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Directors’ Report  
On the Consolidated Financial Statements 

 
The Directors of Shirazi Investments (Private) Limited (the Company) are pleased to present the audited 
consolidated financial statements for the year ended 30 June 2022. 
 
Consolidated Results  
The comparison of annual audited results for the year ended 30 June 2022 as against the year 2021 is as 
follows: 
                                                 (Rupees in million) 

Particulars 30 June 
2022 

30 June 
2021 

Total Revenue 195,074.00 159,058.52 
Share of profit of associates and joint venture-net of tax  1,480.64 1,755.30 
Profit before tax  8,749.12 12,437.51 
Profit after tax  4,407.53 9,151.20 
   
Attributable to:   

Equity holders of the Holding Company 2,852.67 6,603.86 
Non-controlling interest 1,554.86 2,547.34 

 
Total revenue was Rs. 195,074.00 million in the year 2022 as against Rs. 159,058.52 million last year due to 
higher revenues and other operating income of the subsidiary companies.  The cost of sales and services increased 
to Rs. 175,707.97 million as against Rs. 139,646.33 million last year. Gross margin from business operations 
slightly declined to 11.18% compared to last year of 11.90%. The decrease was mainly due to increased material 
prices and other inflationary impacts. The percentage-wise sales and services cost stood at 90% of sales compared 
to 88% during the last year. Distribution cost and administration expenses increased by 22% to Rs. 8077.41 
million as against Rs. 6,602.61 million last year. Share of profit of associates and joint venture decreased by 16% 
to Rs. 1,480.64 million from Rs. 1,755.30 million the previous year. Impairment of Rs. 975.53 million in the 
investment in associates recognized during the year. As a result, profit before tax decreased to Rs. 8,749.12 
million from Rs. 12,437.51 million last year. Profit after tax also decreased to Rs. 4,407.53 million from Rs. 
9,151.20 million last year.  
 
A brief review of the operational performance of each entity for the year is as follows: 
 
Atlas Asset Management Limited 
Income from management fees increased to Rs. 457.46 million against Rs. 429.19 million last year. A surge of 
6.59% in management fees is mainly due to increased assets under management (AUMs) and annual 
management fee rates. During the year, Atlas Asset Management earned after tax profit of Rs. 125.27 million 
against Rs. 169.62 million last year. Unrealized loss recognized on re-measurement of investments dampen the 
profitability. 
 
Atlas Engineering (Private) Limited 
Sales for the year were Rs. 2,017.34 million against Rs. 2,379.61 million for the last year. Loss after tax 
for the year was Rs. (6.51) million against profit after tax of Rs. 64.44 million last year. Change in sales 
mix, increase in material prices, and other inflationary impacts impacted the profitability.    
 
Atlas Power Limited  
Revenue for the year was Rs. 29,145.11 million against Rs. 12,370.92 million last year. An increase in 
power generation and improved capacity utilization resulted in a revenue surge. The Company earned a 
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profit from operations of Rs. 1,885.19 million against Rs. 2,282.25 million last year. The plunge in profit 
from operations by 17% was mainly due to an increase in finance cost and loss on discounting of PIBs.  
 
Due to an alteration in Power Purchase Agreement (PPA) agreed with Central Power Purchasing Agency 
(CPPA-G), the write-off of receivable on account of capacity and interest thereon amounting to Rs. 2,663 
million have been recognized. Furthermore, overhauling of plant expenses of Rs. 1,117.88 million were 
charged during the year. Recognition of these two extraordinary items during the year resulted in a loss 
after tax of Rs. (1,896.02) million against the profit of Rs. 2,280.92 million during the last year.  
 
Shirazi Trading Company (Private) Limited 
Revenue for the year was Rs. 3,988.45 million against Rs. 3,133.83 million last year. The new revenue 
stream of hire purchase sales contributed Rs. 969.42 million in revenue. Profit after tax for the year was 
Rs. 138.60 million against Rs. 114.38 million last year. The exchange loss recognized during the year of 
Rs. 85.43 million reduced the profitability. 
 
Atlas Autos (Private) Limited  
Sales for the year were Rs. 23,050.81 million against Rs. 18,670.92 million last year, witnessing a growth 
of 23% due to an increase in parts manufacturing and lubricants businesses. Profit after tax for the year 
was Rs. 843.44 million against Rs 874.46 million last year. Increased material prices, finance costs, and 
other inflationary impacts reduced profitability. Furthermore, a loss on disposal of assets of Rs. 209.93 
million was recognized during the year.  
 
Atlas Metals (Private) Limited  
Sales for the year increased to Rs. 180.753 million against  Rs. 151.54 million last year due to increased 
demand from OEM customers. The cost of dismantling assets held for sale and asset write-off was 
charged during the year, amounting to Rs. 72.32 million and Rs. 52.60 million, respectively. Loss after 
tax for the year was Rs. (117.48) million against the loss of Rs. 118.47 million last year.  
 
Atlas Venture Limited (UAE) 
Revenues for the year were Rs. 2.31 million against Rs. 3.27 million last year. Profit for the year was Rs. 
1.21 million against Rs. 2.11 million last year.  
 
Atlas World Wide General Trading LLC (UAE) 
Sales for the year were Rs. 866.31 million against Rs. 881.09 million last year. Profit for the year was 
Rs. 4.31 million against Rs. 3.91 million last year.  
 
Atlas Global FZE (UAE)  
Sales for the year were Rs. 6,286.23 million against Rs. 4,641.78 million last year. Profit for the year was 
Rs. 47.00 million against Rs. 38.69 million last year. 
 
Oyster International Holdings Limited (UAE) 
Revenues for the year were Rs. 0.11 million against Rs. 0.18 million for the last year. Profit for the year 
was Rs. 0.02 million against Rs. 0.11 million last year.  
 
Atlas Honda Limited 
Sales for the year ended 31 March 2021 were Rs. 131,930.19 million against Rs. 93,156.96 million last 
year. Volume growth coupled with the increase in product prices witnessed growth in revenue by 42%. 
An increase in sales volumes, better model mix, and cost reduction measures improved the gross profit 
from Rs. 6,880 million to Rs. 9,866 million, up by 43 percent. Profit after tax for the year ended 31 March 
2021 was Rs. 5,585.17 million against Rs. 3,594.79 million last year. 
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Atlas Battery Limited 
Sales for the year were Rs. 25,029.24 million against Rs. 19,955.09 million last year. The increase in 
demand for batteries in the replacement market and OEM customers resulted in a rise of 25% in sales. 
Profit after tax for the year was Rs. 689.44 million against Rs. 895.97 million last year. The surge in raw 
material prices and inflationary pressure resulted in lower profitability. 
 
Atlas Insurance Limited 
The Company’s financial year ends in December. However, based on Jul 21-Jun’22, the net premium 
was Rs. 1,973.44 million against Rs. 1,621.67 million last year. The increase in revenue was mainly due 
to a surge in the marine industry’s operations, which witnessed 59% growth in premium earned in this 
segment. Profit after tax for the year was Rs. 790.19 million against Rs. 730.64 million last year.  
 
Atlas Hitec (Private) Limited 
Sales for the year ended 31 March 2021 were Rs. 3,931.63 million against Rs. 2,856.11 million last year. 
An increase in demand from OEM customer resulted in revenue growth of 38%. Profit before tax for the 
year is Rs. 83.33 million compared to last year’s of Rs. 43.41 million. Deferred tax expense was 
recognized during the year of Rs. 0.72 million compared to the previous year’s deferred tax income of 
Rs. 30.29 million. Consequently, profit after tax for the year ended 31 March 2021 remained at Rs. 30.30 
million against Rs. 30.82 million last year.  
 
Atlas Energy Limited  
Sales for the year were Rs. 201.04 million against Rs. 52.44 million last year. An increase in business 
operations and contractual revenues resulted in a surge in sales for the year. Profit after tax for the year 
was Rs. 67.39 million against Rs. 30.90 million last year. 
 
Zhenfa Pakistan New Energy Company Limited  
The Company holds 20% shareholding of Zhenfa Pakistan New Energy Company Limited, a subsidiary 
of Atlas Power Limited. Zhenfa owned 100 MW solar power plant and leased it to CPPA for 25 years. 
Zhenfa started its commercial operations on 14 April 2022 and supplied electricity for 2.5 months during 
the financial year. Revenue recognized during the year is Rs. 823.56 million. The unrealized exchange 
loss on foreign currency loans during the year is Rs. 799.49 million. Loss after tax for the period was Rs. 
(187.84) million.  
 
Atlas DID (Private) Limited  
Atlas DID (Private) Limited was incorporated in Pakistan on 22 July 2019. The Company is a subsidiary 
of Atlas Autos (Private) Limited (a wholly-owned subsidiary). Sales for the year were Rs. 1,507.71 
million against Rs. 892.50 million last year. An increase in demand from OEM customer resulted in 
higher revenues. Increase in material prices, finance costs, and other inflationary impacts curtailed the 
profitability for the year. Profit after tax for the year was  Rs. 19.11 million against Rs. 35.70 million last 
year. 
 
Atlas GCI (Private) Limited  
Atlas GCI (Private) Limited (AGPL) was incorporated in Pakistan on 6 August 2019 and started 
commercial production this year. The Company’s accounting year ends in December. However, based 
on Jul’20-Jun’21, the sales revenue amounted to Rs. 39.85 million while having a loss after tax of Rs. 
(16.37) million. 
 
Atlas Services Limited  
During the current year, Securities & Exchange Commission of Pakistan Acknowledged the receipt of 
the document(s) filed, registered and recorded pursuant to the provisions of the Companies Act, 2017 
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(XIX of 2017). Consequently, windingup of Atlas Services Limited has been completed and discontinued 
to be classified as subsidiary company at year end. 
 
On behalf of the Board of Directors 
      

                          
Noorullah                                      Frahim Ali Khan  
Chief Executive Officer                Director  
 
 
Karachi: 7 October 2022               
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INDEPENDENT AUDITORS' REPORT

PAKISTAN

To the members of Shirazi lnvestments (Private) Limited

Opinion

We have audited the annexed consolidated financial statements of Shirazi lnvestments
(Private) Limited and its subsidiary company (the Group), which comprise the consolidated

statemenl of financial position as at June 30, 2022, and lhe consolidated statement of profit or

loss, the consolidated statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then ended, and

notes to the consolidated financial statements, including a summary of significant accounting
policies and other explanatory information.

ln our opinion, consolidated financial statements give a true and fair view of the consolidated

flnancial position of the Group as at June 30, 2022, and of its consolidated financial performance

and its consolidated cash flows for the year then ended in acco.dance with the accounting and

reporling standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as

applicable in Pakistan. Our responsibilities under those standards are lurther described in the

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements section of our

repo(. We are independent of the Group in accordance with the lnternational Ethics Standards

Board for Accountanls' Code ol Ethics lor Prcfessional Accountants as adopted by the lnstitute

of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical

responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

lnformation Other than the Financial Statements and Auditors' Report Thereon

Managemenl is responsible for the other information. The other information comprises of the

Directors' Report, but does not include the consolidated financial statements and our auditors'

report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we

do not express any form of assurance conclusion thereon.

ln connection with our audit of the consolidated financial statements, our responsibility is to read

the other information and, in doing so, consider whether the other information is materially

inconsistent with the consolidated linancial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated. lf, based on the work we have performed, we

conclude that there is a material misstatement of this other information, we a.e required to report

that fact. We have nothing to report in this regard.

Responsibilities of l'ranagement end the Board of Directors for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial

statements in accordance with the accounting and reporting slandards as applicable in Pakistan

and Companies Act, 2017 and for such intemal control as management determines is necessary

to enable the preparation of consolidated financial statements that are free from malerial

misstatement, whether due to fraud or error.

Karachi office: L*. Principatomce:
Ka'achr Chamoers / tM tiouse
Hasrat Mohani Road, Karachl. 7-Bank Square, Lahore.

www.hccpk.com Ie : +92 21 324-12754, 32424A35 lel +92 42 3l235OU-47
sw.inienalonal Emsil: khi@hccpk.com Emarl: hr@hccpk.com :' Catalyst for Success
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ln preparing the consolidated financial statements, management is responsible for assessing the

Group's ability to continue as a going concem, disclosing, as applicable, matters related to going

concern and using the going concem basis of accounting unless managemenl either intends to

liquidate the Group or to cease operations, or has no realistic altemative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to

issue an auditors' reporl lhat includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with lSAs as applicable

in Pakistan will always detect a material misstatement when it exists. Misstatements can arase

from fraud or error and are considered material if, individually or in the aggregate' they could

reasonably be expected to influence the economic decisions of users taken on the basis of these

consolidated financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional

judgment and maintain professional skepticism throughout the audit We also:

. ldentify and assess the risks of material misstatement of the consolidated llnancial

statements. whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audil evidence that is sufticient and appropriale to

provide a basis for our opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the ovenide of internal control.

, Obtain an understanding of internal controt relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effecliveness of the Group's internal control

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

. Conclude on the appropriateness of managemenl's use of the going concem basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

existsrelatedtoeventsorconditionsthatmaycastsignificantdoubtontheGroup,sability
to continue as a going concern. lf we conclude that a material unc€rtainty exists, we are

required to draw attention in our auditors' report to the related disclosures in the

consolidatedflnancialstatemenisor,ifsuchdisclosuresareinadequate,tomodifyour
opinion. Our conclusions are based on the audit evidence obtained up to ihe date of our

auditors' report. However, future events or conditions may cause the Group to c€ase to

continue as a going concem.

. Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the llnancial statements represent the

underlying transactions and events in a manner that achieves fair presentation'

. Obtain sufficient appropriate audit evidence regarding the llnancial information of the

entities or business activities within the Group lo express an opinion on the consolidated

f]nancialstatements.weareresponsibleforthedireclion'supervisionandperformanceof
the group audit. We remain solely responsible for our audit opinion'$+

-./-
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We communicate with the Board of Directors regarding, among other matters, the planned scope

and timing of the audit and signaficant audit findings. including any significant deflciencies in

internal control that we identify during our audit.

The engagement partner on lhe audit resulting in this independent auditors' report is Osman

Hameed Chaudhri.

th,U<r^i^r.Qe^^,"-.r cr^o,-Al^: l r---
SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

KARACHI: 1LnlT:.r?
u DIN : AR2ff22lotoloLiRxkidx

:o Catalyst for success

The flnancial statements of the Group for the year ended June 30, 2021 were audited by another

finn of Chartered Accountants whose report dated October 6, 202'1. expressed an unmodified

opinion there on.



SHIRAZI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

2022 2021

----- Rupees in '000 ----

Current assota

Stores, spare parts and loose tools

Stock-in{rade

Trade debts

Receivable from funds under management

Loans and advances

Deposits, prepayments and other receivables

Accrued investment income

Short term investments

Taxation - net

Sales lax receivable - net

Non-current asset held for sale

Cunent portion of net investment in flnance lease

Cash, bank balances and deposits

Note

6

7

I
9

t0

1,1

12

t3

41,097,518

101,436

16,358,185

16,592,517

6,972,200

21?,210

299,414

8,599,079

2,778,569

17,656,17'l

20,558,721

37,600

1,260,442

5,050,688

41,5,t5

9,641,574

1,694,064

,t,760,142

101,250

2,354,195

22,673,925

40,407,515

108,253

16,422,025

19,149,15'1

2,364,244

67,189

188,683

47,084

90,237,589 79154.144

14

t5

t6

17

t8

t9

2,235.543

11,807 ,754

29,366,557

40,798

2,064,711

4,308,585

32,553

7,469,567

2,389,794

898,179

410,000

5,274

23,573,075

20

21

13

22

Chairman Chief Executive Officer Directol

ASSETS

Non.current assets

Property,plant and equipment

lnlangible assets

lnvestment in associates and joint venture

lnvestment in associates - mutual funds

Long term investments

Long term loans and trade debts

Long term deposits and other receivables

Net investment in linance lease

85,609,239 84,602.390

175,846,828 163,756,534

The annexed notes from 1 to 49 form an integral part of these consolidated financial statements.



SHIRAZI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

EQUITY AND LIABILITIES

Equity attributable to the Holding Company

Share capital

Capital reserve

General reserve

Unappropriated profit

Unrealised gain on revaluation of investments

Revaluation surplus on property, plant and equipment

Equity attributable to the Holding Company

Non-controlling interests

Non-current liabilitiea

Long term loans - secured

Long term deposits

Deferred liabilities

Lease liabilities

Defened income - government grant

Defened taxation

Current liabilities

Trade and other payables

Current portion of lease liabilities

Current portion of defened income

Short term borrowings - secured

Accrued mark-up

Cunent portion of long term loans

Cunent portion of long term deposits

Unclaimed divided / dividend payable

Note

2022 2421

--- Rupees in '000 ---

23

75,691,858

t5,716,659

2,201,124

13,484,360

14,431 ,122

33,725,807

5,875,746

5,565,144

75,283,304

14,161,804

91,408,517 89,445,108

21

25

26

27

2A

29

16,650,255

4,$a
892,414

1314,225

420,155

t,097,895

/13,517,509

219,111

105,192

t6,740,897

799,553

2,352,696

2't9,950

12,62A,523

9,756

790,483

1,465,238

2A2,365

3,449,370

36,092,593

236,862

'106,467

16,438,930

364,924

2,182.027

3,8'10

260,078

30

27

28

3l

24

25

63,984,908 55,685,691

Contingencies and commitrnents

175,8/16,828 163,756,534

The annexed notes from '1 to 49 form an integral part of these consolidated financial statements

Chairman Chief Executive Officer Director

2,201,124

't7,686,184

33,340,883

1,1,203,297

5,733,660

5,526,7r0

20,453,403 18,625,735
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SHIRAZI INVESTMENTS (PRIVATE) LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JUNE 30, 2022

lncome

Sales of goods and rendering of services

Fee / commission from asset management

Dividend income

Other operating (loss) / income

Expenses

Cost of sales and services

Distribution costs and administrative expenses

Finance costs

Profit from operations

lmpairment of investment in associates

Share of prollt of associales and joint venlure - net oftax

Prolit before taxation

Taxation - net

Profit afler taxation

Attributable to:

Equity holders of the Holding Company

Non-conlrolling interest

2022 2021

---- Rupees in'000 ---

33

3il

35

Note

r97,358,735

457,454

575,988

(3,31 8,.r 80 )

158,071,417

429,191

130,001

427,910

195,07i1,000 159058,519

175,707,972

8,077,409

3,0i1,1,611

139,646,329

6,602,6'14

2,127,372

r86,829,993 148,376,315

4,244,007

(97s,532)

1,480,6i14

10.6A2 244

1,755,302

39

a,749,119

(4,341,591)

4,407,528 9,151 204

2,452,673

1.55i1,855

6,603,863

2,547,341

1,407,52A 9,'151,204

Eamings per share - basic and diluted 40 12.96

The annexed notes from 1 to 49 form an integral part of these consolidated linancial statements

t,

30.00

Chairman Chief Executive Officer

8

'12,437,506

(3,286,302)

36

37

38

Director



SHIRAZI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEiIENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

Net prof t for the year

Other comprehensive income to be reclassified to -

stat€m€nt of profit and loss account in subsequent periods

Exchange gain / (loss) on

translation of net assets of foreign operations

Other comprehensive income not to be reclassified to -
statement of proflt and loss account in subsequent periods

Net unrealised (loss) /gain on revalualion of investments -

at fair value through other comprehensive income

Actuarial (loss) / gain on defined benefit plan

Related deferred taxation

Share of other comprehensive loss from associates in respect -

of staff retirement benefit obligation - net of deferred tax

Total comprehensive income - net oftar

Aftributable to:

Equity holders of the Holding Company

Non-controlling interest

2022 2021

---- Rupees in'000 ---

4,407,528 9,'151,204

318,827 (74,893)

(2,66s,617)

(80,102)

5t9,847

3,787,716

(613,367)

12,225,8721 3,224 362

(3,522)

9i15,628 9,749,810

.f ,554,855 2,U7,341

2,500,483 12,297,151

The annexed notes from '1 to 49 form an integral part of these consolidated financial statements.

Chairman Chief Executive Ofticer Director

s0 013

2,500,483 12,297,151
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SHIRAZI INVESTMENTS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from operations

l\ ark-up / inlerest paid

Tax paid

Gratuity paid

Payment of provision for staff compensaled absences

Long term loans - net

Long term deposits - net

Net cash generated from ope.ating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment

Proceeds from sale of fixed assets

Proceed from disposal of non-current asset held for sale

Proceed from sale of investment properties

Purchase of intangible assets

lnvestment in associates - net

Dividends received from associates

Dividends received from inveslments

lnvestments - net

Net investment in finance lease

Rental received against sublease

Short term investment - net

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term loans

Dividend paid to owners of the parent company

Lease liabilities - net

Long term deposits - net

Short term borrowings - net

Net cash generated trom financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and caah equivalents at beginning of the year

cash and cash equivalents at end of the year

2022 2021

Note ----- Rupees in'000 -----

41 20,328,579 21,926,248

(2,609,982)

(5,477,489)

(s9,c64)

(rs0,05r)

('r10,731)

(2,208,978)

(218,769)

(142,725\

(27,722\

(14,682\

(55,236)

(1,140,5521

379,388

308,750

(4r,008)

3,223,748

301,938

575,988

(3,715,823)

(10,900,916)

(4,837,6241

i|,338,485

(1,240,1811

(104,764)

30,892

301,967

(3,048,726)

1,'158.682

566,301

(s4,974)

\5,273,774)

43,970

130,001

(5 258,141)

(r6,146,211) \11,732,834\

6,238,646

(950,836)

1,263

746,615

22,673,925 23,573,075

The annexed notes from 1 to 49 form an integral part of these consolidated financial statements

3,326,399 6,035,688

(899,150) 13,560,990

23,573,075 10,012,085

Cha trlnan chief Executive Officel Oirector

(8,407,917) (2,668,112)

11,920,G62'19,258,136
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

,I THE GROUP AND ITS OPERATIONS

Holding Company

Subsidiary companies

- Atlas Asset lvlanagement Limited (AAML)

- Atlas Engineering (Private) Limited (AEL)

- Shirazi Trading Company (Private) Limited (STC)

- Atlas Power Limited (APL)

- Atlas Venture Limited (AVL)

- Atlas Autos (Private) Limited (AAPL)

- Atlas lretal (Private) Limited (AML)

- Atlas Services Limited (ASL)

- Atlas Energy Limited (AENL)

- Atlas Global FZE (AGF)

- Atlas lnsurance Limited (AlL)

- Atlas Battery Limited (ABL)

- Atlas Honda Limited (AHL)

- Atlas World Wide General Trading LLC (AWWGT)

- Atlas Hilec (Private) Limited (AHPL)

- Zenfa Pakistan New Energy Limited (ZPNEL)

- Atlas DID (Private) Limited (ADIDL)

- Atlas GCI (Private) Limited (AGCIL)

- Oyster lnternational Holdings Limiled (OIHL)

Note

1.2

1.3

1.5

1.6

1.7

'1.8

1.9

't .'t 0

1.11

1.'t2

1.13

't.14

1.15

't. !6
,1.17

1.18

1.19

1.20

Percentage

holding

't00.000/0

100.00%

100.00%

92.09%

100.000/o

100.00%

100.00%

0.00%

100.00%

100.00%

60.170/o

54.570

49.00%

60.72o/o

75.250/0

60.00%

44.290/0

100.00%

The year end of all the subsidiaries is same as of the Holding Company except for AHL, AHPL,

ADIDPL, AGCIPL, ZPNEL and AlL. The year end of AHPL, ADIDPL and AHL is March 31, and of AIL

AGCIPL and ZPNEL is December 31.

