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DIRECTORS’ REPORT

The Directors of your company are pleased to present their report along with the Annual
Audited Financial Statements for the year ended June 30, 2023.

Operating Results
The operating results of the Company are summarized as follows:

Year Ended Year Ended
June 30, 2023 June 30, 2022

---------- Rupees in ‘000" ----------

(Loss) / profit before taxation (37.645) 3.245
Taxation 24,213 (11,904)
(Loss) after taxation (13,432) (8,659)

Dividends and Appropriations

The Board of Directors has recommended a cash dividend of Rs. NIL per share (2022: Rs. 1.50
per share final cash dividend).

Accordingly, the following appropriation has been made.

Year Ended Year Ended
June 30, 2023 June 30, 2022

---------- Rupeesin ‘000" ----------

Profit available for appropriation 529,284 578,246
Appropriations:

Cash dividend - (35,530)
Unappropriated profit carried forward 529,284 542,716

Earnings Per Share
The Basic (loss) per share after tax is (Rs. 0.57), (2022: (Rs. 0.37)).

Holding Company

Shirazi Investments (Private) Limited, incorporated in Pakistan, is the holding company of
Atlas Engineering (Private) Limited owning 100% shares of the Company.

Board of Directors

The Board comprises of one Executive and four Non-Executive directors, as at June 30, 2023.
All the non-executive directors are independent from management.

Macroeconomic Review

Besides the global economic slowdown, the country is facing significant economic
challenges due to long-standing structural weaknesses. The macroeconomic imbalances,
extraordinary inflation, supply chain restrictions and economic slowdown led to a fall in GDP
growth rate to 0.3% in financial year 2023 as compared to 6.1% of last year.

The recent Standy-by Arangement (SBA) with IMF offers the Country an opportunity to
regain macro-economic stability and addresses imbalances through consistent policy
implementation. However, a sustainable long-term plan is needed to cater to the future

financing needs.
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Policy tightening measures have yielded positive outcomes. The current account deficit
(CAD) has significantly narrowed by 85% to USD 2.6 billion in financial year 2023, mainly due
to reduced imports from USD 135 billion to USD 55.3 billion. Nonetheless, exports and workers'
remittances declined by 13% and 14% respectively, affected by global demand slowdown.

To maintain macroeconomic stability and manage aggregate demand, the Central Bank
raised the policy rate to 22% (June 2022: 13.75%), representing a 825 bps increase.

The Government has recently passed the Finance Act, 2023 proposing additional taxes and
withdrawing certain tax credits to increase revenue collection and narow down the fiscal
deficit.

Overview of Company's affairs

During the year under review, the Company effectively sustained the highest ever
inflationary stress and a resulting volumetric drop. Targeted cost reduction initiatives helped
mitigate the cost pressures and maintain profitability and liquidity of the Company at an
optimum level. Supply chain challenges were timely embraced and addressed through
proactive planning and communication amongst the supply chain partners.

Further, the long-term debts of the Company were fully repaid during the year to neutralize
the effect of rising interest rates.

As initiated during the previous years, the Company continued to focus upon production
efficiency and process improvement, thereby relatively less productive and idle assets were
disposed-off during the year. These disposals, although affecting the profitability of the
current financial year, will help reduce the pressure on product costs and improve
profitability in coming years.

Future Outlook

The economy has shown strong resistance despite the volatile and uncertain economic and
political environment. Macroeconomic adjustment measures will help relieve pressure on the
currency. Accelerated structural reforms fo build economic resilience, strengthen
governance, and facilitated business environment for investment and trade are necessary
for raising inclusive growth. With gradual economic recovery, the two-wheeler and allied
vendor industry is predicted to resume upward trajectory.

While the macroeconomic situation undergoes a re-alignment, besides production

excellence, Coordination, Cooperation and Communication among all the stakeholders is
critical to achieve organizational objectives.

On behalf of the Bpard of Directors

\3.
C

Chairman Chief Executive Officer

Karachi:

i
Atlas Engineering (Private) Limited QW/\

Head Office: 15th Mile National Highway, Landhi, Karachi-75120 Ph: (92-21) 35016921-4, 35001482-5 UAN: 111-111-235 Fax: (92-21) 35011709
E-mail: acl@atlasengineering.com.pk Website: www.atlasengineering.com.pk



HQW SHINEWING HAWEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ATLAS ENGINEERING (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of Atlas Engineering (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2023 and of the loss and other comprehensive loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements 'and Auditors’' Report Thereon

Management is responsible for the other information. The other information comprises of the
Directors' Report (but does not include the financial statements and our auditors’ report thereon).

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

WS
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company'’s financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

.
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017),

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditors' report is
Raheel Ahmed.

!})i -”’auw-:l (LAJ L % (o -

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS

KARACHI; 9, ALJG 2023
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ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS

Mon current assats

Property, plant and equipmant
Intangible assets

Leng term loans

Long term deposits

Deferred taxation

Current assels

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Trade deposits

Other recevables

Taxation - net

Short term investments

Cash and bank balances

Total assets

10
11
12
13
14

15

16
17

2023 2022
=== Rupees in "000 ---
5,831,777 5,670,016

= 346
297 54
2,066 2 D66

g 854 .
5,543,994 5,673,382
45,150 35,624
171,155 248 309
4,922 3,133
52,614 26,584
222,387 167,254
22,796 34974
292,445 408 431
64,068 77,551

875,537 1,002,860
6,419,531 6,676,242

The annexed nctes 1 to 40 form an integral part of the.« financial statements.

Chairman

QS

L

Chief Exe

Oifficar




ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023
2023 2022
Note -—- Rupees in "000 -—
EQUITY AMD LIABILITIES
Share capital and reserve
Share capital 18 236,865 236,865
Revenue reserves - unappropriated profit 529,284 578 246
Capital reserves
Surplus on revaluation of leasehold land 198 4,937,524 4,937 524
Re-measurament loss on defined benefit plan (3,078) (1,488)
4,934 448 4,936,038
Total equity 5,700,597 5,751,149
Liabilities
Non current liabilities
Long term loans 20 131,363 269,913
Deferred income - govarnment grant 21 38,848 48,6837
Deferred liabilities 22 24,563 26.043
Deferred taxation 9 - 11,670
184,774 356,283
Current liabilities
Trade and other payables 23 493,428 439,397
Current portion of long term loans 20 14,907 104,370
Unclaimed dividends 848 B48
Current portion of deferred income - governmant grant 21 10,087 10,041
Acerued mark-up 4,880 14,154
524,160 568,810
Total liabilities 718,934 925,083
Contingencies and commitments 25
Total equity and liabilities 6,419,531 6,676,242

The annexgy notes 1 to 40 form an integral part of these financial statements.

N\

3
Chiel Execytive Officer
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ATLAS ENGINEERING (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Mote
Sales 26
Cost of sales 27
Gross profit
Administrative and general expenses 28
Expected credit loss allowance 12.1
Other expanses 29
Loss from operations
Finance cost 30
Other income 3
{Loss) [ profit before taxation
Taxation a2

Loss after taxation
Other comprehensive loss

Items that will not be reclassified to profit or loss

Re-measurement of staff retirement benefit obligation

Impact of deferred tax

Other comprehensive loss for the year - net of tax

Total comprehensive loss

2023 2022
-——- Rupees in "000 -——
1,830,917 2.017,342
(1.738,289) (1.828,548)
92,628 188,703
(167.843) {170,965)
1,358 2,975
(77,535) {124,328)
(151,392) {103,523)
{68,8886) (47,835)
182,633 154 603
(37,645) 3,245
24,213 (11,904)
(13,432) (8,658)
[2,239) {1,187)
649 344
(1,590) (B43)
(15,022) (9,502}

The annaxed notes 1 to 40 form an integral part of these financial statements.

