,879
985,287 942,512

1,117,249 1,714,475

2,102,536 2,656,987

2,385,101 791,525

5,320,866 1,530,612

3,604,640 2,663,879

(5,320,866) (1,530,612)

2,102,536 2,656,987

5,707,176 5,320,866

16.25% 13.50%
11.00% 11.00%
15.25% 12.50%

Heavy

SLIC (2001-05)-1 SLIC (2001-05)-1

Moderate



ATLAS ASSET MANAGEMENT LIMITED

(18) NOTES TO THE FINANCIAL STATEMENTS

17.12 The sensitivity of the defined benefit obligation to changes in principal assumptions is:

17.13

17.14

17.15

2023

Discount rate
lncrease' in future salaries
Withdrawal rates - light

Withdrawal rates - heavy

2022

Discount rate
Increase in future salaries
Withdrawal rates - light

Withdrawal rates - heavy

Impact 'on net defined benefit obligation

Change in Increase in Decrease in
assumptions assumptions assumptions
------------ Rupees «-==rmmmmm=
1% 34,102,499 39,840,301
1% 39,668,574 34,206,946
29,885,508
30,918,385
Impact on net defined benefit obligation
Change in assumptions Increase in Decrease in
assumptions assumptions
———————————— Rupees ~----wmm-m--
1% 27,597,185 33,885,763
1% 33,736,157 27,671,974
29,885,508
30,918,385

The above sensitivity analysis is based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method (present value of defined benefit obligation
calculated with the projected unit credit method at the end of reporting period) has been applied
as when calculating the defined benefit liability recognised within the statement of financial

position.

The method and types of assumptions used in preparing the sensitivity analysis did not change

compared to the previous year.

The weighted average duration of gratuity scheme is 7.77 years (2022: 10.25 years).

Expected charge of gratuity for the year ending June 30, 2024 is Rs.4,154,975.

Expected maturity analysis of undiscounted retirement benefit plan:

Less than a

As at June 30, 2023

2,908,973

Between Between
1-2years 2-5years Over 5 years Total
Rupees

3,400,424 13,846,372 773,707,217 793,862,986

As at June 30, 2022

1,709,386 7,788,926 720,922,961 731,833,162
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18. DEFERRED TAXATION

June 30, 2023 June 30, 2022
Opening (Charged) Closing Opening (Charge) Closing
assets / reversal assets / assets / reversal assets /
(liabilities) (liabilities) ~ (liabilities) (liabiltties)

Rupees
Credit balance arising in respect of:

- Accelerated tax depreciation allowances (4,416,325) 3,163,834  (1,252,491) (3,024,501)  (1,391.824) (4,416,325)
Debit balances arising in respect of:

- Provision for deferred liability 1,543,051 283,245 1,826,296 443877 1099174 1,543,051
- Provision for compensated absences 693,688 211,01 970,759 1,142,029 (448341) 693,688
- Provision for bonus - 320,000 320,000 17,569,210  (17,569,210) -

- Tax amortisation 35,588 (14,661) 20,927 13,266 22,322 35,588

-Re-measurement of short term investments  (3,459,629) 1174623 (2,285,006) (8,756,381) 5,296,752  (3,459,629)
(5,603,627) 5,204,112 (399,515) 7,387,500 (12,991,127)  (5,603627)

ey Y————————— et O ittt Vet A VAPt e

18.1 The net reversal includes Rs.672,812 (2022: Rs.770,526) being deferred tax impact on re-
measurement loss on deferred liability recognised in other comprehensive income.

19. TRADE AND ACCRUED LIABILITIES 2023 2022
Rupees Rupees
Trade payables 2,459,081 2,324,685
Accrued liabilities 2,918,721 4,232,251
Provision for compensated absences 19.1 27,514,737 24,481,115
Sales incentive and provision for bonus - 758,810
32,892,539 31,796,861
19.1 Provision for compensated absences
Balance at beginning of the year 24,481,115 22,089,086
Charge for the year 6,036,669 3,055,051
30,517,784 25,144,137
Less: encashed during the year (3,003,047) (663,022)
Balance at end of the year 19.11 27,514,737 24,481,115

19.1.1 Includes liability in respect of key management personnel aggregating to Rs.17,334,646
(2022: Rs.14,652,491).

20. OTHER LIABILITIES 2023 2022
Note Rupees Rupees
Sindh Workers' Welfare Fund 20.1 5,201,879 3,937,677
Withholding tax liabilities 11,922,263 279,952
Others 157,109 2,234,252

17,281,251 6,451,881
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2023 2022
Sindh Workers' Welfare Fund Note Rupees Rupees
Balance at beginning of the year 3,937,677 4,751,356
Charge for the year 24 5,201,879 3,937,677
Adjustment for prior year 371,764 (280,714)

5,673,643 3,656,963
Payment made during the year (4,309,441) (4,470,642)
Balance at end of the year 5,201,879 3,937,677

CONTINGENCIES AND COMMITMENTS

Contingencies

21.1.1 The Finance Act, 2013 has enlarged the scope of Federal Excise Duty (FED) on financial

services to include Asset Management Companies (AMCs) with effect from June 13, 2013. As the
asset management services rendered by the Management Company to the Funds are already
subject to provincial sales tax on services levied by the Sindh Revenue Board (SRB), which is
being charged to the funds and the Management Company collects the same as withholding
agent and deposits the same with the SRB, the Management Company is of the view that further
levy of FED is not justified. However, as a matter of abundant caution, provision is being made in
the books of account of the mutual funds and pension funds being managed by the Company,
these funds being the recipient of the asset management services, and there is no impact on the
financial statements of the Management Company.

Various asset management companies including the Company, together with their representative
Collective Investment Schemes through their trustees, have filed a petition in the High Court of
Sindh (SHC), challenging the levy of FED. In this respect, SHC has issued a stay order against
recovery proceedings. SHC, through its order dated June 30, 2016, stated that any notices
issued, proceedings taken or pending, orders made, duty recovered or action taken under the
Federal Act 2005 in respect of rendering of services are to be quashed and set aside. Thereafter
Deputy Commissioner Inland Revenue appealed in the Supreme Court against SHC order which
is still a pending adjudication.