1.1 Shirazi lnvestnents (Private) Limited (SlL)

SIL was incorporated on Augusl 27, 1962 as a private limited company. The registered oflice of the

Holding Company is situated at Second Floor, Federation House, Sharae Firdousi, Clifton, Karachi.

The Company is engaged in trading and investmenl in equity and debt securities, undeMriting, real

estate and warehousing business.

The "Group" consists of:

- Shirazi lnvestments (Private) Limited (SlL) 1.1

These financial statements are the consolidated financial statements of the Holding Company and its

subsidiaries ("lhe Group"). ln addition to the consolidated financial statements, the Holding Company

prepares and presents its separate financial statements for the year ended June 30, 2022.

These consolidated linancial statements include the flnancial statements of the following companies;
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On May 13, 2016 the Board of Directors of the Company had passed a resolution authorizing the

Company to explore the viability of the potential merger between the Shirazi Capital (Private) Limited
(SCPL) and Shirazi (Private) Limited (SPL) with and into the Company. The Company had engaged

the services of a consultant and decided on a swap ratio in exchange of shares for SCPL and SPL and

a scheme of amalgamation (the scheme) was filed rn High Court of Sindh after approval from the

Board of Directors and shareholders of the Company, SCPL and SPL on June '1'1, 2016.

This amalgamation was accounted for in the books using predecessor's accounting method as it was

a business combination of entities under common control and therefore scoped out of IFRS-3

'Business Combinations'. The net assets of SCPL and SPL have been incorporated at their net

carrying amount in the books as on June 30, 2016 and the difference in value of the net assets and

shares as issued above has been carried in the equity under the head "Amalgamation reserve'.

Furthermore, the acquired entity's results and balance sheet are incorporated prospectively from the

date on which the business combination occurred. Consequently, these financial statements do not

reflect the results of the acquired entity for the period before the transaction occurred and the

corresponding amounts for the previous year presenled are also not restated.

ln consequence of the above amalgamation, Atlas lnsurance Limited (AlL), Atlas Battery Limited

(ABL), Atlas Hitec (Private) Limited (AHPL) and Atlas Honda Limited (AHL) have become subsidiaries

of SIL which were previously accounted for as associates.

1.2 Atlas Asset Management Limited (AAML)

AAl,rL was incorporated in Pakistan as a public limited company on August 20, 2002 under the

Companies Ordinance, 1984, and obtained certificate for the commencement of business on

December 18, 2002. AAML has been issued license by the Securities and Exchange Commission of

Pakistan to carry on business of asset management services as a Non-Banking Finance Group

(NBFC) under section 282C of the Companies Act, 1984 and under the Non-Banking Finance

Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). On January 08, 2007, the

Securities and Exchange Commission of Pakistan issued license to AAnIL to carry on business as

Pension Fund Manager, under lhe Voluntary Pension System Rules, 2005 (VPS Rules, 2005).

AAML is managing Atlas lncome Fund, Atlas lslamic lncome Fund, Atlas lslamic Stock Fund, Atlas

Stock Market Fund, Atlas Liquid Fund, Atlas Money l\rarket Fund, Atlas Pension Fund, Atlas Pension

lslamic Fund, Atlas lslamic Fund of Funds, Atlas lslamic Dedicated Stock Fund, Atlas Sovereign Fund

and Atlas lslamic Money Market Fund.

The registered office of AAML is situated at Ground Floor, Federation House, Sharae Firdousi, Clifton,

Karachi.

Atlas Engineering (Private) Limited (AEL)

Atlas Engineering (Private) Limited (the Company) was incorporated in Pakistan as a private limited

company in '1963 and was converted into a public listed company in 1966. During the year ended

March 31, 20't2, the Company was delisted from the relevant stock exchanges. The Company was re-

converted to a privale limited company with effect from January 5, 2018. The Company is engaged in

manufacturing of components and parts of automotive vehicles- The registered office and factory of

the Company is situated at 1sth Mile, National Highway, Landhi, Karachi, Pakistan.

1.3

The High Court of Sindh through its order dated November 23, 2016 sanctioned the scheme. Pursuant

to this sanction, the entire business of SCPL and SPL including their Assets, Liabilities, and the Rights

and Obligations have been amalgamated into and vest in the Group with effect from the effective date

as mentioned in the scheme i.e., July 01, 2016 which the Group has considered effective date of
merger. ln consideration, 91,819,873 fully paid ordinary shares of Rs.10 each have been issued to the

registered shareholders of SCPL whereas 9,572,566 fully paid ordinary shares of Rs.'10 each have

been issued to the registered shareholders of SPL.



SHIRAZI INVEST'TENTS (PRMATq UNffED O) NOrES TO THE CONSOLIDATED FINANCIAL STATETIENTS

1.4 Shirazi TEding Group (Private) Limited (STC)

Shirazi Trading Company (Private) Limited (the Company) was incorporated in Pakistan as a private

limited company on 20 June 1975 under the Companies Act, 191 3 (now Companies Act, 2017). The

Company is a wholly owned subsidiary of Shirazi lnvestments (Private) Limited (the Holding

Company). The Company is primarily engaged in the business of trading and maintenance of office

equipment, power generators, security and medical equipment, trading of automotive parts and trading

of motorcycle under hire purchase agreement. The Company has countrywide sales and service

network and its branches are located at Karachi, Lahore, lslamabad, Multan and Peshawar-

1.5 Atlas Power Limited (APL)

APL was incorporated on January 05, 2007 as a public unlisted company in Pakistan. The principal

aclivity of APL is to build and operate generation plant for the generation and supply of electricity. The

registered office is situated at 26-27 km Lahore - Sheikhupura Road, Sheikhupura.

'1.6 Atlas Venture Limited (AvL)

AVL is an offshore Free Zone Company with limited liability formed in accordance with the Offshore

Companies Regulations of Jebel Ali Free zone of 2003 and is registered with the Jebel Ali Free zone

Authority under License No. 110700. The principal activity of AVL is general trading and holding

activities. The registered office of AVL is 8A, Dubai Creek Tower, Bani Yas Street Deira, Dubai, UAE.

AVL had a liaison offlce in China which was closed on 20 December 2020. The registered address of

the liaison office was No. 49- 2 -14- 17, Xiaolongkan New Street, Shapingba District, Chongqing,

China.

1.7 Atlas Autos (Private) Limited (AAPL)

Atlas Autos (Private) Limited (the Company) is a private limiled company incorporated in Pakistan on

March '16, 2011, under the repealed Companies Ordinance, 1984 (now the Companies Acl,2017).

The Company is a wholly owned subsidiary of Shirazi lnvestments (Private) Limited. The registered

office is situaled at Federation House, Shara-e-Firdousi, Clifton, Karachi. The Company is engaged in

the manufacturing, processing and trading of automotive parts, components, accessories, tools and

dies including trading of automotive & logistic services. The manufacturing and assembly facilities of

the Company are situated at Karachi and Sheikhupura with branches at Lahore, Multan, lslamabad,

Rahim Yar Khan and Hyderabad.

1.8 Atlas Metals (Private) Limited (AML)

Atlas Metals (Private) Limited (the Company) was incorporated in Pakistan as a Private Limited

Company on September 18, 2012 under the repealed Companies Ordinance, 1984 (now the

Companies Act, 2017). The principal activity of the Company is to manufacture parts for batteries. The

regislered office of the Company is situated at 2nd floor, Federation House, Shahrah-e-Firdousi'

Clifton, Karachi, Pakistan.

The geographical location and address of the factory of the company is 1sth Mile, National Highway,

Landhi, Karachi.

Atlas Services Limited (ASL)

ASL was incorporated in Pakistan as a public limited company, under the Companies Ordinance,

1984, on Septembet 17, 20],5. The registered office of the Company is situaled at 2nd Floor,

Federation House, Sharae Firdousi, Clifton, Karachi, Pakistan. ASL is a wholly owned subsidiary of

Shirazi lnvestments (Private) Limited (the Holding Company). The Company will be engaged in

manufacturing of components and parts for automotive vehicles.

1.9
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During the prior year, shareholders of the ASL, by a special resolution in Extraordinary General

Meeling dated April 02, 20'19, resolved to wind up the affairs of ASL through members' voluntary

winding up mode pursuant to section 237 of the Act and appointed a liquidator. The liquidator, in

pursuance of section 371 read with section 321 of the Act submitted his preliminary report to the

Registrar and made final payment to shareholders.

During the cunent year, Securities & Exchange Commission of Pakistan Acknowledged the receipt of

the document(s) filed, registered and recorded pursuant to the provisions of the Companies Act, 20'17

(XlX of 2017). Consequently, ASL has been dissolved and discontinued to be classified as subsidiary

company at year end.

l.'10 Atlas Enelgy Limited (AENL)

AENL was incorpo.ated as an unquoted public limited company in Pakistan on lvlay 18, 2016 under

the Companies Ordinanc€ '1984 (now Companies Act, 2017). The regislered office of AENL is situated

at 64 XX, Khayaban -e- lqbal, DHA Phase lll, Lahore.

The purpose of Atlas Energy Limited is to provide cost effective tailored solar solutions for industrial

and commercial consumers.

11 Atla3 Global FZE (AGF)

1.12

Atlas Global FZE (the 'Establishment") is a Free zone Establishment with Limited Liability in the Jebel

Ali Free Zone, Dubai formed under the Law No. I of 1992 and implementing regulations issued

thereunder by Jebel Ali Free Zone.

The Establishment was registered on '19 November 2015. The registered office of the Establishment is

Offlce No. 708A, Building no. '18, JAFZA View Building, Jebel Ali Free Zone, Dubai, United Arab

Emirates.

AGF is principally engaged in general trading activities.

Atlas lnsurance Limited (AlL)

AIL was incorporated as a public limited company on September 06, '1934 under the Companies Act,

1913 (now the Companies Act, 2017) and is lisled on the Pakistan Stock Exchange The AIL is

engaged in general insurance business. The registered office of AIL is situated at 63/A, Block - XX'

Phase lll (Commercial), Khyaban-e-lqbal, Defence Housing Authority, Lahore, Pakistan

AIL was granted license to work as Window Takaful Operator (WTO) dated March 02, 2016 by the

Securities and Exchange Commission of Pakistan (SECP) under Takaful Rules, 2012 to carry on

Wrndow Takaful Operations in Pakistan.

l.l3 Atlas Baftery Limited (ABL)

ABL was incomorated as a public limited company on October 19, 1966 and its shares are quoted on

Pakistan stock Exchange Limited. ABL is engaged in manufacturing and sale of automotive and

motorcycle batteries & allied products. The registered office is localed at D-181, Central Avenue,

S.l.T.E., Karachi. The manufacturing facililies of the ABL are located at S.l.T.E., Karachi with

branches at Karachi. Lahore, Multan, lslamabad Faisalabad, Sahiwal, Peshawar, Sukkur and

Rahim Yar Khan.

1.14 Atlas Honda Limited (AHL)

AHLwasincorporatedasapubliclimitedcompanyonOctobe|l6,l962undertheCompaniesAct,
1913 (now companies Act, 2017) and its shares are qUoted on PakiStan Stock Exchange Limited, The

registered office is located at.1- Mcleod Road, Lahore. AHL is principally engaged in progressive

manufacturing and marketing of motorcycles and spare parts. The manufacturing and assembling

facilities of AHL are located at Karachi and sheikhupura, with business units located in Hyderabad,

Multan, Lahore, Faisalabad and lslamabad.
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1.15 Atlas World Wide General Trading LLC (AWWGT)

AV\rwGT is a limited liability company registered in the Emirate of Dubai under Federal Law No 2 of

2015 on commercial companies as amended. lt is owned jointly by U.A.E national and SlL. AWTWGT is

principally engaged in general trading activities. The Company was established on February 25, 2007.

The registered ofllce is office 3105-42, 30th Floor, Single business tower, Business bay, Dubai, United

Arab Emirates.

1.'t6

1.17

t.t 8

,t.19

1.20

Atlas Hitec (Private) Limited (aHPL)

AHPL was incorporated in Pakistan as a private limited company on September 13, 2012 under the

Companies Ordinance, 1984 (now the Companies Act, 2017). The principal activity of AHPL is to

manufacture and sale any kind of automotive parts and allied products. The registered office of AHPL

is situated at 2nd Floor, Federation House, Sharae Firdousi, Clifton Karachi, Pakistan. The

geographical location and address of the factory of AHPL is 15th l\rile, National Highway, Landhi,

Karachi.

AHPL was formed in accordance with a joint venture agreement concluded among Atlas Autos

(Private) Limited, Allas Honda Limited and Denso Corporalion (the Joint Ventures) with a shareholding

of 45 percent, 29 percent and 26 percent, respectively. Denso Corporation was incorporated in Japan

with registered oftice situated at '1-1, Showa-Cho, Kariya-shi, Aichi-ken 448-8661, Japan. The

authorised agent of AHPL is Hishashi Lida as Nominee Director. Voting rights, vote selection and

similar rights of shareholders are in proportion to the shareholding ofAHPL.

zenla Pakistan New Energy Limited (ZPNEL)

Zhenfa Pakistan New Energy Company Limited "the Company'was incorporated in Pakistan on

September 04,2014 undet the repealed Companies Ordinance, 1984 (now Companies Act, 20'17)

with object to conslruct, operate and own a 100ilw solar power plant for generatiorl and supply of

eleclricity.

The company has started its commercial operations with effect from 14 April 2022. The registered

offlc€ of the company is siluated at 64XX, Khayaban-e-lqbal DHA Phase 3, Lahore, Punjab.

Production facility of the Company has been constructed at Rakh Chaubara, District Layyah, Punjab,

Pakistan.

SIL and APL holds 20% and 60% shareholding of zPNEL.

Atlas DIO (Private) Limited (ADIDL)

ADIDPL is a private limited company incorporated in Pakistan on July 22,2019, under the Companies

Act, 2017. The registered office is situated at 2nd Floor, Federation House, Sharae Firdousi, Cliflon,

Karachi. ADIDPL is engaged in the manufacturing, processing and trading of automotive parts,

components, accessories and tools. The manufacluring facility of the ADIDL is situated al Karachi.

AAPL holds 60% shareholding of ADIDPL.

Atlas GCI (Private) Limited (AGCIL)

AGCIPL was incorporated as a private limited company in Pakistan on August 06, 2019 under the

Companies Ac-, 2017. The registered offlc€ is situated at 2nd floor, Federation House, Sharae

Firdousi, Clifton, Karachi. The Company shall be engaged in manufacturing of circuit assemblies for

electric components of two wheeler vehicles.

AAPL and AHPL holds 200,6 and 40olo shareholding ofAGClPL.

Oyster lnternational Holdings Limited (OIHL)

olHL is an offshore Free zone company incorporated on April 25, 2017 with limited liability formed in

accordance with the Offshore companies Regulations of Jebel Ali Free Zone of 2003 (and

amendment) and is registered with lhe Jebel Ali Free Zone Authority under Registration No' 188433'

The licensed activily of OIHL is general trading and holding activities.
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2 STATE ENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise:

- tntemational Financial Reporting Standards (lFRSs), issued by lnternational Accounting Standard

Board (IASB) as notified under Companies Act. 2017 (the Act);

- lslamic Financial Accounting Standards (IFAS) issued by the lnstitute of Chartered Accountants of

Pakistan as notified under the Act; and

- Provisions of and directives issued under the Act.

Where provisions of and direclives issued under the Ac1 differ from the lFRSs, the provisions of and

direclives issued under the Act have been followed.

SU]SMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of signilicant accounting policies adopted in the preparation of these consolidated

financial statements are set out below. These policies have been consistently applied to all the years

presenled, unless otherwise stated.

J

3.1 Principleg of consolidation and equity accounting

a) Subsidia.ies

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group

controls an entity when the Group is exposed to, or has rights to, variable retums lrom its involvement

with the entity and has the ability to aifect those retums through its power to direct the activities of the

entity. Subsidiaries are fully consolidated from the date on which control is transfered to the Group

They are deconsolidated from the date that conlrol ceases.

lntercompany transactions, balances and unrealized gains on transactions between group companies

are eliminated. Unrealized losses are also eliminated unless the transaction provides evidence of an

impairment of the transferred asset. Accounting policies of subsidiaries have been changed where

necessary to ensure consislency with the policies adopted by the Group.

Non-controlling interests ('NCl') in the results and equity of subsidiaries are showrl separately in the

consolidated statement of profit or loss, consolidated statement of comprehensive income.

consolidated statement of changes in equity and consolidated statement of financial position

respectively.

b) Associates

Associates are all entities over which the Group has significant influence but not control or joint

control. This is generally the case where the Group holds between 2oo/o and 50% of the voting rights.

lnvestments in associates are accounted for using the equity method of accounting

(refer to note 3.1 (d)), after initially being recognised at cost in the consolidated statement of financial

Position.

lf the fair value of the consideration paid is less than the fair value of the net identifiable assets of the

associate acquired, the difference is recognised directly in the consolidated statement of profit or loss

as a bargain Purchase.

c) Jolnt srrangements

under IFRS 11, Joint Arrangements, investments in joint anangements are classified as either joint

operations or joint ventures. The classification depends on the contractual rights and obligations of

each investor, rather than the legal struclure of the joint arrangement. The Group has investments in

joint ventures
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Jolnt ventures

lnterests in joint ventures are accounted for using the equity method (refer to note 3.1 (d)), after

initially being recognised at cost in the consolidated itatement of financial position.

Operating lixed asse6 - owned

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any,

except tor leasehold land which is stated at revalued amount. The leasehold land is held by AEL' ABL

and AHL (subsidiary companies) which carry leasehold land at revalued amount. Cost comprises

acquisition and other directly attributable costs. Depreciation is charged to proflt and loss account

applying the reducing balance / straight line method whereby the cost of an asset is written-off over its

estimated useful life at the rates specifled in note 6.'l to the financial statements. ln respecl of

additions depreciation is charged from the month in which asset is available for use and on disposal

up to the month immediately preceding the deletion.

Leasehold land are revalued by professionally qualified valuers with sufficient regularity to ensure that

their net carrying value does not differ materially from their fair value. A surplus arising on revaluation

is credited to the surplus on revaluation of fixed assets account. Any deficit arising on subsequent

revaluation of llxed assets is adjusted against the balance in the above-mentioned surplus account.

The carrying amounts are reviewed at each balance sheel date to assess whether they are recorded

in excesi oi their recoverable amounts, and where carrying value exceeds estimated recoverable

amount, assets are written down to lheir estimated recoverable amount

The asset,s residual values, useful lives and methods are reviewed, and adjusted if appropriate, at

each flnancial year end.

O) NOTES TO THE CONSOUDATED FINANCIAL SI! TEi'EIVIS

3.2.1

d) Equity method

When the Group's share of losses in an equity-accounted investment equals or exceeds its interest in

the entily. including any other unsecured long-term re@ivables, the Group does not recognise further

losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealized gains on transactions between the Group and its associates and joint ventures are

eliminated to the extent of the Group's interest in these entities. Unrealized losses are also eliminated

unless the transaction provides evidence of an impairment of the asset transferred. Accounting

policies of equity accounted investees have been changed where necessary to ensure consistency

with the policies adopted by the Group.

The Group determines at each reporting date whether there is any objective evidence that the

investment in the associate is impaired. lf this is the case, the Group calculates the amount of

impairment as the difference bet\r,/een the recoverable amount of the associate and ils carrying value

and recognises the amount in the consolidaled statement of profit or loss.

3.2 Property, plant and equipmont

Under the equity method of accounting, the investments are initially recognised at cost and adjusled

thereafrer to recognise the Group's share of the post-acquisition profits or losses of the investee in the

consolidated statement of proftt or loss, and the Group's share of movements in consolidated other

comprehensive income of the investee in consolidated other comprehensive income. Dividends

rec€ived or receivable from associates and joint ventures are recognised as a reduction in the carrying

amount of the investment.
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An item of fixed assets is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss adsing on derecognition of the asset (calculated as

the difference between the net disposal proceeds and the carrying amount of the assel) is included in

the proff and loss account in the year the asset is derecognized.

Maantenance and normal repairs are charged to profit and loss account as and when incuned. Major

renewals and improvements are capitalized only when it increases the future economic benefit

embodied in the item of property and equipment.

Gains and losses on disposal of lixed assets, if any, are taken to profit and loss account.

3,2.2 Capital work-in-progr63s

Capital work-in-progress is stated at cost less accumulated impairment losses, if any. lt includes

advances to suppliers for purchase of assets and expenditure incuned in respect of fixed assets in the

course of their construction and installation. Transfers are made to relevant fixed assets calegones as

and when assets are available for use.

3.2.3

3,2.1

3.3

3.4

3.,{.1

lntangible asseta

lntangibte assets are stated at cost less accumulated amortization and accumulated impairment

losses, if any. lnlangible assets are amortized at the rates specified in note 7.1 to the financial

statements. The carrying values of intangible assets are reviewed for impairment when events or

changes in circumstanc€s indicate that the carrying value may not be recoverable

Right-of-use a88eta

The Group recognizes a right-of-use assets al the commencement date of the lease (i.e. lhe date the

underlyino asset is available for use)- Right-of-use assets are measured at cost less any accumulated

depreciation and impairment losses and adjusled for any remeasuremenl of lease liabilities. The cost

of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,

and lease payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the lease term.

lmpalment of non-tinancial asset!

The Group assesses at each reporting date whether there is any indication that an asset may be

impaired. lf any such indication exists, the Group makes an eslimate of the asset's recoverable

amount. Vlhere the carrying amount of an asset exceeds its recoverable amount, the asset is

considered impaired and is written down to its recoverable amount. The recoverable amount of

property, plant and equipment is the greaier of net selling price and value in use.