Cha W-\

L

Chief Execuljve Officer
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ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) [ profit before taxation

Adjustments for:

Depreciation

Amortisation

Provision for compensated absences
Provision for gratuity

Reversal for expected credit loss allowancea
Adjustment for slow moving inventories - net
Finance cosi

Loss on disposal of oparating fixed assets
Dividend income from mutual funds

Gain on sale of investments at fair value through profit or loss

Falr valua gain on investiments in mutual funds

Cash flows before working capital changes
Changes in working capital
Increase in current assets

- 3tores, spares and loose tools

- Stock-in-trade

= Trade debts

- Loans and advances

= Trade depasits

- Other receivables

Increase [ (decrease) in trade and other payables

Cash generated from / (used in) operations
Gratuity paid

Compensated absences paid

Income laxes - net

Long term loans and advances - net

Met cash generated from operating
activities - carried forward

2023 2022
=== Rupees in "000 —-
{37 ,645) 3,245
96,192 101,297
346 1,297
1,056 4,521
2,934 3,222
{1,358) (2,875}
502 -
68,886 47 B35
72,582 111,093
(63,208) (47.519)
(2,521) (4,B27)
(542) {1312)
137,234 215877
{(19,852) (5,383)
87,978 (72,108)
1,358 2975
(1,789) (2,277)
{26,030) (9,618)
(55,133) (38,B43)
(13,468) (126 ,454)
54,031 (99,304)
177,797 (9,881)
{4,160) {10,363)
(3,548) (3,857
15,516 40,752
(244) 29
185,361

16,542 t%



ATLAS ENGINEERING (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note - Rupees in '000 -—-

Net cash generated from operating

activities - brought forward 185,361 16,842
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property, plant and equipment (49,525) {280,163)
Short term investments acquired {30,951) {150,000)
Proceeds from sale of short term investments 150,000 136,113
Dividend received 63,208 47,5189
Sale proceeds from disposal of operating fixed assets 18,880 78,608
Net cash generated from / (used in) investing activities 152,612 {(177,925)
CASH FLOWS FROM FINANCING ACTIVITIES
Froceeds from long term loans - 195,215
Repayment of long term loans {237,768) (142,198)
Dividend paid (35,530) (£3,688)
Finance cost paid (T8,160) (39,745)
Met cash used in financing activities {351,456) (10,415)
Met decrease in cash and cash equivalents (13,483) {171,398)
Cash and cash aquivalents at baginning of the year 77,551 248 849
Cash and cash aquivalents at end of the year 17 64,068 77,551
The annexed notes 1 to 40 form an integral part of these financial statements.

k-
\"\_/
halFman : Chief E:Sanuﬂbp Officer



ATLAS ENGINEERING (PRIVATE) LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1.

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Atlas Engineering (Private) Limited ({the Company) was incorporated in Pakistan as a private
limited company in 1963 and was converted into a public listed company in 1966. During the year
ended March 31, 2012, the Company was delisted from the relevant stock exchanges. The
Company was re-converted to a private limited company with effect from January 5, 2018. The
Company is engaged in manufacturing of components and parls of automotive vehicles, The
registered office and factory of the Company is situated at 15th Mile, National Highway, Landhi,
Karachi, Fakistan.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been preparec in accordance with accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of:

= Intemational Financial Reporiing Standards (IFES) issused by the Intermational Accounting
Standards Board (lASE) as notified under the Companies Act, 2017 (the Act);

- lslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Act; and

= Provisions of and directives issued under the Act

Where provisions of and directives izsued under the Act differ from the IFRS or IFAS, the
provisions of and directives issued under the Act have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are camed at fair values & leasehold land which is valued ai
revalued amount and staff retirement benefit - gratuity which is carried at present value of defined
benefit obligation net of fair value of plan assets,

Functional and presentation currency

These financial stalements are presented in Pakistan Rupees, which is the functional currency of
the Company and figures are rounded off to the nearest thousand of Rupees.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the application
of policies and the reported amount of assets, liabilities, income and expenses.

The estimates and judgements are based on historical experience and various other factors that
are believed to be reasonable under the circumstances and are continually evaluated. The
resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period, or in the period of the revision and future periods, Judgements
made by management in application of the approved accounting standards that have significant
effect on the financial statements and estimates with a significant risk gf material adjustments in
the next year are discussed in respactive policy nota. VG’_\ g
i



ATLAS ENGINEERING (PRIVATE) LIMITED 2) NOTES TO THE FINANCIAL STATEMENTS

a1

(a)

(b)

3.2

(a)

The areas involving significant estimates or judgemants are:

(I} Valuation of laasahold land and estimate of useful lives and residual values of property, plant
& eguipment and intangible assets - notes 4.1 and 4.2,

(i) Provision for slow moving inventories - notes 4.7 and 4.8;

(ili) Provision for doubtful debts - note 4.10;

{iv) Estimate of payables and receivables in respect of employeas’ retirement benefits - note 4.12,
{v) Estimation of current and deferred tax - note 4.20

NEW AND AMENDED STAMDARDS AND INTERPRETATIONS

Standards and amendmeants to approved accounting standards effective in current year

Mew and amended standards mandatory for the first time for the financial year beginning
July 1, 2022

Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' is applicable for
accounting periods beginning on or after January 1, 2022. Under [AS 37, a contract is 'onerous’
when the unavoidable costs of meeting the contractual obligations = | a. the lower of the costs of
fulfiliing the contract and the costs of terminating it — outweigh the economic bensfits. The
amendmeants clarfy that the 'costs of fulfilling a contract' comprise both the incremental costs -
e.g. direct labour and materials; and an allocation of other direct costs — e.g. an allocation of the
depreciation charge for an item of proparty, piant and equipment used in fulfiling tha contract.

Amendment to I1AS 16 'Property, plant and Equipment' is applicable on accounting periods
beginning on or after January 1, 2022. The amendments prohibit a company from deducting from
the cost of property, plant and equipment amounts received from sedling items produced while the
company is preparning the assst for its intended use. Instead, a company will recognise such sales
proceeds and related cost in profit or loss. The amendments apply retrospectively, bul only to
items of PPE made available for use on or after the beginning of the earliest period presented in
the financial statements in which the company first applies the amendments.

There were certain other amendments to accounting and reporting standards which became
mandatory for the Company during the current year but are considered not to be relevant or have
any significant effect on the Company's financial reporting therefore have not been disclosed in
thesa financial statements.

Standards, amendments to approved accounting standards and interpretations that are not
yet effective and have not been early adopted by the Company

The following new standards and amendments lo approved accounting standards are not
effective for the financial year beginning on July 1, 2022 and have not been early adopted by the
Company;

Amendments to |1AS 1, 'Presentation of Financial Statements' is applicable on accounting periods
beginning on or after January 1, 2023. The amendments includes requiring companies to disclose
their material accounting policies rather than their significant accounting policies, clarifying that
accounting policies related to immaterial transactions, other events or conditions are themseles
immaterial and as such nead not be disclosad and also clanfying that not all accounting policies
that relate to material transactions, other events or nnnthH:ni are themselves materal to a

company’s financial statements. Y‘G"X N



ATLAS ENGINEERING (PRIVATE)} LIMITED {3) NOTES TO THE FINANCIAL STATEMENTS

()

(e}

(d)

te)

(A

Amendments to IAS 8, "Accounting Policies, Changes in Accounting Estimates and Errors’ will be
applicable on accounting periods beginning on or after January 1, 2023. The International
Accounting Standards Board (the Board) has issued amendments to end diversity in treatment of
accounting estimates and clarified how comparizs should distinguish changes in accounting
policies from changes in accounting estimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate includes both selecting
a measureament technigue (estimation or valuation technigue) — e.g. an estimation technique used
to measure a loss allowance for expected credit losses when applying IFRS 8 Financial
Instruments; and — choosing the inputs to ba used when applying the chosen measurement
technigua - &.g9. tha expected cash outflows for determining a provision for warranty obligations
when applying |AS 37 Provisions, Contingent Liabilities and Contingent Assets. The effects of
changes in such inputs or measurement technigues are changes in accounting estimates.

Amendments to [AS 12, 'Income taxes' will be applicable on accounting peniods beginning on or
after January 1, 2023. The amendmenis narrow the scope of the initial recognition exemption
(IRE) so that it does nol apply to transactions that give rise to equal and offsatting temporary
differences. As a result, companies will need to recognise a deferred tax asset and a deferred tax
liability for temporary differences arising on initial recognition of a lease and a decommissioning
provision.

Amendments to |AS 1 'Presentation of Financial Statements’ is applicable on accounting pericds
beginning on or after January 1, 2023. Under existing |AS 1 requirements, companias classify a
liability as current when they do not have an unconditional right to defer settiement of the liability
for at least twelve months after the end of the reporting period. Az part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments
requires that a right to defer settlement must have substance and exist at the end of the reporting

period.

Amendments to IFRS 16 'Leases" are applicable on accounting perods beginning on or after
January 1, 2024. Amendments impact how a seller-lessee accounts for variable lease payments
that arisa in a sale-and-leaseback transaction. On initial recognition, the sellerlesses includes
variable lease payments when it measures a lease liability arising from a sale-and-leaseback
transaction. After inifial recognition, the seller-lessee applies the general requirements for
subsequent accounting of the lease liability such that it recognises no gain or loss relating to the
right of use it retains, The amendments introduce a new accounting model for variable payments
and will require seller-lessees to reassess and potentially restate sale-and-leaseback transactions
entered,

Amendments o |AS 1 'Presentation of Financial Statements’ is applicable on accounting periods
beginning on or after January 1, 2024. Under existing IAS 1 requirements, companies classify a
liability as current when they do not have an unconditional right to defer setttement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
raguirement for a right to bea unconditional has been removed and instead, the amendments
requires that a right to defer settlemant must have substance and exist at the end of the reporting
peried, This right may be subject to a company complying with conditions (covenants) specified in
a loan arrangement. At October 31, 2022, after reconsidering certain aspects of the amendments,
the |ASB reconfirmed that only covenants with which a company must comply on or before the
reporting date affect the classification of a liability as current or non-current. Covenants with which
the company must comply after the reporting date (i.e. future covenants) do not affect a liability's
classification at that date. However, when non-current liabilities are subject to future covenants,
companies will now need to disclose informatic.. to help users understand the nisk that those
liabilities could become repayable within 12 months after the reporting date.

