Directors' Report
On the Consolidated Financial Statements

The Directors of Shirazi Investments (Private) Limited (Company) are pleased to present the audited
consolidated financial statements for the year ended 30 June 2021.

Consolidated Results
The comparison of annual audited results for the year ended 30 June 2021 as against the year 2020 is as
follows:

(Rupees in million)

Particul 30 June 30 June
articulars 2021 2020

Total Revenue 159,699.28 131,462.67
Share of profit of associates and joint venture-net of tax 1,755.30 1,713.89
Profit before tax 12,437.51 8,779.25
Profit after tax 9,151.20 6,585.73
Attributable to:

Equity holders of the Holding Company 6,603.86 4,775.65

Non-controlling interest 2,547.34 1,810.08

Total revenue was Rs. 159,699.28 million in the year 2021 as against Rs. 131,462.67 million last year, due to
higher revenues and other operating income of the subsidiary companies. The cost of sales and services increased
to Rs. 139,636.42 million as against Rs. 114,131.99 million last year. The percentage-wise sales and services
cost stood at 88% of sales compared to 89% last year. Distribution cost and administration expenses increased
by 11% to Rs. 7,253.29 million as against Rs. 6,522.11 million last year. Share of profit of associates and joint
venture increased by 2% to Rs. 1,755.30 million from Rs. 1,713.89 million last year. As a result, profit before
tax increased to Rs. 12,437.51 million from Rs. 8,779.25 million last year. Profit after tax also increased to Rs.
9,151.20 million from Rs. 6,585.73 million last year.

A brief review of the operational performance of each entity for the year is as follows:

Atlas Asset Management Limited
Income from management fees increased to Rs. 429.19 million against Rs. 308.96 million last year. During the
year, Atlas Asset Management earned a profit after tax of Rs. 169.62 million against Rs. 123.66 million last year.

Atlas Engineering (Private) Limited
Sales for the year were Rs. 2,379.61 million against Rs. 1,688.90 million for the last year. Profit after tax
for the year was Rs. 64.44 million against loss after tax of Rs. (206.54) million last year.

Atlas Power Limited
Sales for the year were Rs. 12,370.92 million against Rs. 10,696.15 million last year. Profit after tax for
the year was Rs. 2,259.74 million against Rs. 2,496.63 million last year.

Shirazi Trading Company (Private) Limited
Revenue for the year was Rs. 3,133.83 million against Rs. 3,352.67 million last year. Profit after tax for
the year was Rs. 114.38 million against loss after tax of Rs. (10.61) million last year.

Atlas Autos (Private) Limited
Sales for the year were Rs. 18,670.92 million against Rs. 13,458.68 million last year. Profit after tax for
the year was Rs. 874.46 million against a loss after tax of Rs (54.52) million last year.

Atlas Metals (Private) Limited
Sales for the year were Rs. 151.54 million against Rs. 339.93 million last year. Loss after tax for the year
was Rs. (118.47) million against the loss of Rs. (303.10) million last year.




Atlas Venture Limited (UAE)
Revenues for the year were Rs. 3.27 million against Rs. 22.22 million last year. Profit for the year was
Rs. 2.11 million against Rs. 4.15 million last year.

Atlas World Wide General Trading LLC (UAE)
Sales for the year were Rs. 881.09 million against Rs. 234.19 million last year. Profit for the year was
Rs. 3.91 million against Rs. 24.54 million last year.

Atlas Global FZE (UAE)
Sales for the year were Rs. 4,641.78 million against Rs. 2,627.56 million last year. Profit for the year was
Rs. 38.69 million against Rs. 13.64 million last year.

Oyster International Holdings Limited (UAE)
Revenues for the year were Rs. 0.18 million against Rs. 0.43 million for the last year. Profit for the year
was Rs. 0.11 million against Rs. 0.06 million last year.

Atlas Honda Limited

Sales for the year ended 31 March 2021 were Rs. 93,156.96 million against Rs. 84,775.97 million last
year. Profit after tax for the year ended 31 March 2021 was Rs. 3,594.79 million against Rs. 3,078.40
million last year.

Atlas Battery Limited
Sales for the year were Rs. 19,955.09 million against Rs. 12,546.15 million last year. Profit after tax for
the year was Rs. 895.97 million against a loss after tax of Rs. (327.10) million last year.

Atlas Insurance Limited

The company's financial year ends in December. However, based on Jul' 20-Jun'21, the net premium was
Rs. 1,621.67 million against Rs. 1,369.96 million last year. Profit after tax for the year was Rs. 730.64
million against Rs. 625.54 million last year.

Atlas Hitec (Private) Limited

Sales for the year ended 31 March 2021 were Rs. 2,856.11 million against Rs. 2,491.20 million last year.
Profit after tax for the year ended 31 March 2021 was Rs. 30.82 million against Rs. 18.19 million last
year.

Atlas Energy Limited
Sales for the year were Rs. 52.45 million against Rs. 13.77 million last year. Profit after tax for the year
was Rs. 30.90 million against Rs. 1.15 million last year.

Zhenfa Pakistan New Energy Company Limited

The company holds a 20% shareholding of Zenfa Pakistan New Energy Company Limited, which is a
subsidiary of Atlas Power Limited. The company's accounting year ends in December. However, based
on Jul' 20-Jun'21, there is no revenue and profitability in the company. All the payments are being made
solely for the project's development, and the company is bound to comply with all rules, regularization,
and directions of The National Electric Power Regulatory Authority (NEPRA).

Atlas DID (Private) Limited

Atlas DID (Private) Limited was incorporated in Pakistan on 22 July 2019. The company is a subsidiary
of Atlas Autos (Private) Limited (a wholly-owned subsidiary). Sales for the year were Rs. 892.50 million
against Rs. 84.78 million last year. Profit after tax for the year was 35.70 million against Rs. 31.31 million
last year.




Atlas GCI (Private) Limited
Atlas GCI (Private) Limited (AGPL) was incorporated in Pakistan on 6 August 2019. There are no sales
during the year ended 30 June 2021 as AGPL did not commence its manufacturing operations.

On behalf of the Board of Directors

Noorullah Frahim Ali Khan
Chief Executive Officer Director

Karachi: 27 September 2021
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INDEPENDENT AUDITOR'S REPORT
To the members of Shirazi Investments (Private) Limited

Opinion

We have audited the annexed consolidated financial statements of Shirazi Investments (Private)
Limited (the Company) and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 30 June 2021, and the consolidated statement of profit and loss and other
comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information.

in our opinion, consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 30 June 2021 and its consolidated financial performance and
its consolidated cash flows for the yvear then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Qur responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code)and we have fuifilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the accounting and reporting standards as appiicable in
Pakistan and the Companies Act, 2017 and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Group's financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financiai Statements

Our objectives are to obtain reasonable assurance about whether the ¢onsolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reascnable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basls of these financial statements.

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

Cbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required o
draw attention in cur auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business acfivities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

)

Page 2



EY

Building a better
working worfd

The engagement partner on the audit resulting in this independent auditors’ report is Shaikh Ahmed
Salman.