Further, the Finance Act 2016, also introduced an amendment to the Federal Excise Act, 2005
whereby FED was withdrawn on services of different industries including Non-Banking Financial
Institutions, which are already subject to provisional sales tax.

21.1.2 With effect from July 1, 2011, the asset management services rendered by the Company to the

mutual funds and pension funds under its management fall within the scope of taxable services
under Sindh Sales Tax Act, chargeable at the rate of 16% on the asset management services
rendered, which the Company coliects from the mutual funds / pension funds as a collecting
agent and thereafter deposits the same with the SRB. The Company, being registered in the
province of Sindh, is registered with the SRB as a service provider.

During year ended June 30, 2014, the Company as well as various other AMCs registered in the
province of Sindh received notices from the Punjab Revenue Authority (PRA), requiring the
Company / other AMCs to register with the PRA for the asset management services rendered in
the Punjab through the offices of the Company in the Punjab.
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During the proceedings, it was explained to the PRA that the Company's offices in the Punjab
only relate to sales offices, and no asset management services are rendered from such offices.
All asset management services are rendered by the Company directly from its Head Office
located in Karachi. Further, the full amount of provincial tax liability was being duly discharged to
the SRB, hence, without prejudice to the main contention, the question, if any, related to
apportionment between the two provinces and not double taxation. During the proceedings,
meetings have been held with the officials of both, SRB and PRA at the collective forum of the
Mutual Funds Association of Pakistan (MUFAP) together with the tax consultants, to work out any
suitable basis of apportionment of the tax already being paid by the Company and other AMCs.

Despite the detailed explanations furnished and the meetings held with the officials of the SRB
and PRA as stated above, on June 26, 2014, the Company received a show cause notice from
the PRA, requiring payment of Rs.7,660,000 as alleged Punjab Sales Tax on services for the
period July 1, 2013 to December 31, 2013, and requiring the Company to explain why penalty
proceedings should not be initiated there against such alleged amount is in addition to the Sindh
Sales Tax on services already paid to the SRB for the period. Similar show cause notices have
been received by other AMCs.

On July 8, 2014, the Company and other AMCs, have filed a petition in the SHC against both,
SRB and PRA, challenging the issuance of such show cause notice by PRA and the alleged levy
of Punjab Sales Tax on services therein, as well the non-resolution of issue of apportionment of
the total 16% tax on asset management services, which is already being paid to the SRB. In the
initial hearing, the SHC has suspended the operation of the notice. The case is still pending
adjudication. No provision has been made in these financial statements for the alleged tax liability
of Rs.7,660,000, as the management is confident that the ultimate outcome will be in the

Company's favour.

Commitments

There were no commitments outstanding as at June 30, 2023 and June 30, 2022.

MANAGEMENT FEE 2023 2022
- Related parties Note Rupees Rupees
Atlas Income Fund 221 46,418,651 29,543,059
Atlas Money Market Fund 221 128,218,567 30,174,043
Atlas islamic Income Fund 221 11,124,178 8,531,272
Atlas Stock Market Fund 221 240,705,002 280,771,615
Atlas Islamic Stock Fund 22.1 103,054,359 104,333,903
Atlas Sovereign Fund 221 10,732,767 11,819,031
Atlas Pension Fund 221 15,336,447 17,206,659
Atlas Pension Islamic Fund 22.1 16,054,480 17,448,561
Atlas Islamic Dedicated Stock Fund 22.1 15,534,899 13,025,836
Atlas Islamic Fund of Funds 22.1 484,806 340,210
Atlas Islamic Money Market Fund 22.1 8,674,770 1,079,851
Atlas Liquid Fund 22.1 27,561,398 2,653,531
623,900,324 516,927,571
Less: sales tax on services 71,776,143 59,469,544
Net revenue 552,124,181 457,458,027
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In accordance with the provisions of the Non-Banking Finance Companies & Notified Entities
Regulations, 2008, the Management Company of the funds is entitled a management fee that has
been verified by the trustee and is paid in arrears on monthly basis. The maximum rate of
management fee chargeable to Funds is required to be disclosed in the offering documents within
allowed expense ratio limit i.e. upto 4.5% for equity, balanced, asset allocation and protected
schemes, 2% for money market scheme, 2.5% for income, aggressive income, capital protected,
index and commodity schemes, 3% for commodity schemes and 2.5% for fund of fund schemes.

(22) NOTES TO THE FINANCIAL STATEMENTS

During the year, the Company has charged its management fee at the following rates:

Funds under the management of the Company

Atlas Income Fund
Atlas Money Market Fund
Atlas Islamic Income Fund
Atlas Stock Market Fund
Atlas Islamic Stock Fund
Atlas Sovereign Fund
Atlas Liquid Fund
Atlas Islamic Dedicated Stock Fund
Atlas Islamic Money Market Fund
Atlas Pension Fund and Atlas Pension Islamic Fund
- Equity Sub Fund
- Debt Sub Fund
- Money Market Sub Fund
Atlas Islamic Fund of Funds
- Atlas Aggressive Allocation Islamic Plan
- Atlas Moderate Allocation Islamic Plan
- Atlas Conservative Allocation Islamic Plan
- Atlas Islamic Capital Preservation Plan

- Atlas Islamic Dividend Plan

2023 2022
Maximum Minimum Maximum Minimum
1.25% 0.75% 0.75% 0.50%
0.90% 0.10% 0.20% 0.10%
0.55% 0.50% 0.35% 0.35%
2.50% 2.50% 2.50% 2.40%
2.50% 2.50% 2.50% 2.40%
1.25% 0.75% 0.70% 0.40%
1.00% 0.25% 0.20% 0.16%
3.0‘0% 2.75% 2.75% 2.40%
0.43% 0.15% 0.10% 0.05%
1.50% 1.50% 1.50% 1.50%
0.75% 0.50% 0.75% 0.75%
0.50% 0.30% 0.50% 0.50%
1.00% 1.00% 1.00% 1.00%
1.00% 1.00% 1.00% 1.00%
1.00% 1.00% 1.00% 1.00%
1.00% 1.00% 1.00% 1.00%
1.00% 1.00% 1.00% 1.00%