There are number of other standards, amendments and interpretations to the approved
accounting standards that are not yet effective and are also not relevant to the Company and

therefore, have not been presentad here. m :\
A



ATLAS ENGINEERING (PRIVATE) LIMITED i4) NOTES TO THE FINANCIAL STATEMENTS

4,

4.1

(a)

(b)

4.2

4.3

4.3.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set
out below, These policies have been consistently applied to all years presented unless otherwise
stated.

Property, plant and equipment
Operating fixed assets

These are stated at cost less accumulated depreciation and any impairment in value except for
leasahold land which is stated al revalued amount.

Depreciation of operating fixed assets is charged to the statement of profit or loss applying the
reducing balance method, except for dies, jigs, and other aquipment and computer and other IT
related equipment which are being depreciated applying the straight line method at the rates
specified in note 5.1 to the financial statements. Depreciation is charged from the month asset is
available for use while no depreciation is charged in the month in which an assel is disposed off.
Assets' residual values, useful lives and methods are reviewed, and adjusted, if appropriate, at
each statement of financial position date.

Maintenance and normal repairs are charged to the statement of profit or loss as and when
incurred, Major renewals and improvements, if any, are capitalised when it is probable that future
economic benafits will flow to the Company

Increase In the carrying amount arising on revaluation of land is recognised in the statement of
comprehensive income and accumulated in surplus on revaluation of leasehald land.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses on disposal of
property, plant and equipment are taken to the statement of profit or loss,

Capital work-in-progress

These are stated at cost less accumulated impairment losses, If any. All expenditures connectad
with specific assets incurred during installation and construction period are camied under this
head. These are transferred to specific assets as and when these assets are available for use.

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any.
Intangible assets are amortised using the straight-line method over their estimated useful lives.
Amortisation is charged at the rate stated in note 6.

Amortisation on additions is charged from the manth n which addition [ capitalisation occurs while
no amortisation is charged in the maonth in which an asset is disposed.

Useful lives of intangible assets are reviewed at each reporting date and adjusted if the impact of
amoarfisation is significant.

Financial assets
Classification

The Company has classified its financial assets into following categories: financial assets at
amortised cost, financial assets at fair value through profit or loss and financial assets at fair value
through other comprehensive income, The financial assets are classified at initial recognition
based on the business model used for managing the financial assets and contractual terms of the

cash flows. N&P\ x
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{a)

(b)

(c)

4.3.2

Financial assets at amortised cost

A financial asset shall be classified as financial asset at amortised cost if both of the following
conditions are met:

- the asszet iz held within a businesz model whose objective iz to hold assels in order to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Trade debts and other financial assets of the Company are measured at amortised cost using the
effective interest rate method less an allowance for expected credit losses, if any.

Financial assets at fair value through profit or loss

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing
s0 eliminates or significantly reduces a measurement or recognition inconsistency that would
otharwise arise from measuring assets or lisbilitkes or recognising the gains or losses on them on
different basis.

All equity instruments are to be classified as financial assets at fair value through profit or loss,
except for those equity instruments for which the Company has elected to present value changes
in othar comprahansiva incoma.

Financial assets at fair value through other comprehensive income

The fair value through other comprehensive income classification is mandatory for certain dabt
instrument assets unless the option to classify as fair value through profit or loss is taken.

If an equity investment is not held for trading, an entity can make an irrevaocable election at initial
recognition to measure it at fair value through other comprehensive income with only dividend
income racagnised in the statement of profit or loss.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on
which the Company commits to purchase or sell the asset, Investments are initially recognised at
fair value plus transaction costs for all financial assets nol carried al fair value through profit or
loss. Financial assets camried at fair value through profit or loss are initially recognised at fair
valua, and transaction costs are expensed in the statement of profit and loss. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have
been transferred and the Company has transferred substantially all risks and rewards of
awnership,

After initial recognition, an entity shall measure a financial asset at fair value or amortised cost.

Gains or losses arising from changes in fair value of the “financial assets at fair value through
other comprehensive income’ category are racognisad in other comprahensive income with only
dividend income recognised in the statement of profit or loss.

The Company assesses al the end of each reporting period whether there Is objective evidence
that a financial asset or a group of financial assets is impaired. If any such evidence exists for
available-for-gale financial assets, the cumulative loss - measurad as the differance between the
acquisition cost and the curent fair value, less any impairment loss on that financial asset
previously recognised in profit or loss - is removed from equity and recognised in the statement of
profit or loss. Impairment losses recognised in the statement of profit or loss on equity
instruments are not reversed through the statement of prefit or logs. Impairmant testing of other

receivables is described in note 4.10. Ngr'x \%
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4.4

45

4.6

4.7

4.8

Financial liabilities

Financial liabilities are recognised al the time when the Company becomes a party to the
contractual provisions of the instrument. All financial liabilities are recognised initially at fair value
less directly attributable transactions costs, if any, and subsequently measured at amortised cost
using effective interest method unless financial liabilities are held for trading, in which casa it is
required to be measured at fair value through profit or loss or where entity elects to measure at
financial liability, under fair value option.

A financial hability is derecognised when the obligation under the liability is discharged or
cancelled or expired, Whera an existing financial liability s repiaced by another from the same
lender on substantially different terms or the terms of an existing liablity are substantially
madified, such an exchange or modification is treated as a derecognition of original liability and
recognition of a new liability and the difference in respective carrying amounts is recognised in the
statement of profit or loss.

Financial instruments carried on the statement of financial position includes deposits, loans &
advances, trade debts, other receivables, bank balances and trade & other payables. All financial
asseis and liabilities are initially measured at cost, which is the fair value of the consideration
given and received respectively. These financial assets and liabilities are subsequently measured
at amortised cost. The parlicular recognition methods adopted are disclosed in the individual
policy statements associated with each item.

Off-setting of financial assets and financial liabilities

Financial azseis and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceabla right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liabliity simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in tha
normal course of business and in the event of default, insolvency or bankruptey of the Company
or the countarparty.

Impairment of non-financial assats

The carying amounts of non-financial assels are assessed at each reporting date to ascertain
whether there is any Indication of impairment. If any such indication exists, then the asset's
recoverabie amount is estimated. An impairment loss is recognised as an expense in the
statement of profit or loss for the amount by which the asset's carmying amount exceeds its
recoverable amount. The recoverabla amount is the higher of an asset's fair value less cost o seall
and value in use. The value in use is ascertained through discounting of the estimated future cash
flows using a discount rate that reflects the current market assessment of the time value of money
and the risk specific to the assels. For the purpose of assessing impairment, assels are grouped
at the lowest levels for which there are separately identifiable cash flows.

An impairment loss is reversed if there has been a change in the estimates used to defermine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's camying
amount does not exceed the carrying amount that would have bean determined, net of
depreciation or amortisation if no impairment loss had been recognised.

Stores, spares and loose tools

Stores, spares and loose tools are stated at cost which is based on weighted average cost less
provision for obsolescence if any. ltems-in-transit is stated at cost comprising of invoice value plus
other charges accumulated up to the reporting date,

Stock-in-trade

Stock-in-trade Is valued at the lower of cost and net realisable value. The cost of materials and
components represents invoice values plus other charges incurred thereon. The cost of inventory
is based on weighted average cost. Goods-in-transit s valued at cost accumulated up to the

reporting date. .:.m \
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4.9

4.10

4.1

412

4121

4.12.2

The Company reviews the camying amount of stock-in-irade on an on-going basis and as
appropriate, inventory is written down to iis nel realisable value or provision is made for
obsolescence if thera is any change in usage pattern and physical form of related inventory.

Met realizable value signifies the estimated selling price in the ordinary course of business less
the estimated costs necessary to be incurred in order to make the sale.

Loans and advances
These are stated at amortised cost less impairment if any.
Trade debts and other receivables and related impairment

Trade debts and other receivables shall be classified as financial assets al amortised cost
according to IFRS 8.

Trade debts are initially recognised at original invoice amount which is the fair value of the
consideration to be received in future and subsequently measurad at cost less provision for
doubtful debts. Tha Company uses simplified approach for measuring the expected credil losses
for all trade and other receivables including contract assets based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision maltrix where trade
receivables are grouped based on different customer atiributes along with histerical, current and
forward looking assumptions. Debts considered irecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amaortised cost. For
the purpose of the statement of cash flows, cash and cash equivalents comprise of cash in hand,
balances with banks less short-term running finances with the maturity of three months or less
from the date of acquisition. The cash and cash equivalent are readily convedible to known
amount of cash and are therefore subject to insignificant risk of changes in values.

Retirement and other service benefits
The Company has following plans for its employees:
Deafined contribution plan

The Company operates defined contribution plans for its permanent employees, through either
one of the following ways:

* arecognised provident fund; or

« vyoluntary pension schemes managed by Atlas Asset Management Limited, a related party,
under the Voluntary Pension System Rules, 2005, viz, Atlas Pension Islamic Fund / Atlas
Pension Fund.