‘Cfo\.\l —

Chartered Accountants
Place: Karachi

Date: 06 October 2021
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SHIRAZ] INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

Cash flows from operating activities

Cash generated from operations

Mark-up / interest paid

Tax paid

Gratuity paid

Payment of deferred liabilities

Net cash generated from operatiﬁg activitias

Cash flows from investing activities

Acquisition of property, plant and equipment

Proceeds from sale of fixed assets

Proceed from sale of investment properties

Purchase of intangible assets

Purchase of CWIP

Investment in associates - net

Dividends received from associates

Dividends received from investmentls

Effects of exchange differences on translation
of net assets of foreign operations

Investments - net

Disbursements in iong term loans

Rental received against sublease

MNote

43

Disbursements in long term depaosits and other receivables

Net cash used in investing activities

Cash Mows from financing activities

Proceeds from long term loans

Proceeds from long term financing - government grant

Dividend paid to non controlling interasts
Long term deposits - net

Short term borrowings - net

Net cash used from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2021 2020
Rupees in ‘000
21,926,247 10,553,639
{2,208,978) (3,822,823)
{218,769) (5131177)
(142,725) (35,313)
(27,722) {11,357)
(2,598,194) {9,000,670)
19,328,053 1,552,969
(1,739,733} (6,887,287}
1,158,682 1,320,451
566,301 -
{54,974) (18,176)
(1,308,993} -
(5,273,770} (1,619,372)
43,970 456,670
130,001 (224,291)
- 56,494
(5,258,141) 4,832,971
{14,682) (1.515)
3,823 -
{55,238) (349,187}
(11,802,752) {2,433,242)
5,531,273 4,765,929
707,373 -
{650,828) (1,081,361)
1,263 3,063
746,616 {4,420,378)
6,035,689 (732,747)
13,560,990 (1,613,020)
10,012,085 11,625,105
23,573,075 10,012,085

The annexed notes from 1 to 51 farm an integral part of these consolidated financial statements, .5t

Chairman

Chief Executive Officer

Director
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7 SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

On May 13, 2016 the Board of Direclors of the Company had passed a resolution authorizing the
Company to explore the viability of the potential merger between the Shirazi Capital (Private) Limited
(SCPL} and Shirazi (Private) Limited (SPL) with and into the Company. The Company had engaged the
services of a consultant and decided on a swap ratio in exchange of shares for SCPL and SPL and a
scheme of amalgamation (the scheme) was filed in High Court of Sindh after approval from the Board of
Directors and shareholders of the Company, SCPL and SPL on June 11, 2016.

The High Court of Sindh through its order dated November 23, 2016 sanclioned the scheme. Pursuant to
this sanction, the entire business of SCPL and SPL including their Assets, Liabilities, and the Rights and
Obligations have been amalgamated into and vest in the Group with effect from the effective date as
mentioned in the scheme i.e., July 01, 2018 which the Group has considered effective date of merger. In
consideration, 81,819,873 fully paid ordinary shares of Rs.10 each have been issued to the registered
shareholders of SCPL whereas 8,572,566 fully paid ordinary shares of Rs.10 each have been issued to
the registered shareholders of SPL.

This amalgamation was accounted for in the books using predecessor's accounting method as it was a
business combination of entities under common control and therefore scoped out of IFRS-3 'Business
Combinations’. The net assete of SCPL and SPL have been incorporated at their net camying amount in
the books as on June 30, 2018 and the differsnce in value of the net assets and shares as issued above
has been carried in the equity under the head “Amalgamation reserve”. Furthermore, the acquired entity’s
resulfs and balance sheet are incorporated prospectively from the date on which the business combination
occurred. Consequently, these financial statements do not reflect the resuits of the acquired entity for the
period before the transaction occurred and the corresponding amounts for the previous year presented
are aiso not restated.

In consequence of the above amalgamation, Atias Insurance Limited (AIL), Atias Battery Limited (ABL),
Atlas Hitec (Private) Limited (AHPL) and Atlas Honda Limited (AHL) have become subsidiaries of SIL
which were previously accounted for as associates.

Atlas Asset Management Limited (AAML)

AAML was incorporated in Pakistan as a public limited company on August 20, 2002 under the
Companies Ordinance, 1984, and oblained certificate for the commencement of business on December
18, 2002. AAML has been issued license by the Securilies and Exchange Commission of Pakistan to carry
on business of asset management services as a Non-Barking Finance Group (NBFC) under section 262C
of the Companies Act, 1984 and under the Non-Banking Finance Companies (Eslablishment and
Regulation) Rules, 2003 (NBFC Ruiles). On January 08, 2007, the Securities and Exchange Commission
of Pakistan issued license to AAML to camy on business as Pension Fund Manager, under the Voluntary
Pension System Rules, 2005 (VPS Rulgs, 2005).

AAML is managing Atias Income Fund, Atlas Islamic Income Fund, Atlas Islamic Stock Fund, Atlas Stock
Market Fund, Atlas Fund of Funds, Attas Money Market Fund, Atlas Pension Fund, Aflas Pension Isiamic
Fund, Atlas Islamic Fund of Funds, Atlas Islamic Dedicated Stock Fund, Atlas Sovereign Fund and Atlas
islamic Money Market Fund.

The registered office of AAML is situated at Ground Floor, Federation House, Sharae Firdousi, Clifton,
Karachi.

Atlas Engineering {Private) Limited {AEL)

AEL was incorporated in Pakistan as a private iimited company in 1963 and was converted into a public
listed company in 1966. During the year ended March 31, 2012, AEL was delisted from the relevant stock
exchanges. AEL is engaged in manufacturing of components and parts for automotive vehicles The
registered office and factory's geographical location of AEL is situated at 15th Mile, National Highway,

Landhi, Karachi, Pakistan.
=
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1.9 Atlas Services Limited (ASL)

ASL was incorporated in Pakistan as a public imited company, under the Companies Ordinance, 1984, on
September 17, 2015. The registered office of the Company is situated at 2nd Floor, Federation House,
Sharae Firdousi, Clifton, Karachi, Pakistan. ASL is a wholly owned subsidiary of Shirazi Investments
(Private) Limited (the Holding Company). The Company will be engaged in manufacturing of componenis
and parts for automotive vehicles.

Prior to commencement of operations, sharehoiders of the ASL, by a special resolution in Extraordinary
General Meeting dated April 02, 2019, resolved to wind up the affairs of ASL through members' voluntary
winding up mode pursuant to section 237 of the Act and appointed a liquidator. The liquidator, in
pursuance of section 371 read with section 321 of the Act submitted his preliminary report to the Registrar
and made final payment to shareholders. However, ASL has not been dissolved till 30 June 2021 because
the regulatory bodies were not operational due the Covid 19 pandemic and accordingly ASL has been
continued to be classified as subsidiary company at the year end.

1.10 Atlas Energy Limited (AENL)

AENL was incorporated as an unquoted pubiic limited company in Pakistan on May 18, 2016 under the
Companies Ordinance 1984 {now Companies Act, 2017). The registered office of AENL s situated at 64
XX, Khayaban -e- Igbal, DHA Phase Iil, Lahore.

The purpose of Atlas Energy Limited is to provide cost effective tailored solar solutions for industrial and
commercial censumers.

1.11 Atlas Global FZE (AGF)

AGF is a Free Zone Establishment with limfted liability in the Jebel Ali Free Zone, Dubai formed under the
Law no. 9 of 1992 and implementing regulations issued there under by Jebel Ali Free Zone.

AGF was registered on November 19, 2015. The registerad office of AGF is OFice No. 323, Block B, Tech
Park Building, Jebel Ali Free Zone, Dubai, UAE.

AGF is principally engaged in general trading activities.
1.12 Atlas insurance Limited (AIL)

AlL was incorporated as a public limited company on September 06, 1934 under the Companies Act, 1913
(now the Companies Act, 2017) and is listed on the Pakistan Stock Exchange. The AL is engaged in
general insurance business, The registered office of AlL is situated at 63/A, Biock - XX, Phase Il
(Commercial), Khyaban-e-lgbal, Defence Housing Authority, Lahore, Pakistan,

AIL was granted license to work as Window Takaful Operator (WTO) dated March 02, 2016 by the
Securities and Exchange Commission of Pakistan (SECP) under Takaful Rules, 2012 to carry on Window
Takaful Operations in Pakistan.

