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b@,as Engineering

D!RECIORS' REPORT

The Directors of your compony ore pleosed lo presenl theh report olong with the Annuol
Audiied Finonciol Stolemenls for the yeor ended June 30, 2023.

Operoling Resulls

The operoting results of the Compony ore summorized os follows:

Yeor Ended Yeor Ended
June 30,2023 June 30,2O22

Rupees in '000'

(Loss) / profii before toxolion
Toxotion

{Loss) ofter toxotion

{37.64s)
24,213

3,245

(r r,904)

o3,432) (8,659)

Dividends ond Appropriolions

The Boord of Directors hos recommended o cosh dividend of Rs. NIL per shore (2022: Rs. I .50
per shore finol cosh dividend).

Accordingly, the following oppropriotion hos been mode.

i :::..':,:1.,.,,,;".,," #: i{il-x_

Profit ovoiloble f or oppropriotion
Appropriolions:
Cosh dividend
Unopproprioted profit corried forword

aao oo,i 578.246

3s.530

529,284 542.716

Eornings Per Shore

The Bosic (loss) per shore ofler tox is (Rs. 0.57), ,2022: 
(Rs. O.37ll.

Holding Compony

Shirozi Inveslments (Privote) Limited, incorporoted in Pokiston, is the holding compony of
Atlos Engineering (Privote) Limited owning 100% shores of the Compony.

Boord of Direclors

The Boord comprises of one Execulive ond four Non-Executive directors, os of June 30,2023
All the non-executive directors ore independent from monogement.

Mocroeconomic Review

Besides the globol economic slowdown, the country is focing significonl economic
chollenges due to long-stonding structurol weoknesses. The mocroeconomic imbolonces,
exlroordinory inflotion, supply choin restrictions ond economic slowdown led to o foll in GDp
growth rote to 0.3% in finonciol yeor 2023 os compored to 6.1% of lost yeor.

The recent Slondy-by Anongement (SBA) with IMF offers the Country on opportunily to
regoin mocro-economic stobility ond oddresses imbolonces through consistent policy
implementotion. However, o sustoinoble long-lerm plon is needed to cotelto lhe fulure
finoncing needs.
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tu@,as Engineering

Policy iightening meosures hove yielded positive outcomes. The current occount delicil
{CAD) hos significontly norrowed by 85% 1o USD 2.6 billion in finonciol yeo( 2023, moinly due
lo reduced imports from USD 135 billion to USD 55.3 billion. Nonetheless, exports ond workers'
remiltonces declined by l3% ond 14% respeclively, offected by globol demond slowdown.

To mointoin mocroeconomic slobility ond monoge oggregote demond, lhe Centrol Bonk
roised the policy role to 227" (June 2022: I 3.75%). represen'ting o 825 bps increose.

The Governmenl hos recenlly possed lhe Finonce Acl,2023 proposing odditionol toxes ond
withdrowing certoin tox credils to increose revenue colleclion ond nonow down lhe fiscol
deficit.

Overview of Compony's offoirs

During the yeor under review, the Compony effectively sustoined lhe highesi ever
inflotionory siress ond o resulting volumetric drop. Torgeied cosl reduction iniliotives helped
mitigote the cost pressures ond mointoin profitobility ond liquidily of the Compony ot on
optimum level. Supply choin chollenges were timely embroced ond oddressed through
prooctive plonning ond communicotion omongst the supply choin portners.

Further. the long-lerm debts of the Compony were fully repoid during the yeor io neulrolize
the effect of rising interest rotes.

As initioted during the previous yeors, the Compony continued to focus upon produclion
efficiency ond process improvement, thereby reloiively less productive ond idle ossets were
disposed-off during the yeor. These disposols, olthough offecling lhe profilobilily of the
current finonciol yeor, will help reduce the pressure on product costs ond improve
profitobility in coming yeors.

tulure Outlook

The economy hos shown slrong resistonce despile lhe vololile ond uncertoin economic ond
politicol environmeni. Mocroeconomic odjusiment meosures wlll help relieve pressure on the
currency. Acceleroied siruclurol reforms to build economic resilience, strenglhen
governonce, ond focililoted business environment for investmenl ond trode ore necessory
for roising inclusive growth. With groduol economic recovery, the two-wheeler ond ollied
vendor industry is predicled to resume upword trojectory.

While the mocroeconomic situotion undergoes o re-olignmenl, besides production
excellence, Coordinotion, Cooperolion ond Communicotion omong oll the slokeholders is

criticol to ochieve orgonizotionol objectives.

On beholf of lhe of Directors

s

Choirmon Chief c e O{ficer
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%'.q $HI1,lElllJII,IG HAlt/lEED CHAUDHRI& CO,SW PAKISTAN CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ATLAS ENGINEERING (PRIVATE} LIIIi|ITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEIUIENTS

Opinion

We have audited the annexed financial statements of Atlas Engineering (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of prolit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and beliel were necessary for the purposes of the audit.

ln our opinion and lo the best of our information and according to the explanations given to us, the
statement of linancial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the staternent of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XlX of 2017), in the
manner so required and respectively give a true and fair view of the state ofthe Company's affairs
as at June 30, 2023 and of the loss and other comprehensive loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinlon

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as
applic€ble in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibililies for the Audit of th; Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the lnstitute of Chartered
Accountants of Pahstan (the Code) and we have fulfilled our other ethical resporsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

lntormation Other than the Financial Statementa and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises of the
Direclors' Report (but does not include the financial statements and our auditors'report thereon).

Our opinion on the linancial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. lf, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

59
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Resporslblllties of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requiremenls of Companies Act, 2017 (XlX of 2017) and for such internal control as managemenl
determines is necessary to enable the preparation of financial statements that are free from
material misstatement. whether due to fraud or error.

In preparing the financial stalemenls, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative bul lo do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditors' R$porsibilities for the Audit of tho Financial Statements

Our objectives are to obtain reasonable assurance about whether the ftnancial statements as a
whole are free from material misstatement, whether due to fraud or error, and lo issue an audilors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSA8 as applicable in Pakistan will always
delecl a material misstatement when it exisls. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. ldentify and assess the .isks of material misstatement of the financial statements, whether
due to fraud or eror, design and perform audit procedures responsive lo those risks, and
obtain audit evidence that is sufllcient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher lhan for
one resulting from enor, as fraud may involve collusion, forgery, intentional omissions,
misrepresenlations, or the override of internal control.

, Obtain an understanding of intemal control relevanl to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

. Evaluate the approprjateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf we conclude that a material uncetainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the daie of our auditors'
report. However, future events or conditions may cause the Company to cease to continue
as a going concem.

t!>
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, Evaluate the overall presentation, struc'ture and content of the financial statements,
including the disclosureS, and whether the financial stalements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with ihe board of directors regarding, among other maltem, the planned scope
and timing of the audit and signilicant audit findings, including any Gignificant deficiencies in

internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REOUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XlX of 2017);

b) the statement of linancial position, lhe statement of profit or loss and other comprehensive
income, the stalement of changes in equity and the statement of cash flows together with
the noles thereon have been drawn up in conf.rmity with the Companies Acl, 2017 (Xlx of
20'17) and are in agreement with the books of account and relurns;

c) investments made, expenditure incured and guarantees extended during the year were
for the purpose ofthe Company's business; and

d) no Zakat was deduclible at source under the Zakat and Ushr Ordinance, 1980 (Xvlll of
1980).

The engagement parlner on lhe audit resulting in this independent audito6' report is
RaheelAhmed.

thi*^-iL") (Ltru,ILo.
SHTNEV9NG HAiTEED CHAUDHRT & CO.
CHARTERED ACCOUNTANTS
KARACHT; 24 AUG 2023

UDIN : AR2023'l0105q8rdm1DVu

.?o Catalyst for success



ATLAS ENGINEER!NG (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Note
ASSETS

Non current assets

Property, plant and equipment

lntangible assets

Long term loans

Long term deposits

Defened taxation

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Trade deposits

Other receivables

Taxation - net

Short term investments

Cash and bank balances

t0

11

12

t3

14

t5

{6

17

Total assets

The annexed notes 1 to 40 form an integral part of the.d financial statements.

2023 2022

-- Rupees in '000 --

5,531,7775

6

7

8

I

297

2,066

9,854

5,670,916

346

54

2,066

5,543,994 5,673,382

35,624

249,309

3,133

26,584

167,254

u,974

408,431

77,551

875,537 1,002,860

6,4't9,531 6,676,242

sltt

45,150

171,155

4,922

52,611

222,387

22,796

292,45

64,068

c lrman chi Officer



ATLAS ENGINEERING (PRTVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2023

EQUITY AND LIABILITIES

Share capltal and reserve

Share capital

Revenue reserves - unappropriated profit

Capital reserves

Surplus on revaluation of leasehold land

Re-measurement loss on defined benefit plan

Total equaty

Liabllltles

Non current llabllltles

Long term loans

Deferred income - government grant

Deferred liabilities

Defened taxation

Current !labilities

Trade and other payables

Cunent portion of long term loans

Unclaimed dividends

Current portion of deferred income - government grant

Accrued mark-up

Note

18

r9

20

21

22

9

23

20

21

1,937,54

(3,076)

2023 2022
--- Rupees in '000 --

236,865

s29,281

236,865

578,246

4,937,524

(1,486)

4,931,418 4,936,038

5,700,597 5,751,149

131,363

38,848

24,563

493,,f28

t4,907

&t8

10,097

4,880

191,774 356,283

269,913

48,657

26,043

1 1,670

439,397

104,370

848

10,04'l

14,154

524,160 568,810

Tota! liabilities

Contingencies and commitments

Total equity and liabllities

25

The ann notes 1 to 40 form an integral part ofthese financial statements.