All the newly appointed employees are offered voluntary pension scheme only. However, those
employees who are provident fund trust members, have the option to opt for either of two above-
mentioned defined contribution plans.

Equal monthly contributions at the rate of 5% for workers and 11% for management staff of the
basic salary are made to the fund / scheme both by the Company and the employees. The fund is
a separate legal entity and its assets ara being held separately under the control of its Trustees.

The investments out of provident fund have been made in accordance with the provisions of
section 218 of the Act and conditions specified thereunder.

Defined benefit plan - Gratuity

The Company operates a funded gratuity scheme for management staff and an unfunded gratuity
scheme for non-management employees. The Company's obligation under the scheme is
determined through actuarial valuations caried out under the "Projected Unit Credit Method™. The

latest actuarial valuations were carried out &t June 30, 2023, MY}"\ R‘
[y
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The amount arising as a result of re-measurements is recognised in the statement of financial
position immediately, with a charge or credit to other comprehensive income in the periods in
which they occur. Past-service cost is recognised immeadiately in the statement of profit or loss
irrespective of tha fact that the benefits ara vested or non-vested.

4.12.3 Compensated absences

Provisions are made to cover the obligations under the scheme on accrual basis and are charged
to the staterment of profit or loss. Provision for compensated absences is calculated on the basis
of ome month's gross salary. The Company's liability under the scheme is determined through
actuarial valuations carried out under the "Projected Unit Credit Mathod". The |atest actuarial
valuation were carried out at June 30, 2023,

4.13 Trade and other payables

Liabilities for trade and other payables are carried al their amortised cost, which approximate fair
value of the consideration to be paid in future for goods and services received, whether or not
billed to the Company

4.14 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalised as a part of the cost of that asset. All other borrowing costs are
charged to the statement of profit or loss.

415  ljarah rentals

ljarah payments under an ijarah arangement are recognised as an expense in the statement of
profit or loss on a straight line basis over the ljarah terms unless another systematic basis is
rapresentative of the time pattern of the user's benefit.

416 Government grants

Government grants are recognised at their fair value where there is a reasonable assurance that
the grant will be received and the Company will comply with all conditions of the grant. The benefit
of a government loan at a below-market rate of interest is treated as a government grant.
Govemment grants relating to costs are deferred and recognised in the statement of profit or loas
aver the period necessary to match them with the costs that they are intended to compensate.

417 Provisions

Provisions are recognised when the Company has a present legal or constructive abligation as a
result of past event and it is probable that an outflow of resources embodying economic banefits
will be required to setile the obligation and a reliable estimate of the obligation can be made,
Provisions are reviewed at each reporting date and adjusted to reflect the current bast astimata.

418  Foreign currency translations

Transactions in foreign currencies are translated into reporting currency at the rates of exchange
prevailing on the date of transaclions. Monetary assets and liabilties denominated in foreign
currencies are transiated into reporting currency equivalents using year-end foreign exchange
rates. Non-monetary assets and liabilities are translated using the exchange rate that existed
when the values were determined. Exchange differences on foreign currency translations are
taken to the statement of profit or loss.

418  Interest/ mark-up bearing loans and borrowings
Interest | mark-up bearing loans and borrowings are recorded at the proceeds received. Financea

charges are accounted for on accrual basis.
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4.20

4.21

4.22

4.23

Taxation

The tax expense for the pericd comprises current and deferred tax. Tax is recognised in the
statement of profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly In equity, respactivaly.

Current

The current tax charge is calculated on the basis of the tax laws enactad or substantively enacted
at the reporting date. The charge for current tax also includes adjustments, where considerad
necessary, lo provision for tax made in the previous years arising from assessments framed
during the year for such years.

Dafarred

Deferred tax is recognised using the statement of financial position methed in respect of
temparary differences arising between the tax bases of assets and labilities and their carmying
amounts in the financial statements.

Deferrad tax is determined using tax rates (and laws) that have been enacled or substantively
enacted by reporting date and are expecied to apply when the related deferred tax asset is
realised or the deferred tax liability is seftled.

Defarred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assels are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Revenue recognition

The Company recognises revenue to depict the transfer of promised goods and services to
customers in an amount that reflects the considaration to which the Company expects to be
enlitted In exchange for those good and services. The Company recognises revenue in
accordance with that core principle by applying the fallowing steps:

- |dentify the contract with a customer;

- ldentify the performance obligations in the contract;

— Determine tha transaction price;

—~ Allocate the transaction price to the performance cbligations in the contract, and
- Recognise revenue when the entity satisfies a performance obligation.

The Company manufactures and sales automotive parts and allied products. Revenue from sale
of goods is recognized when the Company satisfies a performance obligation (at a point of time)
by transferring promised goods to customer being when the goods are dispatched to customers,

COrther income

Rental income on land and buildings from related parties is recognised as revenue on a straight
line basis owver the tarm of tha respective lease arrangements.

Mark-up on bank accounts, return on short lerm investments and other income is recognised on
accrual basis.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in
which these are approved.

PROPERTY, PLANT AND EQUIPMENT 2023 2022
Note --- Rupeas in “000 -

Operating fixed assets 5.1 5,511,777 5,663,763

Capital work-in-progress . 54 - 7,153

i"m 5,531,777 5670918
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5.3

6.4

Depreciation charge has been

allocated as follows:

Cost of sales

Adminsstrative and general expenses

NOTES TO THE FINANCIAL STATEMENTS

2023 2022

Note — Rupees in 000 -
271 B8, 470 a7. 710
28 7,722 3,587
896,192 101,287

Details of operating fixed assets disposed-off during the year:

Aocurmis-
iwtesd | Péart hook Sale [Lossii Whthod of
Particulsre of asenis | Cosi dapreil s | procasds| promt re——— Sokd | transfesmed to
atian
Fupsirs bs ‘000
itams haeing net bosk
vl axceading
Ra.550,000 each
Plant and machinary M7 gAE 14812 728 (14183  Megotialion  Akram Secrap Dealer, Karachi
20007 15 b0k 8,134 T 15.305) Magatiation Akrarn Serap Desler, Karachi
14 65T T 248 T 411 382 (7. 0a0) Nagaoliation Mforam Scrap Deafer, Karachi
12288 241 10874 1000  (BET4)  Megollstion  Akram Borap Deafer, Karachi
i3, TE2 0431 393N LRI (3E.501)
Fower ganeraiors 03,047 ITBEE 4075 4150 (36,328  Hegotiabion  Akram Serap Desler, Karachi
PR K | & R - B0 [1.165) Megotaon  Akrarm Serap Desier, Karachi
TLE85 30,858 41,700 4,210 {37.480)
Office Equipment 1,024 518 530 61 je48]  Megoliafion  Akram Scrap Desier, Karachi
WVahicks
2415 - 2,415 415 Company policy  Atias Autcs (Prvabe)
Limied - a relaied party
1408 . 1 468 1,468 - Company pelicy  Muhammad Irfan Bhan (Employes)
1,305 445 T 54 - | Compeny pelicy Alta Ahmas inlk {Ex-empioyee]
1,345 k1| L B4 Company policy  Abdul Rahman (Ex-empioyea)
1,335 - S R L] 1,912 Company pelicy Allas Aubos {Privale)
Limited - & relalad paty
1,081 1,081 3410 2,358 Megotaion Imisaz Bhatll, IgEal Averue Housing,
Sochety Phase [l Cengral Bank Raad,
Lahsmne.
45 - 48 = E] - Company policy  Junasd Ahmad Siodigul (Employee)
2,987 1,059 4328 11,247 2,08
183,418 BZA50 BOA88 16348 (72,120
itamns. having net book
walue uplo
R, 500,000 each 4,358 Ta33 004 1,552 {47z)
June 30, 2033 157,654 65,182 H2.4712 15,880  (TLET)
June 30, 2022 408,859 220180 18870 THEDR (111,083}

Capital work-in-progress

Plant and machinery
Vehicles

T

2023 2022

=== Rupees in "000 -
- 5,807
- 1,646
- 7,153
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71

7.2

INTANGIBLE ASSETS

These represent computer software licenses.
Year ended June 30,

Qpening net book value

Less: amortisation charge

Closing net book value

At June 30,
Cost
Less: accumulated amaortisation

Net book value

Amortisation rate (% per annum)
LONG TERM LOANS
Considered good

Loans and advances to employees
other than key management persennel

Less: amounts due within one yaar and shown
under current assets

NOTES TO THE FINANCIAL STATEMENTS

Mote

71

13

2023 2022
-~ Rupees in ‘000 ---
346 1,643
346 1,287
- 346
17,084 17.084
17,084 16,738
- 346
33.33 3333

1,080 678

783 G24
287 54

These represent loans and advances provided to employees as per the terms of employment,
These camy mark-up at the rate of 1% per month (2022: 1%) and are recoverable in equal
monthly Instalments over a peried of maximum 24 months. These loans are secured against

employees' retiremant benefits.