ATLAS ASSET MANAGEMENT LIMITED

(23)

NOTES TO THE FINANCIAL STATEMENTS

23. SELLING AND MARKETING EXPENSES 2023 2022
Note Rupees Rupees
Salaries and allowances 241 47,159,207 32,646,701
Rent, rates and taxes 8,871,894 8,521,700
Depreciation 7,787,442 5,091,346
Repair and maintenance 4,378,091 2,413,909
Fee and subscription 15,857 13,028
Insurance 231 1,481,849 1,588,064
Travelling and conveyance 6,250,933 4,028,211
Utilities 2,878,415 1,712,999
Vehicle running expenses 4,212,291 3,108,380
Communication 2,334,330 1,757,344
Staff training and development 77,500 44 140
Entertainment 888,252 654,466
Printing and stationery 259,847 137,944
Amortisation 148,720 171,594
Books and periodicals 445,411 184,718
Marketing expenses 12,517,491 6,980,000
Commission to distributors 2,676,115 4925772
Sales incentives to sales staff 14,600,519 10,893,077
116,984,164 84,873,393
Less: Expenses reimbursed from funds (14,264,306) -
102,719,858 84,873,393

23.1 This includes sufficient insurance coverage that the Company has obtained from Atlas Insurance
Limited (an Associated Company having rating AA+) against any losses that may be incurred as
a result of its employee's act of forgery or embezzlement, larceny or fraudulent conversion.
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23.2 The SECP had allowed asset management companies to charge selling and marketing expenses
to all categories of open-end mutual funds (except fund of funds) subject to a maximum limit for
charging of such expenses to funds as approved by the Board as part of an annual plan.

The Board of Directors of the Company had approved the annual plan for charging of selling and
marketing expenses to the funds under the management of the Company and has given a
discretion for charging of selling and marketing expenses directly to the Fund as proposed by the
management as per the requirement of SECP circular 11 dated July 05, 2019. The Company is
charging the selling and marketing expenses variably keeping in view the overall return of the
Fund and subject to the total expense ratio of funds as defined under the NBFC Regulation.

The rates of selling and marketing expenses charged by the Company during the year as a
percentage of net assets range between the following:

2023 2022

Maximum Minimum Maximum Minimum

Funds under the management of the Company

Atlas Income Fund 0.15% . . .
Atlas Money Market Fund 0.05% . . .
Atlas Islamic Income Fund o_io% . ; .
Atlas Stock Market Fund 0.50% . . .
Atlas Islamic Stock Fund 0.50% - . .
Atlas Sovereign Fund 0.10% . . .
Alas Liquid Fund O 040% i i )

Atlas Islamic Dedicated Stock Fund - . . ;
Atlaé Islamic Money Market Fund 0.03% . - -
Atlas Pension Fund and Atlas Pension Islamic Fund
- Equity Sub Fund . . ; )
- Debt Sub Fund . ; . }

- Money Market Sub Fund . . ; )
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24.2

ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and allowances

Rent, rates and taxes
Depreciation

Repair and maintenance

Fee and subscription
Insurance

Travelling and conveyance
Utilities

Vehicle running expenses
Legal and professional charges
Communication

Back office accounting services charges
Staff training and development
Sindh Workers' Welfare Fund
Entertainment

Printing and stationery
Directors' meeting fee
Amortisation

Auditors' remuneration

Books and periodicals

Postage and courier

License fee

Donation

SECP monitoring fee - Pension Funds
Bank charges

Other expenses

Less: Expenses reimbursed from funds

(25)
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Note
241

231

24.2

201

29.2

24.3

24.4

24.2 & 24.5

2023 2022
Rupees Rupees
201,934,701 154,792,791
18,305,109 15,531,159
19,608,780 15,165,748
19,037,536 16,234,615
7,664,422 4,721,386
12,470,865 11,118,864
2,281,703 1,584,345
5,442,172 4,612,581
14,168,065 10,074,602
3,461,481 3,231,966
3,145,562 2,922 877
40,565,377 37,569,827
2,352,945 698,200
5,573,643 3,656,963
1,741,860 844,292
685,890 939,257
2,200,000 1,000,000
2,189,960 700,260
1,176,890 1,149,562
67,010 27,040
1,793,825 1,672,916
333,336 666,666
11,149,471 2,463,809
99,996 99,995
118,029 126,304
2,286,612 3,202,797
379,855,240 294,708,822
(112,456,826) (84,024,632)
267,398,414 210,684,190

Salaries and allowances include charge of Rs.6,036,669 (2022: Rs.3,055,051) and Rs.3,604,640
(2022: Rs.2,663,879) in respect of compensated absences and provision for gratuity respectively.

The Company, on March 11, 2015, entered into 'Back Office Accounting Service Agreement’ with
[T Minds Limited (the Service provider). Through this service level agreement, the Company, in
line with the SECP Circular No. 24/2013 dated December 6, 2013, has delegated back office
accounting functions of all open end mutual funds and pension funds managed by the Company
to the Service Provider after due assessment of its capacity which includes availability of relevant
IT infrastructure and systems along with human resources to undertake the back office function.
The delegated functions include accounting functions, unit management services, maintenance of
financial records and all other general back office services.
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24.3

24.4

24.5

2023 2022
Auditors' remuneration Rupees Rupees
Audit fee 299,200 242,000
Certification fee 190,575 230,000
Sindh sales tax 42,730 40,709
Out-of-pocket expenses 44,385 36,853
Other services 600,000 600,000

1,176,890 1,149,562

Donation of Rs.6,168,669 (2022: Rs.2,463,809) is paid to Atlas Foundation (the Foundation).
Four directors of the Foundation are the same as of the Company. Donation of Rs.4,980,802
(2022: Rs.Nil) is paid as a flood releif fund for flood victims.