Financlal instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a flnancial

liability or equity instrument ot another entity.

lnitial recognition and measurement

Financial assets and liabilities, with the exception of bank balances, loans and advances to employees

/ counter parties and due to counterparties, are initially recognized on the trade date, i.e., the date that

the Group becomes a party to the contractual provisions of the instrument. This includes regular way

trades: purchases or sales of financial assets that require delivery of assets within the time frame

generally establishd by regulation or convention in the market plac€.

All financial instruments are measured initially at their fair value plus transaction costs, except in the

case of financial assets and flnancial liabilities recorded at fair value through profit or loss.

classillcation

ln accordance with IFRS 9, the Group classifies its financial assets and financial liabilities at initial

recognition into the categories of financial assets and financial liabilities discussed below'
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Financialasaeta

The Group classilies its financial assets as subsequently measured at amortized cost or measured at

iair value through profit or loss on lhe basis of both:

- The entity's business model for managing the financial assets.

- The contractual cash flow characteristics of the financial asset.

3,4.2 Financial assets measured at fair value through other comprehensive income (FVOCI)

a) Debt instruments at FVOCI

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to

changes in fair value recognized in OCl. lnterest income and foreign exchange gains and losses are

recognized in profit or loss. On de-recognition, cumulative gains or losses previously recognized in

OCI are reclassifled from OCI to profit or loss. Deol nstruments are subject to impairment under

Expecled Credit Loss model. The ECLS for debt instruments measured at FVOCI do not reduce the

carrying amount of these flnancial assets in the statement of financial position, which remains at fair

value- lnstead, an amount equal to the allowance that would arise if the assets were measured at

amotized cost is recognized in OCI as an accumulated impairment amount, with a coresponding

charge to profit or loss. The accumulated loss recognized in OCI is recycled to the proflt and loss upon

de-recognition of the assets.

'].4.3

b) Equity instruments at FVOCI

Upon initial recognition, the Group elects to classify irrevocably its equity investments as equity

instruments at FVOCI when they meet the definition of Equity instruments under IAS 32 Financial

lnstruments: Presentation and are not hetd for trading. The Group's policy is to designate equity

investments as FVOCI when those investments are held for purposes other than to generate

investmenl retums. Such classification is determined on an instrument by instrument basis.

Gains and losses on these equity instruments are never recycled to proflt. Dividends are recognized in

profit or loss as other operating income when the right of the payment has been established, except

when the Group benefits from such proceeds as a recovery of part of the cost of the instrument, in

which case, such gains are recorded in OCl. Equity instruments at FVOCI are not subject to an

impairment assessment.

Financial asaets measured at amortized cost

A debl instrument is measured at amortized cost if it is held within a business model whose objective

is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise

on specified dates to cash flows thal are solely payments of principal and interest on the principal

amount outstanding. Financial assets at amortized cost are subject to impairment under Expected

Credit Loss model.

3.4.4 Financial asseb measurcd at fai. value through profit or loss

A financial asset is measured at fair value through profit or loss if:

(a) lts conkactual terms do not give rise to cash flows on specified dates that are solely payments of

principal and interest (SPPI) on the principal amount outstanding;

(b) lt is not held within a business model whose objective is either to collect contractual cash flows, or to

both collect contractual cash flows and selli or

(c) At initial recognition, it is inevocably designated as measured at FVPL when doing so eliminates or

signillcantly reduces a measurement or recognition inconsistency that would otherwise arise from

measuring assets or liabilities or recognizing the gains and losses on them on different bases



SH'RAzr ,,{YFS'1'EI'IS (PRIVAIE) UNITED (10) NOTES fO THE CONSOLIDAIEO FINANCIAL SIATEMENTS

3.,(.5 Flnancial liabilitieg

Financial liabilities m€asured at amortized cost

This category includes all Iinancial liabilities, other than those measured at fair value through profit or

loss, if any.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar

tinancjal assets) is derecognized where the rights to receive cash flows from the asset have expired,

or the Group has transfened its rights to receive cash flows from lhe assel, or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a pass-

through anangement and the Group has:

(a) Transferred substantially all of the risks and rewards of the asset; or

(b) Neither transferred nor retained subslantially all the risks and rewards of the asset, but has transferred

control of the asset.

When the Group has transfened its right to receive €sh flows from an asset (or has entered into a

pass-through anangement), and has neither transfened nor retained substantially all of the risks and

rewards of the asset nor transfend control of the asset, the asset is recognized to the extent oI the

Group's continuing involvement in the asset. ln that case, the Group also recognizes an associated

liability. The transferred asset and the associated liability are measured on a basis that reflects the

rights and obligations that the Group has retained. The Group derecognizes a financial liability when

the obligation under the liability is discharged, cancelled or expired.

lmpairment of financial assets

The adoption ol IFRS t has fundamentally changed the Group's accounting for impairment losses for

financial assets by replacing IAS 39's incuned loss approach with a forward-looking expected credit

loss (ECL) approach. IFRS I requires the Group to record an allowance for ECLS for all loans and

other debt flnancial assets not held at FVPL. ECLS are based on the difference between the

contractual cash flows due in accordance with the contract and all the cash flows that the Group

expects to receive. The shortfalt is then discounted at an approximation to the asset's original effective

interest rate.

The Group considers a financial asset in default when contractual payments are past due ranging from

210 days to 3OO days depending upon customer segment. However, in certain cases, the Group may

also consider a financial asset to be in default when intemal or extemal information indicates that the

Group is unlikely to receive the outstanding contraclual amounts in full before taking into account any

credit enhancements held by the Group. A financial asset is written off when there is no reasonable

expectation of recovering the contractual cash flows.

The Group has applied the standard's simplified approach and calculated ECL based on life-time ECL

on its flnancial assets. The Group has established a provision matrix that is based on the Group's

historical credit loss experience, adjusted for fonr,rard-looking faclors specific to the financial assets

and the economic environment. The assessment of the correlation between historical observed default

rates, forecast economic conditions and ECLS is a signific€nt estimate. The amount of ECLS is

sensitive to changes in circumstances and of forecast economic conditions. The Group',s historical

credit loss erperience and forecast of economic conditions may also not be representative of

custome/s actual default in the future. The expected credit losses are recognized in the statement of

profit or loss.

Offsetting of financlal assets and financial liehilitaes

A flnancial asset and a financial liability is offset and the net amount is reported in the statement of

financial position of the Group has a legally enforc€able right to set-off the recognized amounts and

intends either to setfle on a net basis or to realize the asset and settle the liabiliiy simultaneously.
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3.5 Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealized gains) are included
in olher assets and derivatives with negative fair values (unrealized losses) are included in other
liabilities in the balance sheet. The resultant gains and losses are included in the profit and loss

account.

3.6 Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of marketable securitaes are entered into at

contracted rates for specified periods of time and are accounted for as followsl

3.6.1 Repurchase agreements

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos)

continue to be recognized in the balance sheet and are measured in accordance with accounting
policies for investment. The counterparty liabilities for amounts received under these transactions are

recorded as liabilities. The difference between sale and repurchase price is treated as borrowing

charges and accrued over the life of the repo agreement. Securities purchased under agreements to
resell (Reverse repurchase agreements) are reported not as purchases of the securities, but as

receivables and are carried in the balance sheet at cost.

.6.2 Reverse repurchase agreemenG

Securities purchased with a corresponding commitment to resell at a specified future date (reverse-

repos) are not recognized in the statement of assets and liabilities. Amounts paid under these

agreements are included as receivables in respect of reverse repurchase lransactions. The difference

between purchase and resale price is treated as income from reverse repurchase transactions and

accrued over the life of the reverse-repo agreement.

Financial instrumenG

All flnancial assets and financial liabilities are recognized at the time when the Group becomes a party

lo the contractual provisions of the instrument. Financial assets are derecognized when the

contractual rights to receive cash flows related to the asset expire. Financial liabilities are

derecognized when they are extinguished, that is, when the obligation specified in the contract is

discharged, cancelled, or expires. Any gain or loss on derecognition of the flnancial assets and

flnancial liabilities is taken to income currently.

The Company's principal flnancial assels are investments, loans and advances, deposits, cash and

bank balances and other receivables.

Storeg, spare parts and loose tools

Stores, spare parts and loose tools are valued at lower of cost and net realizable value. Cost is

determined on an average basis except for goods in lransit which are valued at invoice price plus

other related charges paid thereon up to the balance sheet date. Provision is made for slow moving

and obsolete items, if any, to write them down to their estimated net realizable value.

Stock-in-trade

Stock-in{rade, except ilems-in-transit, is valued at the lower of average purchase cost and net

realizable value- Stock-in{ransit is stated at invoice value plus other charges paid thereon to the

balance sheet date.

Work-in-process and finished goods consist ot direct materials and labour and a proportion of

manufacluring overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less

estimated costs of completion and the estimated costs necessary to make the sale.

Trade debts

Trade debts originated by the Group are recognized and carried at original invoice amount less

provision for any uncollectible amounts. An estimate for doubtful debts is made when collection of the

full amount is no longer probable. Bad debts are written-off when identified.

3.8

3.9

3.10
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3.1'l Loans and advances

(a) Gratuity plan

Funded

(12) NOTES TO THE CONSOLIDATED FINANCIAL STAIEMEflTS

These are stated at cost, which is the fair value of consideration given, less provision for doubtful

receivables.

3.12 Employee Benefits

3.12.1 Employee compensated absences

Employee entitlements to annual leave are recognized when they accrue to employees A provision is

made for the estimated liability for annual leave as a result of services rendered by employees up to

the balance sheet date using their curent salary levels. However, in respect of employees of the

Holding Company, accrual for compensated absences is made in accordance with the independent

actuarial valuation.

3.12.2 Post employment benefits

Retiremenl benefits are payable to staff on completion of prescribed qualifying period of service. The

main features of lhe schemes operated by the Group for its employees are as follows:

(i) Oolinod benotit plans

A defined beneflt plan is a post-employment benef pian other than the dellned contribution plan. The

Group's net obligalion in respect of deflned benefit plans is calculated by estimating the amount of

luture benefit that employees have eamed in retum for their service in cunent and prior periods: that

benelit is discounled to determine its present value. The calculation is performed annually by a
qualifled actuary using the Projected Unit Credit method

There are approved funded derined benefit gratuily schemes for all permanent employees of the

Parent Company, AAML, AEL, STC, APL, AAPL, AML, AlL, ABL, AHL and AHPL subject to attainment

of service of prescribed minimum period. The contributions to the scheme are made in in accordance

wilh the independent actuarial valuation.

Untunded

ABL, AHL and AEL operates an approved unfunded gratuity scheme for its non-management staff.

The contributions to the scheme are made in in accordanc€ with lhe independent actuarial valuation.

(ii) Oefined contribution Plans

A dellned contribution plan is a post-employment benefit plan under which an entity pays fixed

contribution into a separale entity and will have no legal or constructive obligation to pay further

amounts. Obligations for contributions to defined contribution plans are recognized as an employee

benerit expense in consolidated statement of proflt or loss when they are due. Prepaid contributions

are recognized as an asset to the extent that a cash refund or a reduction in future payments is

available.

The Parent Company, SlL, AAML, AEL, STC, APL AAPL, AML, AlL, ABL, AHL, AHPL and AAL

operate a recognized / approved contributory provident fund for its permanent employees, who have

compteted the minimum qualifying period ol service. Equal monthly contributions at the rate of 11.00%

per annum of basic salaries plus deamess allowance and cost of living allowance are made by the

Parent Company and the employees to the fund.

3.12.3 Long service award

The Holding Company and APL in the Group make provision for long service award' to which

employees are entitled after the completion of each 5 years of their service, with a minimum of 15

years of service.
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3.13 Borowlng coata

Bonowing cost incurred to the extent that is directly attributable lo the acquisition, construction or

produdion of the qualifying assets are capitalized and included in respective assets. All other

bonowing cosls are recognized as an expense in lhe period in which they are incuned.

3.14 lrarah rsntals

ljarah payments under an ljarah arangement are ri:cognized as an expense in the profit and loss

account on a straight line basis over the ljarah term unless another systematic basis is representative

of the time pattem of the usefs benefit.

3.15 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost, which is the fair value of the

consideration to be paid in the future for goods and seryices received, whether or not billed to the

Group.

3.16 Provisions

3.17

3.'t8

Provisions are recognized in the balance sheet when the Group has a present legal or constructive

obligation as a result of past events and it is probable that an outflow of resources embodying

economic benefits will be required to settle the obligation and a reliable estimate of the obligations can

be made.

Government G rant

Govemment grants are recognized where there is reasonable assurance that the grant will be

received, and all attached conditions will be complied v,/ith- As the grant relates to an expense item, it

is recognized as income on a systematic basis over the periods that the related costs, for which it is

intended lo compensate, are expensed.

Lease liabilitie3

The Group assesses at contract inception whether a contract is, or contains, a lease That is, if the

contract conveys the right to control the use of an identifled asset for a period of time in exchange for

consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-

term leases and leases of low-value assets. The Group recognizes lease liabilities to make lease

paymenls and righlof-use assets representing the right to use the underlying assets

L6ase liabilitioa

At the commencement date of the lease, the Group recognizes lease liabilities measured at the

present value of lease payments to be made over the lease term. The lease payments include fixed

payments (including in-substance tixed payments) less any lease incentives receivable, variable lease

payments lhat depend on an index or a rate, and amounts expected to be paid under residual value

guarantees. The lease payments also include the exercise price of a purchase option reasonably

iertain to be exercised by the Group and payments of penalties for terminating the lease, if the

termination option is reasonably certain to be exercised. variable lease payments that do not depend

on an index or a rate are recognized as expenses (unless they are incurred to produc€ inventories) in

the period in which the event or condition that triggers the payment occurs. ln calculating lhe present

value of lease payments at the lease commencement date, the Group uses the interest rate implicit in

the lease. ln case where the interest rate implicit in the lease is not readily determinable, the Group

uses ils incremental borrowing rate. After the commencement date, the amount of lease liabilities is

increased to reflect the accretion of interest and reduced for the lease payments made. ln addition, the

carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,

a change in the lease payments or a change in the assessment of an option to purchase the

underlying asset.
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Short-term leases

The Group applies the short-lerm lease recognition exemption to its short{erm leases of premises

(i.e., those leases thal have a lease term of 12 months or less from the commencement date and do

nol contain a purchase option). Lease payments on short-term leases are recognized as expense on a

straight-line basis over the lease term-

Determining the lease term of contracG with renewal and termination options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any

periods covered by an option lo terminate the lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension and termination options. The Group

applies iudgement in evaluating whether it is reasonably certain whelher or not lo exercise the option

to renew or terminate the lease. That is. it considers all relevant factors that create an economic

incentive for it to exercise either the renewal or termination. After lhe commencement date, the Group

reassesses the lease term if there is a significant event or change in circumstances that is within its

control that affects its ability to exercise or not to exercise the oplion to renew or to lerminate.

Estimating the incremental borrowing rate

The Group cannot readily detemine the interest rate implicit in the lease, therefore, it uses its
incremenlal borrowing rate ('lBR') to measure lease liabililies. The IBR is the rate of interest that the

Group would have to pay to borrow over a similar term, and with a similar security, the funds

necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic

environment.

3.19 Taxation

Current

The charge for current taxation is based on taxable income at the cunent rates of taxation after taking

into account applicable tax credits, rebates and exemptions available, if any in accordance with the

lncome Tax Ordinance, 2001. Proflt and gains derived by APL from the power generation project are

exempt from the tax under clause 132 of part I of the second schedule to the lncome Tax Ordinance,

2001.

Deferred

Deferred tax is calculated using the liability method on all temporary differen@s at the balance sheet

date between the tax base of the assets and liabilities and their carrying amounts for financial

reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are

recognized for all deduclible temporary differences and unused tax losses to the extent that it is
probable that the deductible temporary differences will reverse in the future and sufficient taxable

profits will be available against which the deductible temporary differences and unused tax losses can

be ulilized.

The carrying amount of all defened tax assets is reviewed at each balance sheet date and reduced to

the extent that it is no longer probable lhat sufficient taxable proflts will be available to allow all or part

ofthe defened tax assets to be utilized.

Defened tax assets and liabililies are measured at the tax rates that are expected to apply to the

period when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that

have been enacted or subsequently enacted at the balance sheet date.
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3.20 Revenuerecognition
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- Capitalgains or losses on sale of investments are recognized in the period in which they arise.

- Dividend income from investments is recognized whdn the Group's right to receive dividend has been
established.

- lnterest / retum on Term Finance Certificates, loans and advances and bank deposits are recognized

on accrual basis.

- Gains or losses on sale of investment properties and fixed assels are recognized in the period in

which they are derecognized / disposed.

- Rental and commission income is recognized on accrual basis.

- lncome from reverse repurchase transactions is recognized on a time proportion basis.

- Remuneration for asset management, investment advisory, and pension fund management services is

calculated on Net Assets Value basis and is recognized on an accrual basis.

- Commission income from funds under manaqement is recognized at the time of the sale of units.

- According to IFRS 15, revenue is recognized to depict the transfer of promised goods or services to a

customer in an amount that reflects the consideration to which the Group expects to be enlitled in

- exchange for those goods or services.

- The Group receives revenue for supply of goods lo external customers- The majority of contracts that

the Group enters into relate to sales orders containing single performance obligations for the delivery

of the goods. The Group has generally concluded that il is the principal in its revenue arrangements

because it typically controls the goods or services before transferring them to the customer.

- Revenue from sale of goods is recognized at the point in time when control of the asset is transferred

to the customer. The point at which control passes is determined by each customer arrangement, but

generally occurs on delivery of goods to the customer. The normal credit term is 30 to 45 days upon

delivery. Revenue represents net invoice value including fixed and variable consideration wherever

applicable. Variable consideration arises on the sale of goods as a result of discounts and allowances

given and accruals for estimated future returns and rebates. Revenue is not recognized in full until it is

highly probable that a significant reversal in the amount of cumulative revenue recognized will not

occur.

- The methodology and assumptions used to eslimate rebates and returns wherever applicable are

monitored and adjusted regularly in the light of contractual and legal obligations, historical trends, past

experience and projected market conditions. Once the uncertainty associated with the returns and

rebates is resolved, revenue is adjusted accordingly.

- lf the time between the recognition of revenue and payment from the customer is expected to be more

than one year and the impact is material, the amount of consideration is discounted using appropriate

discount rates wherever necessary.

3.21 OffsettingoffinancialasseGand liabilities

Financial assets and financial liabilities are only offset and the net amount reported in the balance

sheet when there is a legally enforceable right to set off the recognized amount and the Group intends

to either settle on a net basis or to realize the asset and settle the liability simultaneously.

3.22 Foreign currencytransactions

These financial statements are presented in Pak Rupee, which is the Group's functional and

presentation currency. Foreign currency transactions during the year are recorded at the exchange

rates approximating those ruling on the date o{ the transaction. Monetary assets and liabilities in

foreign currencies are translated at the rates of exchange ruling at the balance sheet date- Gains and

losses on translation are taken to profit and loss account. Non-monetary items that are measured in

terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of

the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated

using the exchange rates at the date when the fair value was determined.
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3.24

Goodwill represents the difference between the cost of acquisition and the fair value of the Group's

share of net identifiable assets of the acquired entity at the date of acquisition. Any excess of net

assets over cost of acquisition is credited to profit and loss account in the period in which the

acquisition is made. Following initial recognition, goodwill is measured at cost less any accumulated

impairment losses.

For the purpose of impairment testing goodwill acquired in a business combination is, from the

acquisition date, allocated to each of the Group's cash-generating units that are expected to benefit

from the synergies of the combination. Goodwill is reviewed for impairment, annually or more

frequently if events or changes in circumstances indicate that the carrying value may be impaired. The

impairment loss, if any, resulting from such review is charged to the profit and loss account.

Dividend and appropriation to roserves

Dividend and appropriation to reserves are recognized in the financial statements in the period in

which these are approved by the shareholders.

3.25 Transactions with related parlies

Transactions with relaled parties are entered in the normal course of business, or at contracted rates

and terms determined in accordance with market rates.

3.26 Earnings per share

The Group presents basic and diluted earnings / loss per share for its shareholders. Basic earnings /

loss per share is calculated by dividing the profit or loss attributable to ordinary shareholders of the

Group by the weighted average number of ordinary shares outstanding during the year.

3.27 Cash and cash equivalents

Cash and cash equivalents are carried in balance sheet al cost. For the purpose of cash flow

statement. cash and cash equivalents comprise of cash in hand, cheques / pay orders and bank

balances.

4 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparalion of financial statements requires management to make judgements, estimates and

assumptions that affect the application of policies and reported amounts of assets and liabilities,

income and expenses. The estimates and associated assumptions are based on historical experience

and various other factors that are believed to be reasonable under the circumstances, the result of

which form the basis of making judgements about carrying values of assets and liabilities. The

estimates and underlying assumptions are reviewed on an ongoing basis.

Judgments made by management in the application of accounling policies that have significant effect

on the financial statements and estimates with a significant risk of malerial adjustment are as follows:

(a) Determining the residual values and useful lives of property, plant and equipment and intangible

assets I note 3.2, 6.'l & 7 l;

(b) Lease term and discount rate for calculation of lease liabilities I note 3.18 ];

(c) lmpairment of non-financial assets I note 3.3 I

(d) Classification and valuation of investments I note 3.4 ]

(e) Provision for slow moving slock-in-trade and adjustment of slock-in-trade to their net realizable value I

note 3.8 & 3.9l

(0 Accounting for staff retirement benefits I note 3.12 I 
.

(g) Estimation of current and deferred taxation I nole 3.19 ]

SHIRAZ/ iNVESTI,ENTS (PRIVATE) Ll fiED

3.23 Goodwill
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5 NEW AND AMENDED STANDARDS AND INTREPRETATIONS

5.1 Standards, amendments to approved accounting standards effective in current year

New and amended standards and interpretations mandatory for the first time for the financial year

beginning July 1,2021:

(a) IFRS 16 Leases - Rent concessions

Under IFRS '16, renl concessions often met lhe definition of a lease modification, unless they were

envisaged in the original lease agreement. The amendmenl exempts lessees from having to consider

individual lease contracts to determine whether rent concessions occurring as a direct consequence of

the covid-'1g pandemic are lease modifications and allows lessees to account for such rent

concessions as if they were not lease modifications. lt applies to covid-1g-related rent concessions

that reduc€ lease payments due on or before June 30, 2021. The Board has extended the practical

expedient by '12 months - i.e. permitting lessees to apply it to renl concessions for which any

reduction in lease payments affects only payments originally due on or before June 30, 2022. This

optional exemplion gives timely relief to lessees and enables them to continue providing information

about their leases that is useful to investors. The amendment does not affect lessors.