The carrying values of these loans and advances are neither past due nor impaired. The credit
quality of these financial assets can be assessed with reference to negligible defaults in recent

history,
LONG TERM DEPOSITS
Considered good - unsecured and interest-free
Securnty deposits for:
-Utilities
-Suppliers
-Others

DEFERRED TAXATION - NET

Deductible temporary differences arising in respect of:

- provisions
- unused tax depreciation

Taxable temporary differences arising in respect of:

- accelerated tax depreciation and amoertisation

T

2023 2022

—- Rupees in 000 —
1,081 1,051
246 248
TE9 768
2,066 2,066
15,152 17,239
20,152 13,875
35,304 31.114
(25,450) (42, 784)

9,854 (11,670)

\
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8.1

10.

11.

11.1

Mavement in the account of deferrad tax

Note
Balance at beginning of the year
Charge for the year
- Statement of profit and loss
- Other comprehensive income
Tax losses transferred to holding company 15.1

STORES, SPARES AND LOOSE TOOLS
Consumable stores
Maintenance spares

Loose tools

Less: provision for slow moving stock

STOCK-IN-TRADE

2023 2022
--- Rupees in ‘000 ---
(11,670) 51,176
20,875 20,804
649 344
- (B4, 084)
8,854 {11,670)
12,13 B.003
85,127 1,235
38,218 26,386
55,476 35,624
10,326 =
45150 35624

Raw materiais and components - in hand 130,657 183,070
Work in process 7,125 13,851
Finished goods 40,136 68,668
Goods in transil 693 -
178,611 266,589
Less: provision for slow maoving stock 7,458 17,280
171,185 248 308
“:r:'::::v?x ::::::Hﬁ Et“';:;’::‘“" Stock-in-trade
2023 2022 2023 2022
--- Rupees in ‘000 --- == Rupees in '000 -
Balance at beginning of the year - - 17,280 17,280
Provision made during the year 10,326 - - -
Provision adjusted during the year - - (9,824) -
: 7,456

Balance at end of the year w@rx 10,326 =

17.280 \
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12. TRADE DEBTS - Uinsacured 2023 2022
Note - Rupees in "000 —
Consider doubtful - others 14.TBT 16,125
Less: expected credit loss allowance 121 14,767 16,125

- -

121  Expected credit loss allowance

Balance at beginning of the year 16,128 18,100
Less: reversal during the year 1,358 2975
Balance at end of the year 14,767 16,125

12.2  The maximum aggregate amount of trade receivable from raelated parties at the end of any month
during the year was Rs.76.34 million (2022: Rs. 93.21 million).

13. LOANS AND ADVANCES 2023 2022
Note -— Rupees in ‘000 -
Considered good

Current portion of lang term loans to employees

other than key management personnel T 783 624
Advances to suppliers - unsecured 4,139 2,500
4,922 3,133

I

14. TRADE DEPOSITS

Margin against letter of guarantees 14.1 25,862 16,261
Margin against letter of credit 21,282 4,013
Deposit to suppliers / others 5,470 6,310

52,614 26,584

141 This includes term deposits of Rs.22.825 million (2022: Rs. 13.223 million) and placed on roll over
basis with commercial banks al a mark-up rate upto 18.50% (2022: 5.50%) and are under lien
with the banks against bank guarantees issued on behalf of the Company.

15. OTHER RECEIVABLES - considered good 2023 2022
Note === Rupees in "000 —

Sales tax refundable - net 18,428 34,048

Profit on term deposit receipts and saving account 4, T8O 339

Allas Engineering (Private) Limited - Employeas
provident fund - 5219

Due from Shirazi Investments (Private) Limited
- related party 15.1 199,179 127,650

222,387 167,254

Tj \
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15.1

16.

17.

171
18.

Represents amount receivables in respect of group taxation under section 59AA of Income Tax
Ordinance, 2001 for the year ended June 30, 2019, June 30, 2020 and June 30, 2022. The
maximum aggregate amount due from related parties at the end of any menth during the year
was Rs.198.179 millien (2022: Rs.127.650 million). During the year, refundable tax amounting
Rs.30,314 thousand transferred from faxation net and minimum tax and camy forward lozses
aggregating Rs.41,215 thousand recouped (note.32). The amount Rs.127.65 million is due for
more than one year,

SHORT TERM INVESTMENTS - at fair value
through profit or loss

2023 2022 2023 2022
e Number of units ———- == Rupees in ‘000 —
Related party
575,106 804,778 Atlas Money Mark=2t Fund 292 445 408 431
CASH AND BANK BALANCES
Cash at banks in:
= gurrant accounts 64,065 37 4258
- saving deposit account - 40,038
64,065 77,467
Cash in hand 3 84
64,068 77,561

Saving accounts carry prafit ranging up to 18.5% (2022: 12.25%) per annum.
SHARE CAPITAL

18.1 Authorised capital

18.2

2023 2022 2023 2022
-=-Number of sharas--- - Rupees in ‘000 —-
40,000,000 40,000,000 Ordinary shares of Rs.10 each 400,000 400,000

Issued, subscribed and paid-up capital

2023 2022 2023 2022
-——MNumber of shares-- —= Rupees in ‘000 —-
21,610,283 21,610,283 Ordinary shares of Rs.10 each
fully paid in cash 216,103 216,103
49,800 49 800 Ordinary shares of Rs,10 each
issued as fully paid for
consideration other than cash 498 458
3,013,307 3,013,307 Ordinary shares of Rs.10 each
issued as fully paid bonus
shares 30,133 30,133
{986,936) (986,89368) Reduction in capital (9,868) (9,869)

23,686,454 23,686,454 v&’j 236,865 236,865

\
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18.3

19.

19.1

20.1

20.3

Shirazi Investments (Private) Limited and its nominees hold 100% ordinary shares of the
Company as at Juna 30, 2023 and 2022,

SURPLUS ON REVALUATION OF LEASEHOLD LAND 2023 2022
Note ---= Rupeeas in "000 -
Surplus on revaluation of leasehold land 19.1 4,937,524 4,937 524

The latest revaluation of leasehold land was carried out in June 30, 2020 by M/s. Surval -
Engineers, Surveyer and Technical Consultant resulting in surplus amounting Rs.4,389 46 million
which is cradited to surplus on revaluation of leasehold land. Had the land been carried at cost, it
would have been camrried Rs.63.129 million. Forced sale value of the land at the time of
revaluation was Rs.4,002.98 millian,

LOMNG TERM LOANS 2023 2022
Note —- Rupeas in "000 -—
Financing under term finance agreement 20.2 - 200,000
Financing under refinanca
schema for salaries and wages 20.3 - 37,766
Islamic Temporary Economic Refinance Facility 20.4 185,215 195,215
186,215 432,581
Adjustment pertaining to fair
value of loan at below market interast rate 20.5 {48,945) {58,608)
146,270 374,283
Currant maturity {14,907) (104,370}
131,363 268,813
Movement in long term loan at face value
Balance at beginning of the year 432 0981 379,865
Loan abtained during the year - 185,215
Loan re-paid during the year (237,766) (142,180}
196,215 432,081

Represents financing obtained from a commercial bank for capital expenditure (incurred and to be
incurred) carrying mark-up at the rate of 3 months KIBOR + 0.95% (2022: 3 months KIBOR +
0.85%). The loan along with the mark-up is repayable in 18 equal quarery installment
commencing from January 2021. The Company during the year eardy repaid the remaining
outstanding balance of Rs. 200 million (2022: Rs.868.667 million). The facility is secured by way of
first pari-passu charge over immovable fixed assets and by way of hypothecation on movable
fixed assets of the Company.

Represents financing obtained from a commercial bank under the refinance scheme for payment
of wages and salaries introduced by State Bank of Pakistan carrying mark-up at the rate of 1%
per annum. The loan along with the mark-up iz repayable in B equal quartery instalments
commencing from January 2021, The Company during the year repaid instalments aggregating
Rs. 37.766 million (2022: Rs. 75.532 million). The facility is secured by way of first pari-passu

hypothecation charge over the fixed assels. Pm
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20.4

20.5

21.

2141

22,

221

214

2.1.2

This represents diminighing musharakah loan received from Meezan Bank Limited under Islamic
Temporary Economic Refinance Facility (ITERF) introduced by State Bank of Pakistan to finance
CAPEX of the Company. The facility is secured against first pan passu hypothecation charge over
all present and future plant, machinery and equipment with 25% margin amounting to PKR 200
million in favour of the Bank. Mark-up is chargeable at SBP rate (1%) plus 2% bps per annum.
The lzan is for ten years with a grace period of two years and is repayable in thirty two quarterly
instalments starting from December 2023

Adjustment pertaining to fair 2023 2022
value of loan at below market interest rate Note wmee Rupees in "000 ----
Difference of fair value of loan and loan received 58,698 66,661
Amortisation of loan {9,753) (7,863)

48,945 58,698

DEFERRED INCOME - GOVERNMENT GRANT

Balance at beginning of the year 58,608 4,733
Recognised during the year - 61,928
Less: released to the statement of profit or loss 31 9.753 7,863
Balance at end of the year 48,945 58,698
Less: current portion 10,0987 10,041

38,848 48,657

The Company recognised govemnment grant on loan at below market interest rate recaived - (note
20.3 and 20.4) in accordance with IAS - 20 'Accounting for government grants and disclosure of
government assistance’

DEFERRED LIABILITIES 2023 2022
Note —- Rupees in "000 -—
Staff retirement benefit funds - gratuity 2214 8,043 7.031
Compensated absences 22.2 16,520 18,012
24,563 26,043

Staff retirement beanefit funds - gratuity

The Company has established two separate funded gratuity schemes for s management and
non-management staff, who completes qualifying period of service.