In accordance with regulation 60 of the NBFC Regulations, the Company is entitled to charge
fees and expenses related to registrar services, accounting, operation and valuation services,
related to a collective investment scheme.

The Board of Directors of the Company had given a discretion for charging of allocated expenses
directly to the funds as proposed by the management. Therefore, the Company is charging the
allocated expenses variably keeping in view the overall return of the Fund and subject to the total
expense ratio of the Fund as defined under the NBFC Regulations.

The rates of allocated expenses charged by the Company during the year as a percentage of net
assets range between the following:

2023 2022

Funds under the management of the Company PP I I Y TE— PIR— | I Py Tr——
Atlas Income Fund 0.15% 0.10% 0.20% 0.12%
Atlas Money Market Fund 0.15% - - -
Atlas Islamic Income Fund 0.15% 0.10% 0.12% 0.12%
Atlas Stock Market Fund 1.90% 0.50% 0.50% 0.40%
Atlas Islamic Stock Fund 1.90% 0.50% 0.50% 0.40%
Atlas Sovereign Fund 0.15% 0.10% 0.20% 0.12%
Atlas Liguid Fund 0.15% 0.10% - -
Atlas Islamic Dedicated Stock Fund 0.65% 0.50% 0.50% 0.40%
Atlas Islamic Money Market Fund 0.15% 0.05% 0.05% 0.02%
Atlas Pension Fund and Atlas Pension Islamic Fund

- Equity Sub Fund 0.20% - - -

- Debt Sub Fund 0.08% - - -

- Money Market Sub Fund 0.08% - - -
Atlas Islamic Fund of Funds

- Atlas Aggressive Allocation Islamic Plan 1.50% 0.17% 0.17% 0.17%

- Atlas Moderate Allocation islamic Plan 1.50% 0.17% 0.17% 0.17%

- Atlas Conservative Allocation Islamic Plan 1.50% 0.17% 0.17% 0.17%

- Atlas Islamic Capital Preservation Plan 1.50% 0.17% ‘ 0.17% 0.17%

- Atlas Islamic Dividend Plan - - 0.17% 0.17%
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OTHER INCOME

Income from financial assets

Income from PLS deposit accounts

Income from Pakistan Investment Bonds
PIB discount amortization

Amortisation of discount - T bills

Income from other than financial assets
Gain on disposal of property and equipment

Other income

DIVIDEND INCOME

Dividend income from Funds managed by the Company:

- Atlas Money Market Fund

- Atlas Sovereign Fund

- Atlas Islamic Dividend Plan

- Atlas Moderate Allocation Islamic Plan

- Atlas Conservative Allocation Islamic Plan
- Atlas Aggressive Allocation Islamic Plan

- Atlas Islamic Money Market Fund

- Atlas Liquid Fund

TAXATION
Current tax

Current tax on profit for the year

Adjustments in respect of prior years

Deferred tax
Origination and reversal of temporary differences

Impact of change in tax rate

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
Rupees Rupees
3,275,668 2,498,613
1,910,581 10,031,025
3,151,622 4,342,469
- 699,916
382,877 1,744,549
17,005 4,039,739
8,737,753 23,356,311
6,626,314 425,170
371,432 -
355,216 1,909,610
401,049 -
2,749,930 693,432
154,621 -
30,885,016 5,326,505
- 1,378,489
41,543,578 9,733,206
80,246,164 62,925,760
1,208,155 (12,708,966)
81,454,319 50,216,794
(5,269,742) 13,761,653
738,442 -
(4,531,300) 13,761,653
76,923,019 63,978,447
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27.2

The returns of the Company is filed under group taxation in term of section 59AA of the Income
Tax Ordinance, 2001. Further separate returns of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. Relationship between tax expense and
accounting profit for the year is as follows:

2023 2022
Rupees Rupees
Profit before taxation 254,892,075 189,247,336
Tax at the applicable rate of 29% 73,918,702 54,881,727
Tax effect of:
- amount not deductible for tax purposes ‘ 16,922,190 9,258,045
- amount deductible for tax purposes but
not taken to the statement of profit or loss (9,558,969) (7,422,987)
- income not subject to tax / income subject
to final tax regime (9,180,440) 6,208,975
Prior years' tax charge 1,208,155 (12,708,966)
Deferred taxation (4,531,300) 13,761,653
Super tax on high earning person 8,144,681 -
76,923,019 63,978,447

Tax year 2007 was selected for tax audit and finalized thereafter by the Officer Inland Revenue
(OIR), wherein the OIR allocated statement of profit or loss expenses against dividend income /
exempt capital gains, and also disallowed statement of profit or loss expenses against profit on
bank deposits earned by the Company. The Company filed an appeal before the Commissioner
of Inland Revenue (Appeals) [CIR(A)] contesting issue. The CIR(A) decided the appeal vide
appellate order no. 68 under section 129 of the Income Tax Ordinance, 2001 dated May 25,
2011. The CIR(A) had allocated certain expenses and prorated against dividend income earned
by the Company instead of the entire allowable statement of profit or loss expenses as done by
OIR. However, regarding profit on bank deposits the CIR(A) has confirmed the action of the OIR.
The ATIR vide an order dated March 3, 2012 has remanded back the impugned order to the
extent of the issue of allocation of expenses against dividend income for fresh consideration to
Taxation Officer and no fresh assessment order has been yet issued.

For the tax year 2011, the ACIR issued show cause notice under section 122(9) to amend the
assessment of the company under section 122(5A) of the Ordinance on the issue of chargeability
of Workers' Welfare Fund (WWHF). The company duly submitted a reply to the above notice and
pursuant to the reply, the ACIR has charged WWF amounting to Rs.265,550 for the tax year
2011 and has adjusted the WWEF liability against the refund available to the company for the tax
year 2012. The company filed an appeal before the CIR(A) against the above order, which is
pending adjudication.