The other new standards, amendments to approved accounting standards and interpretations that are

mandatory for the linancial year beginning on July 1,2021 are considered not to be relevant or to have

any signiflcant effect on the Company's financial reporting and operations.

5.2 Standards, amendments to approved accounting standards and interpretations that are not yet

effective and hav6 not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not effective for

the financial year beginning on July 1, 2021 and have not been early adopted by the Companyr

(a) IAS 37 Onerous contracts

Under IAS 37 'Provisions, Contingent Liabilities and Contingent Assets', a contract is 'onerous' when

the unavoidable cosls of meeting the contractual obligations - i.e. the lower of the costs of fullilling the

contract and the costs of terminating it - outweigh the economic benefits. The amendments clarify that

the 'costs of fullllling a contract' comprise both the incremental costs - e.g. direct labour and materials;

and an allocation of other direct costs - e.g. an allocation of the depreciation charge for an item of

property, plant and equipment used in fulfilling the contract.

(b) IAS 16 Proceeds before an assets intended use

Amendment to IAS 16'Property, Plant and Equipment' prohibit a company from deducting from the

cost of property, plant and equipment amounts received from selling items produced while the

company is preparing the asset for its intended use. lnstead, a company will recognize such sales

proceeds and related cost in proflt or loss. The amendments apply retrospectively, but only to items of

PPE made available for use on or after the beginning of the earliest period presented in the flnancial

statements in which the company flrst applies the amendmenls.

(c) IAS 1 Classification of liabilitios as current or non current

Under existing IAS I requirements, companies classify a liability as current when they do not have an

uncondilional right to defer settlement of the liability for at least twelve months after the end of the

reporting period. As part of this amendments, the requirement for a right to be unconditional has been

removed and instead, the amendments requires that a right to defer settlement must have substance

and exist at the end of the reporting period.
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(d) IAS 1 Disclosure of accounting policies
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Amendments to IAS 1, 'Presentation of Financial Statemenls' includes requiring companies to disclose

their material ac@unting policies rather than their significant accounting policies, clarifying that

accounting policies related to immaterial transactions, other events or conditions are themselves

immaterial and as such need not be disclosed and also clarifying that not all accounting policies that

relate to material transactions, other events or conditions are themselves material to a company's

financial statements.

(e) IAS 8 Definition ofaccounting estimates

The lnternational Accounting Standards Board (the Board) has issued these amendments to end

diversity in treatment of accounting eslimates and clarified how companies should distinguish changes

in accounting policies from changes in accounting estimates, with a primary focus on the deflnition of

and clarifications on accounting estimates. Developing an accounting estimate includes both selecting

a measurement technique (estimation or valuation technique) - e.g. an estimation technique used to

measure a loss allowance for expected credit losses when applying IFRS I Financial lnstruments;

and - choosing the inputs to be used l,/vhen applying the chosen measurement technique - e.g. the

expected cash outflows for determining a provision for warranty obligations when applying IAS 37

Provisions, Contingent Liabilities and Contingent Assets. The effects of changes in such inputs or

measurement techniques are changes in accounting estimates.

(fl IAS 12 Deferred tax

The amendments narrow the scope of the initial recognition exemption so that it does not apply to

transactions that give rise to equal and off setting temporary differences. As a result, companies will

need to recognize a deferred tax asset and a deferred tax liability for temporary differences arising on

inrtial recognition of a lease and a decommissioning provision.

There are number of other standards, amendments and interpretations to the approved accounting

standards lhat are not yet effective and are also nol relevant to the Company and therefore, have not

been presented here.

6 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Capital work-in-progress

Right of use assets

Note

2022 2021

--- Rupees in '000 ---

.1,304,568 1,481,351

,fi,097,518 40,407,515

6.1 38,926,354 36,308322

866,596 2,617,7426.3

6.4
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SHIRAZ] INVESruENTS (PRIVATE) UMITED (20) NOTES fO fHE CONSOUDATED FINANCIAL STATEMENTS

6.2 Details ofoperating fixed assets disposed-off during the year

A3E.t5 wnn lndleldual net book

sulqB, wat€r end daln.ge lln6

L€asehold imprcvement

o5233)

(1 332) (1,303)

(2,1e9)

(5,312)

(,s31)

o65)
(390)

(7s6)

(335)

(435)

i33)
(33s)

(473)

{3s2)

{235)

l

u

2A

22

21

(3.15r)

\1.245)

(1 055)

1712)

(655)

(556)

(s37)

(532)

(526)

(7s0)

(e7)

Rupe. In ',000 -*--

t1e.4241 33 712

Ak.an ScEp oealer, Karachr

7 511

223"4

t,525

(3,195)

(511)

(341)

114

132

25

13

(17,751)

(11,Ool)

(3,337)

(2,337)

(1,760)

(1,175)

oba d a sds, Plot No 1-8, hdlstrial Hme
Are Khayab.rg'ruhammad, M.r r

K.tuhi.

1.052

122,2911

(15,141)

{15.141)

(5,053)

(3,s16)

(9,9s3)

(534)

1,139

166

129

137

35

13

(56?S)

(6.462)

(4.632)

17.22O)

13,22O)

(1.759)

11,112)

\1232)

11195)
(1103)

(s55)

(573)

(653)

11,657

5,151

132,351)

(e,49s)

t4 521)

(5 2,11)

(1,731)

(19.513)

(6,512)

(2,332)

(5,023)

o,296)
\1,2o?)

(1,610)

Roshan TEdeB Baw:y DiKutuya Near

F:rim. Fedrrizer Lim ren. Lahde R@d
ShekhueuE

IvUs Razq BrolheG Slrelr 22 Ab.{-O
SheBhah, SITE, Karadi.

,aem TadeB. Off€ N,.. R 3a Brdx.A.
Khayaban+Muhammad Malt, xa6.hi

7,120

AkEm S@F Dealei Ka€ch



SHIRAZ IN!r'ES'I,ENrS (PRMAIE) U'TITED (20 NOIES TO fHE CONSOUDATEO FINANCIAL STATEMENTS

15,612

15,291

6 o2s

(12,359)

{12,106)

o,255)

t1.127)

(17s)

(2,953)

(1,214)

{1s6)
(139)

1,O25

1,241

2,152

1,532

1i

(3,7761

(1 2$)

(2,110)

(1.502)

Azem iraderc of6e No R-33, Ble*-4.
Khayaban+MuhammEd Ma ir Karachi

524,524 1329.0211 195,500 6 594 (133,SO5)

a2,22O (43,530) 33,690

21,7A1 {11,317) 13 444

(7115)

(1,635)

e, i3 361)l N.d:r,M
65 (1 23o)l

3' (1 16s)l

Akam Sdap oeler Karach

1.443

(2.199)

\2.321)

505

r4 031)l

(4 0€2)l
(607)t

(4s2)l

axram s@p Dea er Kar*hl

Azem Tadere, Oll5e No Ria, B o.rr A
Khayaba.+Mlhammad Mali., xaEcnr

Al6m S@p Dear*, Ka6cti

3.223

2.235

1,252

1,250

2270

{3 696)

(3.326)

(3,223)

(1492)

\2710)

(2,393)

(2 255)

e 244)

{t2e)
(6s2)

{4s4)

i33,1)

(625)

(237)

(2 35r)
(1224)

(44sS)

(2112)

(1,733)

(667)

(931)

(1,343)

(337)

1,425

1,341

1,543

1,29)

3,214

2 405

2 o,tg

1 633

513

15

12

156

5T

(1,s63)

o,411)

(1,1s0)

l7s1)

(953)

(e53)

16221

(1,754)

(1.s63)

(1.233)

(61S)

{e2s)
(13,333)

{s92r)

(3..{93)

\2

(r.

(1.

\2

t2
(2

12

12

(1

(1

(1

{1

(1165q 24.633



sHlRAZt |NVESruENIS (PR|UATq UMTTEO (22) NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

_--- Rup6 t. .0o0 

----

(5.r3) 1,144 2,775 1,621

3,,150

2,617

2.552

2319

2.243

2,241

2 243

2 205

2 205

2 205

2 245

1 365

1 383

1 352

r 850

1412

1 656

1,646

1,634

1,632

1,275

1,2T4

1.43
1.186

1,170

1,101

931

693

2,564

2,C)7

1,315

1,780

1,505

1,110

1,395

1,395

1,1T4

1,101

1,101

880

1,335

1,433

2,324

2,330

2,215

2 255

1 250

1,25t)

1,2X)

1,2@

3,357

2,164

1,86{1

1,373

I 355

1 300

(378)

(,693)
(485)

(1,304)

(i,379)

(1,261)

(,261)
(1,261)

11,210)

11,21O)

(1,293)

(1,240)

<114)

(872)

(1071)

(833)

(s7a
(635)

i982)

{859)
( 1121

o26|
(5?6)

(685)

(648)

(670)

(5s)

(496)

(453)

141)

(333)

(163)

(,17l)

{59)
(6)
(333)

(542)

(410)

(139)

(116)

(.{s9)

(401)

(330)

(3,15)

(36'

3,OO,t

2,239

906

1.015

982

942

982

965

912

965

1 111

I 011

781

1412

835

1,110

141

906

w
53S

622

573

'1127

648

884

544

530

1 397

1 953

1161

1442

963

r,000

1,256

1,279

711

700

763

535

1374

1 335

1,226

1,226

s36

473

536

526

526

516

3,021

1,032

926

1,159

960

684

517

3,004

2,239

906

2,67
1.015

982

942

942

965

965

912

965

I 111

I 011

741

1,O12

435

1,110

674

906

589

622

573

1,127

530

1,397

1 953

i,161

963

1,0m

1,25
1.219

700

763

535

1 373

1 335

1226

'1,226

965

936

873

535

526

526

516

3,O21

1,032

926

1,159

684

517

pon

ea7)

(1,332)

(1,279)

(r,332)

(114)

(124)

(121)

(73.i)

(336)

(1.36)
(93)

\247)

i418)
(211)

(616)

250

Negol ation Tanq S.ed, Fl.t No 4-8, Pot ro. 60/4

oethicotdy, Keacii

Company Poicy Mr Malid Shami(Empolye)

company Poi.y Mr ll/rohs n Raa z.idi {Enporye)
Company Poicy Mr /Jaq Ahmad (Emdoye)

Company Poi.y Mr Anzar (Empolye)

Company Po i., Mr R.shad Rashid (Employe)

ComDanv Po i.y Mr FaielM€hmud (Employ*l

comp.ny Poicy Mr R.h murrah shah (Emporye)

Company Po icy Mr An@rArhed Malk (Empolye)

Conpany Poicy Mr Syed AmirAl (Empolye)

CompanyPolicy Mr H6e. Kash f (Empolr€e)

Comp€ny Poricy M. Nawed Ahmed (Empolye)

Company Poli.y Mr Muhanmad Amma. (Empolyee)

Cmpany Poricy Mr. Att b Ghous GiLni(Empdye)
company Poricy Mr R€h.n Ahned shakn (Emporye)

Cmpa.y Polcy Mr. Furqs .rshrai (Empolye)

C..npany Polcy Mr SadL.ilah Eja {Empolye)
C@Darv Pblky M.. Farukh Munir (EmDolye)

Cmpa.y Polacy Mr Antr lahir (Empore)

Cdnpa.y Policy Mr Muh.hmad RalayAraa iEmpolye)
C@pa.y Pdicy Mr. Shaukrt (Empo ye)
CffDa.y Policy Mr Rashid Ahmed (Employe)

Cmpay Policy M. N3dffi Younas (Empo ye)
cmpany Policy Mr Arshad l$a (Empolye)

conpany Policy Mr abdur &sit &an (Emporye)

Company Policy Mr Nauman AkEm (Edpolye)

Company Policy Mr Ablul Kalim (Empolye)

Company Policy Mr F!'qan Kh& (Empolye)

Company Policy Mr Mnan Hamed (Empolye)

Conpany Policy Mr AMrs Y@ms iEmpoly€)
Company Policy Ms. Sldnie Nav*d (Empo ye)
Company Policy M.. llajid SdM {Efrpolye)
Company Polic! Mr. Zia Ahmed r,han (Empolyd)

Company Policl Mr. Saif u. Rehman (Ehpobc€)

Cmpany Policr Mr lnayatulah (Er Enpolye)

Cmpany Policy Mr. Zahs Mrnh6s (E1'Empolye)

Cdpany Polic, Mr. MushaEl (€r'Enpolye)

Cmpa.y Policr Mr Shabe ! Naq {Ex-Empolye)
C@pany Policr Mr. Muham@d lqbal (Ex-Empolye)

Cffoahy PolEy Mr. Bsht Makki {Ef,- Enploye)

Cmpa.y PolEy Mr Saad (E\ Enpolye)
Company Pdicy ilr Muhemmd Sabi. (Ex-Empolye)

Compay Policy Mr Saad Sa man {Er-Emolye)
Company Poli.y Mr U@nA Gx-Empolye)
Company Pol'cy Mr. Ahmed Ansn Gx-Ehpo ye)
company Poriq M. c\,ais sajid (Ex Empo ys)
Company Polcy Ms Eerab Ekhlaq (Ex-6nploye)

ComFny Polrcy Mi& Said r6d (El+dploye)

Company Polcy Shab@b M Khan {Enpoly*)
Clmpany Pol cy Muhsmmd Tas ea (Empoly&)

cffpany Por cy adeLuFRehma (€mpolyee)

Comoany Polcy Teh*n Re (Empdte)

comDany Po E"y Muhamoad ayd (Ex-EmpLye)

ComDany Po icy Muhammad Rafr (Empo ye)
CompanyPoicy ShrE Amed (Emp.lyB)

Company PoLicy Mohamn.d T{iq (Enpolye)

Compeny Policy Miza Xhur6m a.is (Empolye)

Company Policy SanaEuddn (Empoly€)

Company Policy lsman Khan (Ex-Employe)

Company Policy Adel Satd.. (Empoly@)

CmDany Poli.y Usnan Khan (E1-Empoye)

CmDany Pblky AliA,tM (Empolyee)

C@pany Polay Sh@ib Sa em (Empdye)

Cffpany Policy Hab b Ur R€ftman (Er'Employe)

Cmp.ny Po{icy Sob3n JhaEib (Empolye)

Compay Policy Fahad Kmani(Empoye)

N€t bo.k s.r. (Lo$) /
amount pro@ds Gain
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1,713

1,147

1,079

1,M2

823

1,745

1,745

1,398

1,200

917

867

2.629

3 082

1,832

2,514

2,767

2,313

1,124

1,656

1,656

1.354

1,059

1U
3.59r

1,406

1,135

1 406

984

694

69!

885

2 363

1 304

3 504

2 976

2,916

2,966

2,966

2.660

2.592

2.378

2.243

2 243

1,919

1,665

1,665

1,590

1,29
696

(525)

(38)

(368)

(53s)

(198)

(484)

1262)

(429)

(636)

(359)

(340)

(219)

(.135)

(268)

(1,176)

(r 626)

(1,357)

(387]

(1023)

(1 068)

(42t)

(53)

(82)

(80)
(205)

684

1,109

1't1

&7
625

1, 1

1,,la3

969

564

558

527

2,4)9

1,946

1,56,r

1,42
1,14',1

956

737

633

588

923

1,006

3,111

1,201

1,135

1,1i8

918

694

694

,J2

858

79E

2,168

680

846

928

426

1 090

20'46

945

725

w
1,031

648

638

1,001

516

661

688

1109

711

507

625

1,261

1,463

969

564

558

521

18

133

33

276

12,

{1,

{1.

11,

81

531

144

158

923

1,006

622

3,411

1,201

1,135

1,118

918

694

694

502

858

798

2,168

2,950

8,46

928

826

I,090

2,0,16

9,15

125

844

1 031

644

638

1 001

516

661

(956)

(693)

(485)

(430)

{288)

(66)

(383)

(1.505)

(s06)

(1,336)

(2,096)

(2,r30)

(2.038)

e,14Al

i1,570)
(s6)

(1,433)

(1,518)

(1,399)

(848)

(r,017)

11,027)

(589)

(73,{)

2 014

Ahmad Nis4 zoan (Enpolye)

SYrd ad*l Alined lEmpdte)

zan u AD€dei (Er-Emdoy*)

ldan Ndd (ErEndor€6)

ar€rna Famq (Emp.lle)

M sh&r H. shi@i (Efrp.lee)

sahna Anin (F, Emdo,€€)

mdid iGhm@d (EmDdye)

M Abdursrmrd (Emd.ye)

M Abdul$mad (EmpLye€)

H.mz A Rehm.n (Empdy*)

Najam shehzad (Enpdle)

M rGdra. Ahmed {Empdl4e)

rOrurum Fahin lEmpoly*)

Ms. Stur Sh.mi (Empdye)

syed osama rha r {Ex Eridoyee)

Sadaq.l A,i Kh.n {EhdoFe)

shah4ib rfiiktur (Ex Emdoyee)

syed ahded J@d (Emp.ly*)

Fuqai R she€d (Emp.lye€)

JMdhelMd(fu*ql!4nrlPllsrcl}
fitkhar H. Sni@i (Key iilanagemnl P6o.nel)

N6' ub R. Hals (Kq k@dr P.t!.dr)

liikh.r H Shn&i - Key Manaqerenl P€6dn€l

aadn H. shn@ - Key Man.gemenr PeEoniel

JMdrqdMd nq bmtsnd P€tsi.l)

Najeb urrah s6m.o (Emp. yee)

rdan rbEhjm (K.y Maieg.neir Pe6oin.D

Mohammad Shail (Enporye)

sadtd Hes^ (Empolye)

Sh.blrr Husein iEmPolYe)

ftu6hid Anm€d Minh.s (EmNryee)

Ri a Y4sul (han (EmPolyee)

zuh€da R&6 lEr Emd.r/e)

Are.lan FaiFz (EmpolFe)

201 655 (84,185) 117,,169 110 739 (6.73i)

Various assots havins n.i book

.mount uplo Rs. 500,000 .ach

1,001,620

s12,966

(516195) 485,,125 120 742 (36,1,6S3)

1,91a,585 {1,t55,279) 759,307 379,388 (379,S19)

Year Enden: Ju.e 30 2021 612!82 (257 606) 35s,376 310,644 144 732)

-___- 
Rup* In '00o ----_-



sHtRAZt TNVESTMENTS (PR|VATE) L|M|TED

6.3 Capitalwork-in-progress

6.4

Advance to suppliers and contractors

Eleclric and gas fittings

Leasehold improvements

Plant and machinery

Fumiture and lixtures

Software, computers and equipment

Civil works

Faclory equipment

Advance payment against - motor vehicle

Dies and jigs

Other

Right of use assets

Balance at the beginning of the year

Transition effect on initial application

Adjuslment due to lease modificalion

Additions during the year

Disposal

Depreciation charged during the year

Balance at the end of the year

INTANGIBLE ASSETS

Net book value at the beginning of the year

Additions

Amortization charge

Net book value at the end of the year

Annual rate of amortization

(21) NOTES TOTHE CONSOLIDATED FINANCIAI SIATE ETVIS

2022 2021

Note -- Rupees in'000 ----

270.498

340,876

't,96,1

20,293

232,4'12

3r,973

70,019

78,553

54,650

2194.174

17,470

50,964

31,638

9,665

18,527

21.062

944

'1,481,35't 1.24S,183

171 052

346,689

(7,727)

(277,846)

7

1,304,568 '1,481,3s1

108,253

41,008

(47,825)

121,197

54,973

(67,917)

10r,436 '108,253

---XLl9%- ---L9:jM-

7.1

Amortization charge for the year Rs. 47.83 million (2021: Rs.67.92 million) has been grouped under

cost of sales and services (Note - 36) and distribution costs and administrative expenses (Note 37).

2 800

35,,t56

866,596 2,617.742

(87,608)

215,525

(r8,r87)

(3r6,sr 3)

7.1



sHtRAZt INVESINENrS (PRIVATE) LI TTED (25) NOTES TO THE CONSOLIDATED FINANCIAL SIATEfiEwIS

8 INVESTMENT IN ASSOCIATES AND JOINT VENTURE 2O2Z 2021

Note --- Rupees in'000 ---

Investment in associates 8.1 16,286,185 16,422,025

lnvestment in joint venture 8.3 72,000

16,358,,t85 16,822,025

8.1 lnvestnent in associates

1ou 2021

Honda^d..Poslilr}tDIcoMerlmg.d!
Prd*! lP,rEbl rhnd

N22 ?!21 2027 2021 2077 2021

21,53,t

2022 2A21

Sh3r. dftdl/(hs) (Noie 9.2)

Cafyiig value 6l $e et ol lhe !€r
lmpaii€nl b$ Io. the y€ar

A.hme ar ar Jom ll1. 2022

16,5r,1,267 16!72 321 61,611 62096 164,583

t6t,388

24,359 3,195

16J22,025 16134417

. 182,9222153.4

121,5J1)

791,670

(30,606)

{301,838)

(21,s3r)

769,035

(10,600)

{301,839)

27i (155)

17,0t0,85S 16 571266

I870,459)

61,917 616111

121,552)

21,53,1 188,9,t2 161,553 11,2$1,111 16822025

- (83,510 075,s34

16,1,10,389 16 574 266 ,10,!65 61,611

8.2 Share of associates net assets and profit and loss

Name of associate

2r,53 105,a31 164,583 1iJEi,18t 16822025

46,28! 1t,3r1 6,209 40,365 40,080

109,659 65,899 20,912 105,{31 88,747

2022 2021

-- Rupees in'000 --

ln[ele3t heH Prclit

N22 n21 N22

Totrlasseb Totalliabilities

2022 2021 2022 2021

Stare of net a$ets

2022 24212421

Rupe6 in'm0 

----

Honda Allas cals

(PakjsLn)umlted

llonda Atas Povler

Poducls (tulvale) unlted 20.0ffi20.00% 276 (4ss) 5r,675

26.00* 26.00% 21,359 3,1Ss l7i,33llInlqralion Expeis

8.3 lnvestment in ioint venture

2022 2421

Number of ghares Name of Company

Unlisted shares

r0,765,000 '10,765,000 lradian Hydro Power Limited

Fully paid ordinary shares of Rs.10 each

Holding: 50.00olo (202'1: 50.00%)

107,650

'107,650 107,650

(35,650) (107,650)Less: Provision for impairment

72,000

54€ 138

(3 523)

(43 970)

552179

(3,s23)

(.13 970)

30.9!t 30.M% 769,035 549 438 21,528,598 13,835,561 15,412,632 8,260,25? 6,115,966 5 575 304

107,550



SHIRAZI INVESTMENTS (PRIVATE) LIIITITED (26) NOTES TO THE CONSOLIDAIED FINANCIAL SIAIE,}'EIVIS

8.4.1 Madian Hydro Power Limiled (MHPL) is a joint venture of the Holding Company and Cherat Cement

Company Limited. The project was formed to build operate and maintain hydro power generation

plant at Madian over River Swat for the generation and supply of electric power.

