


Directors’ Report
On the Consolidated Financial Statements

The Directors of Shirazi Investments (Private) Limited (the Company) are pleased to present the audited
consolidated financial statements for the year ended 30 June 2022.

Consolidated Results
The comparison of annual audited results for the year ended 30 June 2022 as against the year 2021 is as
follows:

(Rupees in million)

Particulars 30 June 30 June
2022 2021

Total Revenue 195,074.00 159,058.52
Share of profit of associates and joint venture-net of tax 1,480.64 1,755.30
Profit before tax 8,749.12 12,437.51
Profit after tax 4,407.53 9,151.20
Attributable to:

Equity holders of the Holding Company 2,852.67 6,603.86

Non-controlling interest 1,554.86 2,547.34

Total revenue was Rs. 195,074.00 million in the year 2022 as against Rs. 159,058.52 million last year due to
higher revenues and other operating income of the subsidiary companies. The cost of sales and services increased
to Rs. 175,707.97 million as against Rs. 139,646.33 million last year. Gross margin from business operations
slightly declined to 11.18% compared to last year of 11.90%. The decrease was mainly due to increased material
prices and other inflationary impacts. The percentage-wise sales and services cost stood at 90% of sales compared
to 88% during the last year. Distribution cost and administration expenses increased by 22% to Rs. 8077.41
million as against Rs. 6,602.61 million last year. Share of profit of associates and joint venture decreased by 16%
to Rs. 1,480.64 million from Rs. 1,755.30 million the previous year. Impairment of Rs. 975.53 million in the
investment in associates recognized during the year. As a result, profit before tax decreased to Rs. 8,749.12
million from Rs. 12,437.51 million last year. Profit after tax also decreased to Rs. 4,407.53 million from Rs.
9,151.20 million last year.

A brief review of the operational performance of each entity for the year is as follows:

Atlas Asset Management Limited

Income from management fees increased to Rs. 457.46 million against Rs. 429.19 million last year. A surge of
6.59% in management fees is mainly due to increased assets under management (AUMs) and annual
management fee rates. During the year, Atlas Asset Management earned after tax profit of Rs. 125.27 million
against Rs. 169.62 million last year. Unrealized loss recognized on re-measurement of investments dampen the
profitability.

Atlas Engineering (Private) Limited

Sales for the year were Rs. 2,017.34 million against Rs. 2,379.61 million for the last year. Loss after tax
for the year was Rs. (6.51) million against profit after tax of Rs. 64.44 million last year. Change in sales
mix, increase in material prices, and other inflationary impacts impacted the profitability.

Atlas Power Limited
Revenue for the year was Rs. 29,145.11 million against Rs. 12,370.92 million last year. An increase in
power generation and improved capacity utilization resulted in a revenue surge. The Company earned a
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profit from operations of Rs. 1,885.19 million against Rs. 2,282.25 million last year. The plunge in profit
from operations by 17% was mainly due to an increase in finance cost and loss on discounting of PIBs.

Due to an alteration in Power Purchase Agreement (PPA) agreed with Central Power Purchasing Agency
(CPPA-G), the write-off of receivable on account of capacity and interest thereon amounting to Rs. 2,663
million have been recognized. Furthermore, overhauling of plant expenses of Rs. 1,117.88 million were
charged during the year. Recognition of these two extraordinary items during the year resulted in a loss
after tax of Rs. (1,896.02) million against the profit of Rs. 2,280.92 million during the last year.

Shirazi Trading Company (Private) Limited

Revenue for the year was Rs. 3,988.45 million against Rs. 3,133.83 million last year. The new revenue
stream of hire purchase sales contributed Rs. 969.42 million in revenue. Profit after tax for the year was
Rs. 138.60 million against Rs. 114.38 million last year. The exchange loss recognized during the year of
Rs. 85.43 million reduced the profitability.

Atlas Autos (Private) Limited

Sales for the year were Rs. 23,050.81 million against Rs. 18,670.92 million last year, witnessing a growth
of 23% due to an increase in parts manufacturing and lubricants businesses. Profit after tax for the year
was Rs. 843.44 million against Rs 874.46 million last year. Increased material prices, finance costs, and
other inflationary impacts reduced profitability. Furthermore, a loss on disposal of assets of Rs. 209.93
million was recognized during the year.

Atlas Metals (Private) Limited

Sales for the year increased to Rs. 180.753 million against Rs. 151.54 million last year due to increased
demand from OEM customers. The cost of dismantling assets held for sale and asset write-off was
charged during the year, amounting to Rs. 72.32 million and Rs. 52.60 million, respectively. Loss after
tax for the year was Rs. (117.48) million against the loss of Rs. 118.47 million last year.

Atlas Venture Limited (UAE)
Revenues for the year were Rs. 2.31 million against Rs. 3.27 million last year. Profit for the year was Rs.
1.21 million against Rs. 2.11 million last year.