718,931 925,093

6,419,531 6,676,242

s\\L

rL

ch

\\

c Officer



ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Sales

Cost of sales

Gross profit

Administrative and general expenses

Expected credit loss allowance

Other expenses

Loss from operations

Finance cost

Other income

(Loss) / profit before taxation

Taxation

Loss after taxation

Other comprehensive loss

Items that will not be reclassified to profit or loss

Re-measurement of staff retirement benefit obligation

lmpact of deferred tax

Other comprehensive loss for the year - net of tax

Total comprehensive loss

26

27

Note

12.1

31

32

92,628

(167,843)

1,358

(77,535)

188,793

(170,965)

2,975

(124,326)

2023 2022
--- Rupees in '000 --
,t,830,917 2,017,342

(1,738,289) (1,828,549)

28

29

30

(151,392)

(68,886)

182,633

(103,523)

(47,83s)

154,603

(s7,645)

24,213

3,245

(1 1,904)

(13,4321

(2,23e1

649

(1,5s0)

(8,659)

(1 ,187)

u4

(843)

(15,022) (9,502)

The annexed notes 1 to 40 form an integral part of these financial statements
s\\l.

Gha Chief Officer
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ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation

Adjustments for:

Depreciation

Amortisation

Provision for compensated absences

Provision for gratuity

Reversal for expected credit loss allowance

Adjustment for slow moving inventories - net

Finance cost

Loss on disposal of operating fixed assets

Dividend income from mutual funds

Gain on sale of investments at fair value through profit or loss

Fair value gain on investments in mutual funds

Cash flows before working cepital changes

Changes in working capital

lncreage in curr€nt assets

- Stores, spares and loose tools

- Stock-in-trede

- Trade debts

- Loans and advances

- Trade deposits

- Other receivables

lncrease / (decrease) in trade and other payables

Caeh generated from / (used in) operations

Gratuity paid

Compensated absences paid

lncome taxes - net

Long term loans and advances - net

Net cash generated from operating
activities - carried forward

2023 2022
-- Rupees in '000 ..-

(37,645) 3,245

96,192

346

1,056

2,934

(r,ss8)

502

68,886

72,592

(63,208)

(2,5211

(542)

101,297

1,297

4,521

3,222

(2,975)

47,835

1 1 I,093

(47,s19)

(4,827)

(1,312)

137,2U 215,877

(19,852)

87,978

1,358

(1,789)

(26,030)

(55,133)

(6,383)

(72,108)

2,975

(2,277)

(9,818)

(38,843)

(13,468)

54,03{

(126,4s4)

(es,304)

177,797

(4,r60)

(3,548)

{5,5r6

(2441

(9,881)

(10,363)

(3,857)

40,752

291

\
185,36{ 16,942



ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Net cash generated from operating
activitios - brought foMard

CASH FLOWS FROi' INVESTING ACT]VITIES

Payments for property, plant and equipment

Short term investments acquired

Proceeds from sale of short term inveslments

Dividend received

Sale proceeds from disposal of operating fixed assets

Net cash generated from / (ueed in) inv€sting activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term loans

Repayment of long term loans

Dividend paid

Finance cost paid

Net cash used ln flnancing activaties

Net decrease ln cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and caah equivalents at end of the year

Note
2023 2022

-- Rupees in'000 --

18s,361 't6,942

('19,525)

(30,951)

{50,000

63,208

19,880

(237,766)

(35,530)

(78,160)

(290,163)

(150,000)

136,1't3

47,519

78,606

152,G12 (177,925)

195,215

(142,139)

(23,686)

(39,745)

(351,456) (10,415)

(13,483)

77,551

(171,3S8)

248,949

17

The annexed notes 1 to 40 form an integral part of these financial statements.

64,068 77,551

Slr!.

n Ghief Officer



ATLAS ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

,| LEGAL STATUS AND OPERATIONS

Atlas Engineering (Private) Limited (the Company) was incorporated in Pakistan as a private
limited company in 1963 and was converted into a public listed company in 1966. During the year
ended March 31, 2012, the Company was delisted from the relevant stock exchanges. The
Company was re-converted to a private limited company with effect from January 5, 2018. The
Company is engaged in manufacturing of components and parls of automotive vehicles. The
registered office and factory of the Company is situated at 15th Mile, National Highway, Landhi,
Karachi, Pakistan.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise ot

lnternational Financial Reporting Standards (IFRS) issued by the lnternational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

lslamic Financial Accounting Standards (IFAS) issued by the lnstitute of Chartered
Accountants of Pakistan as notified under the Act; and

Provisions of and directives issued under the Acl.

Where provisions of and directives issued under the Act differ from the IFRS or IFAS, the
provisions of and directives issued under the Act have been followed.

2.2 Basis of measurement

2.3

These financial statements have been prepared..under the historical cost convention except for
certain financial instruments, which are canied at fair values & leasehold land which is valued at
revalued amount and staff retirement benefit - gratuity which is canied at present value of defined
benefit obligation net of fair value of plan assets.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functional cunency of
the Company and figures are rounded off to the nearest thousand of Rupees.

Critical accounting eetimates and judgements

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the application
of policies and the reported amount of assets, liabilities, income and expenses.

The estimates and judgements are based on historical experience and various other factors that
are believed to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and underlying assumptions are reviewed on an on{oing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period, or in the period of the revision and future periods. Judgements
made by management in application of the approved accounting standards that have significant
effect on the financial statements and estimates with a significant risk qf material adjustments in

(1 \the next year are discussed in respective policy note. 
{

2.4



ATLAS ENGI NEERING (PRIVATE) LIMITED ,VOIES IO THE FINANCIAL STATEMENTS

The areas involving significant estimates or judgements are:

(l) Valuation of leasehold land and estimate of useful lives and residual values of property, plant
& equipment and intangible assets - notes 4.1 and 4.2'

(ii) Provision for slow moving inventories - notes 4.7 and 4.8;

(ill) Provision for doubtful debts - note 4.10;

(iv) Estimate of payables and receivables in respect of employees' retirement benefits - note 4.12;

(v) Estimation of current and deferred tax - note 420.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards and amendments to approved accounting standards effective in current year

New and amended standards mandatory for the first time for the financial year beginning
July'1,2022:

(a) Amendments to IAS 37'Provisions, Contingent Liabilities and Contingent Assets' is applicable for
accounting periods beginning on or after January 1,2022. Under IAS 37, a contract is 'onerous'
when the unavoidable costs of meeting the contractual obligations - i.e. the lower of the costs of
fulfilling the contract and the costs of terminating it - outweigh the economic benefits. The
amendments clarify that the 'costs of fulfilling a contract' comprise both the incremental costs -
e.g. direct labour and materials; and an allocation of other direct costs - e.g. an allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract.

(b) Amendment to IAS 16 'Property, plant and Equipment' is applicable on accounting periods
beginning on or after January 1,2022. The amendments prohibit a company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. lnstead, a company Wll recognise such sales
proceeds and related cost in profit or loss. The amendments apply retrospectively, but only to
items of PPE made available for use on or after the beginning of the earliest period presented in
the financial statements in which the company first applies the amendments.

There were certain other amendments to accounting and reporting standards which became
mandatory for the Company during the current year but are considered not to be relevant or have
any significant effect on the Company's financial reporting therefore have not been disclosed in
these financial statements.

3.2 Standards, amendments to approved accounting standards and interpretations thet are not
yet effective and have not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not
effective for the financial year beginning on July 1, 2022 and have not been early adopted by the
Company:

Amendments to IAS 1, 'Presentation of Financial Statements'is applicable on accounting periods
beginning on or after January 1, 2023. The amendments includes requiring companies to disclose
their material accounting policies rather than their significant accounting policies, clarifying that
accounting policies related to immaterial transactions, other events or conditions are themselves
immaterial and as such need not be disclosed and also clarifying that not all accounting policies
that relate to material transactions, other events or conditions are themselves material to a
company's financial statements. .,- \t1 \u

(2)

3

3.1

(a)
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(b) Amendments to IAS 8, 'Accounting Policies, Changes in Accounting Estimates and Errors'will be
applicable on accounting periods beginning on or after January 1, 2023. The lntemational
Accounting Standards Board (the Board) has issued amendments to end diversity in treatment of
accounting estimates and clarified how companies should distinguish changes in accounting
policies from changes in accounting estimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate includes both selecting
a measurement technique (estimation or valuation technique) - e.g. an estimation technique used
to measure a loss allowance for expected credit losses when applying IFRS 9 Financial
lnstruments; and - choosing the inputs to be used when applying the chosen measurement
teehnique - e.g. the expected cash outflows for determining a provision for wananty obligations
when applying IAS 37 Provisions, Contingent Liabilities and Contingent Assets. The effects of
changes in such inputs or measurement techniques are changes in accounting estimates.