1.13 Atlas Battery Limited (ABL)

ABL was incorporated as a public iimited company on October 19, 1968 and its shares are quoted on
Pakistan Stock Exchange Limited. ABL is engaged in manufacturing and sale of automotive and
metorcycle batteries & allied products. The registered office is located at D-181, Central Avenue, S.I.T.E.,
Karachi. The manufacturing facilities of the ABL are located at S.1.T.E., Karachi with branches at Karachi,

Lahcre, Multan, Islamabad, Faisalabad, Sa‘;hiwal, Peshawar, Sukkur and Rahim Yar Khan.
|
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The Group is not required to make any adjustments on transition to IFRS 16 for leases in which it acts as
a lessor, except for a sub-lease. The Group sub-leases its building space.

The Group aiso applied the available practical expedients wherein it:
Used a single discount rate to a portfolio of ieases with reasonably similar characteristics,

Relied on its assessment of whether leases are onerous immediately before the date of initial application.

Excluded the initial direct costs from the fmeasurement of the right-of-use asset at the date of initial
application.

Applicability of IFRS - 16 "Leases’ - APL

The Company adopted IFRS 18 from January 01, 2019. A lessee recognizes a right-of-use assets
representing its right of using the underlying assets and a comesponding lease tfiability representing its
obligations to make lease payments. Lessor accounting remains similar to the current standard i.e. lessors
continue to classify leases as either finance or operating leases. However, SECP deferred the application
of IFRS - 16 to the extent of Power purchase agreement till further notification through its S.R.O 986 (1) |
2019 dated 2nd September 201¢ {0 ali companies that have executed their power purchase agreement
(PPA) before January 01, 2019,

Consequent to aforesaid exemption. the Company is not required fo account for a portion of its Power
Purchase Agreement (PPA) with National Transmission and Dispatch Company Limited (NTDCL) as a
iease under IFRS 16. Had the exemption not been grented, the impact as on June 30, 2021, for the years
anded June 30, 2021 and 2020 would have been as follows:

2021 2020
Mote —ee=—— Rupeas in '000

Derecognition of property, plant and equipment {10,779,299) {11,566,275)
Recognition of net investment in finance leasa 17,479,917 17,600,277
6,700,648 6,034,002
Increase in unappropriated profits at the beginning of the year 6,034,002 5,340,287
Profit before tax as per the financial statements A 2,259,842 2,495,652
Depreciation reversed 787,344 787,214
Finance income recognized 5,356,895 5,385,362
Sales revenue reversed (5,477,623) (5,478,861)
666,616 693,715
Adjusted profit after appiication of IFRIC 4 B 2,926,458 3,190,367
Increase in profit for the year aHter application of IFRIC 4 (A-B) 666,616 693,715
Increase in unappropriated profits at the end of the year 5,700,618 6,034,002

4.21 No new contract has been made by the management during the year ended 30 June 2021, that
constitutes a lease as per the requirementcc_:f IFRS 16.
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4.3 Temporary exeamption from application of IFR3 9 - {AlIL)

The Company meets the eligibility criteria of the temporary exemption from IFRS 9 and intends to defer
the application of IFRS 9 until the effective date of the new insurance contracts standard (IFRS 17) of
annual reporting periods beginning on or after January 01, 2023, as allowed by the amendments
contained in Annual Improvements to IFRS Standards 201 5-2017 Cycle.

The temporary exemption enables eligible entities to defer the implementation date of [FRS ¢ for annual
periods beginning before January 01, 2023 and continue to apply |1AS 39 to financial assets and liabilities.
An entity may apply the temporary exemption from IFRS & if:

() it has not previously applied any version of IFRS 9, other than only the requirements for the
presentation of gains and losses on_ﬁn_anci;n_l liabilities dg:_;ignated as FVPL; and

(ii} its activities are predominantly connected with insurance on its annual reporting date.

The Company performed an assessment of the amendments and reached the conclusion that its activities
are predominantly connected with insurance as at December 31, 2020, During 2021, there had been no
significant change in the activities of the Company that requires reassessment.

4.4 Property, plant and equipment
4.4.1 Operating fixed assets - owned

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any,
except for leasehold land which is stated at revalued amount. The Jeasehold land is held by AEL,
ABL and AHL (subsidiary companies} which carry leasehold land at revalued amount. Cost
comprises acquisition and other directly attributable costs. Depreciation is charged to profit and loss
account applying the reducing balance / straight line method whereby the cost of an asset is written-
off over its estimated useful life at the rates specified in note 7.1 to the financial statements. In
respect of additions depreciation is charged from the month in which asset is available for use and
on disposal up to the month immediately preceding the deletion,

Leasehold land are revalued by professionally qualified valuers with sufficient regularity to ensure
that their net carrying vaiuve does not differ materially from their fair value. A surplus arising on
revaluation is credited to the surplus on revaluation of fixed assets account. Any deficit arising on
subsequent revaluation of fixed assets ig adjusted against the balance in the above-mentioned
surplus account.

The carrying amounts are reviewed at each balance sheet date to assess whether they are
recorded in excess of their recoverable amounts, and where carrying value exceeds estimated
recoverable amount, assets are wrilten down to their estimated recoverable amount.

The asset's residual values, useful fives and methods are reviewed, and adjusted if appropriate, at
each financial year end.

An item of fixed assets is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated
as the difference between the net disposal proceeds and the carrying amount of the assel) is
included in the profit and loss account in the year‘éhe asset is derecognised.

=7
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Maintenance and normal repairs are charged to profit and loss account as and when incurred,
Major renewals and improvements are capitaiized only when it increases the future economic
benefit embodied in the item of property and equipment.

Gains and losses on disposal of fixed assels, if any, are taken to profit and loss account.
4.4.2 Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment tosses, if any. It includes
advances to suppliers for purchase of assets and expenditure incurred in respect of fixed assets
in the course of their construction and installation. Transfers are made to relevant fixed assets
categories as and when assets are available for use,

4.4.3 Intangible assets

Intangibie assets are slated at cost less accumulated amortisation and accumulated impairment
losses, if any. Intangible assets are amortised at the rates specified in note 7.3 to the financial
statements. The carrying values of intangible assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

4.44 Right-of-use assets

The Group recognises a right-of-use assets at the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use assets are measured at cost less any
accumulated depreciation and impairment losses and adjusted for any remeasurement of lease
liabilities. The cost of Aght-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
lease term.

4.5 Impairment

The Group assesses at each reporting date whether there is any indication that an asset may be
impaired. If any such indication exists, the Group makes an estimate of the asset's recoverable amount.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. The recoverable amount of property, plant and
equipment is the greater of net selling price and value in use.

4.6 Investment Properties

Investment properties are carried at cost less accumulated depreciation and accumulated impairment, if
any.

Propérties heid for long-term rental yield or for capital appreciation or both are classified as investment
properties. investment properties comprise of land, buildings and warehouses.

The carrying amounts are reviewed at each balance sheet date to assess whether they are recorded in
excess of their recoverable amounts, and where carrying value exceeds estimated recoverable amou nt,
investment properties are written down to their estimated recoverable amount.

Investment properties are depreciated on a reducing balance method whereby the cost of an asset is
written-off over its estimated usefui life at the rates specified in note 8 to the financial statements.

Lt
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4.7 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
lability or equity instrument of another entity.

4.7;1 Initial recognition and measurement

Financial assets and liabilities, with the exception of bank balances, loans and advances to
employees / counter parties and due to Counterparties, are initially recognised on the trade date,
l.e., the date that the Group becomes a party to the contractual provisions of the instrument. This
includes regular way trades: purchases or sales of financial assets that require delivery of assats
within the time frame generally established by regulaticn or convention in the market place.

All financia! instruments are measured initially at their fair value plus transaction costs, except in
the case of financial assets and financial liabilities recorded at fair value through profit or loss.