Atlas World Wide General Trading LLC (UAE)

Sales for the year were Rs. 866.31 million against Rs. 881.09 million last year. Profit for the year was
Rs. 4.31 million against Rs. 3.91 million last year.

Atlas Global FZE (UAE)

Sales for the year were Rs. 6,286.23 million against Rs. 4,641.78 million last year. Profit for the year was
Rs. 47.00 million against Rs. 38.69 million last year.

Opyster International Holdings Limited (UAE)
Revenues for the year were Rs. 0.11 million against Rs. 0.18 million for the last year. Profit for the year
was Rs. 0.02 million against Rs. 0.11 million last year.

Atlas Honda Limited

Sales for the year ended 31 March 2021 were Rs. 131,930.19 million against Rs. 93,156.96 million last
year. Volume growth coupled with the increase in product prices witnessed growth in revenue by 42%.
An increase in sales volumes, better model mix, and cost reduction measures improved the gross profit
from Rs. 6,880 million to Rs. 9,866 million, up by 43 percent. Profit after tax for the year ended 31 March
2021 was Rs. 5,585.17 million against Rs. 3,594.79 million last year.
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Atlas Battery Limited

Sales for the year were Rs. 25,029.24 million against Rs. 19,955.09 million last year. The increase in
demand for batteries in the replacement market and OEM customers resulted in a rise of 25% in sales.
Profit after tax for the year was Rs. 689.44 million against Rs. 895.97 million last year. The surge in raw
material prices and inflationary pressure resulted in lower profitability.

Atlas Insurance Limited

The Company’s financial year ends in December. However, based on Jul 21-Jun’22, the net premium
was Rs. 1,973.44 million against Rs. 1,621.67 million last year. The increase in revenue was mainly due
to a surge in the marine industry’s operations, which witnessed 59% growth in premium earned in this
segment. Profit after tax for the year was Rs. 790.19 million against Rs. 730.64 million last year.

Atlas Hitec (Private) Limited

Sales for the year ended 31 March 2021 were Rs. 3,931.63 million against Rs. 2,856.11 million last year.
An increase in demand from OEM customer resulted in revenue growth of 38%. Profit before tax for the
year is Rs. 83.33 million compared to last year’s of Rs. 43.41 million. Deferred tax expense was
recognized during the year of Rs. 0.72 million compared to the previous year’s deferred tax income of
Rs. 30.29 million. Consequently, profit after tax for the year ended 31 March 2021 remained at Rs. 30.30
million against Rs. 30.82 million last year.

Atlas Energy Limited

Sales for the year were Rs. 201.04 million against Rs. 52.44 million last year. An increase in business
operations and contractual revenues resulted in a surge in sales for the year. Profit after tax for the year
was Rs. 67.39 million against Rs. 30.90 million last year.

Zhenfa Pakistan New Energy Company Limited

The Company holds 20% shareholding of Zhenfa Pakistan New Energy Company Limited, a subsidiary
of Atlas Power Limited. Zhenfa owned 100 MW solar power plant and leased it to CPPA for 25 years.
Zhenfa started its commercial operations on 14 April 2022 and supplied electricity for 2.5 months during
the financial year. Revenue recognized during the year is Rs. 823.56 million. The unrealized exchange
loss on foreign currency loans during the year is Rs. 799.49 million. Loss after tax for the period was Rs.
(187.84) million.

Atlas DID (Private) Limited

Atlas DID (Private) Limited was incorporated in Pakistan on 22 July 2019. The Company is a subsidiary
of Atlas Autos (Private) Limited (a wholly-owned subsidiary). Sales for the year were Rs. 1,507.71
million against Rs. 892.50 million last year. An increase in demand from OEM customer resulted in
higher revenues. Increase in material prices, finance costs, and other inflationary impacts curtailed the
profitability for the year. Profit after tax for the year was Rs. 19.11 million against Rs. 35.70 million last
year.

Atlas GCI (Private) Limited

Atlas GCI (Private) Limited (AGPL) was incorporated in Pakistan on 6 August 2019 and started
commercial production this year. The Company’s accounting year ends in December. However, based
on Jul’20-Jun’21, the sales revenue amounted to Rs. 39.85 million while having a loss after tax of Rs.
(16.37) million.

Atlas Services Limited
During the current year, Securities & Exchange Commission of Pakistan Acknowledged the receipt of
the document(s) filed, registered and recorded pursuant to the provisions of the Companies Act, 2017
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(XIX 0f 2017). Consequently, windingup of Atlas Services Limited has been completed and discontinued
to be classified as subsidiary company at year end.

On behalf of the Board of Directors

Noorullah Frahim Ali Khan
Chief Executive Officer Director

Karachi: 7 October 2022
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