28.

28.1

ATLAS ASSET MANAGEMENT LIMITED (29) NOTES TO THE FINANCIAL STATEMENTS
2023 2022
EARNINGS PER SHARE Rupees Rupees
Basic earnings per share
Profit for the year 177,969,056 125,268,889

28.2

29.

291

29,2

29.3

-- Number of shares --

Re-stated
Weighted average ordinary shares in issue 50,000,000 50,000,000
-------- Rupees ---nm--
Re-stated
Basic and diluted earnings per share 3.56 2 51

During the year, the Company has issued 100% bonus shares (i.e. one for every one ordinary
shares held) which has resulted in restatement of basic and diluted earnings per share.

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Chief Executive Officer Independent Directors Other Executives Total
2028 | 202 28 | a2 202 | 202 200 | 202
Rupees

Managerial remuneration 16,800,000 13,800,000 65,870,076 58,439,844 82,670,076 72,239,844
Meeting fee (29.2) | 2,200,000 1,000,000 2,200,000 1,000,000
Bonus 7,000,000 3,450,000 21445865 14946744 34445865 18,396,744
Reimbursable expenses 1,476,394 936,870 9680479 7101848 11,156,873 8038718
Refirement benefits 1,087,059 892,042 4262180 3734796 5349239 4627738

26,363,453 19,079,812 2,200,000 1,000,000 107,258,600 84,223,232 135,822,053 104,303,044
Number of persons 1 1 2 2 16 16 19 19

The Chief Executive Officer is also provided with the free use of a Company maintained car and a
Company policy car, as per rules of service.

This represents meeting fee paid to Independent Directors i.e. Rs.1,200,000 to Mr. Tarig Amin
and Rs.1,000,000 to M/s. Zehra Naqvi for attending Board of Directors meetings and its
committees during the year. ' ,

Alignment of Interest Policy

As required under S.R.O. 592(1)/2023 dated 17th May, 2023, the Company have developed a
policy (without any exemption) to align the interests of its key employees i.e. (Chief Executive
Officer and Chief Investment Officer) with those of the unit holders of the Collective Investment
Schemes (CIS) managed by the Company. Accordingly, twenty percent of bonus of these
employees are retained and invested in CIS managed by the Company.
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Details of bonuses paid to the Chief Executive Officer (CEO) and Chief Investments Officer (CIO)
in the form of Units of each scheme in aggregate along with the scheme return are as follows:

Funds under the management of the Company Units held || Units held || Scheme

by CEO by CIO return

Atlas Income Fund 139.9406 74.9682 15.08%
Atlas Money Market Fund 162.8319 87.2314 17.67%
Atlas Islamic Income Fund 165.2702 88.5376 15.76%
Atlas Stock Market Fund 152.2949 81.5866 -3.52%
Atlas Islamic Stock Fund 181.1031 97.0195 -3.36%
Atlas Sovereign Fund 829.3077 4442720 13.93%
Atlas Liquid Fund 168.0000 90.0000 _17.29%
Atlas Islamic Money Market Fund 165.5639 88.6950 16.75%
Atlas Islamic Fund of Funds:

- Atlas Aggressive Allocation Islamic Plan 152.9829 81.9551 1.38%

- Atlas Moderate Allocation Islamic Plan 142.9914 76.6026 5.50%

- Atlas Conservative Allocation Islamic Plan 135.2662 72.4640 10.70%

30. TRANSACTIONS AND OUTSTANDING BALANCES WITH CONNECTED PERSONS /
RELATED PARTIES

30.1 The related parties comprise directors, spouses of directors, children, close relatives, key
management personnel (members of management committee of the Company), funds under
management, subsidiaries and associated companies of the holding Company. The Company in
the normal course of business carries out transactions with various related parties. The details of
transactions and balances with connected persons / related parties are as follows:

2023 2022

Shirazi Investments (Private) Limited Rupees Rupees

- the Holding Company

Rent paid 530,891 482,628
Payment against |IT service agreement 2,973,216 2,825,556
Payment against IT related services 5,774,884 4,523,943
Dividend paid 112,500,000 75,000,000
Tax refund 2019-2020 - 4,033,684
Tax refund 2020-2021 - 8,675,281

Tax refund 2021-2022 2,114,091 -
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Shirazi Investments (Private) Limited
Employees’ Provident Fund
- Associated Company

Investment advisory fee (employees provident fund)

Investment advisory fee received
Investment advisory fee receivable

Atlas Foundation
- Associated Company

Rent paid
Donation ‘
Sale of operating fixed assets

Atlas Honda Limited
- Associated Company

Vehicles purchased
Advance for vehicle

Honda Atlas Cars (Pakistan) Limited
- Associated Company

Vehicles purchased

Advance for vehicle

Interest on late delivery of vehicles
Received against refund of excess payment

Atlas Insurance Limited
- Associated Company

Insurance premium paid
Insurance claims - received
Insurance claims - receivable
Advisory fee

Advisory fee received

Advisory fee receivable

Shirazi Trading Company (Private) Limited

- Associated Company

Purchase of goods and services

Atlas Group of Companies Management Staff Gratuity Fund
(Retirement benefit plan of a Group Company)

Advisory fee
Advisory fee received

Advisory fee receivable

2023

Rupees

19,881
28,420
841

6,168,669

6,841,861
1,625,502

18,086,345
4,926,501

62,415

13,702,744
50,345
4,930,240
4,946,240
1,220,413

11,000

1,055,395
1,173,855
211,354

NOTES TO THE FINANCIAL STATEMENTS

2022
Rupees

257,581
299,892
9,380

263,070
2,463,809
27,500

2,663,918

24,466,000
13,321,409
14,168

12,685,785
643,048
4,959,239
4,894,351
1,236,413

2,761,416

1,606,732
1,462,121
329,814
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Khawar S. Shirazi (Close member of a person’s
family - Individual)