Classification

In accordance with IFRS 9, the Group classifies its financial assets and financial liabilities at initial
recognition into the categories of financial assets and financial lia bilittes discussed balow.

Financial assets

The Group classifies its financial assets as subsequently measured at amortised cost or
measured at fair value through profit or ioss on the basis of both:

- The entity’s business model for managing the financial assets.
- The contractual cash flow characteristics of the financial asset.

4.7.2 Financial assets measured at fair value through other comprehensive income (FVYoCh
a) Debt instruments at FVOC]

FVOCI debt instruments are subsequently measured at fair value with gains and [osses
arising due to changes in fair value recognised in OCI. Interest income and foreign
exchange gains and losses are recognised in profit or loss. On de-recognition, cumulative
gains or losses previously recognised in OCI are reclassified from OC] profit or loss.
Debt instruments are subject o impairment under Expected Credit Loss model. The ECLs
for debt instruments measured at FYOCI do not reduce the carrying amount of these
financial assets in the statement of financial position, which remains at fair value. Instead,
an amount equal to the allowance that would arise if the assets were messured at
amortised cost is recognised in OClI as an accumulated impaimment amount, with a
coresponding charge to profit or loss. The accumulated loss recognised in OCl is recycled
to the profit and loss upon de-recognition of the assets.

b}  Equity instruments at FYOCI

Upon initial recognition, the Group elects to classify imevocably its equity investments as
equity instruments at FVOC) when they meet the definition of Equity instruments under [AS
32 Financial Instruments: Presentation and are not held for trading. The Group's policy is to
designate equity investments as FVOC| when those investments are held for purposes
other than to generate investment returns. Such classification is determined on an

instrument by instrument basir_s.
— |
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9.21 Madian Hydro Power Limited (MHPL) is a joint venture of the Hoiding Company and Cherat Cement
Company Limited. The project was formed to build, operate and maintain hydro powar generation plant at
Madian over River Swat for the generation and supply of electric power.

MHPL had completed technical feasibility of the project in 2009, which was approved by the Private Power
and Infrastructure Board (PPIB). Due fo the security situation in Swat, MHPL sought for an indefinite
extension frem PPIB for further post feasibility study deadiinea applicable to the project. The PPIB's
response {0 the request is still awaited. Seme foreign investors have shown their interast in bacoming part of
this project, but nothing has materialized yet. In view of considerable delays associated with starting the
project activiles and the aforesaid uncertain situation, the management has assessed that the camying
value of investment is impaired and accordingly, provision for impairment loss has been made in these
financial statements. '

: _ L : 2021 2020
. Note --—-— (Rupees in ‘000) —
10. LONG TERM INVESTMENTS

Investmant at fair valua through OCI
Pension Funds 101 417,799 341,595
Unlisted shares 10.2 - -
Available-for-sale - others:
Listed shares 10.3 2,290,856 1,334,430
Mutual funds units 10.4 65,368 63,826

2,782 043 1,739,851

10.1 Pansion Funds - at fair value through OCI - in related parties

2021 2020 2024 2020
Number of units Name of Fund ~— (Rupees in '000) --.—
Open end
493,000 498,000 Atlas Pension Fund 49,800 49,800
Units of Rs.100 each
498,000 498,000 Atlias Pension Istamic Fund 49,800 49,800
Units of Rs.100 each
Total cost 89,600 99,600
Unrealised gain on revaluation 318,199 241,985
Total investment at fair value 417,799 341,595
10.2 Unlistad shares - at fair value through OC! - in related parties
2021 2020 2021 2020
Number of shares Name of Company Cost
~—— {Rupees in "000) —
5,661,524 5661,524 Techlogix Inlemational Limited 64,748 64,748
Fully paid ordinary shares of US$ 0.0001488 each
Percentage of holding: 5.56% (2019: 5.56%)
Less: Provisicn for impairment (64,748) (64,748)
350,000 350,000 Arabian Sea Country Club Limited 3,500 3,500
Fully paid ordinary shares of 10 each
Less: Provision for impairment {3,500) {3,500)
50,000 50,00C Automotive Testing & Training Centre (Private) Limited 500 S00
Ordinary shares of Rs.10 each - cost
Less: Impairment in the value of investment {500)

(500)







14. STOCK-IN-TRADE

15.

Raw and ancillary materials
In hand
held with vendors
In transit

Work-in-process
Finished goods

In hand
In transit

Less: Provision for obsolescence

14.1 Reconciliation of provision for absolescence is as follows:

Baiance at the beginning of the year
Impact of merger

Charge for the year

Amount written off during the year
Balance at the end of the year

TRADE DEBTS
Considered good

Considered doubtful
Less: Provision for doubtful debts

Contract assets

42

Note

14.1

158.1

15.2

SHIRAZI INVESTMENTS
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2021

2020

--—- {Rupees in '000) —--m

6,093,218 5,699,415
520,655 292,832
418,227 481,161

7,032,100 6,473,408

1,011,782 778,360

3,238,984 1,737,675
668,146 22,539

3,907,130 1,760,214

{143,258) (194,986)
11,807,754 8,816,006
194,986 303,389
{18,603} 31,821
(35,125) (140,324)
143,258 194 986
28,451,969 23,596,460
959,495 474,680
(133,237) (124,443)
826,258 350,237
88,330 85,843
29,366,557 24,032,540

15.1 These represent trade recefvables from NTDC under PPA and are considered good. These are
secured by a guarantee from the Government of Pakistan (GoP} under the Implementation
Agreement and are in normal course of business and interest free. However, & penal mark-up at the
rate of 3 months KIBOR plus 4.5% is charged in case lhe amounts are not paid within due dates.

Included herein is delayed payment interest of Rs. 6,622 million

KIBOR plus 4.5% (June 2020: KIBOR plus 4.5%) per annum.

{June 2020: Rs. 5,496 mitlion) at the

15.2 These are generally on 30 - 45 days term and include an amount of Rs.8,8311 million (June 2020
Rs.6,011 million} which is neither past due nor impaired while Rs. 15,007 million {June 2020 Rs.15,735

million) is past due but not impaired.,

T




16.

17.

43 SHIRAZI INVESTMENTS
{PRIVATE) LIMITED

15.3 Reconciliation of provision against doubltfut debts is as follows:

2021 2020
—-= {Rupees in '000} ~——
Balance at the beginning of the year 85,561 56,688
Charge for the year 24,150 32,498
Amount written off during the year (2,286) {2,288)
Reversal during the year (1,339) (1,339)
Balance at the end of the year 106,086 85,561
RECEIVABLE FROM FUNDS UNDER MANAGEMENT 2021 2020

—=— {Rupees in '¢00) —
Management fee

Atlas Income Fund 4,170 3,123
Atlas Stock Market Fund 20,250 13,608
Atlas Islamic Stock Fund 5,286 3,626
Alias !slamic Income Fund 775 702
Atlas Pension Fund 1,275 1,073
Allas Istamic Dedicated Stock Fund 679 723
Attas Money Market Fund 4,914 3,030
Atlas Sovereign Liguid Fund 1,248 2,037
Atlas Istamic Fund of Funds 13 9
Atlas Pension Islamic fund 1,229 1,010
Allas Islamic Money Market Fund 25 -
39,954 28,941
Current portion of receivable in respact of
formation cost - Atlas Islamic Money Market Fund 834 -
40,798 28 941

16.1 The maximum aggregate amount of receivable from funds under management at the end of any
month during the year was Rs.39.95 million {(2020: Rs.31.6 million). These balances are recoverable
within one month. As at date of the financial statements, these are neither past due nar impaired,

LOANS AND ADVANCES - unsecured, considered good 2021 2020
Note ——- (Rupees in '000) ——-
Loans
To employees - non-interest bearing 59) 516
Current portion of long term loans 11 . 62,898 57,013
63,491 57,529
Advances
Due from staf{ 7.1 9,183 7,135
Due from related parties ' (29,140) 5,684
Due from suppliers 1,868,486 126,461
Others 152,691 41,557
2,001,220 180,837
—__2,064711 238,366

17.1 These represent interest-free welfare loans and salary advance provided to employees in accordance

with the Group's poiicy and have maturities upto ten months.
==
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2021 2020
Note ~—- (Rupees in ‘000) -~

Not later than one year 734,143 117,438
Later than one year and not fater than five years 445,288 354,600
1,179,411 472,038

Current maturity shown under current liabilities (734,143) {117,438)
445,268 354,800

LONG TERM DEPOSITS

Deposits from employees 251 13,566 12,303
Less: Current portion shown under current liabilities {3,810) 3,354
9,756 8,949

25.1 Represents deposits from employees under Group's vehicle scheme. These loans have not been
discounted to their present value as the financial impact thereof is not considered material.