Technical feasibility of MHPL was completed in 2009, which was approved by the Private Power and

lnfrastructure Board (PPIB). Due to the law and order situation n Swat and adjoining areas the project

was not undertaken. ln view of the uncertainty involved, the management of the Group in the prior

years had decided to record full impairment loss on this investment in MHPL amounting to Rs. 108

million. During the year, MHPL entered into an agreement with Pakhtunkhwa Energy Development

Organization (PEDO) for sale of the feasibility study for total consideration of Rs.'160 million and has

also received the sale consideration net of tax. Accordingly, reversal of impairment loss net of tax has

been booked in these financial statements.

9 INVESTMENTS IN ASSOCIATES - MUTUAL FUNDS

2022 2021 2022 2021

Carrying value

-- Rupees in'000 --

4,156,029 6,367,296 Atlas lncome Fund 2,265,716

2,569,758

't,144,541

'l,507,125

21

5,714,498

't18,117

119,966

3,340,518

2,9U,621

1,421,605

746,876

19

9,129,054

123,894

122,488

4,325,459 4,264,618 Atlas Stock Market Fund

10,866,977 13,700,582 Atlas Sovereign Fund

3,035,170 1,294,989 Atlas lslamic Stock Fund

39 37 Atlas lslamic lncome Fund

11,247,567 18,041,980 Atlas Money Market Fund

213,388 208,408 Atlas Aggressive Allocation lslamic Plan

211,66'1 209,963 Atlas Moderate Allocation lslamic Plan

214,637 241,793 Atlas Conservative Allocation lslamic Plan 138,765 137,120

442.804

898,'124

878,759

45,889

3,169,109

498,000

818,923

622,066

42,642

498,000

498,000

Atlas lslamic Capital Preservation Plan

Atlas lslamic Capital Preservation Plan ll

Atlas lslamic Money Market Fund

Atlas lslamic Dividend Plan

Atlas Liquid Fund

Atlas Pension Fund

Atlas Pension lslamic Fund

,154,884

,139,379 311,032

22,944 21,321

1,685,520

205,989 209,253

205,294 208,546

16,592,517 19,149,',151

il98,000

Number of units Name of Mutual Fund
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10 LONG TERM INVESTi'ENTS

(27) NOTES TO THE CONSOLIDATED FINANCIAL STAIEfiEIVIS

2022 2021

Note -- Rupees in'000 --
Unlisted shares - at fair value through -

other comprehensive income

Govemment securities - at cost

Available-for-sale - others

Listed shares

I\rutualfunds

10.1 Unlisted shares - at fair value through other -

comprehensive income - in related parties

2022 2021

Number of shares

5,661,524 5,661,524

'10.3

Name of Company

Techlogix lnternational Limiled

Fully paid ordinary shares of -

us $ 0.0001468

Provision for impairment

Arabian Sea Country Club Limited

Fully paid ordinary shares of 10 each

Provision for impairment

Automotive Testing & Training -

Centre (Private) Limited

Ordinary shares of Rs.'10 each - cosl

Provision for impairment

11.1

11.4

10.1

'10.2 6,355,920

616,280 2,298,856

65,388

2022 2021

--- Rupees in 000 ----
62,748 62,748

|.62,718l.

3,500

(62,748')

3,500

50,000 50,000

Loans and advances to:

Key Management Personnel

Other employees

Current portion of long term loans

Loan to Multan Electric Power Company Limited

(3,500) (3.500)

500 500

r0.3

11

(500) (500)

10.2 During the year, the Company has received Government securties (PlBs & Sukuk Bonds) from

CPPA-G as per mechanism agreed in revised agreement amounting to Rs. '10,732 million which were

redeemed on discount basis as per management decision.

Listed securities include an amount of Rs. 2,020 million (2021 Rs.2,742 million) being the fair market

value under an arrangement permissible under Shariah. Cost of these securities amounts to Rs. 644

million (2021: Rs. 760 million).

LONG TERM LOANS AND

TRADE DEBTS - secured, considered good 2022 2O2l

Note --- Rupees in 000 ---

7,570

166,189

173,759

(r03,360)

1 1,303

118,784

130,087

(62,898)

70,3S9

133,355

67,189

203,754 67,189

13,486

67,1891't.3 217,240

5,972,200 2,364,244

Trade debts:

Receivable against hire-purchase sales

350,000 350,000

11.2



11.1

't't.2

1,1.3

11.4

SHIRAZ INVESTT ENTS (PRiVATE) Ltt TED (28) NOTES TO THE CONSOLIDATED FINANCIAL SIArE EI,IS

These represent interest free loans provided to employees of the Company in the form of staff
personal loan and motor vehicle loan. Loans aggregating Rs. 108.8 million (2021: Rs. 79.2 million) are

provided for purchase of motorcycles and are repayable in forty eight equal monthly inslalments.

These loans are secured against respective motorcycles and employees' vested retiremenl benellts-

Advances are unsecured and are repayable in twenty four equal monthly instalments-

The maximum amount of loans and advances to the key management personnel outstanding at the

end of any month during the year ended June 30, 2022 was Rs. 1.64 million (2021: Rs. Nil).

The carrying values of these loans are neither past due nor impaired. The credit quality of these

financial assets can be assessed with reference to no default in recent history.

This relates to an interest free loan provided to l\rultan Electric Power Company (MEPCO) to meet the
'100% expenses oi grid interconnection at Tehsil Chaubara, Layyah, Punjab. The Group has paid Rs.

133.4 million in lump-sum (estimated cost of interconnectivity from Company to Power Purchaser

system). This loan will be repaid in 36 equal monthly instalments (3 years) slarting from November

2023 onwards, including the grace period of 18 months. The financial impact of discounting to present

value is considered as immaterial.

LONG TERi' DEPOSITS -

AND OTHER RECEIVABLES 2022 2021

-- Rupees in '000 --
187,743 77,062

111,671 111,621

.t3

,14

'15

Deposits and retention money

Deferred commission

STOCK.IN.TRADE

Raw and ancillary materials

ln hand

held with vendors

ln transit

Work-in-process

Finished goods

ln hand

ln transit

299,414 188,683

NET INVESTMENT IN FINANCE LEASE

This includes the power plant established by the subsidiary Company (Zhenfa Pakistan New Energy

Company Limited) for the purpose of generating and supplying electricity to a sole purchaser (i.e.

CPPA, a government agency). This arrangement is considered as lease under IFRS 16 - Leases,

therefore, the payment of energy purchase price is considered as the repayment of lease installments.

The effective rate charged during the year on the outstanding balance is 9.45% (2021: Nil) per

quarter.

STORES, SPARE PARTS AND LOOSE TOOLS 2022 2021

Note -- Rupees in'000 --
stores and spare pa(s 1,524,019 1,405,366

Loose tools 677,773 286,849

Maintenance spares 788,590 543,328

2,990,it82

(21r,9r3)

2.235,543

Less: Provision for slow moving stores

2,778,569 2,235,s43

9,568,926

752,116

540,75'

6,093,218

520,655

414,227

7,032,100

1 ,O11 ,782

10,86t,793

1,231,987

5,733,308

(173,9r7)

3,238,984

668,146

3,907,'130

(143,258)Provision for obsolescence 15.1

17,656,171 11,807,7U

,12

s,733,308



Balance at the beglnning of the year 143,258 194,986

Charge / (reversal) for the year 3s,055 (16,603)

Amount written off during the year (4,396) (35,125)

Balance at the end of the year

16 TRADE DEBTS

Considered good

'173,917 143 254

16.1 20,507,183 28,451,96S

16.2

56,971

(5,430)

96,336

(96,336)

51,541 88,330

88,330

(133,237)

Considered doubtful

Less: Provision for doubtful debts 16.2

426.254

20,558,724 29,366,557

16.1 These include trade receivables from CPPA-G (previously from NTDC) under PPA and are considered

good. These are secured by a guaranlee from the Govemment of Pakistan (GoP) under the

lmplementation Agreement and are in normal course of business and interest free. However, a penal

mark-up at the rate of 3 months KIBOR plus 2% for lirst 60 days and 4.5% thereafter is charged in

case lhe amounts are not paid within due dates. lncluded herein is delayed payment interest of Rs.

1,117 million (June 2021: Rs. 6,822 million) at the KIBOR plus 2olo for first 60 days and 4.5olo

thereafter (June 2021: KIBOR plus 4.5%) per annum.

2022 2021

-- Rupees in '000 --

Balance at the beginning of the year 133,237 85,561

Charge for the year 7,534 51,301

Amount written-off during the year (r9,4s2) (2,286)

Reversal during the year (r9,553) (1,339)

Balance at the end of the year 101,766 133,237

SH|RAZ |NVESTi,ENTS (PR|VATE) LtntTED (29) NOTES rO THE CONSOLTDATED FINANCIAL STATET ENTS

'15.1 Reconciliation of provision for obsolescence is as follows 2022 2021

Note -- Rupees in '000 --

Contract asset

'16.2 Reconciliation of provision against doubtful debts is as follows:



sHlRAZt TNVEST$ENTS (PR|VATE) LI |TED (30) NOTES TO THE CONSOLTDATED F|NANCIAL STATET'ENTS

17 RECEIVABLE FROM FUNDS UNDER MANAGEMENT 2022 2021

-- Rupees in '000 --
Management fee

Atlas lncome Fund

Atlas Stock Market Fund

Atlas lslamic Stock Fund

Atlas lslamic lncome Fund

Allas Pension Fund

Allas lslamic Dedicated Stock Fund

Atlas l\roney Market Fund

Atlas Sovereign Liquid Fund

Atlas lslamic Fund of Funds

Atlas Pension lslamic fund

Atlas lslamic Money Market Fund

Atlas Liquid Fund

Current portion of receivable in respect of

Formation cost - Atlas lslamic Money t\,,larket Fund

Formation cost - Atlas Liquid Fund

'18 LOANS AND ADVANGES - unsecured, considered good

Cunent portion of long term loans

Advancea

Due from staff

Due from suppliers

Others

Provision for doubtful debts

1,422

18,864

7,958

562

1,213

1,068

2,790

7'12

,t,28,1

,122

57,1

4,170

20,250

5,386

1,275

679

4,914

1,248

13

't,229

25

36,995 39,964

834

604

37,600 40,798

17.1 The maximum aggregate amount of receivable from funds under management at the end of any

month during the year was Rs.41.27 million (2021: Rs.39.96 million). These balances are recoverable

within one month. As of date of the financial statements, these are neither past due nor impaired.

2022 2021

--- Rupees in '000 ---Note

11 103,360 62,898

18.1 16,107

972,t58

176,676

9,776

1,847,5M

152,691

l,l6,l,S4l

(7,8r9)

2,009,971

(8,158)

1,260,4A2 2,064,711

18.1 These represent interest-free welfare loans and salary advance provided to employees in accordance

with the Group's policy and have maturities up to ten months.
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19 DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 2022 2021

-- Rupees in'000 --

Security / trade deposits 63,683 57,204

Prepayments for rent, insurance and others 1,3'13,2A1 1,412,410

156,141

156,141 140,931

147,482

(6,5s1)

Eamest money

Less: Allowance for expected credit losses

Other receivables

Letter of credit and guarantee margin

Advance against shares

Advisory fee receivable

Profit on term deposit receipt

lncome tax refundable

Receivable from Suroor lnvestments Limited

Dividends receivable

Due from employees

oue from related parties

Due from suppliers

Due from insurance contract holder

Withholding tax receivable

Providenl fund

Workers' Profit Parlicipation Fund from CPPA-G

Receivable from funds under back office accounting services

Assets from window takaful

Receivable from gratuity fund

Others

r,s08,85i1

176,630

2,223

339

102,579

3,925

1,808

I t,93il

307,126

5,219

t68,ttt

9,035

321,202

42,639

597,807

1,454,241

198,0,14

903

765

5,470

102,579

17,469

146,495

14,365

37,247

415,g',t4

6,077

232,647

55,153

121,328

3,6s9,431 2,804,177

(14r,8s1) (110,737)

5,050,688 4,308,s85

Provision against other receivables
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20 SHORT TERi' INVESTMENTS

lnvestment at fair value through -

other comprehensive income

Listed shares

Available-for-sale

Term finance certificates

lnvestment at fair value -

through profit or loss

Listed shares

Pakistan investment bonds

Mutual funds

Held-toflatu.ity

Pakistan investment bonds

Treasury bills

lnvestment at amortized cost

Term deposit receipts

20.1 Listed shares

2022 2421

(32) NOTES TO fHE CONSOLIDATED FINANCIAT SIIIE'I'ETVIS

2022 2021

Note -- Rupees in'000 --

20.1 6,316,579 5,247,789

20,000 20,000

20.2 2,122,98,1

20.3 70,934 123,854

923,019 869,2'1'l

20.5 141,566 92,440

i15,495 116,273

9,64',1,574 7,469,567

2022 2421

20.1.1 ,1,447,560 6,31G,579 2,142.301 5247 7A9

2o.l.l This includes shares which have been pledged with various banks as per the respective financing

facility agreements.

20.2 Listed securities include an amount of Rs. 2,020 million (202'1. Rs. 2,742 million) being the fair market

value under an anangement permissible under Shariah.

NumberofshaEs

12,003,121 970,840

10,00r,386 903,591

14,636,936 13,536,936

- 3.044,150

- 1,303,900

7,50!,55/1 3,454,934

l,600,000 1 5oo.0o0

Mezan Bank Lim ted

che.at ceme.t company Limited

Pak stan Cables Limited

cost Falrv.lu€ cGt Fsirvalue

------- Rup€6a In'000 -------

t,/175,377 1.096,393 1A2,514 114 807

l,2a6,l6l 1,13a,995 52.065 114712

1,30?,a35 l,36l,A21 1,131,247 2101182

124 964 97.961

226.400 159,337

r7a.2aa 2,5'to,120 178,240 2,131 540

AO.10? 209, O 240 4A7 224 250

20.4

1,000 1,000,000



SHIRAZ] INWST ENrS (PRIVATE) LIIIITED

20.3 lnvestment in Government securities

2022 2021

20.4 Mutualfundg

2022

-- Rupees in '000 
-Face value Name of Certificat€

75,000 75,000 Pakistan lnvestment Bond (5 Years)

50,000 50,000 Pakistan lnvestment Bond (3 Years)

(33) NOTES TO THE CONSOLIDATED FINANCIAL STATEIIENTS

2022 2021

- 
Rupoos in'000 --

Fair value

70,934 73,644

50,210

70,934 123,854

2021

Number of unita

2,015,333 1,426,559

7,033,02,1 6,561,624

- 831,693

-67
_ 179

Name of Funds

HBL Money Market Fund

Lakson Money Market Fund

National lnvestmentTrust

NIT Govemment Bond Fund

NIT lslamic Equity Fund

--- Rupees in'000 --
207,'t50 146,364

7t5,869 663,902

- 58,942

-1

-2

2022 2021

Note

20.1.1

Note

2',1.1

923,019 869,211

20.4.t 2,015,333 units of HBL Money Market Fund valuing Rs.207 million (2021: 1,426,559 units of HBL

Money Market Fund valuing Rs.146 million) are under lien of a commercial bank against guarantees

aggregating Rs.169 million (2021: Rs.119 million) issued in favor of Sui Southern Gas Co Ltd. and

Excise & Taxation Department, Government of Sindh on behalf of the Group.

20.5 This represents carrying amount of government securities placed as statutory deposit with the State

Bank of Pakistan in accordance with the requirements of Section 29 of the

lnsurance Ordinance. 2000.

2I NON.CURRENT ASSET HELF FOR SALE 2022 2021

-- 
Rupees in 000 ---

,110,000 13,918

- 541,603

- 69,973

(308,7s0) (160,000)

- (55,494)

Balance at the beginning of the year

Transfened from capital work-in-progress

Transfened to operating fixed assets

Disposal

lmpairment loss

Balance at the end of the Year

2't.2

101,250 410,000

2'1.1 The Group had discontinued its business relating to the recycling of ferrous and non-fenous metals

due to an incident in preceding years. The management of the Group intended to dispose-off the plant

and has classified the above assets mainly plant and machinery & related equipment and leasehold

improvements as held for sale. The Group, during the preceding year, through extemal surveyor [I/s

surval conducted valuation exercises of these assets, which resulted in values aggregating Rs.570

million and consequently the Group had recorded an impairment loss Rs.55.49 million'

The company during the year sold the non-cunent asset held for sale to M/s. Bilal Metals Engineering

(sMc-private) Limited for Rs.168.75 million and to M/s. Atlas Autos (Private) Limited, a related party

Rs.140 million (2021: Rs.160 million)to based on above mentioned valuation report'

21.2
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22 CASH, BANK BALANCES AND DEPOSITS

(31) NOTES TO THE CONSOLIDATEO FINANCIAL SIATEII'E TS

2022 2021

Note -- Rupe* in '000 
-

Bank balances and depo3lts:

Cunent accounts

PLS saving accounts

Term deposit receipts / treasury bills

ln hand:

Cheques in hand

Cash in hand

6,s13,573

3,071 ,913

'13,829,984

192,798

151

157,353

252

22.1

22.2

22.3

22,673,925 23,573,075

22.1

.2.2

These carry interest rates ranging from 90/6 to '13.5% (2021: 5.5% lo 7.75olo) per annum.

These carry mark-up rates ranging from 5.7o/o lo 15o/o (2021. 6.1oh to 15%) per annum with maturity

ranging from 8 days to 365 days (2021:9 days to 365 days). These include term deposit receipts ol

Rs.rO million (2021: Rs. lO million) which are under lien wilh the bank against a bank guarantee issued

on behalf of the Group. Also includes Rs. 3,435.40 million (2021: Rs. 1,699.98 million) invested in

Treasury Bills and Pakistan lnvestments bonds having maturity of up to 84 days and canies markup

ranging from 12.3oh lo 15o/r (202'l:6.1% to 15%).

Represents banking instruments received by the Group from dealers at regional offlc€s in respect of

sales but not deposited in the Group's bank account as of reporting date.

SHARE CAPITAL

Authorbed Capital

2022 2021

-- Rupo6s in '000 --

2ilo,ooo,ooo 240,000,000 Ordinary shares of Rs.10 each 2,,100,000 2,400,000

22.3

lssued. sub6cdbod and Paid.

up caPital

91,220,000 91,220,000 Ordinary shares ofRs.10 each tully paid in cash

50,000 50,000 Ordinary shares of Rs '10 each issued lor

consideration other than cash

27,450,000 27,450,000 Ordinary shares of Rs.10 each issued as

fully paid bonus shares

'r01,392,439 101,392,439 Ordinary shares of Rs.10 each issued as tully

paid in PUrsuant ot amalgamation

220,112,139 220j12,439

912,200

500

274,500 274,500

1,013,92it 1,013,924

2,201,124 2.2A1,124

23.1 As at year end, the shares held by Directors and lftikhar Shirazi Family Trust were 165'084 million

(2021: 165.084 million) and 55.028 million (2021: 55 028 million) respectivelv

23.2Theteisonlyoneclassofordinaryshares.Votingrights,boardselection'rightoffirstrefusaland
block voting are in proportion to their shareholding.

2022 2021

Number of shares

737,168

i|,963,403

16,780,,105

912.200

500
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24 LONG TERM LOANS - secured

(35) NOTES IO THE CONSOLIDATED FINANCIAL SIAIEMEI/IS

2022 2021

Note --- RUP€€S in '000 ----
Local curency loans - socured

Term finance facility

Term finance facility

Term Finance facility

Term finance facility - I

Term finance facility - ll

Temporary economic refinance facility

Temporary economic reflnance facility - |

Temporary economic refinance facility - ll

Temporary economic refinance facility -llll

Green financing facility - phase 1

creen financing facility - phase 2

Green financing facility - phase 3

lslamic Iinancing facility

lslamic financing facility - I

lslamic financing facility - ll

Renewable energy refinancing facility

Demand financing facility

Salary loan

Long term loan

Forgign currency loans - secured

Term finance facility

Adjustment pertaining lo fair value of loan at -

below market inlerest rate

Currenl portion

200,000

3,224,670

266,667

2,6'15,902

20,119

437,500

437,500

24.2

24.3

21.2

21.13

21.13

21.11

21.6

24.6

24.7

24.10

21.8

21.9

21.16

21.11

21.12

21.17

21.5

238,98r

312,500

195,215

224,996

37,843

r,460,56s

59,321

97,207

272,500

3,000,000

1,500,000

2,000,000

65,256

400,000

453,502

24,421

'19,843

1,259,189

67,048

1'15,648

1.500,000

2.000,000

500,000

1,U2,765

'1,000,000

13,743,556'11,606,602

5,783,t20 3,586,373

(s23,7251

(2,352,696)

16,550,25s 12,624,523

Represents financing obtained by AEL from a commercial bank for capital expenditure (incurred and

to be incurred) carrying mark-up at the rate of 3 months KIBOR + O.95ok (2021t 3 months KIBOR +

0.95%). The loan aiong with the mark-up is repayable in 18 equal quarterly inslalment commencing

from January 2021. AEL during the year repaid instalments aggregating Rs'66'667 million

(2021: Rs.33:3 milion). The facility is secured by way of flrst pari-passu charge over immovable flxed

assets and by way of hypothecation on movable fixed assets of the AEL

AAL had obtained term flnance amounting Rs.soo million from Allied Bank Limited for the purpose of

strategic investments. The loan car.ies mark-up at the rate of 3 months KIBOR plus 0-6% and is

secu;d against first pari passu hypothecation charge on existing and future plant & machinery with

25olo margin and equitabte mortgage against land with 25% margin of AAL. This loan is for five years

from the ;ate of disbursement (November 28, 20'18) and is repayable in 16 quarterly instalments with

grace period of one year. The principal repayments have been further defened for twelve months

Inline wifh the State Bank of Pakistan's BPRD Circular letter No. 13 of 2020 dated March 26, 2020.

Resultantly the revised maturity date is November 28' 2024 as compare to its previous maturity of

November 28, 2023. AAL during the year repaid Rs.198.52 million.