Advisory fee
Advisory fee received
Advisory fee receivable

Atlas Income Fund
- open end fund managed by the Company

Management fee receivable

Management fee - excluding SST
Management fee received

Purchase of 462 units (2022: 119,698 units)
Redemption of 462 units (2022: 220,033 units)
Cash dividend

Reimbursement from the Fund

Atlas Money Market Fund
- open end fund managed by the Company

Investments in Nil units (2022: 42,082 units)
Management fee receivable

Management fee - excluding SST

Management fee received

Purchase of 2,513,990 units (2022: 304,416 units)

Redemption of 2,556,071 units (2022: 540,290 units)

Cash dividend
Reimbursement from the Fund

Atlas Islamic Income Fund
- open end fund managed by the Company

Management fee receivable

Management fee - excluding SST

Management fee received

Purchase of 4,514 units (2022: 448,022 units)
Redemption of 4,514 units (2022: 448,022 units)
Reimbursement from the Fund

Atlas Stock Market Fund
- open end fund managed by the Company

Investments in 88,503 units (2022: 115,955 units)
Management fee receivable

Management fee - excluding SST

Management fee received

Purchase of 124,247 units (2022: 80,548 units)
Redemption of 151,699 units (2022: 56,127 units)
Reimbursement from the Fund

2023
Rupees

1,140,080
1,174,890
282,658

3,607,030
41,078,452
39,293,674

249,671
250,349

5,397,021

14,600,112
113,467,758
101,657,578

1,277,814,957
1,310,503,751
6,626,314
18,883,218

756,738
9,844,405
9,649,863
2,356,290
2,358,910
2,527,552

50,704,667
16,565,648
213,013,276
215,311,601
65,513,534
81,788,931
60,541,509

NOTES TO THE FINANCIAL STATEMENTS

2022
Rupees

1,339,722
1,364,212
317,468

1,822,252
26,144,300
28,491,660
65,702,337

119,676,020

8,019,101

21,357,007
2,789,932
26,702,693
28,827,085
154,162,325
274,870,564
425,170

562,196
7,549,798
7,762,850

231,177,923
240,874,733
2,588,511

68,831,023
18,863,973
248,470,456
249,856,812
51,531,696
35,000,000
48,070,601
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Atlas Islamic Money Market Fund
- open end fund managed by the Company

Investments in 732,231 units (2022: 370,950 units)
Management fee receivable

Management fee - excluding SST

Management fee received

Purchase of 2,521,823 units (2022: 657,921 units)
Redemption of 2,170,543 units (2022: 438,177 units)
Cash Dividend

Reimbursement from the Fund

Atlas Islamic Stock Fund
- open end fund managed by the Company

Investments in 102,635 units (2022: 102,635 units)
Management fee receivable

Management fee - excluding SST
Management»fee received

Purchase of 234,960 units (2022: 44,013 units)
Redemption of 212,299 units (2022: Nil units)
Reimbursement from the Fund

Atlas Sovereign Fund
- open end fund managed by the Company

Investments in 83,402 units (2022: Nil units)
Management fee receivable

Management fee - excluding SST
Management fee received

Purchase of 246,211 units (2022: Nil units)
Redemption of 162,808 units (2022: Nil units)
Cash Dividend

Reimbursement from the Fund

2023

Rupees
367,100,799
1,143,931
7,676,788
6,654,511
1,267,414,962
1,096,141,957
30,885,016

2,204,292

59,886,655
6,742,574
91,198,548
92,414,071
105,867,086
96,244,990

25,578,678

8,472,706
553,252
9,498,024
9,656,786
26,315,717
18,000,000
371,432

1,175,182

NOTES TO THE FINANCIAL STATEMENTS

2022
Rupees

185,475,182
121,654
955,620
858,953
328,960,706
219,088,279
5,326,505

298,387

50,743,792

7,958,097
92,330,888
89,769,338

24,998,765

18,022,483

712,014
10,459,319

10,995,426

3,644,784
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Atlas Liquid Fund
- open end fund managed by the Company

Management fee receivable

Management fee - excluding SST
Management fee received

Purchase of Nil units (2022: 200,214 units)
Redemption of Nil units (2022: 200,214 units)
Cash Dividend

Reimbursement from the fund

Formation cost receivable

Atlas Pension Fund
- pension fund managed by the Company

Investments in 498,000 units (2022: 498,000 units)
Management fee receivable

Management fee - excluding SST

Management fee received

Reimbursement from the fund

Atlas Pension Islamic Fund
- pension fund managed by the Company

Investments in 498,000 units (2022: 498,000 units)
Management fee receivable

Management fee - excluding SST

Management fee received

Reimbursement from the fund

Atlas Islamic Dedicated Stock Fund
~- open end fund managed by the Company

Management fee receivable
Management fee - excluding SST
Management fee received
Reimbursement from the Fund