(c) Amendments to IAS 12,'lncome taxes' will be applicable on accounting periods beginning on or
after January 1, 2023. The amendments narrow the scope of the initial recognition exemption
(lRE) so that it does not apply to transactions that give rise to equal and offsetting temporary
differences. As a result, companies will need to recognise a deferred tax asset and a deferred tax
liability for temporary differences arising on initial recognition of a lease and a decommissioning
provision.

(d) Amendments to IAS 1 'Presentation of Financial Statements'is applicable on accounting periods
beginning on or afrer January 1,2023. Under existing IAS 1 requirements, companies classify a
liability as cunent when lhey do not have an unconditional right to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer settlement must have substance and exist at the end of the reporting
period.

(e) Amendments to IFRS '16 'Leases" are applicable on accounting periods beginning on or after
Jenuary 1,2024. Amendments impact how a seller-lessee accounts for variable lease payments
that arise in a sale-and-leaseback transaction. On initial recognition, the seller-lessee includes
variable lease payments when it measures a lease liability arising from a sale-and-leaseback
transaction. After initial recognition, the seller{essee applies the general requirements for
subsequent accounting of the lease liability such that it recognises no gain or loss relating to the
right of use it retains.The amendments introduce a new accounting model for variable payments
end will require seller-lessees to reassess and potentially restate sale-andleaseback transactions
entered.

(0 Amendments to IAS 1 'Presentation of Financial Statements' is applicable on accounting periods
beginning on or after January ', ,2024. Under existing IAS 1 requirements, companies classify a

liability as current when they do not have an unconditional right to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer seftlement must have substance and exist at the end of the reporting
period. This right may be subject to a company complying with conditions (covenants) specified in
a loan anangement. At October 31, 2022, after reconsidering certain aspects of the amendments,
the IASB reconfirmed that only covenants with which a company must comply on or before the
reporting date affect the classification of a liability as current or non-current. Covenants with which
the company must comply after the reporting date (i.e. future covenants) do not affect a liability's
classification at that date. However, when non-current liabilities are subject to future covenants,
companies will now need to disclose informatio;i to help users understand the risk that those
Iiabilities could become repayable within '12 months after the reporting date.

There are number of other standards, amendments and interpretations to the approved
accounting standards that are not yet effective and are,also not relevant to the Company and
therefore, have not been presented here.

t1 \
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4 SUMIIIARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented unless otherwise
stated.

Property, plant and equipment

Operating lixed assets

These are stated at cost less accumulated depreciation and any impairment in value except for
leasehold land which is stated at revalued amount..

Depreciation of operating fixed assets is charged to the statement of profit or loss applying the
reducing balance method, except for dies, jigs, and other equipment and computer and other lT
related equipment which are being depreciated applying the straight line method at the rates
specified in note 5.1 to the financial statements. Depreciation is charged from the month asset is
available for use while no depreciation is charged in the month in which an asset is disposed off.
Assets' residual values, useful lives and methods are reviewed, and adjusted, if appropriate, at
each statement of financial position date.

Maintenance and normal repairs are charged to the statement of profit or loss as and when
incurred. Major renewals and improvements, if any, are capitalised when it is probable that future
economic benefits will flow to the Company.

lncrease in the carrying amount arising on revaluation of land is recognised in the statement of
comprehensive income and accumulated in surplus on revaluation of leasehold land.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses on disposal of
property, plant and equipment are taken to the statement of profit or loss.

(b) CapltalworkJn-progr$s

These are stated at cost less accumulated impairment losses, if any. All expenditures connected
with specific assets incured during installation and construclion period are carried under this
head. These are transfened to specific assets as and when these assets are available for use.

4.2 lntangible assets

lntangible assets are stated at cost less accumulated amo(isation and impairment losses, if any.
lntangible assets are amortised using the straight-line method over their estimated useful lives.
Amortisation is charged at the rate stated in note 6.

Amortisation on additions is charged from the mdnth in which addition / capitalisation occurs while
no amortisation is charged in the month in which an asset is disposed.

Useful lives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amortisation is signifi cant.

4.3 Financial assets

4.3,1 Ctassification

The Company has classified its linancial assets into following categories: financial assets at
amoffsed cost, financial assets at fair value through profit or loss and financial assets at fair value
through other comprehensive income. The financial assets are classified at initial recognition
based on the business model used for managing the finqncial assets and contractual terms of the
cash flows. $\
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(a) Financial assets at amortised cost

A financial asset shall be classified as financial asset at amortised cost if both of the following
conditions are met:

the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Trade debts and other financial assets of the Company are measured at amortised cost using the
effective interest rate method less an allowance for expected credit losses, if any.

(b) Financial assets at fair value through profit or loss

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing
so eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains or losses on them on
different basis.

All eguity instruments are to be classified as financial assets at fair value through profit or loss,
except for those equity instruments for which the Company has elected to present value changes
in other comprehensive income.

(c) Financial assets at faar value through other comprehensive lncome

The fair value through other comprehensive income classification is mandatory for certain debt
instrument assets unless the option to classify as fair value through profit or loss is taken.

lf an equity investment is not held for trading, an entity can make an irrevocable election at initial
recognition to measure it at fair value through other comprehensive income with only dividend
income recognised in the statement of profit or loss.

1.3.2 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on
which the Company commits to purchase or sell the asset. lnvestments are initially recognised at
fair value plus transaction costs for all financial assets not carried at fair value through profit or
loss. Financial assets canied at fair value through profit or loss are initially recognised at fair
value, and transaction costs are expensed in the statement of profit and loss. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have
been transfened and the Company has transferred subslantially all risks and rewards of
ownership.

After initial recognition, an entity shall measure a financial asset at fair value or amortised cost.

Gains or losses arising from changes in fair value of the 'financial assets at fair value through
other comprehensive income' category are recogrised in other comprehensive income with only
dividend income recognised in the statement of profit or loss.

The Company assesses at the end of each reporting period whether there is objective evidence
that a financial asset or a group of financial assets is impaired. lf any such evidence exists for
available-for-sale financial assets, the cumulative loss - measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss - is removed from equity and recognised in the statement of
profit or loss. lmpairment losses recognised in the statement of profit or loss on equity
instruments are not reversed through the statement of profit or loss. lmpairment testing of other
receivables is described in note 4.10. (1 \
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4.1 Financialliabitities

Financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument. All financial liabilities are recognised initially at fair value
less directly attributable transactions costs, if any, and subsequently measured at amortised cost
using effective interest method unless financial liabilities are held for trading, in which case it is
required to be measured at fair value through profit or loss or where entity elects to measure at
financial liability, under fair value option.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. Where an existing financial liability is replaced by another from the same
lender on substanlially different terms or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of original liability and
recognition of a new liability and the difference in respective carrying amounts is recognised in the
statement of profit or loss.

Financial instruments canied on the statement of financial position includes deposits, loans &
advances, trade debts, other receivables, bank balances and trade & other payables. All financial
assets and liabilities are initially measured at cost, which is the fair value of the consideration
given and received respectively. These financial assets and liabilities are subsequently measured
at amortised cost. The particular recognition methods adopted are disclosed in the individual
policy statements associated with each item.

4.5 Off-setting of financial assot8 and financial liabilities

4.6

4.7

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the Company
or the counterparty.

lmpairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain
whether there is any indication of impairment. lf any such indication exists, then the asset's
recoverable amount is estimated. An impairment loss is recognised as an expense in the
statement of profit or loss for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less cost to sell
and value in use. The value in use is ascertained lhrough discounting ofthe estimated future cash
flows using a discount rate that reflects the curent market assessment of the time value of money
and the risk specific to the assets. For the purpose of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation if no impairment loss had been recognised.

Store8, spares end loose tools

Stores, spares and loose tools are stated at cost which is based on weighted average cost less
provision for obsolescence if any. ltems-in-transit is stated at cost comprising of invoice value plus
other charges accumulated up to the reporting date.

Stockln-trade

Stock-in-trade is valued at the lower of iost and'net realisable value. The cost of materials and
components represents invoice values plus other charges incurred thereon. The cost of inventory
is based on weighted average cost. Goods-in-transit Js valued at cost accumulated up to the

4.8

reporting date.

\.1 \
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4.9

The Company reviews the carrying amount of stock-in-trade on an on-going basis and as
appropriate, inventory is written down to its net realisable value or provision is made for
obsolescence if there is any change in usage paftem and physical form of related inventory.

Net realisable value signifies the estimated selling price in the ordinary course of business less
the estimated costs necessary to be incurred in order to make the sale.

Loans and advances

These are stated at amortised cost less impairment if any.

4.10 Trade debts and other receivables and related impairment

4.11

Trade debts and other receivables shall be classified as financial assets at amortised cost
according to IFRS 9.

Trade debts are initially recognised at original invoice amount which is the fair value of the
consideration to be received in future and subsequently measured at cost less provision for
doubtful debts. The Company uses simplified approach for measuring the expected credit losses
for all trade and other receivables including contract assets based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision matrix where trade
receivables are grouped based on different customer attributes along with historical, cunent and
forward looking assumptions. Debts considered irrecoverable are written off.