These benefit plans are trustee-administerad funds and are governed by local regulations which
mainly include Sindh Trust Act, 2020, Income Tax Rules, 2002 and Rules under the Trust dead of
the Plans. Responsibility for governance of the Plans, including investment decisions and
contributions schedules lies with the board of trustees. The Company appoints the trustees and all

trustees are employees of the Company. ;\‘q"\
£
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2213 The latest actuarial valuations of the Funds as at June 30, 2023 were camried out using the
'Projected Unit Credit Method'. Details of the Funds as per tha actuarial valuations are as follows:

2023 2022
Management Han:;:;lant Management Mm:gn;l_fmnl
i Rupees in "000
22.1.4 Reconciliation
Present valus of
defined benefit obligation 28,256 4,363 29,086 3,020
Fair value of plan assets {27,546) - (25,558) -
710 4,363 3,528 3,020
Payable in respact
of inter group transfers 2,970 . 483 -
3,680 4,363 4,011 3,020
22.1.5 Movement in present value of
defined benefit obligation
Ealance at beginning of the year 29,086 3,020 28,440 2,793
Currant service cost 1,773 311 1,918 170
Interest cost 3,568 382 2841 291
Benefits paid (5,663) {148) {5,147) (172}
Re-measuraments 552 799 {79) {62)
{Receivable from) / payable to related
parties in respect of fransferees {1,160) - 1,113 -
Balance at end of the year 28,256 4,363 29,086 3.020
22.1.6 Movement in fair value of plan assets
Balance at beginning of the year 25,558 - 20,887 -
Expected return on plan assets 3,100 - 1,808 .
Contributions 4,011 - 10,181 -
Benefits paid {5,563) - (5,147) -
Re-meaasurament (B88) - (1,328) -
Payable to / (recievable from) related
parties in respect of fransferass 1,328 - {1,043) -
Balance at end of the year 27,546 - 25,558 -

22.1.7 Movement in net liability in
the statement of financial position

Balance at baginning of the year 4,011 3,020 10,192 2,793
Expense recognised for the year 2,241 693 2,761 451
Contributions benefits paid (4,011} {143) (10,181) (172}
Re-measurements 1,440 799 1,249 (82)
Balance at end of the year 3,681 4,363 4,011 3,020

T \
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22.1.8 Amounts recognised in
the statement of profit or loss

Current service cost
Interast cost

Expected retum on assels
Charge for the year

22.1.9 Re-measurements recognised

In other comprehensive Income

Loss / (gain) fram change in financial

assumplions

Loss from change in
demographic assumptions

Experience loss [ {gain) on
re=measurement

Loss on re-measurament of
plan assels

Difference in opening fair valua

22.1.10 Principal actuarial assumptions:

Discount rate as at June 30,
Expected rate of increase in
future salaries - first year

-long term
Martality rates (for death in service)
Rates of employes lurnover

22.1.11 Actual return on plan assets

22.1.12 Plan assets comprise of
the following:

Deabt instruments
Shares and units of mutual funds
Cash

1) NOTES TO THE FINANCIAL STATEMENTS
2023 2022
Mon- MNon-
Managoment Management Manmgement Management
Rupees in "000
1,773 an 1,918 170
3,668 382 2,841 291
{3,100) - {1,998) -
2,241 683 2,761 451
552 799 {193} {12}
- - - 223
- - 114 (273)
888 - 1,247 -
. " 81 ’
1,440 799 1,249 {62)
16.25% 16.25% 13.25% 13.25%
15.00% 15.00% 12.00% 13.00%
———
15.25% 15.268% 12.25% 12.25%
SLIC SLIC sLIC SLIC
{2001-05)-1 (2001-05)-1 {2001-05)-1  (2001-05)-1
Moderate Heavy Madearate Ultra Heawy
——
2,172 - 751
2023 2022
Rs. in "000 %o Rs. in "000 %
4,186 18.2% 7,158 28.0%
23,330 84.7% 18,252 71.4%
1 0.1% 148 0.6%
27,548 100% 25,558 100%

22113 The expected return on plan assets was determined by considering the expected returns available
on the assets underlying the current investment policy. Expected yields on the fixed interest
investments are based on gross redemption yields, as at the reporting date.
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22.1.14

22.1.15

22.1.16

22.2

2221

Expected contribution to management and non management staff gratuity fund for the year
ending June 30, 2024 is Rs.1.890 million and Rs.1.274 million respectively.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions
Is:

impact on defined banefit obligation - Impact on defined baneft obligation -
Non Managament !I-m:.ilrnlnt
Change in  Increase in Decreasein Changein  Increase in Decrease in
assumptione aszumplion assumptlon assumptions assumplion aseumpion
Discount rate 0504 4,14 45824 1.00% aT7.077 9, 588

Future salary increase i0.50% 45158 4,221 1.00% 8,470 2T ATE

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constants. In praclice, this is unfikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method (present value of dafined benefit abligation
calculated with the projected unit credit method at the end of reporting period) has been applied
as when calculating the defined benefit liability recognised within the statement of financial
paosition,

The method and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous period.

The weighted average duration of defined benefit cbligation for management and non-
management plans is 4.39 years and 7.10 years respectively. The expected maturity analysis of
undizcounted retirement benefits is as follows:

Betwean

Less than a 1.2 EBetweeﬂ- e ﬂ'u.r::*: Total
year e yea ye
=== Rupaes in 000
Management staff 13,448 654 14,495 57,972 86,569
Non-management staff 630 1,007 1,986 185,189 188,811
Total 14,078 1,661 16,480 2431861 276,380
Compensated absences 2023 2022
== Rupees in "000 -

Balance at beginning of the year 19,012 18,348
Add: provision for the year 1,056 4 521
Less: payments made during the year 3,548 3,857
Balance at end of the year 16,520 18,012

Includes liability in respect of key management personnel aggregating to Rs. 8.512 million
(2022: Rs. 6.254 millian). 4 \

T
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23.

231

2314

24,

241

TRADE AND OTHER PAYABLES 2023 2022
Note —- Rupees in "000 -—
Creditors 89,449 76,443
Accrued liabilities 121,656 BO. 281
Advance from related parties 18,113 -
Royalty and technical fee payable 8,087 11,318
Workers' Welfare Fund 29 . 66
Provisions 231 236,228 243,805
Deposit from employees 2,784 1,858
Others 15,111 16,625

493,428 438,397

Provisions Balance at Payments Balance at

beginning Cirr 9° 1°" during the end of the
of the year ye year year
--- (Rupees in "000) ——--s----
Gas Infrastructure Development
Cess (note 23.1.1) 147,095 - - 147,095
OGRA Gas tariff difference 47,572 = - 47 572
Sindh Infrastructure Development Cess 37,895 3,222 - 41,117
Bonus 11,243 70,731 (81,530) 444
2023 243,805 73,853  (81,530) 236,228
2022 298,199 103,207 (157.601) 243,805

Represenis provision for Gas Infrastructure Development Cess (GIDC). The Honourable
Suprema Court of Pakistan (SCF) has upheld the GIDC Act, 2015 to be constitutional and intra-
vires allowing settiement of GIDC over a period of forty-eight monthly instalments. However, the
Company has filed as appeal before the Honourable High Court of Sindh (the Court) on the
grounds that no burden of GIDC had been passed to its customers and thus, the Company is not
lighle 1o pay GIDC under GIDC Acgt, 2015, The Court vide its order dated October 20, 2020 has
granted stay to the Company.

SHORT TERM BORROWINGS - Secured

Represents the running finance facilities available from various commercial banks undar mark-up
amrangements aggregated to Rs.772 milllon {2022: Rs.772 million) and are secured against pari
passu hypothecation charge over the Company’s stock-in-trade and trade debis with 25% margin.
The rates of mark-up of these facilities during the year ranged from 3 months KIBOR + 0.2% to 1
month KIBOR + 1.5% {(2022; 3 months KIBOR + 0.2% to 1 month KIBOR + 2%) per annum
These facilities are expiring on various dates by December 31, 2023, \

T
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24.2

25.1

25.2

26.2.1

25.2.2

286,

27.