Atlas Islamic Fund of Funds
- open end 4 plans managed by the Company

Management fee receivable
Management fee - excluding SST

Management fee received

2023
Rupees

3,162,414
24,390,618
21,799,418

4,189,639

224,837,040
1,077,309
13,572,077
13,707,463
225,548

218,459,320
1,161,569
14,207,504
14,327,298
228,703

1,247,437
13,747,698
13,568,367

2,597,482

33,446
429,032
428,839

NOTES TO THE FINANCIAL STATEMENTS

2022
Rupees

571,214
2,348,258
1,777,044

100,106,835
100,106,835
1,378,489

602,569

205,989,400
1,212,695
15,227,132
15,289,679

205,293,860
1,281,363
15,441,204
15,388,653

1,068,106
11,527,288
11,138,120

2,135,096

33,253
301,071
280,462
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Atlas Aggressive Allocation Islamic Plan Ri(:)2e3es
Investments in 15,546 units (2022: 15,309 units) 8,567,522
Purchase of 237 units (2022: 4,980 units) 131,428
Cash dividend 154,621
Reimbursement from the Fund 528,177
Atlas Moderate Allocation Islamic Plan
Investments in 12,791 units (2022: 12,190 units) 7,225,349
Purchase of 601 units (2022: 1,698 units) 340,892
Cash dividend 401,049
Reimbursement from the Fund 609,361
Atlas Conservative Allocation Islamic Plan
Investments in 49,118 units (2022: 44,998 units) 27,810,868
Purchase of 4,121 units (2022: 2,844 units) 2,337,440
Cash dividend 2,749,930
Reimbursement from the Fund 658,437
Atlas Islamic Capital Preservation Plan
Reimbursement from the Fund 1,370,843
Atlas Islamic Dividend Plan
Investments in Nil units (2022: 45,889 units) -
Purchase of 604 units (2022: 3,246 units) 301,939
Redemption of 46,492 units (2022: 200,214 units) 23,246,248
Cash dividend 355,216
Reimbursement from the Fund 5,502
Atlas Private Equity Fund
Formation cost receivable 1,667,435
Atlas KPK Fund
Formation cost receivable 20,500
Mutual Funds Association of Pakistan
- Common Directorship
Annual subscription 4,435,190
Key management personnel
Salaries and other short term employment benefits

to key management personnel 82,670,076
Sale of operating fixed asset under Company policy 3,890,608

NOTES TO THE FINANCIAL STATEMENTS

2022
Rupees

8,474,056
3,000,000

222,863

6,909,164
1,000,000

231,042

25,524,011
1,589,417
693,432
244277

820,783

22,944,312
1,623,180

1,909,610
47,876

3,285,326

99,675,306
8,197,288
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31.
31.1

(a)

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has set up objectives and policies to manage risks that arise in connection with
financial instruments. The risk management framework and policies of the Company are guided
by specific objectives to ensure that comprehensive and adequate risk management policies are
established to mitigate salient risk elements in operations of the Company. The establishment of
overall financial risk management objectives is consistent and in tandem with the strategy to
create and enhance shareholders’ value, whilst guided by a prudent and robust framework of risk
management policies.

In achieving the objective of maximizing returns to shareholders, the Board of Directors takes
cognizance of the risk elements that the Company is confronted within its operations. In view of
the multi-faceted risks inherent in the financial sector, the Company places great emphasis on
importance of risk management and has put in place clear and comprehensive risk management
mechanisms and strategies to identify, monitor, manage and control the relevant risk factors.

The Company has exposure to the following risks from its use of financial instruments:
- credit risk;

- liquidity risk; and

- market risk (including foreign exchange risk, interest rate risk and price risk).

Credit risk

Credit risk represents the financial loss that would be recognised at the reporting date if counter
parties fail completely to perform as contracted / fail to discharge an obligation / commitment that
they have entered into with the Company. Credit risk arises principally from long term and short
term investments (excluding investment in government securities), loans and receivables (long
term and short term), deposits, receivable from funds under management, other receivables, and
bank balances. Management believes that the Company is not exposed to any significant credit
risk from investments in or receivables from funds which are managed by the Company itself.
The risk of default is considered minimal due to inherent systematic measures taken therein.

The carrying amounts of financial assets that represent Company's maximum credit exposure as
at the reporting date are as follows:

2023 2022
Rupees Rupees
Long term investments 443,296,360 411,283,260
Long term loans : 2,695,380 2,820,083
Long term deposits 2,664,762 2,664,762
Receivable from funds under management 50,651,460 37,599,318
Investment advisory fee receivable 2,020,228 2,223,206
Other receivables 41,014,094 9,035,035
Interest accrued - 2,817,680
Short term investments 529,768,566 390,258,547
Cash and bank balances 12,975,206 9,569,241

1,085,086,056 868,271,132
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(b)

(c)

Bank balances by rating category

Bank Rating 2023 2022
Short term Long term Agency Rupees Rupees
Bank Alfalah Limited A-1+ AA+ PACRA 12,468,913 8,531,825
Albaraka Islamic Bank Limited A-1 A+  JISVIS 2,387 147,967
Sindh Bank Limited A-1 A+ JIS-VIS 211,635 500,992
Standard Chartered Bank Limited A-1+ AAA  PACRA 292,271 388,458
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due. Prudent liquidity risk management implies
maintaining sufficient cash and cash equivalents and readily marketable securities. The maturity
profile is monitored to ensure adequate liquidity is maintained.

The Company is not materially exposed to liquidity risk as all material obligations / commitments
of the Company are short term in nature.

Financial liabilities in accordance with their contractual maturities are presented below:

Carrying Contractual Maturity upto
amount cash flows one year
Rupees
June 30, 2023
Trade and accrued liabilities 32,892,539 32,892,539 32,892,539
Other liabilities ' 157,109 157,109 157,109
33,049,648 33,049,648 33,049,648
June 30, 2022
Trade and accrued liabilities 31,796,861 31,796,861 31,796,861
Other liabilities 2,234,252 2,234,252 2,234,252
34,031,113 34,031,113 34,031,113

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Foreign exchange risk

Foreign exchange risk represents the risk that the fair values or future cash flows of financial
instruments will fluctuate because of changes in foreign exchange rates.
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The Company is not exposed to any significant foreign exchange risk as its operations are
geographically restricted to Pakistan and all material transactions are carried-out in Pak Rupees.

Interest rate risk

Interest rate risk represents the risk that the fair values or future cash flows of financial
instruments will fluctuate because of change in market interest rates.

As the Company has no significant interest bearing assets and liabilities except for balances held
in PLS deposit accounts and investment in government securities, the Company's income and
operating cash flows are substantially independent of changes in market interest rates.