19,526,676 15,192,975

24.1

24.4

(382,42s)

(2.182,027)

24.1

24.2
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21.3

21.1

The ABL had obtained term loan amounting Rs.500,000 thousand from Allied Bank Limited for the

purpose of its balance sheet re-profiling. The loan canies mark-up at the rate of 6 months KIBOR plus

0.6% and is secured against flrsl pari passu hypothecation charge on plant & machinery with 25%

margin. This loan is for flve years from the date of disbursement (November 27, 2019) and is

repayable in 8 equal bi-annual instalments with a grace period of one year.

ZPNE has acquired long lerm loan facility from Habib Bank Limited for the construction of 100 MW

solar power plant for generation and supply of electricity againsl the total sanclioned limit of Rs. 3,318

million (31 Decembet 2021 3,318 million) . This loan carries a mark up rate of 3M Kibor + 1.75%

(31 December 2021: 3M Kibor + 1.75%).This loan is repayable in 56 unequal quarterly instalments

starting from 30 June 2022. This loan is secured against allthe hypothecated assets and share capital

Of ZPNE.

24.5 ZPNE has acquired debt financing amounting to USD 28,000,000 (31 December 2021r USD

25,933,398) from British lntemational lnvestment Plc (formerly CDC Group Plc) for construction of 100

[,ilw solar power project plant fo. generation and supply of electricity. The loan carries mark up at the

rate of 3 Months USD LIBOR plus 4.25o/o (31 December 2021: 3 ironths USD LIBOR plus 4.25olo).

This loan is repayable in 56 unequal quarterly instalments starting from 30 June 2022. This loan is

secured against all the hypothecated assets and share capital of the ZPNE.

.4.5 During the prior years, the AEN obtained long term loans from SBP under Green Financing Facility in

aggregate of PKR 203 million having a total limit of PKR 270 million payable in 40 equal quarterly

installments. The loans were obtained by the AEN for the purpose of financing the capital expenditure

incuned during the year. These facilities were secured by cunent and non-current assets of AEN with

the margin of 'lO% and 20% respeclively. The rate of mark-up is 4.7 sok and 4o/o on phase-'t and phase

2 loan, respectively. The loans will be payable on each quarter along with the payment of principal

These facilities also include certain financial covenants, breaches in meeting the financial covenants

would permit the bank to immediately call these bank facilities.

24.7 During the year, the AEN obtained long term loan amounting in aggregate of PKR 272.5 million having

a total limit of PKR 4OO million including loan from SBP under Green Financing Facility of PKR 150

million payable in 40 equal quarterly installments. The loans are obtained by AEN for the purpose of

financing the capital expenditure incuned during the year. This facility is secured by current and non-

curent assets of AEN with the margin of 2O%. The rate of mark-up is 4016 for the loan facility of PKR

150 million and Kibor plus '1% for the loan facility of PKR 122.5 million. The loans will be payable on

each quarter along with the payment oI principal. This facility also includes certain financaal covenants,

breaches in meeting the financial covenants would permit the bank to immediately call these bank

facilities.

24.8 ln 2019, APL acquired an lslamic flnancing lacility i.e. Diminishing Musharakah from an lslamic Bank

amounting to Rs. 1,500 million from NBP for 5 years from the date of first draw dawn inclusive of

grace period of 2 years. The sharing ratio of bank and the APL are 75:25 in the Musharakah Assets'

Repayment will be started from 2022 ol 6 qld buyout prices (instalments), However proflt shall be

paid quarteriy at the rate of 3 Months KIEOR + '1.5016 with a floor of 5% and Cap of 25% This facility

is availed using a security i.e. First Pari-Passu hypothecation charge over plant & machinery with 25%

margin and Comprehensive lnsurance cover by lnsurer for 100o/o of the value charged assets of APL'

24.9 ln 2019, APL also acquired another lslamic llnancing facility i.e. Diminishing Musharakah from an

tslamic Eank amounting to Rs. 2,ooo million from NBP for 5 years from the date of lirst draw down

inclusive of grace period of 2 yea6. The sharing ratio of bank and APL are 75:25 in the irusharakah

Assets. Repayment shall be made quarterly in arears. The first rental payment shall fall due at the

end of third month from the date of first draw down and subsequently every three month there after.

However profit shall be paid quarterly at the rate of 3 Months K|BOR + 1.0% with a floor ol 50 and

cap of 20%- ThiS facility iS availed using security i.e, First Pari-Passu hypothecation charge over plant

& machinery with 25o/o marcin and comprehensive lnsuranc€ cover by Takaful insurance for '100% of

the value charged assets of APL.
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During the year, APL acquired an lslamic financing facility i.e. Diminishing irusharakah from Meezan

Bank amounting to Rs. 3,000 million for 5 years from the date of flrst draw down inclusive of grace

period of 1 year. Repayment shall be made quarterly in arrears. The lirst rental payment shall fall due

at the end of third month from the date of first draw down and subsequently every three month there

after. However profit shall be paid quartedy at the ratp of 3 Months KIBOR + 0.15% wilh a floor oI4%

and Cap ot 25o/o. This facility is availed using security i.e. First Pari-Passu hypothecation charge over

plant & machinery with 25% margin and Comprehensive lnsurance cover by Takaful insurance for

100% of the value charged assets of APL.

AAL obtained demand financ€ amounting Rs.500 million from National Bank of Pakistan lor lhe

purpose of strategic investments. The loan canies mark-up at the rate of 6 months KIBOR plus 0.95%

and is secured against first pari passu by the way of hypothecation on existing and future plant &

machinery and equipment of AAL with 25% margin amounting to Rs.656.67 million. This loan is for six

and half years rrom the date of disbursement (20 December 2019) and is repayable in 10 semi-annual

equal instalments with grace period of one and half year. AAL during the year repaid Rs.l00 million.

This represents long term loan obtained by multiple group comapnies from various commercial banks

under'Refinance scheme for payment of wages and Salaries to the Workers and Employees of

Business Concerns' (the Scheme) introduced by State Bank of Pakistan. The facility is secured

against first pari passu hypothecation charge over present and future plant, machinery and equipment

with 25% margin with certain limits. Mark-up is chargeable at 1.0% per annum. The principal is

repayable in eight quartedy instalments ending latest by 01 January 2022.

This represents loan received from Allied Bank Limited by AAL and ABL under Temporary Economic

Refinance Facility (TERF) introduced by State Bank of Pakistan the purpose to finance / retire letter ol

credits for CAPEX / BMR related activities and project. The facility is secured against first pari passu

hypothecation charge over all present and future plant, machinery and equipment with 25% margin of

AAL. Mark-up is chargeable at SBP rate (1%) plus 0.80% bps per annum. The loans are for ten years

with a grace period of two years and is repayable in thirty two quarterly instalm€nts for AAL and

sixteen semi-annual installments for ABL respectively.

This represents long term loan obtained by ADID of an amount upto the equivalent of Rs.1,500 million

from Habib Bank Limited under'Temporary Economic Retinancing Facility'(the Scheme) introduced

by State Bank of Pakistan. During the year, the ADID received Rs.201,376 thousand under above

facility. The facility is secured against pari passu hypolhecation charge over plant and machinery of

the ADID to the extent of Rs.2,000 million with a 25% margin. Mark-up is chargeable at SBP rate plus

1.0yo per annum and to be paid at the end of each quarter. The princapal is repayable in 32 equal

quarterly installments starting from the 27th month from the date of flrst disbursement.

This represents diminishing musharakah loan obtained by AEL from Meezan Bank Limited under

lslamic Temporary Economic Rellnance Facility (ITERF) introduced by State Bank of Pakistan to

financ€ CAPEX. The facility is secured against first pari passu hypothecation charge over all present

and future plant, machinery and equipment of AEL with 25% margin amounting to PKR 200 million in

favour of the Bank. Mark-up is chargeable at SBP rate (1%) plus 2o16 bps per annum The loan is for

ten years with a grac€ period of two years and is repayable in thirty two quarterly instalments starting

from Oclober 2023.

This represents long term loan obtained by AAL from Habib Bank Limited under Renewable Energy

Relinancing Facility of an amount upto the equivalent of Rs. 68 million, introduced by State Bank of

Pakistan. The facility is secured against first pari passu hypothecation charge over all present and

future plant and machinery and equipment of AAL of the company with 25% margin. Mark-up is

chargeable at SBP rate (2o/o) plus 1ok per annum. The loan is for ten years with a grace period of

thre; months and is repayable in forty quarterty instalments starting from Aptil2022. AAL during the

year repaid Rs.1.74 million.

ln 2018, APL acquired a long term loan from a Allied Bank Limited amounting to Rs' 2,000 million

which is repayable after 3 years on quarterly basis, starting from 31 January 2021- The rate of mark-

up is 5 monttrs KTBOR + O.20%, payable on semi-annual basis. The facility is secured against ranking

hypothecation charge over all present and future movable fixed assets of APL with 20% margin' This

loan has been comple y paid repaid during the year and hypothecation charge over all present and

future movable fixed assels has been released.
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25 LONG TERM DEPOSITS

25.1

26

2G.1

Deposits from employees

Cunent portion shown under cunent liabilities

(38) NOIES TO fHE CONSOLIDATED HNANCIAT ST,,ET'EA'IS

2022 2021

Note ---- Rupces in'000 ----
25.1 ,lil,its8 13,s66

(3,810)

41,158 9,756

Represents deposits from employees under Group's vehicle scheme. These loans have not been

discounted to their present value as the financial impact thereof is not considered malerial.

DEFERRED LIABILITIES ,' 2022 2021

Nole --- Rupees in'000 ----

Provision for employees' compensated absences 27.1 & 27.2 771,013 699,413

Provision for long service award 26.2 16,373 16,655

Provision for gratuity 26.3 l02,O2A 74,415

892,414 790,483

The provision is made in accordance with the actuarial recommendations. The latest actuarial

valuation was canied out as of June 30, 2022.

26.2 This includes provision amounting to Rs.24.18 million (2021: Rs.45.07 million) for key management

personnel of the Holding ComPanY.

26.3 Provision for gratuity 2022 2021

---- Rupees in'000 ----

26.3.1 Reconciliation

Present value of defined beneflt obligation

Fair value of plan assets

lnter-group adjustments

\- Payable within next twelve months

26.3.2 Movement in the present value of
defi ned benefit obligation

Balance at beginning of the year

Current servic€ cost

lnterest cost

Benefils paid

Re-measurement

Payable to related

parties in respect of transferees

Balance at end of the year

647,232

(535,293)

6,139

(43,663)

102,028 74,415

647,232

44,128

60,241

{s7,077!

26,099

50,52,1 2.291

771,117 647,232

77,t,117

(562,'l51)

|.44,9261

(52,042)

572,224

38,266

52,854

(33,755)

15,352
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26.3.3 Movement in the fair value of plan assets

(39) NOTES TO THE CONSOLIDAIED FINANCIAL SIATEIIENTS

2022 2021

--- Rupees in '000 ---
535,293 452,735

49,892 41,600

55,612 49,750

(56,905) (33,36s)

(21,2001 29,297

(s40) {4.724)

562,152 535,293

Balance at beginning of the year

Expected retum on plan assets

Contributions

Benefits paid

R+measuremenl

Payable to related parties

in respect of transferees

Balance at end of the year

Movement in net liability in the
statement of financial position

Balance at beginning of the year

Expense recognised for the year

Contributions made during the year

Re-measurement

26.3.4

132,644

49,520

(50,140)

(13,%6)

't 64,073

162,0421

118,078

(43,663)Pavable within next twelve months

26.3.5 Expense recognised in the

statement of profit or loss

Current service cost

lnterest cost

Expected return on assets

26,3.6 Re-measurements recognised in

other comprehensive income

Loss from change in financial assumptions

Loss from change in demographic assumptions

Experience gain on re-measurement

Gain / (loss) on re-measurement of plan assets

Difference in opening fair value

Discount rate

Rate of salary increase (Per annum)

Long lerm salary increase rate

lrortality rates

Rate of employee turnover

r02,03t 74,415

41,128

14,742

(4,433)

38,266

14,482

13 228)

54,477 49,520

5,,160

(7,809)

27,506

20,348

1,795

10,803

3,838

(22,937)

(1,662)

Net re-measurements i17,300 (9,958)

26.3.7 The principal assumptions used in the actuarial valuations carried out as of June 30, 2022 using the

'Projecled Unit Credit' method are as follows:

Gratuity Fund

118,079

54,474

(55,784)

47,300

2022 2021

----- Percentages ---
13-25% 10vo

12o/r 12o/o

12.250/a 9.00%

sLrc (200r.05)-1

Light l\.4oderate
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27 LEASE LIABILITIES

Lease liabilities

Current portion of lease liabilities

DEFERRED INCOME - GOVERNMENT GRANT

Balance at beginning of the year

Recognized during the year

Amortisation of deferred income - government grant

Balance at end of the year

Current portion of deferred income - government grant

DEFERRED TAXATION

Deferred tax liability , (asset) a sing
due to temporary differences ln respect of;

- Nel investment in finance lease

- Right of use asset

- lnvestment in associates and joint venture

- Lease liabilities - net

- Employees retirement benefits - gratuity

- Provisions for compensated abscences and bonus

- Provision for wananty

- Provision for tax on share of prollt from associate

- (Reversal) of / provisions for

slow moving inventories and doubtful debts

- Accelerated tax depreciation and amortisation

- Unrealised (loss) / gain on investments at fair value

lhrough profit or loss

- Unrealised gain on investments at fair value

through other comprehensive income

- Alternative corporate and minimum tax

and unused tax losses

- Other

(1O) NOIES fO THE CONSOLIDATED FINANCIAT SII TEfiEIVIS

2022 2021

--- Rupees in '000 --
1,597,336 1,702,100

(249,1111 (236,862)

134A,225 1,465,238

2A

365,280

258,780

(98,712)

41,391

416,112

(68,671)

525,348

(105,192)

388,832

(106,467)

420,156 282,365

29

(90,632)

1,594,580

716,954

143,423

2,195,899

(53,794) 98,733

231,7a5 725.554

(s94,990)

217,761

1,097,895 3,449,370Deferred tax ability

690

1,096

(2,920l.

(5s,232)

(17,017l.

(173,658)

(76,256)

,146,442

20

71

13,887

(17,570)

(378,949)

(85,668)
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30 TRAOE AND OTHER PAYABLES

Trade payables

Oue to / (from) related parties

lmport bills payable

Royalty payable

Retention money

Accrued liabilities

Workers' Profit Participation Fund

Workers' Welfare Fund

Withholding tax payable

Custom / additional custom duty payable

contract liabilities - advances from customers

Payable to staff provident and gratuity fund

Provision for compensated absences

Premium received in advance

lnsurance / reinsurance payable

Advance againsl liquidation

Total liabilities from window takaful operations

Provision for outslanding claims and wananty

Provision for uneamed Premium

Uneamed reinsurance commission

Sindh govemment infrastructure fee

Provision for gas infrastructure development cess

Deposits from employees

Others

(11) NOTES TO THE CONSOLIDATED FINANCIAL STAIE'I'ETVTS

2022 2021

Note -- Rupees in'000 --

13,921,050 11,135,815

227,097 (173,220)

606,118 '160,290

1,794,443 1 ,754258

7,155 3,984

30.1 5,635,507 5.A27,092

560,257 660,00',1

21G,477 169,336

33,060 161,312

1,611,722 1,263,423

13,004,850 1O,Ul,741

116,370 66,599

29,373 22,311

109,538 42,281

741,561 514,547

57,710

78,315 52,593

1,901,123 1,332,541

1,122,848 1,07',1,838

208,644 166,848

1,084,616 739,835

306,173 364,594

1,858 81,000

199,354 571.464

,13,517,509 36,092,593

30.'l lncludes Rs. 6.87 million (202'l: Rs7.37 million) due to Honda Motor Company Limited, Japan -

related party.
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31 SHORT TERtt' BORROWNGS - SECURED 2022 2021

Note -- Rupees in'000 --
Running linance under mark-up arangemenls 31.1 6,68,t,143 3,932,641

Money market facilities under mark-up arrangement 31.1 2,000,000 6,330,000

lslamic flnancing 31.1 8,005,754 5,876,289

Demand finance . 300,000

Short term loan 51,000

16,740,897 16,438,930

3l.l

32

The Group has short term running finance, musharakah and money market facilities under mark-up

arrangements aggregating to Rs. 51,030 million (2021: Rs. 41,497 million) from various commercial

and lslamic banks carrying mark-up ranging between 12.00% to'14.91olo. The facilities utilized against

these arrangemenls are secured against equitable mortgage on lands and buildings, first pari passu

hypothecation charge over present and future book debts, stock, spares and tools, fuel stock and

pledge of shares and mutual funds units. The unavailed aggregate credit facility of these flnances

amounts to Rs. 34,747 rr'lllion (20211Rs. 24,373 million). These facilities are expiring on various dates

upto 31 May 2023.

CONTINGENCIES & COMi'ITMENTS

32.'l Contingencies in respect of subsidiaries

32.1.2.1 Atlas Asset Management Limited (AAML)

The Finance Act, 2013 has enlarged the scope of Federal Excise Duty (FED) on financial services to

include Asset l\,lanagement Companies (Alrcs) with effect from June 13. 2013 As the asset

management services rendered by the Management Company to the Funds are already subject to

provincial sates tax on services levied by the Sindh Revenue Board (SRB), which is being charged to

the funds and the Management Company collecls the same as withholding agent and deposits the

same with the SRB, the Management Company is of the view that further levy of FED is not justified.

However, as a matter of abundant caution, provision is being made in the books of account of the

mutual funds and pension funds being managed by the Company, these funds being the recipient of

the asset management services, and there is no impact on the flnancial statements of the

Management Company.

Various asset management companies including the Company, together with their representative

Collective lnvestment Schemes through their trustees, have filed a petition in the High Court of Sindh

(SHC), challenging the tevy of FED. ln this respect, SHC has issued a stay order against recovery

proceedings. SHC, through its order dated June 30, 2016, stated that any notices issued, proceedings

taken or pending, orders made, duty recovered or action taken under the FederalAct 2005 in respect

of rendering of services are to be quashed and set aside- Thereatter Deputy commissioner lnland

Revenue appealed in the Supreme Court against SHC order which is still a pending adiudication.

Further. the Finance Act 2016, also introduced an amendment to the Federal Excise Act, 2005

whereby FED was withdrawn on services of difrerent industries including Non-Banking Financial

lnstitutions, which are already subject to provisional sales tax

With effect from July 01, 201'1, the asset management services rendered by the Company to the

mutual funds and pension funds under its management fall within the scope of taxable services under

sindh sales Tax Act, chargeable at the rate of 160lo on the asset management services rendered,

which the company collects from the mutuat funds / pension funds as a collecting agent and thereafter

deposits the same with the SRB. The Company, being registered in the province of Sindh, is

registered with the SRB as a service provider.
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During year ended June 30, 2014, the Company as well as various other AMCS registered in the
province of Sindh received notices from the Punjab Revenue Authority (PRA), requiring the Company /
other AMCS to register with the PRA for the asset management services rendered in the Punjab

through the offices of the Company in the Punjab. During the proceedings, il was explained to the

PRA lhat the Company's offices in the Punjab only relale lo sales ofJices, and no asset management

services are rendered from such offlces. All asset management services are rendered by the

Company directly from its Head Of{ice localed in Karachi. Further, the lull amount of provincial tax

liability was being duly discharged to the SRB, hence, without prejudice to the main contention, the

question, if any, related to apportionment between lhe two provinces and not double taxation. During

the proceedings, meetings have been held with the offlcials of both, SRB and PRA at the collective

forum of the Mutual Funds Association of Pakistan (iilUFAP) toqether with lhe tax consultants, to work

out any suitable basis of apportionment of the lax already being paid by the Company and other

AMCS. However, such meetings remained inconclusive.

Despite the detailed explanations furnished and the meetings held with the ofFicials of the SRB and

PRA as stated above, on June 26,2014 lhe Company received a show cause notice from the PRA,

requiring payment of Rs.7.66 million as alleged Punjab Sales Tax on services for the period July 0'1,

2013 to December 3'1, 2013, and requiring the Company to explain why penalty proceedings should

not be initiated there against. Such alleged amount is in addition to the Sindh Sales Tax on services

already paid to the SRB for the period. Similar show cause notices have been received by other

AMCs.

On July 08, 20'14, the Company and other AMCS, have filed a petition in the SHC against both, SRB

and PRA, challenging the issuance of such show cause notice by PRA and the alleged levy of Puniab

Sales Tax on services therein, as well the non-resolution of issue of appo(ionment of the total 16%

tax on asset management services, which is already being paid to the SRB. ln the initial hearing, the

SHC has suspended the operalion of the notice. The case is still pending adjudication. No provision

has been made in these financial statements for the alleged tax liability of Rs.7.66 million, as the

management is confident that the ultimate outcome will be in the Company's favour.

32.1.3 Atlas Battery Limited (ABL)

32.1.3.1 The Company received notice from lhe Directorate of lntelligence and lnvestigation, FBR, Lahore in

which it had been alleged that the Company purchased goods from certain suppliers who were

registered wilh Regional Tax Offlces, but were fake and issued sales tax invoices to the Company on

the basis of which the Company claimed input tax adjustment amounting to Rs.29.066 million which

according to them was illegal / inadmissible. The name of the Company along with '135 other

companies and individuals had therefore been included as an accused person in the First lnformation

Report (FlR) No.O4l2011 dated lrarch 26, 20'11 registered by the Additional Director, lntelligence and

lnvestigation, FBR, Lahore. The Company has, therefore, filed a Constitutional Petition in the

Honourable Lahore High Court (lhe Court) and prayed to quash the FIR against the Company and

declare the notice illegal. The Court has granted stay order and advised the concerned authorities to

restrain from further proceeding with the matter. Further, the Court has quashed the criminal

proceedings initiated against the Company as beinE unconstitutional, violative of fundamental rights

and uttra vires the Sales Tax Act, 1990 (the Act). The FBR against the orders of the Court has filed an

appeal in Honourable Supreme Court of Pakistan, which is pending for hearing.

Deputy Commissioner lnland Revenue (DCIR), Large Taxpayers Office, Karachi, for the tax year 2013

passed an order dated September 30, 2014 under section 161 / 205 of the lncome Tax Ordinance,

2OO1 (the Ordinance) on account of non-deduction of tax on freight & forwarding charges and

discounts allowed to dealers. DCIR through this order created an aggregate demand of Rs.206.534

million including additional tax. An appeal was filed before the CIR(A) on October 22, 2014 against the

above order. The Company paid the demand of Rs.0.1 million which pertains to a tax deduction on

freight charges and filed a stay application on October 27, 2014 before CIR(4 againsl the recovery of

balance of the demand. The stay against recovery of demand was granted by the CIR(A) on October

27, 2014 subject to partial payment of Rs.50 million which was paid on October 29, 2014. Pursuant to

above appeal, CIR(A), on March 31, 2015, passed an order under section 129 of the Ordinance and

granted relief in respect of issue of non-deduction of tax amounting Rs.'l08.867 million on discounts

allowed on invoices.