Cash and cash equlvalents

Cash and cash equivalents are canied in the statement of financial position at amortised cost. For
the purpose of the statement of cash flows, cash and cash equivalents comprise of cash in hand,
balances with banks less short-term running finances with the maturity of three months or less
from the date of acquisition. The cash and cash equivalent are readily convertible to known
amount of cash and are therefore subject to insignificant risk of changes in values.

4.12 Retirement and other service benefit3

The Company has following plans for its employees:

4.12.1 Defined contribution plan

The Company operates defined contribution plans for its permanent employees, through either
one of the following ways:

. a recognised provident fund; or

voluntary pension schemes managed by Atlas Asset Management Limited, a related party,
under the Voluntary Pension System Rules, 2O05, viz, Atlas Pension lslamic Fund / Atlas
Pension Fund.

All the newly appointed employees are offered voluntary pension scheme only. However, those
employees who are provident fund trust members, have the option to opt for either of two above-
mentioned defined contribution plans.

Equal monthly contributions at the rate of 9% for workers and 11olo for management staff of the
basic salary are made to the fund / scheme both by the Company and the employees. The fund is
a separate legal entity and its assets are being held separately under the control of its Trustees.

The investments out of provident fund have been made in accordance with the provisions of
section 218 of the Act and conditions specified thereunder.

Defined benefit plan - Gratuity

The Company operates a funded gratuity scheme for management staff and an unfunded gratuity
scheme for non-management employees. The Company's obligation under the scheme is
determined through actuarial valuations carried out under the "Projected Unit Credit Method". The

4.12.2

latest actuarial valuations were canied out at June 30, 2023.

(-,\ \
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The amount arising as a result of re-measurements is recognised in the statement of financial
position immediately, with a charge or credit to other comprehensive income in the periods in

which they occur. Past-service cost is recognised immediately in the statement of profit or loss
irrespective of the fact that the benefits are vesteC or non-vested.

4.12.3 Compensated absences

Provisions are made to cover the obligations under the scheme on accrual basis and are charged
to the statement of profit or loss. Provision for compensated absences is calculated on the basis
of one month's gross salary. The Company's liability under the scheme is determined through
actuarial valuations carried out under the "Projected Unit Credit Method". The latest actuarial
valuation were canied out at June 30,2023.

4.13 Trade and other payables

Liabilities for trade and other payables are carried at their amortised cost, lvhich spproximate fair
value of the consideration to be paid in future for goods and services received, whether or not
billed to the Company.

4.11 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalised as a part of the cost of that asset. All other bonowing costs are
charged to the statement of profit or loss.

4:,15 ljarah rentale

ljarah payments under an ijarah anangement are recognised as an expense in the statement of
profit or loss on a straight line basis over the ljarah terms unless another systematic basis is
representative of the time pattem of the use/s benefit.

4,16 Government grants

Govemment grants are recognised at their fair value where there is a reasonable assurance that
the grant will be received and the Company will comply with all conditions of the grant. The benefit
of a govemment loan at a below-market rate of interest is treated as a govemment grant.
Govemment grants relating to cosls are defened and recognised in the statement of profit or loss
over the period necessary to match them with the costs that they are intended to compensate.

4.17 Provisiong

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past event and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the obligation can be made.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

4.18 Foreigncurrencytranslations

Transactions in foreign curencies are translated into reporting currency at the rates of exchange
prevailing on the date of transactions. Monetary assets and liabilities denominated in foreign
currencies are translated into reporting c{rrrency equivalents using year-end foreign exchange
rates. Non-monetary assets and liabilities are translated using the exchange rate that existed
when the values were determined. Exchange differences on foreign currency translations are
taken to the statement of profit or loss.

4.19 lnt6rest / mark-up bearing loans and borrowings

lnterest / mark-up bearing loans and bonowings are recorded at the proceeds received. Finance

\

charges are accounted for on accrual basis.
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4.20 Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. ln this case, the tax is also recognised in other
comprehensive income or directly in equity, respeclively.

Current

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the reporting date. The charge for current tax also includes adjustments, where considered
necessary, to provision for tax made in the previous years arising from assessments framed
during the year for such years.

Deferred

Deferred tax is recognised using the statement of financial position method in respect of
temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements.

Defered tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by reporting date and are expected to apply when the related deferred tax asset is

realised or the deferred tax liability is settled.

Deferred tax liabilities are generally recognised for all taxable temporary differences and defened
tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Revenue recognition

The Company recognises revenue to depict the transfer of promised goods and services to
customers in an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those good and services. The Company recognises revenue in
accordance with that core principle by applying the following steps:

- ldentify the contract with a customer;

- ldentify the performance obligations in the contract;

- Determine the transaction price;

- Allocate the transaction price to the performance obligations in the contract; and

- Recognise revenue when the entity satisfies a performance obligation.

The Company manufactures and sales automotive parts and allied products. Revenue from sale
of goods is recognized when the Company satisfies a performance obligation (at a point of time)
by transferring promised goods to customer being when the goods are dispatched to customers.

Other lncom€

Rental income on land and buildings from relatedi parties is recognised as revenue on a straight
line basis over the term of the respective lease arrangements.

Mark-up on bank accounts, return on short term investments and other income is recognised on
accrual basis.

Dividend and appropriation to resewes

Dividend and appropriation to reserves are recognised in the financial statements in the period in
which these are approved.

PROPERTY, PLANTAND EQUIPMENT 2023 2022
Note -- Rupees in '000 -.

Operating fixed assets 5.1 5,531,777 5,663,763

Capital work-in-progress . 5.4 - 7,153

1.21

4.22

4.23

5,531,777 5,670,916

5
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5.2 Depr€ciation charge has been
allocated as follows:

Cost of sales

Administrative and general expenses

Plant and mschinery

8s,752 30,ia2l 3t,331 2,830 (38'50r)

Pourer generators

21,734

20,072

1,r,657

13,285

6,826

13,938

7,26
2,1't1

11,912

6,r3,r

7,1't1

10,87,(

729

739

362

'r,000

(1,r,183)

(5,395)

o,019)
(s,874)

2023 2022

-- Rupees in '000 --
88,,170 97,710

7,722 3,587

96,192 101,297

Alram Scrap Dral€r, Ka.achl

AIr8m Scrap Dealer, Karachi

Akram Scrap Dealer, Karachi

Ak.am So'ap De8ler, l(arachi

Ailes Autos (Private)

LlmlGd-arolatodparty
Muhammad hfan Khan (Emdoyee)

Atta Ahmcd Mslik (Exrmployee)

Abdul Rehman (Ex.employee)

Atlas Ai,tos (Private)

Limited - a related party

lmtisz Bhattl, lqbal Avcnu€ Houslng,

Socbty PhasE lll Cenlral Bank Road,

L8hor€.

Junald Ahmed Siddiqui (Employee)

5.3 Detalls of operating fixed assets disposed.off during the year:

ln
Itgmr h.vllg n.l bool

valuo orcoodl.g
Rt,500,000 oach

Note

27.1

28

Negotiation

Negotlatlon

N€gotlatlon

N€gotlatlon

?2,65t

t,oa

30,955 ,ar,7oo

5t5 509Ofiice Equipmcnt

Vehldes

Itomr havlng nel book
Yalua upto
Rr.500,000 olch

Junr 30, 2023

Jun€ 30, 2022

5.4 Gapltalwork-in-progress

Plant and machinery

Vehicles

Negotiation

Negotlatlon

NegoUaton AkramScrapDealer,lGracfii

Company polhy

68,317
i1,338

27,U2
3,113

40,475

1,225

,t,150

60

(36,325)

(1,165)

Akram Scrap Doaler, lGrachi

Akram Sc6p Dealer, lGra.hi

1,211

8t

(37,490)

(4{8)

2,115 2,415 2,415

1,488

1,395

1,335

1,335

446,

390

1,,t68

9,19

9,t5

1,112

1,.t68

9,t9

s45

1,112

1,091 1,091 3110 2,s'ls

9,r8 9,{8 9.48

Company pollcy

Company pollcy

Company pollcy

Company policy

Negoffation

Company polcy

9,987 t,059 8,928 '11,211 2,319

t53,.tE G2,950 90,,188 t8,3,tE l72,12ol

1,2t8 2,A2 2,(x,4 I ,532 |11121

t57,65.t 65,182 92,172 {9,88{' 1t2,5s21

409,859 220,158 189,70',r 78,608 (111,093)

2023 2022

-- Rup€es in '000 -
- 5,607

- 1,546

\t

Itethod ol
dBpo6al

Sold, tr.n t ned toCoit

AEcumu.
letsd

depIocl-
rtlon

t{ot book
valua

Srl.
proceodS

(Lo!r),
prof,tP.rtlcuhrr o, .3tet!

7,153
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6. INTANGIBLEASSETS

These represent computer software licenses.