2021 2020
Note —--- {Rupsees in '000} —--
. DEFERRED LIABILITIES
Provision for employees’ compensated absences 26184262 689,413 600,196
Provision for long service award 262 16,655 16,377
Provision for staff gratuity fund 74,415 74,325

790,483 630,808

26.1 The provision is made in accordance with the actuarial recommendations. The latest actuarial valuation
was cammied out as of June 30, 2021.

26.2 This include provision amounting to Rs.45.07 million (2020: Rs.33.486 million) for key management
personnel of the Company.

Non-management
2021 2020
~- {Rupees in '000) .——

26.3 Payable to sfaff gratuity fund

26.3.1 Reconciliation of obligations as at year end

Present value of defined benefit obligation 63,799 60,250
Fair value of plan assets {112,589} {103,011)
Net lizbility at end of the year {48,790 {42,761)

fo



e

26.3.2 Movement in net liabllity

Net liability at beginning of the year
Charge for the year
Benefits paid during the year
Re-measurement chargeable

in other comprehensive income
Contributions
Net liability at end of the year

26.3.3 Chargae for the year

Current service costs
Interest costs
Charge for the year

26.3.4 Movement in defined benefit obligation

Present value of definad benefit obligation
at beginning of the year

Current service costs

interest costs

Benefits paid during the year

Actuanal {gain) f loss

Present value of defined benefit
obligation at end of the year

26.3.5 The principal assumptions used in the actuarial valuations camied out as
‘Projected Unit Credit’ method are as follows:

Rate of salary increase (per annum)
Discount rate (per annum)

27. LEASE LIABILITIES

28.

Lease liabiiities
Current portion of lease liabilities

DEFERRED INCOME

Balance at beginning of the year

Recognized during the year

Amortisation of deferred income - government grant
Balance at end of the year

Less: Curment portion of deferred income - government grant

SHIRAZI INVESTMENTS
(PRIVATE) LIMITED

Non-management

2021
~——- {Rupees in '000} -

2020

23,763 22,225
{1,111) {2,793)
(1,976) (2,119)
(3,085) 5222

1,662 1,228
19,253 23,763
2,788 2,527
{1,754} (3,048)
1,035 {(521)

127,796 91,954

7,789 7,527
34,269 35,937
(5,207) (6,349)

(377 {1,273)
164,270 127.796

of June 30, 2020 using the

Non-managament

2021

9.19%
10.19%

2021
= (Rupees in 000) -~

2020

Percentages —~-----

3.63%
9.62%

2020

1,702,100 1,325,396
{236,862) {161,582)
1,488,238 1,163,814
41,391 -
416,112 50,693
{68,671) (2,649)
388,332 48,044
{106,467) (27,753}
282,365 20,291

P
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2021 2020
29. DEFERRED TAXATION Note — (Rupees in '000} ——
Deferred tax liabifity arising in respect of;

- Accelerated tax depreciation 2,195,817 1,925,355

- Net Investment in Finance lease 20 25

- Right of use asset (Al 107

- Investment in asscciates and joint venture 8,756 5473

- Amortisation 82 31

- Employees retireament benefits 29,220 -

- Unrealised gain on investments at fair value through OCI 725,554 118,801

- Unrealised gain on investments at fair value through profit or loss 98,733 -

- Provisions 143,423 -

- Lease liabilities - net 13,887 -

- Other 152,916 -

- Provision for tax on share of profit from associate 716,954 700,039
Deferred tax asset arising in reapect of:

- Employees retirement benefits - (38,906}

- Alternative Corporate Tax over and abave Normal Tax Regime u/s 113C (378,949 {378,549)

- Unrealised loss on investments at fair value through OCI - -

- Provisions (238,584) {828,653}

- Lease liabilitias - net - (13,568)

- Investment in an associate (9e0) -

- Provision for bonus {17.569) -

- Other - {2,394}
Deferred lax liability 3,449,311 1,487,332
29.1 The movement in the deferred fax liability during the year is as under:

Balance at beginning of the year 2,081,058 2,213,380

Charged during the year over share of

profit from associates : 716,954 700,038
Charged / reversal during the year 211,901 (832,361)
Balance at end of the year 3,008,813 2,081,058
30. TRADE AND OTHER PAYABLES

Trade payables 11,135,815 6,126,040
Import bills payabie 160,290 129,378
Royelty payable 30.1 1,758,258 1,051,354
Retention money 3,984 4056
Accrued fiabilities 30.2 4,825,030 3,789,465
Workers' Profit Participation Fund 660,001 367,648
Workers' Welfars Fund 169,338 100,420
Withholding tax payable 181,312 187,418
Sales 1ax payable - nat 595,334 202,505
Due o refated parties {173,220) 14,572
Advance against sale of land - 287,400
Custom duty payable 30.3 1,263,423 204,938
Advances from customers 10,841,741 4,106,838
Payable to staff gratuity fund 304 66,599 145,157
Provision for compensated absense 22,311 22003
Unclaimed dividend 260,078 239 BE7
Bonus payable 199,343 322,120
Premium received in advance 42,281 30,112
Insurance / reinsurance payable 514,547 524,338
Advanca against liquidation of subsidiary 57,710 -
Total liabilities from window takaful operations 52,593 40,850
Provision for outstanding claims 1,147,727 655,587
Provision for uneamed premium 1,071,838 1,000,271
Pravision for warranty 184,914 166,872
Commission incoma uneamed 166,848 139,193
Sindh govemment infrastructure fee 739,835 227206
Pravision for gas infrastructure development 364,594 482 124
Deposits from employees 2,719 3,422
Advance against sale of non-current assets held for sale 81,000 -
Dividend payable 36,539 -
Others 535,325 340,323

36,948,005 21,001,561
27
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30.4.5 Movement in fair value of plan assets
Fair value of plan assets at beginning of the year
Expected return on pian assets
Contributions made by the Group
Benefits paid during the year
Transfer of assets in respect of transferees
Actuarial loss
Fair value of plan assets at end of the year

SHIRAZI INVESTMENTS
{PRIVATE) LIMITED

Management
2021 2020
—-— (Rupees in "000) ------

695,898 680,401
16,911 42,165
149,876 81,826
(37,302} (70,814)
{2,061} (15,118)
36,951 (2,652)
560,273 695,808

30.4.6 The principal agssumptions used in the actuarial valuations camied out as of June 30, 2021 using the

‘Projected Unit Credit” method are as follows:

Rate of salary increase (per annum)
Rate of retum (per annum)
Discount rate (per annum)

30.4.7 Actual retum on plan assets

Management
2021 2020
Percentages -.——

10.00% 8.91%

15.29% 7.66%

9.81% 9.34%
2021 2020

------ {Rupees in '000) —-

75457 43 515

30.4.8 The expected retum on plan assets was determined by considering the expected retums available on the

assets underlying the current investment policy.