32.1.3,2
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However, CIR(A) remanded back the issue of non-deduction of tax aggregating Rs.59.509 million on

additional trade discounts by directing the DCIR to re-examine the issue based on the nature of

discounl. The Commissioner lnland Revenue (ClR) has filed an appeal on April 18, 2015 against the

abovementioned order of CIR(A) before the Appellate Tribunal lnland Revenue (ATIR). AIIR on

January 25, 2021 has upheld the order of CIR(A) and remanded back the issue for fresh verification.

32.r.3.3 The Company received a show cause notice dated June 27, 2016 from Assistant Commissioner

Enforcement-ll, Punjab Revenue Authority (PRA), Government of Punjab for proceeding against the

Company for alleged violation of various sections of Punjab Sales Tax on Services Act, 2012 (the Act)

read with Punjab Sales Tax on Services (Specific Provisions) Rules, 2012 (the Rules) and demanded

tax on account of Punjab sales tax on franchises services aggregating Rs.55.443 million. Furlher,

penalties aggregating Rs.2.962 million has also been charged.

The Company against the abovementioned show cause notice filed a petition on July 15, 2016 before

the High Court of Sindh (the Court) on the basis that PRA has no jurisdiction to issue such notice. The

Company is engaged in manufacturing of automotive batteries and owing to its technical assistance

agreement with technology supplier it pays technical fees to them and in respect of such technical

services the Company is making regular payments of Sindh Sales Tax to the Sindh Revenue Board.

Further, the Company's factory premises as well as all production and entire operations are in
province of Sindh, therefore PRA has no jurisdiction to demand any sales tax on franchise fees on the

basis of purported apportionment of the same. The Court, through its interim order dated July 15,

2016 issued notices to concemed persons / representatives and suspended the operations of

abovementioned show cause notice.

32.1.3.4

32.1.3.6

32.r.3.s The Deputy Commissioner lniand Revenue (DCIR), Large Taxpayers Unit, Karachi, for the tax year

2O15 passed an order dated January 22, 2016 under section 161 / 205 of the lncome Tax Ordinance,

2OO 1 (the Ordinance) on account of non-deduction of withholding tax on various expenses and created

a demand of Rs.56.449 million, including default surcharge and penalty. The Company liled a
rectification application on February 11, 2016 against the aforesaid order pursuant to which the DCIR

passed a rectifled order dated February 22,2016 under section 221 I '161 I 205 of lhe Ordinance As a

result of the rectified order, the total demand of Rs.56.449 million identified in the original order was

reduced to Rs.0.398 million inclusive of default surcharge and penalty.

While passing the rectifled order, the DCIR created an additional demand of Rs.81 593 million

including default surcharge and penalty on account of non-deduction of tax on discounts allowed to

dealers. The Company flted an appeal before the Commissioner lnland Revenue (Appeals) [C|R(A)]

on March 10, 2016 against the rectified order and challenged the aggregate demand of Rs.81.991

million. Pursuant to this appeal, CIR(A) passed an order dated June 8, 20'16 under section 129 of the

Ordinance and granted relief to the Company on aggregate demand of Rs.81.991 million. The

Commissioner lnland Revenue (ClR) filed an appeal on Augusl 5, 2016 against the above mentioned

order of CIR(A) before the Appellale Tribunal lnland Revenue (ATIR). ATIR on July 30, 2019 had

remanded back the issue of non-deduction of tax on trade discount allowed to dealers with the

direction to the income tax aulhorities to examine the issue afresh Accordingly, the DCIR conducted

fresh monitoring of withholding income tax for the aforesaid year in lieu of the above ATIR directions

and passed an order dated June 29,2021 under section 161 / 205 of the Ordinance on the same

issue of nondeduction of tax on discounts allowed to dealers and created a demand of Rs-121.735

million including default surcharge and penalty. The Company has filed an appeal before CIR(A) on

July 19, 2021, which is pending adjudication. The Company has obtained stay order from Honourable

High Court of Sindh on August 06, 2021 against the recovery of the aforesaid demand.

The Additional Commissioner Enforcement-lll (Assessing Officer), Punjab Revenue Aulhority (PRA)

Government of Punjab issued a show cause nolice to the Company and alleged that the Company has

failed to wilhhold and deposit the Punjab Sales Tax on advertisement services. The Company

responded that some of lhe service providers do not have their regislered office in the territorial

jurisdiction of Punjab and in most of the cases, services were not completely consumed in Puniab only

ratherwere electronicallytransmitted throughout Pakistan.
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Further, the Company had withheld sales tax from all the payments made against said services and

has deposited either to Federal Board of Revenue (FBR) or Sindh Revenue Board (SRB), therefore,

demand raised by PRA would tantamount to double jeopardy for the Company. However, the

Assessing Officer did not consider the arguments of the Company and passed an order dated May 22,

2017 under seclion 14 & 19 of Punjab Sales Tax on Services Act 2012 read with Punjab Sales Tax on

Services (Withholding) Rules 2012 & 2015 and created an impugned demand of Rs.4.327 million

includrng penalty.

The Company filed an appeal before Commissioner (Appeal), PRA, Lahore on June 23, 2017 against

the aforementioned demand who had also upheld the order of the Assessing Officer on October 3,

2017. The Company then filed an appeal before Appellate Tribunal, PRA, Lahore on November 23,

2017. The Appellate Tribunal, PRA, Lahore has also upheld the order of the Commissioner (Appeal),

PRA, Lahore on Novembet 23, 2020. However, contrary to the factual position. the Appellate Tribunal,

PRA, Lahore made an inadve(ent error that the Company had not provided any proof of payments of

withholding tax on services made to FBR and / or SRB; whereas in actual the proofs of payments were

duly submitted and acknowledged by Commissioner (Appeals), PRA, Lahore as also mentioned in his

order dated October 3, 2017.

32.1.3.7

The Company has filed a rectification application before the Appellate Tribunal, PRA, Lahore on

January 15, 2021 for said correction in its order which is pending for hearing. The Company has also

filed a petition before Honourable Lahore High Court on January 20,2021 fot grant of stay from

coercive actions and to declare the order of Appellate Tribunal, PRA, Lahore illegal and unlawful,

which is pending for hearing.

Additional Commissioner lnland Revenue (ACIR), Large Taxpayers Unit, Karachi, for the tax year

2016 passed an order dated November 30, 2017 under section 161 / 205 of the lncome Tax

Ordinance, 2001 (the Ordinance) on account of non-deduction of tax on (i) trade discount allowed to

dealers, (ii) rent paid to Atlas Foundation, (iii) cartage & octroi expenses, (iv) repair and maintenance

expenses and (v) enterlainment expenses. ACIR through the order created an aggregate demand of

Rs.200.172 million including default surcharge and penalty. The Company filed an appeal before

Commissioner lnland Revenue (Appeals) [ClR(A)] on December 20, 2017 against (i) and (ii), whereas

tax levied for (iii), (iv) and (v) were not contested in appeal. The Company paid the demand of Rs.1.5

million in light of directions given by [C|R(A)] on December 22, 2017 while granting stay from recovery

proceedings which duly covers the balance tax demand of Rs.'1.221 million in respect of issues not

contested in appeals. Pursuant to the appeal, CIR(A), on Ja uary 22,2018, passed an order under

section 129 of the Ordinance and granted relief in respect of both issues contested i.e. (i) trade

discount allowed to dealers and (ii) rent paid to Atlas Foundation. The department had filed an appeal

on April 23, 2018 against the abovementioned order of CIR(A) before the Appellate Tribunal lnland

Revenue (ATIR). ATIR on July 30, 2019 had remanded back the issue of non-deduction of tax on

trade discount allowed lo dealers with the direction to the income tax authorities to examine the issue

afresh while no decision was given in respect of lew of tax payment of rent.

Accordingly, the DCIR conducted fresh monitoring of withholding income tax for the aforesaid year in

lieu of the above ATIR directions and passed an order dated June 29, 202'1 under section '161 i 205 of

the Ordinanc€ on the same issue of non-deduction of tax on discounts allowed to dealers and

payment of rent, and created a demand of Rs.266.060 million including default surcharge and penalty.

The Company has filed an appeal before CIR(A) on July 19, 202'1, wlrich is pending for adjudication.

The Company has obtained stay order from Honourable High Court of Sindh on August 06, 2021

against the recovery of the aforesaid demand.

32.1.3.s Assistant / Deputy Commissioner lnland Revenue (DCIR), Large Taxpayers Unit, Karachi, for the tax

year 2017 passed an order dated October 24, 2018 under section 161 / 205 of the lncome Tax

ordinance, 2oo1 (the ordinance) on account of non-deduction of tax on (i) trade discount allo\^,/ed to

dealers, (ii) sales promotion, (iii) travelling, (iv) repair and maintenance expenses' (v) water charges,

(vi) cartages and (vii) Iocal purchase. DCIR through the order created an aggregate demand of

Rs.266.079 million including default surcharge and penalty. The Company filed an appeal before

Commissioner lnland Revenue (Appeals) [ClR(A)l on November 13, 20'18 against (i) and (ii)' where as

tax levied for (iii), (iv), (v), (vi) and (vii) were not contested in appeal.



SHIRAZ IN!r'ESruENTS (PRIVATE) LI TTED (6) NOTES TO THE CONSOLTDATED FINANCIAL Srt rEn El,rS

The Company paid the demand of Rs.'1.441 million on November 19, 2018 in respect of issues not

contested in appeals. Pursuant to the appeal, CIR(A), on December 20, 2018, passed an order under

section 129 of the Ordinance and granted relief in respect of issue contested at (ii) sales promotion

and upheld the decision of DCIR in respect of issue contested at (i) trade discount allowed to dealers.

The Company had flled an appeal on December 3'1, 2018 against the abovementioned order of clR(A)

in respect of issue at (i) trade discount allowed to dealers before the Appellate Tribunal lnland

Revenue (ATIR). Moreover, the company had obtained stay from the High Court of Sindh against the

demand confirmed by CIR(A). ATIR on July 30, 20'19 had remanded back the issue of non-deduction

of tax on trade discount allowed to dealers with the direction to the income tax authorities to examine

the issue afresh. Accordingly, the DCIR conducted fresh monitoring of withholding income tax for the

aforesaid year in lieu of the above ATIR directions and passed an order dated June 29, 2021 under

section 161 / 205 of the Ordinance on the same issue of non-deduction of tax on discounts allowed to

dealers and created a demand of Rs.333.955 millian including default surcharge and penalty. The

Company has filed an appeal before CIR(A) on July 19, 2021 which is pending for adjudication. The

Company has oblained stay order from Honourable High Court of Sindh on August 06, 2021 against

the recovery of the aforesaid demand.

32.1.3.e The Deputy Commissioner lnland Revenue (DCIR), Large Taxpayers Unit, Karachi conducted sales

tax investigative audit for the period from July 2013 to June 20'18 and passed an order dated

November 14, 2019 with respect to (i) input tax claims against purchases from certain suppiiers whose

status was subsequently found as blacklisted / suspended on FBR web portal, (ii) input tax claims

against purchases which were alleged to be inadmissible as per lhe Sales Tax Act, 1990 (the Act) &

(iii) non-payment of extra tax on sales. DCIR, through abovementioned order raised an aggregate

demand of Rs.49.041 million (including default surcharge and penalty of Rs.18.297 million).

The Company paid Rs.2.557 (including default surcharge and penalty of Rs.0.708 million) being

amount not contesled and filed an appeal on Decembe|l1, 2019 before Commissioner lnland

Revenue (Appeals) [C|R(A)] under section 45(B) of the Act against the above order for remaining

amount. Pursuant to the appeal, the CIR(A), through his order dated December 30, 2019, granted

partial relief to the Company in respect of the above mentioned points by disallowing demand to the

tune of Rs.11.154 million and remanded back the allegations involving sales tax to the tune of

Rs.17.741 million (both without default surcharge and penally). Further, CIR(A) also order the DCIR to

re-work the amount of default surcharge and penalty after giving effect of appeal order. However, the

Commissioner lnland Revenue (CtR) has filed an appeal on February 20, 2020 against the

abovementioned order of CIR(A) before the Appellate Tribunal lnland Revenue, which is pending for

hearing.

Additional Commissioner lnland Revenue (ACIR), Audit-ll, Range-D, Large Taxpayers' Office, Karachi,

for the tax year 2018 passed an order dated January 28, 2021 under section 122(5A) of the lncome

Tax Ordinance, 2OO1 (the Ordinance) which inter alia included (i) addilions pertaining to non-deduction

of withholding lax on trade discount, (ii) disallowance of wananty expense and (iii) disallowance of

certain tax credits. The ACIR through the order created an aggregale demand of Rs.658.995 million.

The Company filed a rectification application for the apparent errors in the order and also flled an

appeal before the Commissioner lnland Revenue (Appeals) [C|R(A)] on February 19, 2021.Pursuant

to the appeal, CIR(A) on April 14, 2022, passed an order under section 129 of the Ordinance and

granted partial relief to the Company by deleting the demand in respect of various expenditures,

remanded back the issues on disallowances of tax credits and certain expenditures and upheld the

demand retated io additions pertaining to non-deduction of withholding tax on additional discounts.

The Company has flled an appeal before Appellate Tribunal lnland Revenue (ATIR) in respect of

issues confirmed by CIR(A), which is pending for hearing.

Deputy Commissioner lnland Revenue (DCIR), Unit -4, Audit-1, Large Taxpayers' Office, Karachi

conducted sales tax audit for the period from July 2O't8 to June 2019 and passed an order dated June

29, 202'1 under section 1'l(2) of lhe Sales Tax Act, 1990 (the Act) and created demand of Rs.1.649

bi ion inctuding default surcharge and penally. The significant issue alleged in this order is claiming of

input tax adjustment on fake and flying sales tax invoices.
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The Company filed an appeal before Commissioner lnland Revenue (Appeals) [clR(A)] on July 27,

2021. Pursuant to the appeal, CIR(A) on Aptil 14,2022, passed an order under section 45B of the Act

and granted partial relief to the Company by deleting the demand on various issues, remanded back

the allegations including input tax adjustment on fake-and flying sales tax invoices and reduced the

aforementioned demand to the extent of Rs.5.645 million pertaining to inadmissible input tax

adjustments including default surcharge and penalty. The Company has filed an appeal before

Appellate Tribunal lnland Revenue (ATIR) on June 07, 2022 in respect of issues confirmed by CIR(A),

which is pending for hearing.

Deputy Commissioner lnland Revenue (DCIR), Unit 4, Audit-1, Large Taxpayers' Office, Karachi

conducted sales tax audit for the period from July 20191o June 2020 and passed an order dated June

30, 2021 under section 11(2) of the Sales Tax Act, 1990 (the Act) and created demand of Rs.1.669

billion including default surcharge and penalty. The significant issue alleged in this order is claiming of

input tax adjustment on fake and flying sales tax invoices. Ihe Company filed an appeal before

Commissioner lnland Revenue (Appeals) [ClR(A)] on July 27, 2021. Pursuant to the appeal, CIR(A) on

Aptil 14,2022, passed an order under section 458 of the Act and granted partial relief to the Company

by deleting the demand on various issues, remanded back the allegalions including input tax

adjustment on fake and flying sales tax invoices and reduced the aforemenlioned demand to the

extent of Rs.4.382 million pertaining to inadmissible input tax adjustments including default surcharge

and penatty. The Company has filed an appeal before Appellate Tribunal lnland Revenue (ATIR) on

June 07, 2022 in respecl of issues confirmed by CIR(A), which is pending for hearing.

Assistant / Depuly Commissioner lnland Revenue (DCIR), Unit-4, Audit-1, Large Taxpayers' Office,

Karachi conducted income tax audits for the tax years 2016, 2018,2Ol9 & 2020 and accordingly,

passed orders dated July 29,2021 undet section 122(1) of the lncome Tax Ordinance, 2001 (the

Ordinance) and created demand of Rs.2.597 billion, Rs.3.746 billion, Rs.2.963 billion and Rs.2.225

billion, respectively for the said lax years. The significant issues alleged in these orders are

disallowance of purchases on account of alleged fake and flying sales tax invoices, difference in bank

credit entries with audited accounts, add backs of additional discounts and disallowance of certain

expenditures. The Company filed appeals before Commissioner lnland Revenue (Appeals) [ClR(A)l on

August 23, 2021. Pursuant to the appeals, CIR(A) o April 14, 2022, passed an order under section '129

of the Ordinance and granted partial relief to the Company by remanded back various issues including

disallowance of purchases on ac4ount of alleged fake and flying sales tax invoices, difference in bank

credit entries with audited accounts and disallowance of certain expenditures for fresh verification and

upheld the demands in respecl of other issues which significantly involves the add backs on additional

discounts . The Company has filed appeals before the Appellate lribunal lnland Revenue (ATIR) in

respect of the issues confimed by the CIR(A), which is pending for hearing.

32.1.4 Atlas Honda Limited {AHL)

Contingencies

Various cases have been filed against the Company by some former employees for reinstatement of

service and are pending in different courts of Pakistan. The management is confident that outcome of

these cases will be in favour of the company and hence no provision is made in these financial

statements-

Guarantees aggregating to Rs.1,784 million thousand (2021: Rs 1,277 million) have been issued by

commercial banks to govemment and semi government institutions for import of raw materials and

supply of goods.

Atlas lnsurance Limited (AlL)

The tax authorities had raised demand amounting to Rs. 117.8 million against the Company for the

tax years 2OOg to 2014, that primarily pertained to the rate of tax on dividend, rental income and

WWF. Commissioner lnland Revenue (Appeals) [ClR (A)] partially upheld the decision and reduced

the demand to Rs. 59.7 million. The Company filed appeals against the CIR(A) decision before the

Appellate Tribunal lnland Revenue (ATIR) wherein the decision of CIR(A) was upheld The Company

has filed a reference application against the decision of ATIR before the Honorable Lahore High court

which is currenfly pending adjudication. No provision has been recognized in these financial

statements since ihe management believes that there are meritorious grounds that the case will be

decided in favor of the CompanY.

32.1.5

32.1.5.1
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t2.1.4.2 For the tax year 2017, the Deputy Commissioner lnland Revenue (DCIR) created a tax demand of Rs.

654.47 million, which mainly pertained to disallowances due to need of underlying evidences and

disallowance of certain expenses due to non{eduction of withholding tax. Being aggrieved, the

Company filed an appeal before the CIR (A) against the aforesaid order, who has disposed of the

appeal and remanded back the entire case to the DCIR for reconsideration. The has Company filed an

appeal before ATIR against the order of the CIR (A). No provision has been recognized in these

financial statements since the management believes that there are meritorious grounds that the case

will be decided in favor of the Company.

For tax year 2005, the Tax authorities disputed the Company's treatment on certain issues disallowing

expenses, creating a demand of Rs. 70.69 million. Being aggrieved by the treatment meted out by the

additional ClR, the Company filed appeal before CIR (A) which was decided in favor of the Company.

However, the department llled appeal against the order of CIR (A) before ATIR, lvhich was decided in

favor of the Company on the grounds of time limitation. No provision has been recognized in these

financial statements.

2022 2021

Claims against the Company not acknowledged as debt

12.1.6 Atlas Metals (Private) Limited (AML)

-- Rupees in'000 --
33,480 34,693

32.1.€.1 Deputy commissioner lnland Revenue (DclR), Enforcement-l, Medium Tax office, Karachi served

show cause notic€ dated September 28, 2020 pertaining to tax period July 20'17 to June 2019, stating

that the Company has claimed inadmissible input tax on the purchases from M/s. Denar lndustries

(Private) Limited, who was involved in claiming input tax against fake invoices amounting to

Rs.39,'156,459. The Company submitted its response stating that the said supplier was neither

blacklisted nor blocked by FBR at the time of input claim and that subsequent blacklisting of a supplier

could nol deprived the registered person of its right ol claim of input tax. Further, the Company has

complied with all the requirements as required under Sales Tax Act, 1990 for claim of input tax. DCIR

on November 25, 2020, raised the demand against the notice amounting Rs.39,156,459. The

Company has flled an appeal before Commissioner lnland Revenue (Appeals) [C|R(A)] which was

decided against the Company on February 24, 2021.

The Company has flled an appeal before Appellate Tribunal lnland Revenue (the Tribunal) which is

pending adjudication. However, the Tribunal has issued stay order against the aforesaid demand.

The Company is defending a suit in Honourable High Court of Sindh for recovery of Rs.73.49 million

under Fatal Accidenl Act, 1855. The case is pending for hearing. No provision have been made in

these flnancial statements.

Commitm6nts

Guarantees issued by banks on behalf of the Group

Guarantees issued by banks in favour to

Sui Southern Gas ComPanY Limited,

Excise and Taxation Department, Pakistan State Oil Co. Ltd.,

SSGC LPG (Private) Limited, Collector of Customs,

and Government of Sindh.