Mark-up /
. . Non
profit bearing
. mark-up /
having . Total
. profit
maturity .
bearing
upto one year
June 30, 2023 R Rupees ----------uonmmm-
Financial assets
At fair value through other
comprehensive income
Long term investments - 443,296,360 443,296,360
At fair value through profit or loss
Short term investments - 529,768,566 529,768,566
At amortised cost
Long term loans - 2,695,380 2,695,380
Long term deposits - 2,664,762 2,664,762
Receivable from funds under management - 50,651,460 50,651,460
Investment advisory fee receivable - 2,020,228 2,020,228
Other receivables - 41,014,094 41,014,094
Cash and bank balances 12,975,206 60,000 13,035,206
Sub-total 12,975,206 1,072,170,850 1,085,146,056
Financial liabilities - At amortised cost
Trade and accrued liabilities - 32,892,539 32,892,539
Other liabilities - 157,109 157,109
Sub-total - 33,049,648 33,049,648
Onstatement of financial position surplus 12,975,206  1,039,121,202  1,052,096,408
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June 30, 2022

Financial assets
At fair value through other
comprehensive income

Long term investments

At fair value through profit or loss

Short term investments

At amortised cost

Long term loans

Long term deposits

Receivable from funds under management
Investment advisory fees receivable

Other receivables

Interest accrued

Cash and bank balances

Sub-total

Financial liabilities - At amortised cost

Trade and accrued liabilities

Other liabilities

Sub-total

Onstatement of financial position surplus

Price risk

NOTES TO THE FINANCIAL STATEMENTS

Mark-up / profit Non
'bearlng . mark—gp / Total
having maturity profit
upto one year bearing
------------------ Rupees -----=--mnmmmmmmmn
- 411,283,260 411,283,260
70,934,100 435,752,847 506,686,947
- 2,820,083 2,820,083
- 2,664,762 2,664,762
- 37,599,318 37,599,318
- 2,223,206 2,223,206
- 9,035,035 9,035,035
- 2,817,680 2,817,680
9,569,241 55,000 9,624,241
80,503,341 904,251,191 984,754,532
- 31,796,861 31,796,861
- 2,234,252 2,234,252
- 34,031,113 34,031,113
80,503,341 870,220,078 950,723,419

Price risk represents the risk that the fair values or future cash flows of financial instruments will
fluctuate because of changes in market prices (other than those arising from foreign exchange
risk or interest rate risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors effecting all similar financial instruments traded in the
market. The Company's investments in mutual funds and pension funds units aggregating
Rs.973,064,926 (2022: Rs.801,541,807) are exposed to price risk due to changes in Net Asset

Value (NAV) of such funds.

A change of 1% in NAV of mutual funds and pension funds at the reporting date would have
increased / (decreased) profit before taxation and other comprehensive income by the amounts

shown below.
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31.2

2023 2022
Rupees Rupees
Effect on profit before taxation ' 5,297,686 3,902,585
Effect on other comprehensive income 4,432,964 4,112,833
Effect on investments 9,730,649 8,015,418

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Underlying the
definition of fair value is the presumption that the Company is going concern and there is no
intention or requirement to curtail materially the scale of its operation or to undertake a
transaction on adverse terms.

The carrying values of all financial assets and liabilities reflected in the financial statements are a
reasonable approximation of their fair values.

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for idéntical assets or liabilities [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) [Level 3].

The following table presents the Company's financial assets that are measured at fair value at
June 30, 2023 and June 30, 2022.

Level 1 Level 2 Level 3 Total
Rupees
June 30, 2023
Financial asset at fair value
Investment at fair value through
Other comprehensive income - 443,296,360 - 443,296,360
Investment at fair value through
Profit or loss - 529,768,566 - 529,768,566
- 973,064,926 - 973,064,926
June 30, 2022
Financial asset at fair value
Investment at fair value through
Other comprehensive income - 411,283,260 - 411,283,260
Investment at fair value through
Profit or loss - 506,686,947 - 506,686,947
- 917,970,207 - 917,970,207

There were no transfers amongst the levels during the current and preceding year. The
Company’s policy is to recognise transfer into and transfers out of fair value hierarchy levels at
the end of the reporting periods.

Refer note 4.4 for valuation techniques used to determine fair values of the financial assets.

The Company has not disclosed the fair values of other financial assets and financial liabilities as
these are either short term in nature or re-priced periodically. Therefore, there carrying amounts
are reasonable approximation of fair value.
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2023 2022

31.3 Financial instruments by category Rupees Rupees

Financial assets as per statement of financial position
At fair value through other comprehensive income
Long term investments 443,296,360 411,283,260
At fair value through profit or loss
Short term investments 529,768,566 506,686,947
At amortised cost ,
Long term loans 2,695,380 2,820,083
Long term deposits 2,664,762 2,664,762
Receivable from funds under management 50,651,460 37,599,318
Investment advisory fee receivable 2,020,228 2,223,206
Other receivables 41,014,094 9,035,035
Interest accrued - 2,817,680
Cash and bank balances 13,035,206 9,624,241
112,081,130 66,784,325
1,085,146,056 984,754,532
Financial liabilities as per statement of financial position
At amortised cost
Trade and accrued liabilities 32,892,539 31,796,861
Other liabilities 157,109 2,234,252
33,049,648 34,031,113

31.4 Capital risk management

The Company's prime objective when managing capital is to safeguard its ability to continue as a
going concern so that it can continue to provide returns for shareholders, benefits for other
stakeholders and to maintain a strong capital base to support the sustained development of its

business.

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend paid to shareholders and / or

issue new shares.

There was no change to the Company’s approach to capital management during the year and the
Company is not subject to externally imposed capital requirements except for the maintenance of
minimum equity under the Non-Banking Finance Companies and Notified Entities Regulations,
2008 which has been already complied with.

32. NUMBER OF EMPLOYEES ‘ 2023 2022

Total number of employees as at June 30, 106 97

Average number of employees during the year 99 95
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33. CORRESPONDING FIGURES

Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of
better presentation. This did not affect profit, net assets or equity.

Reclassified from Reclassified to Rupees
Administrative and operating Selling and marketing 69,054,544
expenses expenses

34. DATE OF AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements were authorised for issue on ﬁ ‘E P’ j 3 by the Board of

Directors of the Company.

=
Chief Executive Officer Chairman
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