NOTES TO THE FINANCIAL STATEMENTS

The fadilities for opening letters of credit as at June 30, 2023 aggregated to Rs 844 million
{2022: Rs. 844 million) of which the amount remainad unutilised at year end was Rs. 658.662
milion (2022: Rs. 777.25 million). These finance facilities are also secured against lien over
import documents.

CONTINGENCIES AND COMMITMENTS

Contingencies

arious cases have been filed against the Company by some of the former employees for
reinstatement of service and are pending in different courts of Pakistan. The management is

confident that cutcome of thesa cases will be in favour of the Company and hance no provision Is
made In these financial statements.

Guarantees aggregating to Rs 126.008 million (2022: Rs. 117.37 million) have been issued by
commercial banks to government and semi government institutions for utilities, import of raw
materials and supply of goods,

Commitments

Cemmitments outstanding for letters of credit relating to capital expenditure, raw materials and
components as at June 30, 2023 aggregated to Rs. 145.338 million (2022; Rs. 66.75 milion).

The amount of future ljarah rentals for ljarah financing and the peried in which these payments
will become due are as follows:

2023 2022
Note === Rupees in ‘000 ---
Within one year 14,088 8.877
After one year but not more than five years 17,458 11,6879
31,586 20,556
SALES - Net
Local sales
- manufacturing activity 2,148,919 2,361,633
Less: sales tax 318,002 344 291
1,830,917 2,017 342
COST OF SALES
Opening stock of finished goods 69,668 29,697
Cost of goods manufactured 271 1,708,767 1,868,520
Less: closing stock of finished goods 40,136 89 668
_'l:T_?-ﬂ.Iﬂﬂ 1,828 549
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271 Cost of goods manufactured

Raw and ancillary maternials consumed

Stores, spares and |oose tools consumed

Salaries and other benefils
Travelling

Fuel, water and power
ligrah rentals

Repair and maintenance
Rent, rates and taxes
Royalty and technical fes

Insurance

(23}

Printing & stationery, postage and telephone
Depreciation related to oparating fixed assets

General expenses
Provision for slow maving stock

Reimbursement of fixed expenses

Opening work-in-process
Closing work-in-process

Cost of goods manufactured

Opening stock of finished goods
Closing stock of finished goods

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
Mote —- Rupees in ‘000 —
689,950 862,848
86,633 98,938
27.2 368,723 413 503
387 2,003
400,389 307,143
7.435 5,138
80,080 74,794
2,320 825
27.3 20,975 22 857
11,714 11,768
47 8962
5.2 88,470 87,710
12,162 13,542
111 502 -
27.4 {68,120) (38,252)

1,702,031 1,874,159

13,851 8212
(7,125) {13,851)

6,726 (5,639)

1,708,757 1,868 520

69,668 29,697
(40,136) (69,668)

29,532 (39,971)

1,738,289 1828549

27.2 These include Rs.7 498 milion {2022; Rs.10.908 million) in respect of staff retirement benefits.
27.3  Royalty charged in these financial statement pertains to Honda Feundry Limited - 1620, Matoba

Kawago, Saitama, Japan.

27.4  Represents reimbursement of expenses received by the Company on account of salaries, wages

and benefits and general expenses incurred dyring the year on behalf of related parties.

\
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28. ADMINISTRATIVE AND GENERAL EXPENSES 2023 2022
Note -- Rupees in ‘000 -
Salaries, wages and allowances 281 124,348 132,731
Repalrs and malntenance 21,782 18,803
Travelling and conveyance 2,269 2,308
Depreciation 5.2 7,722 3,587
Amortisation 6 346 1,287
Insurance 1,530 1,689
Subscription 529 444
ljarah rentals 2,051 G642
Printing & stationery, postage and telephone 1,129 1,386
Rent rates and taxes 1,366 1,368
General expenses 4,761 6 702
167,843 170,065
2841  Salaries and other benefits include Rs 2 486 million (2022: Rs. 3.445 million) in respect of staff
ratireament benefits.
29, OTHER EXPENSES 2023 2022
Note === Rupees in ‘000 -
Loss on disposal of operating fixed assets 53 72,582 111,093
Legal and professional charges 1,672 5163
Workers' welfare fund 23 - 66
Donaticn 29.1 1,326 8,059
Auditors' remuneration
- statutory audit fea 1,030 1,030
- certifications and others TS50 783
- out of pocket expenses 165 132
1,945 1,845
77,535 124 328

291  Donation of Rs.1.326 million (2022: Rs.6.059 million) charged in these financial statements
pertains to Alas Foundation, 2nd Floor, Federation House, Shara-e-Firdousi, Clifton, Karachi (the
Foundation). Mr. Frahim Ali Khan, Director of the Company is also Director of the Foundation.

30, FINANCE COSTS 2023 2022
Note --- Rupees in ‘000 ---
Mark-up on long term loans 40,623 34,041
Mark-up on short term finances 26,880 12,453
Bank and other financial charges . 1,383 1,341

P’Q‘V,\ 68,886 47,835
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. OTHER INCOME 2023 2022
Note -— Rupees in ‘000 -

Rental income from related parties 31.1 96,781 81,510
Mark-up income on

investment in term deposit receipts 31.2 1,869 622
Dividend income from mutual funds 63,208 47 519
Gain on sale of investments

at fair value through profit or loss 2,521 4 B27
Fair valug gain on investments

at fair value through profit or loss - mutual funds 542 1,312
Mark-up income on saving account 7,959 850
Amortisation of deferred income - government grant 21 9,753 7,863

182,633 154,603

314 Represents rental income earned from following related parties:

Allas Autos (Private) Limited 56,337 53,657
Atlas Hitech (Private) Limited 18,301 17.452
Atlas GCI| (Private) Limited T2z -
Atlas DID (Private) Limited 21,421 20,401
96,781 91,510

31.2 Term deposit receipts (TDRs) matured during the year having maturity upto 365 days from the
respactive date of acquisition. Mark-up on these TDRs range upto 18.50% (2022: 550%) per

annum.
32 TAXATION 2023 2022
-— Rupees in ‘000 ---
Current tax
Current tax on profit for the year 33,217 32,345
Adjustrments for currant tax of prior years 4 660 453
Minimum tax / losses of previous year recouped 16.1 {41,215) a
(3,338) 32,788
Deferred tax -
Origination and reversal of temporary differences {20,875) (20,894)
(24,213) 11,804

3241 The returns of the Company is filed under group taxation in term of section S5AA of the Income
Tax Ordinance, 2001. Further separate returmns of the Company also filed in compliance with the
provision of Rule 231D for record purposes only. No numeric tax reconciliation is given in the
fingncial stateaments, as provision made during the year primarly represants minimum tax dua
under section 113 of the Income Tax Ordinance, 2001 (the Ordinance) and tax deducted under

section 150 and 153 of the Ordinance. {J‘GV_)\ R
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33

331

33.2

34.1

a)

b)

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Chief Executive Officer Executives
2022 2022 2023 2022
—— Rupees in "000 --—- === Rupees in ‘000 —

Managerial remuneration 14,206 12,527 14,467 20,354
Housa rant and utilities 6,794 5881 6,919 6,695
Bonus 5,950 8,780 6,242 4 584
Retirement benafits 2,718 1,198 1,797 1,339
Reimbursable expenses 2,260 1,635 3,595 2,252

31,928 28,141 33,020 35,234
Number of person(s) 1 1 B 6

Chiaf Executive is provided with the Company's maintained car and telephone at residence and
some executives are also provided with the Company's vehicies in accordance with terms of
employment,

No remuneration has been paid or is payable by the Company on account of remuneration of
other directors for the year,

RELATED PARTIES

Related parties comprise of the Holding Company, Associated Companies, staff retirement funds,
directors and key management personnel (members of management committee). The Company
in the normal course of business carries out transactions with various related parties on mutually
agread terms. Amounts due from and to related parties are shown under recsivables and
payables. Detail of related parties (with whom the Company has transacted) slong with
relationship and transactions with related parties, other than those which have been disclosed
alsewhere in these financial statements, are as follows

Mame and nature of relationship

The Holding Company

Shirazi Investments (Private) Limited - 100% shares held in the Company
Assoclated Companies due to common directorship

Atlas Honda Limited Atlas Metals {Private) Limited

Aflas Insurance Limited Shiraz Trading Company (Private) Limited
Atlas Autos (Private) Limited Atlas DID (Private) Limited

Atlas Foundation Honda Atlas Cars Pakistan Limited

Atlas Asset Management Limited Atlas Energy Limited

Atlas Battery Limited Atlas Hitec (Private) Limited

Key management personnel

Key management personnel are those persons having authorty and responsibility for planning,
directing and controlling the entity. The Company considers its Chief E ive, Directors and
Chief Financial Officer to be its key management personnel. yﬁr‘)\
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Transactions with related parties

The Holding Company

Dividend paid
Purchases of goods and services
Feceipt under group taxation
Sales of operating fixed assel
Associated Companies
Sales of

- goods and services

- gparating fixed assets
Purchases of

- goods and services

- gperating fixed assets
Insurance premium paid
Lease rentals received
Reimbursement of expenses from
Reimbursement of expenses o