Year ended June 30,

Opening net book value

Less: amortisation charge

Closing net book value

At June 30,

Cost

Less: accumulated amortisation

Net book value

Amortisatlon rate (% per annum)

LONG TERM LOANS

Considered good

Loans and advances to employees
other lhan key management personnel

Less: amounts due within one year and shown
under current assets

DEFERRED TAXATION. NET

Deductible temporary differences arising in respect of:

- provisions

- unused tax depreciation

Taxable temporary differences arising in respect of:
- accelerated tax depreciation and amortisation

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
-.. Rupees in '000 -

28

Note

7.1

t3

346

346

1,643

1,297

346

17,081

17,08,{

17,0U

16,738

346

7

33.33 33.33

1,080 678

783 624

297 54

8.

7.'l

7.2

9.

These represent loans and advances provided to employees as per the terms of employment.
These carry ma*-up at the rate of 1o/o per month (2022: 1olo) and are recoverable in equal
monthly instalments over a period of maximum 24 months. These loans are secured against
employees' retirement benefits.

The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assets can be assessed with reference to negligible defaults in recent
history.

LONG TERM DEPOSITS 2023 2022

considered good - unsecured and interest-free - Rupees in'000 '-

Security deposits for:

-Utilities {,051 1,OSl

-Suppliers Z4O 246
-Others 269 769

2,065 2,066

{ 5,152

20,152

17,239

13,875

35,304 31,114

(25,450) (42,7U)

9,85,1 (1 1,670)

\



ATLAS ENGINEERING (PRIVATE) LITIITED

9.1 lltrovement ln the account of defered tax

Balance at beginning of the year

Charge for the year:

- Statement of profit and loss

- Other comprehensive income

Tax losses transfened to holding company

10. sroREs, SPARES AND LOOSE TOOLS

Consumable stores

Maintenance spares

Loose tools

Less: provision for slow moving stock

11. STOGK.IN-TRADE

Raw materials and components - in hand

Work in process

Finished goods

Goods in transit

Less: provision for slow moving stock

11.1 ilovement of provision for
stow moving inventories

Balance at beginning of the year

Provision made during the year

Provision adjusted during the year

Balance atend of the r"", ffi
\\

,VOTES IO THE FINANCIAL STATEUENTS(13)

Note

15.{

20,875

649

20,894

344

(84,084)

2021 2022

-- Rupees in '000 --
(fi,670) 51,176

9,854 (11,670)

12,131

5,127

38,218

8,003

1,235

26,386

55'if76

10,326

35,624

45,150 35,624

130,657

7,125

40,136

693

183,070

13,851

69,668

178,61r

7,456

266,589

17,280

171,155 249,309

Stores, eparea and
loose tools Stock-in-trade

2023 2022

-- Rupees in '000 --

r0,326

2023 2022

-- Rupees ln '000 --
17,280 17,280

(e,824)

10,326 7,456 17,280
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12. TRADE DEBTS - Unsecured

Consider doubtful - others

Less: expected credit loss allowance

12.1 Expected credit loss allowance

Balance at beginning of the year

Less: reversal during the year

Balance at end of the year

12-2

t3.

14. TRADE DEPOSITS

Margin against letter of guarantees

Margin against letter of credit

Deposit to suppliers / others

11.1

15.

IVOTES 7() THE FINANCIAL SIATEMENTS

Note

12.1

14-1

2023 2022

- Rupees in '000 --

11,767 16,125

11,767 16,125

16,125 19,100

1,358 2,975

14,767 16,125

The maximum aggregate amount of trade receivable from related parties at the end of any month
during the year was Rs.76.34 million (2022: Rs. 93.21 million).

LOANSANDADVANCES 2023 2022
Note -- Rupees ln '000 --

Considered good

Curent portion of long term loans to employees
other than key management personnel 7 783 624

Advances to suppliers - unsecured 4,139 2,509

4,922 3,133

25,862

21,282

5,470

16,261

4,013

6,310

52,614 26,584

This includes term deposits of Rs.22.825 million (2022: Rs. 13.223 million) and placed on roll over
basis with commercial banks at a mark-up rate ./pto 18.50% (2022: 5.50%) and are under lien

with the banks against bank guarantees issued on behalf of the Company.

OTHER RECEIVABLES - considered good 2023 2022
Note - Rupees in '000 --

Sales tax refundable - net 18,428 34,046

Profit on term deposit receipts and saving account 1,780 339

Atlas Engineering (Private) Limited - Employees
providentfund - 5,219

Due from Shirazi lnvestments (Private) Limited
- related party {5,1 199,{79 127,650

222,387 167,254

\



ATLAS ENGINEERING (PRIVATE) UMITED (15) ,VOTES TO THE FINANCIAL STATET'ENTS

16.

Represents amount receivables in respect of group taxation under section 59AA of lncome Tax
Ordinance, 2001 for the year ended June 30, 2019, June 30, 2020 and June 30, 2022. The
maximum aggregate amount due from related parties at the end of any month during the year
was Rs.199.179 million (2022: Rs.127.650 million). During the year, refundable tax amounting
Rs.30,314 lhousand transferred from taxation net and minimum tax and carry forward losses
aggregating Rs.41 ,215 lhousand recouped (note.32). The amount Rs.127.65 million is due for
more than one year.

SHORT TERM INVESTMENTS - at fair value
through profit or loss

15.1

17.

17.'.|

18.

18.'l

18.2

2023 2022
--- Number of unlts --

575,{06

CASH ANO BANK BALANCES

Cash at banks in:

- cunent accounts

- saving deposit account

Cash in hand

Related party

804,778 Atlas Money Market Fund

2023 2022

-- Rupees ln '000 -

292,U5 408,431

64,065 37,429

40,038

64,065 77,467

u
6,1,068 77,551

3

Saving accounts carry profit ranging up to '19.5o/o (2022:12.25o/o) per annum.

SHARE CAP]TAL

Authorised capital

2023 2022

--Number of shares--

_1!999499- _10,000,000_ordinary shares of Rs.10 each

lssued, subscribed and paid-up capital

2023 2022

--Number of shares--

21,610,283 21,610,283 Ordinary shares of Rs.10 each

fully paid in cash

49,800 49,800 OrdinarysharesofRs.l0each
issued as fully paid for
consideration other than cash

3,013,307 3,013,307 Ordinary shares of Rs,10 each
issued as fully paid bonus

shares

(986,936) (986,S36) Reduction in capital

23,686,454 23,686,454

2023 2022
..- Rupees in'000 ..-

400,000 400,000

2023 2022

-- Rupees in'000 ..-

216,103 2'16,103

498 498

30,133

(s,86e)

30,133

(9,869)

236,865 236,865

\



ATLAS ENGINEERING (PRIVATE) LIMITED (16) NOTES TO THE FINANCIAL STATEMENTS

t8.3 Shirazi lnvestments (Private) Limited and its nominees hold 100% ordinary shares of the
Company as at June 30, 2023 and 2O22.

SURPLUS ON REVALUATION OF LEASEHOLD LAND 2023 2022
Note -- RuPees in '000 --

{9.

Surplus on revaluation of leasehold land l9.l 4,937,521 4,937,524

The latest revaluation of leasehold land was canied out in June 30, 2020 by M/s. Surval -
Engineers, Surveyor and Technical Consultant resulting in surplus amounting Rs.4,389.46 million
which is credited to surplus on revaluation of leasehold land. Had the land been canied at cost, it
would have been canied Rs.63.129 million. Forced sale value of the land at the time of
revaluation was Rs.4,002.98 million.

20. LONG TERTS LOANS 2023 2022

-- Rupees in '000 --Note

{9.1

20-1

20.2

Financing under term finance agreement

Financing under refinance
scheme for salaries and wages

lslamic Temporary Economic Refinance Facility

Adiustment pertaining to fair
value of loan al below market interest rate

Cunent maturity

Mov6mont in long term loan at face value

Balance at beginning of the year

Loan obtained during the year

Loan re-paid during the year

20.2

20.3

20.4

20.5

,195,215

200,000

37,766

195,215

195,215 432,581

(48,945) (58,6s8)

1,15,270

(14,907)

374,283

(104,370)

13t,363 269,913

432,981

(237,766)

379,965

195,215

(142,19e)

195,215 432,981

Represents financing obtained from a commercial bank for capital expenditure (incuned and to be
incurred) carrying mark-up at lhe rate of 3 months KIBOR + 0.95o/o (2022:3 months KIBOR +

0.95%). The loan along with the mark-up is repayable in 18 equal quarterly installment
commencing from January 2021. The Company during the year early repaid the remaining
outstanding balance of Rs. 200 million (2022: Rs.66.667 million). The facility is secured by way of
first pari-passu charge over immovable fixed assets and by way of hypothecation on movable
fixed assets of the Company.

Represents financing obtained from a commercial bank under the refinance scheme for payment

of wages and salaries introduced by State Bank of Pakistan carrying mark-up at the rate of 1%
per annum. The loan along with the mark-up is repayable in I egual quarterly instalments
commencing from January 2021. The Company during the year repaid instalments aggregating

Rs. 37.766 million (2022: Rs. 75.532 million). The facility is secured by way of first pari-pasqu

hypothecation charge overthefixed assets. 