30.4.89 Comparison for five years:
2021 2020 2019 2018 2017
(Rupees in ‘000)
Present value of defined
benefit obligation 1,080,611 949,254 920,992 884,971 754,443
Fair value of plan assets (380,273) (695,898) (680,491) (707,713) (685,113)
Deficit 220,338 253,356 240,501 177,258 68,330
Experience adjustments;
Lass / (gain} on plan liabilities 3,266 {25,364) 30,915 16,920 8,560
Gain / {loss) on plan assets 35,452 (2,661) {(10,428) {8,875) 12,089
2021 2020
Note —— (Rupees in '000} —----
31. SHORT TERM BORROWINGS - SECURED
Running finance under mark-up arrangements A 3,832,641 3,600,890
Money market facilities under mark-up arrangement 31.2 8,330,000 4,730,000
Islamic financing N3 5,876,289 7,351,933
Demand finance 300,000 9,391
16,438,930 15,692 314

Sou
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321,22 With effect from July 01, 2011, the asset management services rendered by the Company to
the mutual funds and pension funds under its managernent fall within the scope of taxable
services under Sindh Sales Tax Act, chargeable at the rate of 16% on the asset management
services rendered, which the Company collects from the mutual funds / pension funds as a
coliecting agent and thereafter deposits the same with the SRB. The Company, being
registered in the province of Sindh, is registered with the SRB as a service provider.

During year ended June 30, 2014, the Company as well as various other AMCs registered in
the province of Sindh received notices from the Punjab Revenue Authority (PRA), requiring the
Company / other AMCs to register with the PRA for the asset management services rendered
in the Punjab through the offices of the Company in the Punjab. During the proceedings, it was
explained to the PRA that the Company's offices in the Punjab only relate to sales offices, and
no asset management services are rendered from such offices. All assel management services
are rendered by the Company directly from its Head Office located in Karachi. Further, the full
amount of provincial tax liability was being duly discharged to the SRB, hence, without
prejudice to the main contention, the question, if any, related to apportionment between the two
provinces and not double taxation. During the proceedings, meetings have been held with the
officials of both, SRB and PRA at the coilective forum of the Mutual Funds Association of
Pakistan (MUFAP)} together with the lax consuitants, to work out any suilable basis of
apportionment of the tax already being paid by the Company and other AMCs. However, such
meelings remained inconclusive,

Lespite the detailed explanations furnished and the meetings held with the officials of the SRB
and PRA as stated above, on June 26, 2014, the Company received a show cause nofice from
the PRA, requiring payment of Rs.7.66 million as alleged Punjab Sales Tax on services for the
period July 01, 2013 to December 31, 2013, and requiring the Company to explain why penalty
proceedings should not be initiated there against. Such alleged amount is in addition to the
Sindh Sales Tax on services already paid to the SRB for the period. Similar show cause nolices
have been received by other AMCs.

On July 08, 2014, the Company and other AMCs, have filed a petition in the SHC against both,
SRB and PRA, challenging the issuance of such show cause notice by PRA and the alleged
levy of Punjab Sales Tax on services therein, as well the non-resolution of issue of
apportionment of the total 16% tax on asset management services, which is already being paid
to the SRB. In the initial hearing, the SHC has suspended the operation of the notice. The case
is still pending adjudication. No provision has been made in these financial statements for the
alleged tax liability of Rs.7.66 miliion, as the management is confident that the ultimate
outcome will be in the Company's favour.

32.1.23 Commitments

Commitments outstanding for capital expenditure as at June 30, 2021 apgregated to
Rs.5.201,804 (2020: Rs.Nil).

321.3 Atlas Battery Limlited (ABL)

32.1.3.1 The Company received nofice from the Directorate of Inteliigence and Investigation, FBR,
Lahore in which it had been alleged that the Company purchased goods from certain suppliers
who were registered with Regional Tax Offices, but were fake and issued sales tax invoices to
the Company on the basis of which the Company claimed input tax adjustment amounting to
Rs.29.066 million which according to them was illegal / inadmissible. The name of the Company
along with 135 companies and other individuals had therefore been included as an accused
person in the First Information Report (FIR) No.04/2011 dated March 28, 2011 registered by
the Additional Director, Intelligence and Investigation, FBR, Lahore. The Company has,
therefore, filed a Constitutional Petition in the Honourable Lahore High Court {the Court) and
prayed to quash the FIR against the Company and declare the notice illegal. The Court has
granted stay order and advised the concerned authorities to restrain from further proceeding
with the matter. Further, the Court has quashed the criminal proceedings initiated against the
Company as being unconstitutional, violative of fundamental rights and ultra vires the Sales
Tax Act, 1990 (the Act).The FBR against the orders of the Court has flled an appeal in
Honourable Supreme Court of ngislan, which is pending for hearing.

o
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32.1.3.2 Deputy Commissioner Infand Revenue {DCIR), Large Taxpayers Unit, Karachi, for the tax year
2013 passed an order dated September 30, 2014 under section 161 7 205 of the Income Tax
Ordinance, 2001 on account of non-deduction of tax on freight & forwarding charges and
discounts allowed to dealers. DCIR through this order created an aggregate demand of
Rs.208.534 million including additional tax. An appeal was filed before the CIR{A} on October
22, 2014 against the above order. The Company paid the demand of Rs.0.1 million which
pertains to a tax deduction on freight charges and filed a stay application on October 27, 2014
before Commissioner Inland Revenue {Appeals) [CIR(A}] against the recovery of balance of the
demand. The stay against recovery of demand was granted by the CIR(A} on October 27, 2014
subject fo partial payment of Rs.50 million which was paid on October 28, 2014. Pursuant to
above appeal, CIR{A}, on March 31, 2015, passed an order under section 129 of the
Ordinance and granted relief in respect of issue of non-deduction of tax amounting Rs.108.867
million on discounts aliowed on invoices. However, CIR(A) remanded back the issue of non-
deduction of tax aggregating Rs.59.509 million on additional trade discounts by directing the
DCIR to re-examine the issue based on the nature of discount. The CiR has filed an appeal on
April 18, 2015 against the abovementioned order of CIR{A) before the Appellate Tribunal
Inland Revenue. ATIR on January 25, 2021 has upheld the order of CIR(A) and remanded
back the issue for fresh verification.

32.13.3 The Company received a show cause notice dated June 27, 2016 from Assistant
Commissioner Enforcement-Il, Punjab Revenue Authority (PRA), Govermment of Punjab for
proceeding against the Company for alleged violation of various sections of Punjab Sales Tax
on Services Act, 2012 (the Act) read with Punjab Sales Tax on Services (Specific Provisions}
Rules, 2012 (the Rules) and demanded tax on account of Punjab sales tax on franchises
services aggregating Rs.55.443 million. Further, penalties aggregating Rs.2.962 million has
also been charged.

The Company against the abovementioned show cause notice filed a petition on July 15, 2016
before the High Court of Sindh (the Court} on the basis that PRA has no jurisdiction to issue
such notice. The Company is engaged in manufacturing of automotive batteries and owing to
its technical assistance agreement with technology supplier it pays technical fees to them and
in respect of such technical services the Company is making regular payments of Sindh Sales
Tax to the Sindh Revenue Board. Further, the Company's factory premises as well as all
production and entire operations are in province of Sindh, therefore PRA has no jurisdiction to
demand any sales tax on franchise fees on the basis of purported apportionment of the same.
The Count, through its interim order dated July 15, 2016 issued notices to concemed persons /
representatives and suspended the operations of abovementicred show cause notice.