Guaranlees issued to foreign commerical banks

Letter of credit in respect of capital expenditure,

raw materials and comPonents

Commitment for capital expenditure other

than through letter of credit

Commitments for rentals under ljarah finance agreement

Commitments in respect of lease liabilities

2022 2021

-- Rupees in '000 --
6,597,137 6,145,754

5,451,149 2.344,318

433,501

I, t90,337

484,704

2,411,417

84,169

192,141

4,407,1A3

256,793

70,278

66,'196

32.1.5.4
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2022 2021

--- Rupees in '000 --

184,999,652

2,864,680

333,504

Sales including lease income

Hire-purchase sales

Service income / insurance income

Commission lncome

238,047,618

969,418

1,543,730

445,501

241,006,268

(39,r91,0s9)

('1,156,47 4l

Sales tax

Discounts / returns / sales load

't97,358,735 158.071417

34 FEE / COUMISSION FROM ASSET ANAGEi'ENT

Open.ended

Atlas lncome Fund

Atlas lslamic lncome Fund

Atlas lslamic Money Market Fund

Atlas lslamic Stock Fund

Atlas l,Ioney Market Fund

Atlas Pension Fund

Atlas Sovereign Liquid Fund

Atlas Pension lslamic Fund

Atlas lslamic Dedicated Stock Fund

Atlas islamic Fund of Funds

Atlas Liquid Fund

Atlas Stock Market Fund

Sales tax

29,543

8,53.1

1,080

104,334

30,174

17,207

1't,819

17,449

13,026

340

2,653

2A0,772

15,977

16,058

10,198

122

2M,6A9

5't6,928

(59,i|70)

484,986

(55,795)

457,458 429,191

34.1 ln accordance with lhe provisions of the Non-Banking Finance companies & Notifled Entities

Regulations, 2008, the Management Company of the funds is entitled a management fee that has

been verified by the trustee and is paid in arrears on monthly basis The maximum rate of

management fee chargeable to Funds is required lo be disclosed in the offering documents within

allowed expense ratio limit i.e. upto 4.5% for equity, balanced, asset allocation and protected

schemes, 2% for money market scheme, 2.5% for income, aggressive income, capital protected,

index and commodity schemes, 3olo for commodity schemes and 2.5% for fund of fund schemes'

188,197,836

(26,764 ,7 32)

(3,361,687)

48,212

9,668

151

64,655

58,693

16,563
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During the year, the Company has charged its management fee al the following rates:

July1,020

JuE30,2021

Jut I 2020 Jutu30,2021

35 OTHER OPERATING (LOSS)/ INCOME

lncome on loans, advances and bank balances

Net (loss) / gain on disposal of flxed assets

Scrap sales

Eamed carrying charges on hire-purchase sales

Amortisation of defened income - government grant

Reversal of / (provision) for expected credit loss - nel

(Provision) for / reversal of impairment of investments

Workers' profit participation fund

Worke6' welfare fund

Profit from window takalul operations

Exchange loss - net

Fixed assets written off

Others

2022 2021

-- Rupees in '000 --
1,239,355 9U,467

(379,919) 15,s44

88,237

2,817

,15,265 106,023

10r,766 (10,732)

(195,026) 32,737

(ssr,426) (413,262)

(r92,497) (153,873)

62,833

(705,332)

(2,720,1971 (63,582)

(r13,786) (',t9,412)

(3,3r8,r80) 127,910

Jury I 2024
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2022 2021

Notc -- Rupees in'000 --

Raw and ancillary materials consumed

Salaries, wages and benefits

Spare parts and other maintenance

Travelling and conveyance

Store consumption

Fuel, water and power

Rent rates and taxes including ijarah rental

lnsurance

Training expense

Repairs and maintenance

Depreciation on operating llxed assets

Oepreciation on operating right of use assets

Amortisation and software charges

Canteen

Royalties and technical fee

Printing and stationery

Postage and telephone

Fees and Subscription

Provision for stock, stores, spare parts

& loose tools obsolescence

Provision for impairment of operating fixed assets

Marking fee

Free replacement

Vehicle running

lnstallation charges / subconlracting costs

General expenses

Opening - Finished goods

- Work-in-Progress

Purchases during the Year

Transfers to fixed assets

Closing - Finished goods

- Work-in-progress

36.1

128,412,141

8,410,337

1,664,591

108,696

2,546,308

3,455,'t95

120,003

26,982

565

1,307,'164

2,757,655

133,871

70,205

289,172

7,098,4.11

56,809

,15,127

6,963

242,572

121,532

731,727

95,455

249,953

80,567

't,575,937

92s,667

19,519,553

(rs,872)

(3,19'1,4271

11 ,219,217)

98,549,801

6,207,454

572,078

97,875

1,483,069

8,827,046

44,500

505,952

3,959

806,807

2,7U,488

103,802

60,378

209,304

4,994,094

40,207

16,029

7,347

(660)

85,494

84,997

465.884

23,'166

259,036

219,182

1,747,684

778,360

'13,293,178

(352)

(1,676,937)

(926,940)

6.1

6.4

7

36.2

17,695,6,t1 13,214,997

175,707,972 139,646,329

36.1 Salaries, wages and beneflts include Rs. 229,24 million (2021: Rs.208,64 million) in respect of

employees retirement beneflts.

't58,012,331 126,431,332
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36.2 Royalty charged in these financial statement pertains to:

Company Address

Honda Foundry Ltd. 1620, Matoba Kawago, Saitama, Japan

Shingdengen Etectric Ltd. New-Ohtemachi Bldg., 2-1 Ohtemachi 2 Chome, - Chiyoda'

Ku, Tokyo, Japan

GS Yuasa lnternational Limited 1, lnobanba-cho, Nishinosho, Kisshoin, Minami-ku, Kyoto

601-8520 Japan

Keihin Corporation Shinjuku Nomura BLDG. 39F 1-26-2, - Nishi Shinjuku

Tokyo, 163-0539, Japan

Showa Corporation 'l-14-'1, Fujiwara-cho Gyoda, - Saitama 361-8506 Japan

F.C.C Co. Limited 7000-36, Nakagawa, Hosoe-cho Kita-ku, - Hamammatsu-

shi, Shizouka-ken, Japan

Atsumitec Company Limited 46-1 Takaokanishi Naka-ku, Hamamatsu- shi - Shizuoka

Prefecture, 433-81 18 Japan

Daido Kogyo Co., Ltd. 197 Kumasaka -cho Kaga city, lsikawa Pref - 922-8686,

Japan

Honda Motor Company Limited 1-1, Minami-Aoyama 2-chome, Minato-ku - Tokyo107-

8556,Japan

\- Toyo Denso Company Limited 10-4, 2-Chome, Shinbashi Minato-ku, - Tokyo, Japan

Yamada l\ranufacturing - 1296-2, Koubayashi, lsesaki, - Gunama, Japan

Company Limited

37 DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

Salaries, wages and benefits

Back office accounting services charges

Rent, rates and taxes including ijarah rentals

Travelling, conveyance and entertainment

Freight and forwarding

Printing and stationery

Gas, waler and electricity

Vehicle running

Legal and professional fee

Auditors' remuneration

lnsurance

Fee and subscription

Repairs and maintenance

Depreciation on

- Operating fixed assets

- Right of use assets

Amortization on intangible assets and license fee

Postage, telephone and internet

Newspapers, magazines and subscriptions

Staff training

Advertisements / sales Promotion

Oonation to Atlas Foundation - a related party

Directors' meeting fees and remuneration

Exchange loss / (gain) - net

Others

Less: Expenses reimbursed from funds under managemenl

Note

37.1

37.2

2022 2021

-- Rupees in'000 --
3,442,50',t 2,968,930

61,573 47,929

't07,983 86,117

367,.188 196,289

1,187,843 884,963

s1,663 70,216

95,879 72,928

194,960 127,595

113,256 145,326

26,529 24 ,525

6,327 '169,351

80,891 72,844

151,788 179,227

37.3

6.1 387,,109

182,612

15,317

99,663

45,325

19,609

841,239

217,328

54,865

195,026

244,G30

(84,02s)

399,137

9,95'1

78,193

9,8'14

'1 1,503

631 8'12

104,395

46,449

11o,o47)

336,088

(60,s63)

8,077,409 6,602,614
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37.1 Salaries and benefits include Rs

retiremenl benefits.

(53) NOTES TO fHE CONSOLIDATED FINANCIAL STAIE/YEIVIS

205 millaon (2021: Rs.334.87 million) in respect of employees'

1o,939

.r12

3,471

743

t5,t to
I,'! 55

22,a54

1 ,1.13

37.2

37.3

The Group on March 11, 2015, entered into 'Back Office Accounting Service Agreement' with lT lrinds

Limited (the Service provider). Through this service level agreement, the Company, in line with the

SECP Circular No. 2412013 daled December 6, 2013, has delegated back office accounting functions

of all open end mutual funds and pension funds managed by the Group to the Service Provider after

due assessment of its capacity which includes availability of relevant lT infrastructure and systems

along with human resources to undertake the back office function. The delegated functions include

accounting functions, unit management servic€s, mainlenance of linancial records and all other

general back office services.

Auditors' remuneration

Hamccd EY Sajiad
Chaudhrl Fo.d Rhodes Haid€r 2022 2021

& Co. & Co. Total Total

Annual audit fee of Holding Company
and subsidiary comPahies

F€e for half yearly review

Audit fee for @nsolidated
financialstatements

Audit fe for provident and g.atuity funds

Consultancy a6d advisory seryices

Out of pocket expenses

roo

91

1,501

632

1,175

1,053

1.2e1

1.970

9,609

300

(
1,293

'f54
1,2s3

454

9l
2,936

5,l,9O

I,1135

4,158

19,321 6,904

38 FINANCE COST

lnterest / mark-up:

- long term loans

- short term borrowings

- lease liabilities

Workers' Profit Participation Fund

Guarantee and commission charges

Banks and other charges

Others

39

Note

2022 2021

---- Rupees in 000 ---

38.1

3,0U,611 2,127,372

3g..1 These represent mark-up on short-term borrowings obtained from various banks which carried

mark-up ranging from 7.85% to 16.650/0 (202117.01o b A34%)

TAXATION

627,609

1,350,309

68,908

5,027

17,662

56,833

1,024

Cunent

Prior

Deferred

2022 2021

-- Rupees in '000 --
4,299,128 2,965,231

122,969 '109,170

(80,806) 21 '1,901

4,341,591 3,286,302

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the year after taxation attributable

to equity holders of the Holding Company

Weighted average number of ordinary shares

Earnings per share - basic and diluted

2,852,673 603

220 112

6

30.00

------- Rup@3 in ooo 
------

3()l, 26,529 39,395

220.112

919,059

't,866,755

154,'t 99

3,899

9,59'l

75,244

15,A24

40

12.96
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41 CASH GENERATED FRO]U OPERATIONS

(51) NOTES TO THE CONSOLIDATED FINANCIAI SI,4TEN'EIIS

2022 2021

-- Rupees in '000 --
8,7,19,119 12,437,506Profit before taxation

Adjustments for:

Depreciation

Amortization of intangible asset

Provision for compensated absences

Provision for long service award

Provision for gratuity

Provision for / (reversal) of stock obsolescence

Provision for expected credit losses

Gain on sale of operating fixed assets / written off

Provision for impairment of associate

Exchange gain

Financial charges

Share of profit from associated companies

Unrealized gain on revaluation of investments

Net gain on sale / redemption of investments

Dividend income

(lncrease) / decrease in stores, spare parts and loose tools

lncrease in stock-in-trade

Decrease / (increase) in trade debts

Decrease / (increase) in receivable

from funds under management

Decrease / (increase) in loans and advances

lncrease in deposits,
prepayments and othe. rec€ivables

lncrease in sales tax receivable - net

(lncrease) / decrease in accrued interest

lncrease in trade and other payables

3,171,577

47,825

74,600

(2821

a7,2AO

2,16,968

(3,100,416)

975,532

3,044,611

(1,480,64.1)

(s75,988)

3,177,7U

63,283

127,444

99,502

424,627

(16,603)

24,150

(15,544\

8,466

(10,047)

2,127,371

(1,7s5,302)

(24,0e5)

(164,31 1)

(130,001)

2,79,1,063 3,940,7'13

(754,939)

(5,883,472)

8,807,833

3,198

804,229

(742,103)

(862,303)

(8,962)

7,424,916

712,624

(2,974,155)

(5,358,167)

(1 1,857)

(1,826,345)

(1,056,017)

35,944

16,026,002

2032a,s79 21,926,248

11,510,182 16,378,219

8,788,397 5,548,029
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42 REMUNERATION OF CHIEF EXECUTIVE OFFICER, EXECUTIVE DIRECTORS AND EXECUTIVES

Chiel Execulive

(Holdinq Company) Executive Directors Executives

2022 2021 2022 2421 2022 2021

Rupees in'000

l[4anagerial remuneralion 16,1i2

Bonls 9,620

llledical Expenses and other benefits 309

Retirement beneflts 1,043

27,0U 18,134 82,963 71,647 1,900,321 1,568,914

1,320,711

407,903

90,137

81,271

1,120,805

313,120

62,483

72,506

36,148 52231

36,590 14 929

i,886 1,040

2,339 3,447

Numberof persons 319

TRANSACTIONS wlTH RELATED PARTIES

Related parties comprise of group companies, staff retirement funds, key management personnel and

their close relatives and major shareholders of the Group.

The details of transaclions with related parties during the year other than those which have been

disclosed elsewhere in these consolidated financial statements are as follows:

Nature of relationship / transaction 2022 2021

' Rupees in '000 --
Associated Companies

Purchase of operaling fixed assets

Purchase of goods and services

lnvestments made

lnvestments redeemed

Dividend income

Sale of goods and rendering of service

Management fee

Advisory Fee

Payment made on behalf of employees

Donations paid

Dividend paid

Expenses paid

Retirement benefit funds

Contribution to retirement benefil funds

Payments made on behalf of employees

Key management Personnel

Sale of fixed assets on company policy

Salaries and other employment benefits

Loan disbursed by Group

Loan repaid to the Group

2

it3

/t09,600

3,925

9,741,2OA

10,630,043

891,430

20,5't7

457,454

6,566

10,957

217,328

314J77

30

114,314

2,271

7,771,434

3,005,950

724,771

18,285

308,952

6,503

8,564

104,395

'187,626

67

232,369

12,OlA

247,a22

242,666

10,603

561,597

't,638

614

't5,202

365,494

13,316

3,806

149

863
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43.1 Details of Related Pa.ties

(56) NOIES'IO THE CONSOLIDATED FINANCIAL STATE'TENTS

Following are the related parties with whom the Group had entered into transactions during the year or

have arrangement / agreement in place:

Name of related parties

Honda Atlas Cars Pakistan Limited

Honda Atlas Power Products (Private) Limited

Denso Corporation

Honda Motor Company Limited

lntegralion Xperts (Private) Limited

Atlas Foundation

Atlas lncome Fund

Atlas Stock Market Fund

Atlas Sovereign Fund

Atlas lslamic lncome Fund

Atlas lslamic Stock Fund

Atlas Money Market Fund

Atlas lslamic Money Market Fund

Atlas Aggressive Allocation lslamic Plan

Atlas Conservalive Allocation lslamic Plan

Atlas Moderate Allocation lslamic Plan

Atlas lslamic Capital Preservation Plan ll

Atlas lslamic Dividend Plan

Atlas lncome Fund

lftikhar Shirazi Family Trust

Basis of.elationship

Associated company

Associated company

Associated company

Associated company

Associated company

Common directorship

Associated mutual fund

Associated mutual fund

Associated mutualfund

Associated mutualfund

Associated mutualfund

Associated mutualfund

Associated mutual fund

Associated mutual fund

Associated mutual fund

Associated mutualfund

Associated mutualtund

Associaled mutual fund

Associated mutual fund

Substantial Shareholder

Shares held

30.64%

20.00%

26.00%

35.00%

26.OOo/o

41.61%

24.290/o

90.62%

0.00%

38.88%

3'1.'190/o

30.370lo

a9.170/o

48.710/"

45.'11./.

95.01%

77.34%

46.05%

25.OOo/o

41 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

,{4.1 The Group is exposed to market risk, credit risk and liquidity risk. The Group's management oversees

the management of these risks. The Group's managemenl ensures that Group's activities are

governed by appropriate policies and procedures and that the financial risks are identified, measured

and managed in accordance with group policies and group risk appetite. The Board of Directors review

and agree policies for managing each of these risks which are summarized below.

44.2 Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due

to changes in market variables such as inlerest rates and foreign exchange rates.



Carrying

amount

lncrease,
(decrease)

in basis
points

Effect on
prolit before

tax

Effect in

Other
Comprehens

ive lncome

!- Long term loans - secured

Financial liabilities

Long term loans

Short term borrowings - secured

Financial assets

Cash and bank balances

Financialassets

Cash and bank balances

21,743,808

70,93i1

190,030

(r90,030)

167,409
(167,,r09)

100

(r00)

100
(100)

t00
(r00)

19,002,95,l

lncrease / Effect in

(decrease) Effecl on Other

Carrying in basis prolit before Comprehensi

amount points tax ve lncome

----------- Rupees in '000 ------------

100

(r00)

100
(r00)

2021

123,454

'1,060

13,631,139

169,019
(169,019)

1,239
(1,239)

11

(11)

Short term investments

Long term loans - secured

Financial Iiabilities

Long term loans 100
(100)

'100

(100)
Short term borrowings - secured 16.438,930

SHIRAZI INI/ESTNENTS (PRIVA|q UNfiED (57) NOTES TO THE CONSOLIDATED FINANCIAL S'AIETE'{rS

(i) lnterest rate risk

lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. The Group's exposure to the risk of changes in market

interest rates relates primarily to the Group's short term investments and bank deposits in saving

accounts. At the balance sheet date, the interest rate protile of the Group's interest-bearing financial

instruments is as follows:

2022

Short term investments

------------------- Rupees in 000 ----------

217,438
(217,438)

709
(70s)

16,7 40,897

16,901,897 100

(100)

'100

(100)

100
(100)

136,3'11

(136,311)

'164,389

(164,389)

(ii) Foreign exchange risk

Foreign cunency risk is the risk that future cash flows of a llnanciai instrument will fluctuate because

of changes in foreign exchange rates. As at the reporting date, if Rupee had strengthened/ weakened

by 5% against U.S Dollar, Japanese Yen and Euro with all other variables held constant, prolit before

taxation for the year would have (decreased) / increased by Rs. (94.14) million and Rs. 94.14 million

respectively, mainly as a result of net foreign exchange (loss) / gain on translation of financial asset

and liabilities.
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'VOIES 
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44.3 Liquidity risk

Liquidity risk is defined as the risk that the Group will encounter difllculty in meeting obligations

associated with financial liabilities. Liquidity risk arises because of the possibility that the Group could

be required to pay its liabilities earlier than expected.

The table below summarizes the maturity profile of the Group's financial liabilities. The analysis into

relevant maturily groupings is based on the remaining period at the end of the reporting period to the

contractual maturity date.

Less than I to 5 More than

2022 'l year years 5 years Total

Rupees in '000

Liabilities

Term loans

Deposits

Trade and other payables

Short term bonowings

Lease liabililies

Accrued mark-up

16,650,255

,14,458

a,rn ,)_ru

r9,002,951

,14,i158

43,517,509

16,740,897

1,597,336

799,553

63,659,766 18,042,938 81,702,704

2021

Liabilities

Term loans

Deposits

Trade and other payables

Short term bonowings

Lease liabilities

Accrued mark-up

1,447,884

3.810

36,948,005

16,438,930

13,631,139

13,566

36 948,00s

16 438,930

1 742 100

364 924

1,465 238

55,440,415 13,658,249 69,098,664

u.4 Credit risk

Credit risk arises from the inability of the issuers of the instruments, the relevant financial institutions

or counter party to fulfil their obligations. The Group's exposure to credit risk is as followsi

..__::110""",",o;311_____

Long term investments 6,355,920 483,187

Long term loans 217,240 67,189

Deposits and other receivables 25'1,555 251,555

Trade debts 20,558,721 29,366,557

Receivable from funds under management 37'600 40,798

short term loans and advances 1'260'482 2'OU,711

short term investments 3,112,/t95 2,005.485

Bank balances 22'673'925 23'573'075

54,467,941 57.A52,557

2,352,696

43,517,509

16,7,10,8!7

249,111

799,553

12,143,255
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The analysis below summarizes the credit quality of the Company's investment in mutual funds as at

June 30, 2022 and June30,2021:

2022 2021

lnvestments by rating category ---------- "L -------
AMl, Al\r2+, AM2++ O-75% 0.80o/o

AAj A.A-, AA+ 99.25% 99.20o/o

100% laOo/o

44.5

41.5.1

Fair value of tinancial instruments

Fair value is lhe price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date.

Fair value hierarchy

Financial assets which are tradable in an open market are revalued at the market prices prevailing on

the balance sheet date. The estimated fair value of all other financial assets and liabilities is

considered not significantly different from book value.

Level 1r Fair value measurements using quoted prices (unadjusted) in active markets for

identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1

that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from pric€s).

Level 3i Fair value measurements using inputs for the asset or liability that are not based on

observable market data (i.e. unobservable inputs).

Level 1 L6vel 2 Level 3 Total

Rupees in'000

2022

lnvestment at fair value through OCI

- Listed shares

lnvestment in others

at fair value through OCI

- Listed shares

lnvestment- Mutual funds

fair value through protit and loss

lnvestment - Pension Funds

at fair value lhrough OCI

lnvestment- Pakistan investment bonds

fair value through prollt and loss

6,315,579 6,316,579

616,280 616,280

923,019 923,0't9

411,283 411,283

70,934 70,934

8,338,095

2021

lnvestment in related parties -

available-for-sale

- Mutual funds

- Listed shares

lnvestment in others

available-for-sale
- Mulualfunds
- Listed shares

lnvestment- lrutual funds

fair value through proflt and loss

lnvestment - Pension Funds

at fair value through OCI

lnvestment- Pakistan investment bonds

fair value through profit and loss

5,247,789

2,298,856

869,21'1

417 ,799

123,8s4

5,247,749

65,388

2,298,856

869,211

41? ,799

123.454

7,546,645 1,476,252 I,022 897

6,932,859 1,405,236

65,388
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During the year ended June 30, 2022, lhete wete no transfers between level 1 and level 2 fair value
measurements. and no transfers inlo and out of level 3 fair value measurements.

i14.5.2 Valuation technique used in determination of fair values within level 2. Fair values of investment in

units of mutualfunds are determined based on redemption prices disclosed at mutualfund Association

of Pakistan (MUFAP) as at the close of business days.

44.6 Capitalmanagement

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a
going concem in order to provide relurns for shareholders and benefit for other stakeholders and to
maintain an optimal capital struclure to reduce the cost of capital.

The Group manages its capital structure and makes adjustment to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders or issue new shares.

The Group monitors capital using the gearing ratio, which is debt divided by total equity plus debt.

Debt includes term loans and short term borrowings:

2022 2021

--- Rupees in '000 ---
19,002,951 13,63'1,139

16,740,897 16,438,930

Term loans

Short term borrowings

Debt

Equity

Equity plus debt

Gearing ratio

Number of employees

Employees as on year end

Average number of employees

CORRESPONDING FIGURES

3s.743,848 30,070.069

91,i108,517 89,445,106

28% 25%

2,913

45

2,928 3,463

Certain prior year's figures have been reclassified, wherever necessary. However, there were no

material reclassifications to the report-

NON ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors in its meeting held on Oclobet T ,2022 has approved the following:

Transfer of Rs. \SSO million from unappropriated profit to general reserve; and

Payment of cash dividend of Rs.----:- per share for the year ended June 30, 2022, amounting to a

total distrib

be held on

GENERAL

, for approval of the members at lhe Annual General Meeting to

Allligures in these consolidated financial statements have been rounded off to the nearest thousand Re.

DATE OF AUTHORISATION FOR ISSUE

The consolidated financial statements were authorized for issue by the Board of Directors of the

Group on October 7, 2022.

47

(i)

(ii)

,18

49

of Rs. - million

Chairman Chief Executive Officer Director

127,152,365'1'19,515,175

3,604

45

Ns