Purchase of units in mutual funds

(27} NOTES TO THE FINANCIAL STATEMENTS

2023 2022
--- Rupees in “000 —
35,5630 23,666
3,804 2,349
- 102,712
- BE9

1,828,780 1,893,602

3,536 50,667
69,242 58,863
15,864 28,142
20,861 22,976
96,858 81,510

524,818 285,045
1,246 43,708

30,951 150,000

Sale of units in mutual funds 150,000 136,113
Dividend received 63,208 47 518
Donation paid 5,000 B&O
Other related parties
Contributions paid to:
- Gratuity funds 4,180 10,363
- Provident fund / pension schame 11,944 13,219
Key management personnel
- galaries and other employment benefits 35,740 28,141
- sale of vehicles and laptops under company puilcy 24 1,477

The related party stalus of outstanding balances as at June 30, 2023 is included in 'Other
receivables - note 15.1°, 'Short term investments - note 16' and 'Compensated absences - note
22.2.1' respectively. Thase are generated in ordinary course of business. \



ATLAS ENGINEERING [PRIVATE) LIMITED (28) NOTES TO THE FINANCIAL STATEMENTS
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FINANCIAL INSTRUMENTS BY CATEGORY 2023 2022
=== Rupees in "000 —-

FINANCIAL ASSETS - amortised cost

Long term loans and advances 297 54
Long term deposits 2,066 2,066
Current portion of long term loans and advances 783 624
Trade deposits 51,614 26,584
Other receivables 222,387 167,254
Cash and bank balances 64, 068 T7.551

342,215 274133
At fair value through profit or loss

Short term investments 292,445 408,431

634,660 682,564

FINANCIAL LIABILITIES - amortised cost

Long term financing 131,363 268,913
Trade and other payables 257 644 206 835
Current maturity of long term financing 14,807 104,370
Unclaimed dividends B48 848
Accrued mark-up 4,880 14,154

409,642 596,120

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial instruments:
- credit risk;
- liquidity risk; and
- market rigk (including foreign exchange risk, interest rate risk and price risk).

The Company's Board of Directors has overall responsibility for the establishment and oversight
of the Company's risk management framework. The Board is also responsible for developing and
monitoring the Company's risk management policies.

The Company's overall risk management program focuses on having cost effective funding as
well as to manage financial risk to minimise earnings volatility and provide maximum return to

shareholders. :
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(a)

Credit risk

Cradit risk represents the risk of financial loss that would be recognised at the reporting date if
counter parties failed completely to perform as contracted. The Company's credit risk mainly
arises from deposits with banks & financial instruments, loans and advances, deposits, trade
debts and other receivables.

The carrying amount of financial assets represents the maximum credit exposure. The financial
assets exposed to credit risk amounted to Rs 634 657 thousand (2022 Rs.B82 480 thousand) as
at June 30, 2023

The maximum exposure to credit risk at the end of the reporting period is as follows:

2023 2022
=== Rupees in "000 ===

Long term loans 287 54
Long term deposits 2,066 2,066
Curmment portion of long term loans T83 624
Trade deposits 52,614 26,584
Other receivables 222,387 167,254
Short tarm investmeants 292 445 408 431
Bank balances 64,065 77 467

634,657 682 480

To manage exposure to credit risk in respect of trade debts, management performs credit reviews
taking into account the customer's financial position, past experience and other relevant factors.
Where considered necessary, advance payments are obtained from cerlain parties,

All the trade debts at the reporting date represent domestic parties

The credit quality of loans, advances, deposits and other recelvables can be assessed with
reference to their historical performance with no or negligible defaults in recent history and no
losses incurred. Accordingly, management does not expect any counter party to fail in meeting
their obligations.

The credit quality of Company's bank balances can be assessed with reference to the exlernal
cradit ratings as follows:

Ratings
Banks Agency Shortterm Long term
Habib Bank Limited JCR-VIS A-1+ ARA
Habib Metropolitan Bank Limited PACRA A-1+ Ab+
Mational Bank of Pakistan PACRA Al+ AAA
Faysal Bank Limited JCR-VIS A-1+ AA
Dubai Islamic Bank (Pakistan) Limitad JCR-VIS A1+ AA,
Summit Bank Limited PACRA Al+ AAA,
Standard Chartered Bank
{Pakistan) Limited PACRA Al+ ASA
Meezan Bank Limited JCR-VIS A-1+ ABA
MCEB Bank Limited PACRA A-1+ ARA,
Soneari Bank Limited PACRA A-1+ AA
g Y
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(b}

(c)

NOTES TO THE FINANCIAL STATEMENTS

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty, in meeting obligation associated with
financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit faciities. At June 30, 2023, the Company had
Rs.772 million available borrowings limits from banks / financial institutions and bank balances of
F=.64.065 million.

The table below analyses the Company's financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to contractual maturity dates. The amounts
disclosed in the table are the contractual undiscountad cash flows:

cariog || 0 [| oot one || more than
o flows year one year
Rupees in "000
June 30, 2023
Long term loans 146,270 220,865 24,037 196,828
Trade and other payables 493,428 493,428 493,428 -
Accrued mark-up 4,880 4,880 4,880 -
Unclaimed dividend B4E B4B B48 -
645,426 720,021 523,193 196,828
June 30, 2022
Long term financing 374,283 507,837 134 445 373,392
Trade and other payables 438 397 438 397 439 397 -
Accrued mark-up 14,154 14,154 14,154 -
Unclaimed dividend B48 B48 Bag -
828,882 862,236 588 844 373,382

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interast
rates and equity prices will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk manzgjement is to manage and control markel risk
exposures within acceptable parameters while optimising the return,

Foreign exchange risk

Foreign currency risk is the risk that the value of a financial assel or a financial lability will
fluctuate due to a change in foreign exchange rates. It arises mainly where receivables and
payables exiet as a result of transactions with foreign undertakings. As of the statement of
financial position date, the Company is not materially exposed to any such risk.

Interest rate risk

Interest rate risk represents the risk that the fair value or future -:..ash flow of a financial instrument

will fluctuate because of change in market interast rates. “@ \\1
F
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36.3

The Company's interest rate exposure arises from long term loans and short term borrowings.
Borrowings issued al variable rates expose the Company to cash flow risk and borrewing issued
at fixed rate expose the Company to fair value interest rate risk. At Juna 30, 2023, the Company's
interest bearing borrowings aggregated to Rs 148,270 thousand (2022: Rs.374,283 thousand).

At June 30, 2023, if the interest rates on the Company's bomowings had been 1% higher [ (lower)
with all other variables held constant, the calculated post-tax profit for the year would have been
Rs.1,463 thousand (2022: Rs.3,743 thousand) lower [ higher mainly as a result of higher / (lower)
interest expense on floating rate borrowings.

Equity price risk

Equity price risk is the nsk of loss arsing from movement in price of equity instruments. The
Company is not exposed to an equity price risk, as the Company does not have any instrument in
equity shares as at the statement of financial pesition date.

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an assel or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Underying the
definition of fair value is the presumption that the Company is going concern and there is no
intention or requirement to curtail materially the scale of its operation or to undertake a transaction
on adverse terms.

The estimated fair value of all financial assels and liabilities is considered not significantly
different from book values as the items are either short - term in nature or periodically re-priced.

IFRS 7, Financial Instruments Disclosures’ requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

- Quoled prices (unadjusted) in active markets for identical assais or liabilities [Level 1].

- Inputs other than quoted prices Included within level 1 that are observable for the asset or
ligbility, either directly (that is, as prices) or indirectiy (that is, derived from prices) [Leval 2].

- Inputs for the asset or Eability that are not based on observable market data (that Is,
unobservable inputs) [Level 3],

All assets and liabilities of the Company fall within level 2 of the fair value hierarchy, except of
short term investments which fall within level 1 of the fair value hierarchy, as of the statement of
financial position date. However, there were no transfers between level 1, 2 or 3 of the fair valus
hierarchy during the year.

Capital risk management

The Company’'s objectives when managing capital are to safeguard the Company's ability to
continue as a going concem in order to provide returms for shareholders and banefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The
gearing ratio of the Company is presentad below:

2023 2022
MNote -—- Rupees in "000 -—
Long term loans 20 146,270 374,283
Tatal equity 5,700,597 5,751,148

5,846,867 6,126,432
—-

m 2.50% 6.11%
Il.'- 1 E

2

Gearing ratio
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ar.

38.

29,

)

Cha

PLANT CAPACITY AND ACTUAL PRODUCTION

The production capacity of the plant cannot be determined as this depends on the relative
proportions of various types of components and parts of vehicles produced.

NUMBER OF EMPLOYEES

2023 2002
Numbers
Total number of employees 121 112
Average number of employees 124 115
CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered
nacessary for the purposes of companson and belter presentation the effect of which is not
mafterial.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue on August 24 | 2023 by the Board of
Directors of the Company.
Ll
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