$ \

20.3
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20-4 This represents diminishing musharakah loan received from Meezan Bank Limited under lslamic
Temporary Economic Refinance Facility (ITERF) introduced by State Bank of Pakistan to finance
CAPEX of the Company. The facility is secured against first pari passu hypothecation charge over
all present and future plant, machinery and equipment with 25% margin amounting to PKR 200
million in favour of the Bank. Mark-up is chargeable at SBP rate (17o) plus 2% bps per annum.
The loan is for ten years with a grace period of two years and is repayable in thirty two quarterly
instalments starting from December 2023:

20.5 Adjustment pertaining to fair
value of loan at below market interest rate

Difference of fair value of loan and loan received

Amortisation of loan

21. DEFERRED INCOME - GOVERNI'IENT GRANT

Balance at beginning of the year

Recognised during the year

Less: released to the statement of profit or loss

2023 2022

-- Rupees in '000 --Note

3t

22.2

58,698

(e,753)

66,661

(7,963)

48,945 58,698

58,698 4,733

61,928

9,753 7,963

Balance at end of the year

Less: current portion

,08,9,[5 58,698

10,097 10,041

38,8'f8 48,657

21.1 The Company recognised govemment grant on loan at below market interest rate received - (note

20.3 and 20.4) in accordance with IAS - 20'Accounting for govemment grants and disclosure of
govemment assistance'.

22. DEFERREDLIABILITIES 2023 2022

-- Rupees ln '000 --Note

Staff retirement benefit funds - gratuity 22.1.4 8,043 7,031

19,012Compensated absences 16,520

24,563 26,043

22.1 Staff rethement benefit funds - gratuity

22,1.1 The Company has established two separate funded gratuity schemes for its management and
non-management staff, who completes qualifying period of service.

22,1.2 These benefit plans are trustee-administered funds and are governed by local regulations which
mainly include Sindh Trust Act, 2020, lncome Tax Rules, 2002 and Rules under the Trust deed of
the Plans. Responsibility for governance of the Plans, including investment decisions and
contributions schedules lies with the board of trustees. Jhe Company appoints the truste€s and all

trustees are employees of the Company N)tl"\ \.\r\ \
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ZZ,1,i The latest actuarial valuations of the Funds as at June 30, 2023 were canied out using the
'Prolected Unit Credit Method'. Details of the Funds as per the actuarial valuations are as follows:

2023 2022

Management
Non-

Management
Rupees ln '000

22.1.4 Reconcallatlon

Present value of
defined benefit obligation

Fair value of plan assets

4,363 3,020

710 4 363 3,528 3,020

Payable in respect
of inter group transfers 2,970 483

3,680 4,363 4,011 3,020

,""Ii!r"", Manasement

28,256

(27,546)

29,086

(25,558)

22.1.5

22.1.6

22.',t.7

Movement ln present value of
deflned benefit obligation

Balance at beginning of the year

Current service cost

lnterest cost

Benefits paid

Re-measurements

(Receivable from) / payable to related
parties in respect of transferees

Balance at end of the year

Balance at beginning of the year

Expected return on plan assets

Contributions

Benefits paid

Re-measurement

Payable to / (recievable from) related
parties in respect of transferees

Balance at end of the year

Movement ln net llablllty in
the statement of financial positlon

Balance at beginning of the year

Expense recognised for the year

Contributions benefrts paid

Re-measurements

Balance at end of the year

29,086

1,773

3,568

(5,563)

552

(1,{60)

3,020

3fi
382

(14s)

799

28,440

1,918

2,U1

(5,147)

(7e)

't,113

2,793

170

291

(172)

(62)

28,256 4,363 29,086 3,020

Il/lovement in fair value of plan assets

25,558

3,roo-

4,01'l

(5,563)

(888)

,t,328

20,887

1,998

10,191

(5,147)

(1,328)

(1,043)

27,il6 25,558

4,0{ I
2,241

(4,011i

1,440

3,020

693

(r4s)

799

10,192

2,761

(10,191)

1.249

2,793

461

('t72)

(62)

3,0203,68{ 4,363 4,011

\
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20222023

Management
Non' 

Manaoement
illanagement

Non-
Management

22.1.8

22.1.9

Amounts recognlsed in
the statement of proflt or loss

Current service cost

lnterest cost

Expected return on assets

Charge for the year

Re-measurements recognlsed
ln other comprehenslve lncome

Loss / (gain) from change in financial
assumptions

Loss from change in
demographic assumptions

Experience loss / (gain) on
re-measurement

Loss on re-measurement of
plan assets

Difference in opening fair value

1,773

3,568

(s,100)

Rupees In '000

3fi
382

1,918

2,U1

(1,998)

170

291

2,241 693 2,761 461

552

888

799 (1s3)

114

1,247

81

(12)

(273)

223

1,440 799 1,249 (62)

22.1.10 Prlnclpal actuarial assumptlons:

Discount rate as at June 30,

Expected rate of increase in

future salaries - first year

-long term

Mortality rates (for death in service)

Rates of employee turnover

22.l.rt Actual return on plan assets

22.1.12 Plan assets comprise of
the followlng:

Debt instruments

Shares and units of mutual funds

Cash

'16.25o1" 16,250/o '13.25n/o 13.25o/o

15.00% 15.00% 't2.00% 13.000/o

15.25% 15.25% 12.25o/o 12.25Vo

sLlc
(200r-05)-r

SLIC
(200,r-05)-r

SLIC
(2001-05)-1

SLIC
(2001-05)-1

Moderate Heavy Moderate Ultra HeaW

2,172 751

2023 2022
Rs. in '000

4,t95

23,330

21

o/o

15.2%

84.7%

o.1%

Rs. in'000

7,158

't8,252

148

o/o

28.0Yo

71.4o/o

0.6%

27,546 1000/o 25,558 1Q0o/o

The expected return on plan assets was determined by considering the expected retums available
on the assets underlying the current investment policy. Expected yields on the fixed interest
investments are basea on gross redemption r,&Lli{. at the reporting date. \

\\ur \

22.1.13
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22.1.14 Expected conkibution to management and non management staff gratuity fund for the year

ending June 30,2024 is Rs.1.890 million and Rs.'i.274 million respectively.

22.1.,|5 The sensitivity of the defined benefrt obligation to changes in the weighted principal assumptions
is:

lmpact on d€ffned boneflt obllgatlon -
Non Managament

lmpact on defin€d benefit obllgafon -
lUanagement

Discount rate

Future salary lncreese

Change ln
a3sumptlona

0.50%

0.50%

lncruaso an Docreas€ ln
assumptlon asaumptlon

1,214 1,524

4515 1,221

Change ln
rssumpoona

1.00%

1.00%

lncr€asa ln DocEaso ln
assumptlon assumption

27,017 29,598

29,170 27,176

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constants. ln practice, this is unlikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method (present value of defined benefit obligation
calculated with the projected unit credit method at the end of reporting period) has been applied
as when calculating the defined benefit liability recognised within the statement of financial
position.

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

n.116 fhe weighted average duration of defined benefrt obligation for management and non-
management plans is 4.39 years and 7.10 years respectively. The expected maturity analysis of
undiscounted retirement benefits is as follows:

Less than a
yeer

Between
I - ' 

Eelween
2 - 5 vearB

years

Over 5
years

Total

Management staff

Non-management staff

Total

22.2 Compensatedabsencee

Balance at beginning of the year

Add: provision for the year

Less: payments made during the year

Balance at end of the year

.-. Rupoes in '000

13,48 14,495

1,985

67,972 86,569

630 1,007 185,189 't88,811

11,O78 {,66t 16,480 243,161 275,380

654

2023 2022
*-- Rupces in '000 --

19,0{2 18,348

1,056 4,52',1

3,548 3,857

t6,520 19,012

22,2,1 lncludes liability in respect of key management personnel aggregating to Rs. 6,512 million

\

(2022: Rs. 6.254 million).
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23. TRADEANDOTHERPAYABLES

Creditors

Accrued liabilities

Advance from related parties

Royalty and technical fee payable

Workers' Welfare Fund

Provisions

Deposit from employees

Others

23.1 provisions

Gas lnfrastructure Development
Cess (note 23.1.1)

(21) NOTES fO THE FINANCIAL STATENENTS

Note
2023 2022

-- Rupees in '000 --
89,,{49 76,443

121,656 89,281

19,113

9,087 1 1 ,319

-66

236,228 243,805

2,7U 1,858

t5,1tl 16,625

23.1

493,428 439,397

29

Balance at ^. - Pavments Balance at
besinnins "ilJt:j:t durlnsthe endof the
ofthe year - y€ar year

------- (Rupees in '000) 
-----

OGRA Gas tariff difference

Sindh lnfrastruc{ure Development Cess

Bonus

2023

2022

(81,530)

243,805 73,953 (81,530) 236,228

298,199 103,207 (157,601) 243,805

1,f7,095

47,572

37,895

11,243

3,222

70,731

147,095

17,572

11,117

41,1

2t.1.1 Represents provision for Gas lnfrastructure Development Cess (GIDC). The Honourable
Supreme Court of Pakistan (SCP) has upheld the GIDC Act, 2015 to be constitutional and intra-
vires allowing settlement of GIDC over a period of forty-eight monthly instalments. However, the
Company has filed as appeal before the Honourable High Court of Sindh (the Court) on the
grounds that no burden of GIDC had been passed to its customers and thus, the Company is not
liable to pay GIDC under GIDC Act, 2015. The Court vide its order dated October 20, 2020 has
granted stay to the Company.