32.1.3.4 The Deputy Commissioner Inland Revenue (DCIR), Large Taxpayers Unit, Karachi, for the tax
year 2015 passed an order dated January 22, 2016 under section 161 /205 of the Income Tax
Ordinance, 2001 (the Ordinance) on account of non-deduction of withholding tax on various
expenses and created a demand of Rs.56.449 million, including default surcharge and penaity.
The Company filed a rectification application on February 11, 2016 against the aforesaid order
pursuant to which the DCIR passed a rectified order dated February 22, 2016 under section
221 { 161 / 205 of the Ordinance. As a result of the rectified order, the total demand of
Rs.56.448 million identified in the original order was reduced to Rs.0.398 million inclusive of

default surcharge and penalty.
o]
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Assistant / Deputy Commissioner Inland Revenue {DCIR), Large Taxpayers Unit, Karachi, for
the tax year 2017 passed an order dated October 24, 2018 under section 161 / 205 of the
Ordinance on account of non-deduction of tax on (i} trade discount allowed to dealers, (i) sales
promotion, (iii} travelling, (iv) repair and maintenance expenses, (v) water charges, (vi) cartages
and (vii} local purchase. DCIR through the order created an aggregate demand of Rs.266.079
million including default surcharge and penalty. The Company filed an appeal before
Commissioner Inland Revenue (Appeals) [CIR(A)] on November 13, 2018 against (i} and (ii},
where as tax levied for {iii}, (iv), (v}, (vi) and (vii) were not contested in appeal. The Company
paid the demand of Rs,1.441 million on November 19, 2018 in respect of issues not contested
in appeals. Pursuant to the appeal, CIR(A), on December 20, 2013, passed an order under
section 129 of the Ordinance and granted relief in respect of issue contested at (i) sales
promotion and upheld the decision of DCIR in respect of issue contested at (i) trade discount
allowed to dealers. The Company has filed an appeal on December 31, 2018 against the
abovementioned order of CIR{A) in respect of issue at (i) trade discount allowed to dealers
before the Appellate Tribunal Inland Revenue (ATIR). Moreover, the company has obtained
stay from the Sindh High Court against the demand confirmed by CIR(A}. ATIR on July 30,
2019 has remanded back the issue of non-deduction of tax on trade discount allowed to
dealers with the direction fo the income tax authonties to examine the issue afresh.
Accardingly, the DCIR conducted fresh monitoring of withhalding income tax for the afaresaid
year in lieu of the above ATIR directions and passed an order dated June 29, 2021 under
section 161 / 205 of the Ordinance on the same issue of non-deduction of tax on discounts
allowed to dealers and created a demand of Rs.333.955 million including default surcharge and
penally. The Company has filed an appeal before CIR(A) on July 19, 2021 which is pending for
hearing.

32.1.3.7 The Deputy Commissioner Intand Revenue (DCIR), Large Taxpayers Unit, Karachi canducted
sales tax investigative audit for the period from July 2013 to June 2018 and passed an order
dated November 14, 2019 with respect to (i) input tax claims against purchases from certain
suppliers whose stalus was subsequently found as biacklisted / suspended on FBR web portal,
(i) input tax claims against purchases which were alleged to be inadmissible as per Sales Tax
Act, 1990 (Act) & (iii) non-payment of extra tax on sales. DCIR, through abavementioned order
raised an aggregate demand of Rs.49.041 million (including default surcharge and penalty of
Rs.18.287 million).

The Company paid Rs.2.557 {including defauit surcharge and penalty of Rs.0.708 million)
being amount not contested and filed an appeal an December 11, 2019 before Commissioner
Inland Revenue Appeals CIR{A} under section 45(B) of the Act against the above order far
remaining amount. Pursuant to the appeal, the CIR{A), through his order dated December 30,
2018, granted partial relief to the Company in respect of the above mentioned points by
disallowing demand to the tune of Rs.11.154 million and remanded back the allegations
involving sales tax to the tune of Rs.17.741 million {both without default surcharge and penalty).
Furlher, CIR(A) also order the DCIR to re-work the amount of default surcharge and penalty
after giving effect of appeal order, However, the CIR has filed an appeal on February 20, 2020
against the bovemsentioned order of CIR(A) before the Appellate Tribunal Inland Revenue;
which is pending for hearing.

321.3.8 Additional Commissianer Infand Revenue {ACIR), Audit-ll, Range-D, Large Taxpayers' Office,
Karachi, for the tax year 2018 passed an order dated January 28, 2021 under section 122(5A)
of the Income Tax Ordinance, 2001 (the Ordinance) which inter alia included (i) additions
pertaining te non-deduction of withholding tax on trade discount, (i} disallowance of warranty
expense and (jii) disallowance of certain tax credits. The ACIR through the order created an
aggregate demand of Rs.658.995 million. The Company has filed rectification application for
the apparent errors in the order and also filed appeal befors the learmed Commissioner of
Infand Revenue (Appeals) [CIR(A)] for which hearing is pending. The Company has obtained
stay on April 26, 2021 from Honaurable High Court of Sindh against the recovery of aforesaid
demand.

o
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2021 2020
— Rupees in ‘000 —--

Not later than one year 137,848 36,668

Later than one ysar and not later than five years 247,502 33,810

More than five years 93,134 -
478,484 70,278

32.1.8 Attas insurance Limied (AlL)

321,51 The tax authorities had raised demand amounting o Rs. 117,817 (thousand) against the
Company for the tax years 2009 to 2014, that primarily pertained to the rate of tax on dividend,
rental income and WWF. Commissioner tnland Revenue (Appeals) [CIR (A)] partially upheid
the decision and reduced the demand to Rs. 59,722 (thousand). The Company filed appeals
against the CIR(A) decision before the Appellate Tribunal Inland Revenue {ATIR) wherein the
decision of CIR{A) was upheld. The Company has filed a reference application against the
decision of ATIR before the Honorable Lahore High Court which is currently pending
adjudication. No provision has been recognized in these financial statements since the
management in consultation with their tax advisor believes that there are meritorious grounds
that the case will be decided in favor of the Company.

32.1.5.2 For the lax year 2017, the Deputy Commissioner Inland Revenue (DCIR) created an additicnal
tax demand of Rs. 654,473 (thousand). The tax demand mainly pertained to disallowances due
to need of underlying evidences and disalicwance of certain expenses due to non-deduction of
withholding tax. Being aggrieved, the Company filed an appeal before CIR (A) against the
aforesaid demand where the case has been remanded back to the DCIR, No provision has
been recognized in these condensed interim financial statements since the management
believes that there are meritorious grounds that the case will be decided in tavor of the
Company.

32,1.5.3 For tax year 2005, the tax authorities disputed the Company's freatment on cerlain issues
disallowing expenses, creating a demand of Rs. 70,698 (thousand).The Company filed appeal
before CiR(A) which was decided in favor of the Company. Department filed appeal against
CIR(A) before ATIR which is pending adjudication. No provision has been recognized in these
financial statements since the management in consultation with their tax advisor believes that
there are meritorious grounds that the case will be decided in favor of the Cempany.

3216  Atlas Metal (Private) Limited (AML}

32.1.6.1 Deputy Commissioner Inland Revenue (DCIR), Enforcement-l, Medium Tax Office, Karachi
served show cause notice dated September 28, 2020 pertaining to tax period July 2017 to June
2019, slating that the Company has claimed inadmissible input tax on the purchases from
M/s.Denar Industries (Private) Limited, who was involved in claiming input tax against fake
invoices amounting to Rs.39,156,459. The Company submitted its response stating that the
said suppiier was neither blacklisted nor blocked by FBR at the time of input ¢laim and that
subsequent blacklisting of a supplier could not deprived the registered person of its right of
claim of input tax. Further, the Company has complied with all the requirements as required
under Sales Tax Act, 1990 for claim of input tax. DCIR on November 25, 2020, raised the
demand against the notice amounting Rs.39,156,459. The Company has filed an appeal before
Commissioner Inland Revenue (Appeals) [CIR{A}] which was decided against the Company on
February 24, 2021. The Company has filed an appeal before Appellate Tribunal Inland
Revenue (the Tribunal) which is pending adjudication. However, the Tribunal has issued stay

order against the aforesaid demand.
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The Company along with its wholly-owned subsidiaries also filed a suit against levy of super tax for the
above year before the High Court of Sindh. In July 2020, the honorable High Court of Sindh has
dismigs the suit and accordingly, the Super Tax is payable. However, the Company has filed an
appeal with Supreme Court of Pakistan.