24. SHORT TERTU BORROWNGS - Secured

Represents the running finance facilities available from various commercial banks under mark-up
arrangements aggregated to Rs.772 million (2022: Rs.772 million) and are secured against pari
passu hypothecation charge over the Company's stock-in-trade and trade debts with 250lo margin.
The rates of mark-up of these facilities during the year ranged from 3 months KIBOR + 0.2o/o lo 1

month KIBOR + 1.5o/o (2022:3 months KIBOR + 0.2o/o lo 1 month KIBOR + 2olo) per annum.
These facilities are expiring on various dates by December 31, 2023. \il\-+r-\ \'N A \

24.1
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24.2 The facilities for opening letters of credit as at June 30, 2023 aggregated to Rs.844 million
(2022: Rs. 844 million) of which the amount remained unutilised at year end was Rs. 698.662
million (2022: Rs. 777.25 million). These finance facilities are also secured against lien over
import documents.

25. CONTINGENCIESANDCOMi'ITMENTS

25.1 Contingencies

Various cases have been filed against the Company by some of the former employees for
reinstatement of service and are pending in different courts of Pakistan. The management is
confident that outcome of these cases will be in favour of the Company and hence no provision is

made in these financial statements.

Guarantees aggregating to Rs.126.008 million (2022: Rs. 1'17.37 million) have been issued by
commercial banks to government and semi govemment institutions for utilities, import of raw
materials and supply of goods.

25.2 Commltments

25.2.1 Commitments outstanding for letters of credit relating to capital expenditure, raw materials and
components as at June 30, 2023 aggregated to Rs. 145.338 million (2022: Rs. 66.75 million).

25.2.2 The amount of future ljarah rentals for ljarah financing and the period in which these payments
will become due are as follows:

2023 2022
Note - Rupeos in '000 --

Wthin one year

Affer one year but not more than five years

26. SALES - Net

Local sales

- manufacturing activity

Less: sales tax

27. cosToFsALEs

Opening stock of finished goods

Cost of goods manufactured

2,148,919 2,361,633

3{8,002 344,291

1,830,917 2,017,U2

69,668 29,697

1,708,757 1,868,520

40,136 69,668

1,738,289 1,828,549

14,088

17,198

8,877

11,679

31,586 20,556

Less: closing stock of finished goods

27.1

\
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27.1 Cost of goods manufacturod

Raw and ancillary materials consumed

Stores, spares and loose tools consumed

Salaries and other benefits

Travelling

Fuel, water and power

ljarah rentals

Repair and maintenance

Rent, rates and taxes

Royalty and technical fee

lnsurance

Printing & stationery, postage and telephone

Depreciation related to operating fixed assets

General expenses

Provision for slow moving stock

Reimbursement of fixed expenses

Opening work-in-process

Closing work-in-process

Cost of goods manufactured

Opening stock of finished goods

Closing stock of finished goods

27.2

27.3

NOTES TO THE FINANCIAL STATE'TENTS

Note

27-2

27.3

5.2

11.1

27.1

2023 2022

-- Rupees in'000 -
689,950 862,848

86,633 98,938

368,723 413,593

387 2,093

400,389 307,'t43

7,,135 5,138

80,090 74,794

2,320 925

20,975 22,957

11,714 11,768

471 962

88,470 97,710

12,162 13,il2

502

(68,190) (38,2s2)

1,702,031 1,874,159

13,851

17,1251

8,212

(13,851)

6,726 (5,639)

1,708,757 1,868,520

69,668

(/00,r36)

29,697

(69,668)

29,532 (39,971)

1,738,289 1,828,549

These include Rs.7.496 million (2022: Rs.10.908 million) in respecl of staff retirement benefits.

Royalty charged in these financial statement pertains to Honda Foundry Limited - 1620, Matoba
Kawago, Saitama, Japan.

Represents reimbursement of expenses received by the Company on ac@unt of salaries, wages
and benefits and general expenses incurred dqring the year on behalf of related parties.

27.4

\
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28. ADMINISTR,ATIVE AND GENERAL EXPENSES

Salaries, wages and allowances

Repairs and maintenance

Travelling and conveyance

Depreciation

Amortisation

lnsurance

Subscription

ljarah rentals

Printing & stationery, postage and telephone

Rent rates and taxes

General expenses

Loss on disposal of operating fixed assets

Legal and professional charges

Workers' welfare fund

Donation

Auditors' remuneration

- statutory audit fee

- certifications and others

- out of pocket expenses

29.1

FINANCE COSTS

Mark-up on long term loans

Mark-up on short term finances

Bank and other financial charges

flOTES TO THE FINANCIAL STATEMENTS(21)

5.2

6

t67,843 170,965

28.1 Salaries and other benefits include Rs.2.466 million (2022: Rs. 3.445 million) in respect of staff
retirement benefits.

OTHER EXPENSES

Note

28.1

Note

5.3

23

23.1

2023 2022

- Rupees ln'000 --
121,U8 132,731

21,782 18,803

2,269 2,308

7,722 3,587

346 1,297

1,530 1,699

539 444

2,051 642

1,129 1,386

1,366 1,366

1,761 6,702

29 2023 2022

-- Rupees in '000 -
72,592 I 1 1,093

1,672 5,163

-66
1,326 6,059

1,030

750

{65

't,030

783

132

1,945 1,945

77,535 124,326

Donation of Rs.1.326 million (2022: Rs.6.059 million) charged in these financial statements
pertains to Atlas Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Clifion, Karachi (the
Foundation). Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation.

2023 2022
-- Rupees ln '000 --

40,623 34,041

26,880 12,453

I,383 1,341

47,835

30
Note

68,886
a-
\
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3{. OTHER INCOME

Rental income from related parties

Mark-up in@me on
investment in term deposit receipts

Dividend income from mutual funds

Gain on sale of investments
at fair value through profit or loss

Fair value gain on investments
at fair value through profit or loss - mutual funds

Mark-up income on saving account

Amortisation of deferred income - govemment grant

3l.l

31.2

Current tax

Current tax on profit for the year

Adjustments for cunent tax of prior years

Minimum tax / losses of previous year recouped

Defened tax -

Origination and reversal of temporary differences

,VOTES TO THE FINANCIAL STATEMENTS

Note

3t.t

31.2

21

t5.t

't,869

63,208

2,521

542

7,959

9,753

622

47,519

4,827

1,312

850

7,963

2023 2022
-- Rupees ln '000 ..-

96,78{ 91,510

182,633 154,603

Represents rental income earned from following related parties:

Atlas Autos (Private) Limited

Atlas Hitech (Private) Limited

Atlas GCI (Private) Limited

Atlas DID (Private) Limited

56,337

{8,30'l

722

21,421

53,6s7

17,452

32

20,401

96,781 91,510

Term deposit receipts (IDRs) matured during the year having maturity upto 365 days from the
respective date of acquisition. Mark-up on these TDRs range upto 18.50% (2022: 5.50o/o) per
annum.

TAXATION 2023 2022
-- Rupees in '000 --

33,217

4,660

(41,215)

32,U5

453

(3,s38) 32,798

(20,875) (20,894)

(21,2131 11,904

The returns of the Company is filed under group taxation in term of section 59AA of the lncome
Tax Ordinance, 2001. Further separate retums of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. No numeric tax reconciliation is given in the
financial statements, as provision made during the year primarily represents minimum tax due
under section 113 of the lncome Tax Ordinance, 20Q1 (the Ordinance) and tax deducted under

32.1

section 150 and 153 of the Ordinance. $
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33. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIREGTORS AND EXECUTIVES

ea)

Managerial remuneration

House rent and utilities

Bonus

Retirement benefits

Reimbursable expenses

Chief Executive Officer

2023 2022
--- Rupees in '000 --

14,206 12,527

6,794 5,991

5,950 6,790

2,718 1,198

2,260 1,635

Executives

2023 2022

-- Rupees in '000 --
14,167 20,354

6,919 6,695

6,242 4,594

1,797 1,339

3,595 2,252

34.

33.1

33.2

34.1

a)

b)

3{,928 28,141 33,020 35,234

Chief Executive is provided with the Company's maintained car and telephone at residence and
some executives are also provided with the C6mpany's vehicles in accordance with terms of
employment.

No remuneration has been paid or is payable by the Company on account of remuneration of
other directors for the year.

RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, staff retirement funds,
directors and key management personnel (members of management committee). The Company
in the normal course of business carries out transactions with various related parties on mutually
agreed terms. Amounts due from and to related parties are shown under receivables and
payables. Detail of related parties (with whom the Company has transacted) along with
relationship and transactions with related parties, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Name and nature of relationshlp

The Holding Company

Shirazi lnvestments (Private) Limited - 100% shares held in the Company

Associated Companies due to common directorship

Atlas Honda Limited Atlas Metals (Private) Limited

Atlas lnsurance Limited Shirazi Trading Company (Private) Limited

Atlas Autos (Private) Limited Atlas DID (Private) Limited

Atlas Foundation Honda Atlas Cars Pakistan Limited

Atlas Asset Management Limited Atlas Energy Limited

Atlas Battery Limited Atlas Hitec (Private) Limited

Key management personnel

Key management personnel are those persons having authority and responsibility for planning,

directing and controlling the entity. The Company considers its Qhief

c)

Chief Financial Officer to be its key management personnel.
Directors and
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34.2 Transactions with related parties 2023 2022

-- Rupees in '000 --

The Holding Gompany

Dividend paid 35,530 23,686

Purchases ofgoods and services 3,804 2,349

Receipt under group taxation - 102,712

Sales of operating fixed asset - 869

Associated Gompanies

Sales of

- goods and services {,828,790 1,993,602

- operating fixed assets 3,536 59,667

Purchases of

- goods and services 69,242 58,863

- operating fixed assets 15,864 28,142

lnsurance premium paid 20,861 22,976

Lease rentals received 96,858 91,510

Reimbursement of expenses from 524,818 295,045

Reimbursement of expenses to 1,246 43,708

Purchase of units in mutual funds 30,951 150,000

Sale of units in mutual funds 150,000 136,1 13

Dividend received 63,208 47,519

Donation paid 5'000 850

Other related parties

Contributions paid to:

- Gratuity funds 4,160 10,363

- Provident fund / pension scheme 11,944 13,219

Key management personnel

- salaries and other employment benefits 35,740 28,141

- sale of vehicles and laptops under company puiicy 24 1,477

The related party status of outstanding balances as at June 30, 2023 is included in'Other
receivables - note 15.1'.'Short term investments - note 16' and 'Compensated absences - note

22.2.1'respectively. These are generated in ordinary course of business- \{'4.+-1 \\,\
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35. F]NANCIAL INSTRUiTENTS BY CATEGORY

FINANCIAL ASSETS - amortised cost

Long term loans and advances

Long term deposits

Current portion of long term loans and advances

Trade deposits

Other receivables

Cash and bank balances

At fair value through profit or loss

Short term investments

FINANCIAL LIABILITIES - amortised cost

Long term financing

Trade and other payables

Gurrent maturity of long term financing

Unclaimed dividends

Accrued mark-up

36

36.1

NOTES TO THE FINANCIAL STATETTENTS

2023 2022
-- Rupees in '000 --

297

2,066

783

52,611

222,387

64,068

54

2,066

624

26,584

167,254

77,55',1

342,215 274,133

252,145 408,431

634,660 682,564

13r,363

257,64

14,907

8iA

4,880

269,913

206,835

1U,370

848

14,1il

409,642 596,120

FINANGIAL RISK iIANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial instruments:

- credit risk;

- liquidity risk; and

- market risk (including foreign exchange risk, interest rate risk and price risk).

The Company's Board of Directors has overall responsibility for the establishment and oversight
of the company's risk management framework. The Board is also responsible for developing and
moniloring the Company's risk management policies.

The Company's overall risk management program focuses on having cost effective funding as
well as to manage financial risk to minimise eamings volatility and provide maximum retum to

\

shareholders.



ATLAS ENCINEERING (PRIVATE) LI'TITED (2e) NOTES TO THE FINANCIAL STATE'TENTS

(a) Credit rlsk

Credit risk represents the risk of financial loss that would be recognised at the reporting date if
counter parties failed completely to perform as contracted. The Company's credit risk mainly
arises from deposits with banks & financial instruments, loans and advances, deposits, trade
debts and other receivables.

The carrying amount of financial assets represents the maximum credit exposure. The financial
assets exposed to credit risk amounted to Rs.634,657 thousand (2O22: Rs.682,480 thousand) as
at June 30, 2023.

The maximum exposure to credit risk at the end of the reporting period is as follows:

2023 2022

-- Rupees ln'000 ....

Long term loans 297 54

Long term deposits 2,066 2,066

Current portion of long term loans 783 624

Trade deposits 52,614 26,584

Other receivables 222,387 167,254

Short term investments 292,45 408,431

Bank balances 64,065 77,467

634,657 682,480

To manage exposure to credit risk in respect of trade debts, management performs credit reviews
taking into account the custome/s financial position, past experience and other relevant factors.
Where considered necessary, advance payments are obtained from certain parties.

All the trade debts at the reporting date represent domestic parties.

The credit quality of loans, advances, deposits and other receivables can be assessed with
reference to their historical performance with no or negligible defaults in recent history and no
losses incuned. Accordingly, management does not expect any counter party to fail in meeting
their obligations.

The qedit quality of Company's bank balances can be assessed with reference to the extemal
credit ratings as follows:

Rati
Banks

Habib Bank Limited

Habib Metropolitan Bank Limited

National Bank of Pakistan

Faysal Bank Limited

Dubai lslamic Bank (Pakistan) Limited

Summit Bank Limited

Standard Chartered Bank
(Pakistan) Limited

Meezan Bank Limited

MCB Bank Limited

Soneri Bank Limited

Agency

JCR.VIS

PACRA

PACRA

JCR.VIS

JCR.VIS

PACRA

PACRA

JCR-VIS

PACRA

PACRA

Shott term

A-'t+

A-1+

A1+

A-1+

A-1+

41+

A1+

A-1+

A-1+

A-1+

Long term

AAA

AA+

AAA

AA

AA

AAA

AAA

AAA

AAA

AA

M \
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(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty, in meeting obligation associated with

financial liabilities.

The Company manages liguidity risk by maintaining sufficient cash and the availability of funding

through an adequate amount of committed credit facilities. At June 30,2A23, the Company had

Rs.772 million available borrowings limits from banks / financial institutions and bank balances of
Rs.64.065 million.

The table below analyses the Company's financial liabilities into relevant maturity groupings

based on the remaining period at the reporting date to contractual maturity dates. The amounts
disclosed in the table are the contractual undiscounted cash flows:

Carrying
amount

146,270

493,428

4,880

848

Contrac-
tual cash

flows

lllaturity
upto one

yeal

24,037

493,428

4,990

848

Maturity
more than
one y€ar

196,828

Rupeee in '000
June 30,2023

Long term loans

Trade and other payables

Accrued mark-up

Unclaimed dividend

June 30, 2022

Long term financing

Trade and other payables

Accrued mark-up

lJnclaimed dividend

220,865

493,428

4,880

848

_ 5,139_ _120,021 523,193 196,828

374,283

439,397

't4,154

848

507,837

439,397

14,154

848

'tu,445

439,397

14,154

848

373,392

828,682 962,236 588,844 373,392

(c) Market risk

Market risk is the risk lhat changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company's income or the value of its holdings of financial

instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters while optimising the return.

Foreign exchange rlsk

Foreign cunency risk is the risk that the value of a linancial asset or a financial liability will

fluctuate due to a change in foreign exchange rates. lt arises mainly where receivables and
payables exist as a result of transactions with foreign undertakings. As of the statement of
financial position date, the Company is not materially exposed to any such risk.

lnterest rate risk

lnterest rate risk represents the risk that the fair value or
will fluctuate because of change in market interest rates.

future cash flow of a financial instrument
I

\
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The Company's interest rate exposure arises from long term loans and short term bonowings.
Bonowings issued at variable rates expose the Company to cash flow risk and borrowing issued

at fixed rate expose the Company to fair value inte_r.est rate risk. At June 30, 2023, the Company's
interest bearing borrowings aggregated to Rs.146,270 thousand (2022: Rs.374,283 thousand).

At June 30, 2023, if the interest rates on the Company's borrowings had been 1% higher / (lower)

with all other variables held constant, the calculated post-tax profit for the year would have been

Rs.1,463 thousand (2022: Rs.3,743 thousand) lower / higher mainly as a result of higher / (lower)

interest expense on floating rate bonowings.

Equity price risk

Equity price risk is the risk of loss arising from movement in price of equity instruments. The
Company is not exposed to an equity price risk, as the Company does not have any instrument in

equity shares as at the statement of financial position date.

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participanls at the measurement date. Underlying the
definition of fair value is the presumption that the Company is going concern and there is no
intention or requirement to curtail materially the scale of its operation or to undertake a transaction
on adverse terms.

The estimated fair value of all financial assets and liabilities is considered not significantly
different from book values as the items are either short - term in nature or periodically re-priced.

IFRS 7, 'Financial lnstruments Disclosures' requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level '1].

- lnputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].

- lnputs for the asset or liability that are net based on observable market data (that is,

unobservable inputs) [Level 3].

Alt assets and liabilities of the Company fall within level 2 of the fair value hierarchy, except of
short term investments which fall within level 1 of the fair value hierarchy, as of the statement of
financial position date. However, there were no transfers between level 1, 2 or 3 of the fair value

hierarchy during the year.

36.3 Gapital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The
gearing ratio of the Company is presented below:

2023 2022
Note --- Rupoes in '000 --

Long term loans

Total equity

146,270 374,283

5,700,597 5,751,149

5,846,867 6,125,432

2.50oloGearing ratio

20

6.11o/o
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?7. PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as this depends on the relative
proportions of various types of components and parts of vehicles produced.

NUMBER OF EMPLOYEES
2023 2022

Numbers

Total number of employees 121 112

38.

115Average number of employees

39. CORRESPONDINGFIGURES

124

I
chi utlve Officer

The corresponding figures have been rearranged and reclassified, wherever considered
necessary for the purposes of comparison and better presentation the effect of which is not
material.

40. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue on August z\ , 2023 by the Board of
Directors of the Company.

s\\

Chairm
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