Based on the judgment of the Supreme Court of Pakistan for the purpose of maintainability of the
above suit, the Company has paid 50% of the Super Tax liability. The balance liability of Super Tax
was adjusted from the refunds of the Company under the Group Taxation,

The company assessment for the Tax Year 2017 was selected for audit by the FBR. Accordingly the
audit proceeding was finalized by the Deputy Commissioner Inland Revenue and certain addback were
made.

The company has filed an appeal with the Commissioner Iniand Revenue- Appeals, Karachi against
the order passed by the Deputy Commissioner Inland Revenue under audit proceedings.

41.12 For tax year 2018, the Company filed its return of income under Group Taxation in terms of Section
§9AA of the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading Company (Pwt)
Limited (STC), Atias Autos (Private) Limited (AAL), Atlas Engineering (Private) Limited and Atlas Asset
Management Limited. The return so filed is deermed to be an assessment order in tearms of section 120
of the Ordinance.

The tax authorities issued notice for payment of super tax for the above tax year. The Company atong
with its subsidiaries has filed a constitutional petition before the High Court of Sindh against the
aforesaid levy. In July 2020, the honorable High Court of Sindh, dismissed the petition. Agcordingly,
the Super Tax has been demanded by the Inland Revenue authorities. The demand of the Super Tax
was adjusted from the refunds of the Company under the Group taxation. The Company has filed an
appeal with Supreme Court of Pakistan regarding levy of Super Tax.

The Additional Commissioner Inland Revenue issued netice under section 1 22(5A) of the Income Tax
Ordinance, 2001 and passed an order whereby certain addbacks were made.

The Company has filed an appeal with the Commissioner Inland Revenue (Appeals}),Karachi against
the order of the DCIR.

41.13 For lax year 2019, the Company filed its retum of income under Group Taxation in terms of Section
59AA of the Ordinance with its wholly-owned subsidiaries namely Shirazi Trading Company (Pvt)
Limited {STC), Atlas Autos (Private) Limited (AAL), Atlas Engineering (Private) Limited, Atlas Metals
{Private) Limited and Atlas Asset Management Limited. The tax authorities has passed an amended
assessment order for the above tax year and the company has filed an appeal with the Commissioner
Inland Revenue (Appeals), Karachi.

The tax authorities issued notice for payment of super tax for the above tax year, The Company along
with its subsidiaries has filed a constitutional petition before the High Court of Sindh against the
aforesaid levy. In July 2020, the honorable High Court of Sindh, dismissed the petition. Accordingly,
the Super Tax has been demanded by the Infand Revenue authorities. The Company has fited an
appeal with Supreme Court of Pakjstan.

2021 2020
~— (Rupees in 000} —
42. EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the year after taxation attributable to equity holders 6,603,862 4,775,652
of the Holding Company

Weighted average number of ordinary shares 220,112 220,112

Eamings per share - basic and diluted 30.00 21.65

A
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45.1 Detrils of Related Partlas

Following are the related parties with whom the Group had entered into transactions during the year ar have
arrangament / agreement in placa:

Name of related partias Basis of relationship Shareholding
Honda Atlas Cars Pakistan Limited Associated company 30.64%
Honda Atlas Power Products {Private) Limited Assockited company 20.00%
Zhenfa Pakistan New Energy Company (Frivate) Limited Associated company 70.76%
Integration Xperts (Private) Limited Asgocialed company 26.00%
Naymat Collateral Managemant Company Limited Associated company 10.24%
Atlas Foundation Common direclorship -
Atlas Income Fund Associated mutual fund 668.70%
Atlas Stock Market Fund Associated mutual fund 29.75%
Aflas Sovereign Fund Associaled mutual fund 62.26%
Adas Islamic Income Fund Associated mutual fund 0.00%
Atlas Money Market Fund Associated mutual fund 37.67%
Atlas Islamic Money Market Fund Associated mutual fund 48.86%
Allas Aggressive Allocation Islamic Plan Assaociated mutuat fund 96.42%
Atlas Conservative Allocation Islamic Pian Assoclated muitual fund 99.18%
Allas Moderate Allocation Islarmic Plan Associated mutual fund 81.568%
Atlas Islamic Capital Preservalion Pian Associated mufual fund 99.16%
Aflas Istamic Dividend Plan Associated mutual fund 78.48%
Atals islamic Dedicated Stock Fund Associated mutual fund 0.00%
Iftikhar Shirazi Family Trust Substantial Shareholder 25.00%

46. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

46.1 The Group is exposed to market risk, credit risk and liquidity risk. The Group's management oversees the
management of these risks, The Group’s management ensures that Group's activities are governed by appropriate
policies and procedures and that the financial risks are identified, measured and managed in accordance with
group policies and group risk appetite. The Board of Directors review and agree policies for managing each of
these risks which are summarized belaw,

46.2 Market risk

Market risk is the risk that the fair value or future cash flows of financial instrumants will fluctuate due to changes in
market variables such as interest rates and foreign exchange rates.

{f Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Group's exposure to the risk of changes in market
interest rates relates primarily to the Group's shorl term investments and bank deposits in saving
accounts. At the balance sheet date, the interest rate profile of the Group's interest-bearing financial

instruments is as follaws‘:_
-
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2021
Increase /
{decrease) Effect on Effact in Other
In basis profit before Comprehensive
Carrying amount points tax income
(Rupees in '000) {Rupees in 1000)
Financial assets
Cash and bank balances 16,901,897 100 169,019 -
{100) {169,019}
Short term investments 123,854 100 1,239 -
{100) (1,239) -
Lang term loans - secured 1,060 100 11
(100} {11) -
Financial Habilttles
Long term loans 13,631,139 100 136,311 -
{100) {136,311) -
Short terr borrowings - secured 16,438,930 100 164,389 -
{100) (164,389) -
2020
Increase /
{decreazsa) ENect on Effect in Other
in basia profit before Comprehansive
Carrying amount points tax Income
{Rupess in '000) (Rupees in "000)
Financial assets
Cash and bank balances 8,913 465 100 89,235 -
(100) (88,335) -
Short term investments 126,503 100 1,285
{100) {1,265) -
Long term loans - secured 40 100 5 -
(100) (5} -
Financial liabilities
Long term Ioans 8,476,570 100 84,766 -
{(100) (84,766) -
Short term borrowings - secured 15,692,314 100 156,923 -
{100) {156,923) -
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CORRESPONDING FIGURES

Certain prior year's figures have been reclassified, wherever necessary. However, there were no material
reclassifications to the report.

NON ADJUSTING EVENT AFTER THE BALANCE SHEET DATE
2} Seb 202

The Board of Directors in its meeting held on has approved the following:

(i) Transfer of Rs?vg!! Ymillion from unappropriated profit to general reserve; and

(ii) Payment of cash dividend of Rs.‘*‘gl‘s—per share for the year ended June 30, 2021, amounting to a total

distribution of Rs. million, for approval of the members at the Annual General Meeting to be held
on 28 Qc\k2.02)

GENERAL

All figures in these consolidated financial statements have been rounded off to the nearest thousand Rupees.

DATE OF AUTHORISATION FOR ISSUE

Thicinsglid’a)ted financial statements were authorised for issue by the Board of Directors of the Group on
. 1=\

Chairman Chief Executive Officer Director
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