


Atlas Asset Management

DIRECTORS’ REPORT

The Board of Directors of Atlas Asset Management Limited (AAML) take pleasure in presenting the audited financial
statements of the Company for the year ended Sune 30, 2024 together with the Auditors' Report, External Shariah Auditor’s
Report, Directors’ Report and Review Report on the Statément of Compliance thereon.

I Funds under Management

The aggregate Assets under Management (AUM) closed at Rs.88.46 billion on June 30, 2024 as compared to Rs.52.67
billion as on June 30, 2023 which is an increase of 67.95%, against overall industry AUM (adjusted for Fund of Funds
Schemes) increase of 63.67%, stood at Rs.2,653 billion as on June 30, 2024 from Rs. 1,621 billion as on June 30, 2023.
Investment advisory AUM as at June 30, 2024 stood at 8.79 billion against Rs.4.78 billion as on June 30, 2023 which is an
increase of 83.89%. Atlas Private Equity Fund AUM as at June 30, 2024 stood at Rs.293 million,

A comparison of AUM base of funds under AAML management as at June 2024 vs. June 2023 is given below:

AUM as at AUM as at Inc./(Dec.) over Inc/(Dec.) over
S v 30.06.2024 30.06.2023 30.06.2023 30.06.2023
Rs.in million Y%
1 AME 29,715 23,798 5916 24.86
2 AST 7228 586 6,642 1133.75 ‘
3 ALF 9473 3.492 5,980 171.24 {
4 ASMF 16,373 3,038 8335 103.70
5 AlIF 1,994 1,557 437 28.06
3 AISF 6,051 3,241 2,809 86.67
7 ALF 4,432 3,390 542 13.94
8 AIDSF 500 504 4 0.82
9 AIMF 6,567 3374 3,194 94.66
10 AAAIP 242 216 26 12.12
. 11 AMAIP 243 234 10 417
12 IACAIP 240 248 7 3.02
13 AICPP—1i** 0 483 432 -100.00
14 APF 2,786 1,997 789 3949
15 APIF 3,294 2,146 1,148 53.52
16 AKPKIPF 37 & 37 100
[ Total *89,174 *53,803 35,371 65.74

*Un-adjusted AUM for plans under Islamic Fund of Funds scheme Rs.717.69 million as compared to Rs.1.140.54 million
as on June 30, 2023, Total adjusted AUM for the period ended June 30, 2024 stood at Rs. 88,456 million as against 52,662
million as on June 30, 2023. ** AICPP- Il matured on April 1, 2024,

il Company Operations

The financial results of operations of AAML are summarized as under:

. 2024 2023

Period ended June 30 Rupees Rupees

| Gross Revenue (including Investment Income) 1,095,302,044 625,010,347

| Income from operations 385,215,145 190,383.827

Profit before taxation 590,725,767 | 254,892,075

Profit after taxation 420,855,930 177,969.056
Other Comprehensive Income including unrealized gain on re-

| measurement of available-for-sale investment 248,143,466 30,583,376
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Period ended June 30 ? R.;)Oeze: Ru’;ﬁ |

Comprehensive Income 668,999,396 ' 208,552,432 |
Earnings per share 8.42 3.56 |
Comprehensive Earning per share 13.38 4.17 |
Dividend per share — I** Interim 2.00 1.50 |

| Dividend — Interim 100,000,000 37,500,000 |
| Dividend per share — 2™ Interim - 1.50 |
Dividend - Interim - 37,500,000 |
Bonus per share — 3™ Interim - 1.00 |
[ Bonus Shares — 3" Interim (25,000,000 shares) -] 250,000.000 |
| Dividend per share - final 2.20 -
Dividend - final 110,000,000 - |
Shareholders' Equity 1,748,280,324 1,179,280,928 |
Book value per share* 34.97 23.59*% |

#AfRer issuance of bonus, total number of shares issued has increased from 25,000,000 to 50,000,000.

AAML reported operating profit of Rs.385.22 million for the year ended June 30, 2024. The KSE 100-Index that stood at
41,453 points at June 30, 2023 increased to 78,444.96 points as at June 30, 2024 reflecting an increase of 89.24% during
the year under review. Total income includes gain from Investment in Fixed [ncome Funds Rs.65.03 million, income from
dividend/profits & other income Rs.108.40 million and gains from Investment in Equity Funds Rs.280.36 million.
118 Launch of new funds

a. Atlas Private Equity Fund (APEF)

Atlas Private Equity Fund was launched on July 11, 2023, APEF will invest in portfolio of companies with high growth
potential, scalable product portfolio/market, strong management and strategic advantage across economic sectors.

b. Atlas KPK Islamic Pension Fund (AKPKIPF)
Atlas KPK Islamic Pension Fund was launched on December 13, 2023, The objective of the Fund is to provide KPK
Government Employees* with an individualized, funded (based on defined contribution) as wel| as flexible pension scheme.
(*Joining on or after June 7, 2022). However, for the initial three years from opening of Individual Pension Account (1PA)
the contribution of Employees will be invested in Money Market Sub-Fund only.
Iv. Distributions:

AAML: An Appropriation of profit of the Company for the half year ended December 31, 2023, in terms of an
interim cash dividend at 20% on the face value of ordinary share of Rs, 10 each, i.e. Rs.2.00/ per share, aggregating
to Rs, 100,000,000/ to the shareholders, AAML in its 130" meeting held on September 19. 2024 recommended
to the members of the Company for approval at the upcoming Annual Generai Meeting of the Company to be
held on October 24, 2024 a final cash dividend @ 22% on the face value of ordinary share of Rs. 10 each, i.e.
Rs.2.20 per share, aggregating to Rs. 110,000,000/,

Atlas Money Market Fund (AMF), Atlas Sovereigns Fund (ASF), Atlas Income Fund (AIF), Atlas Stock
Market Fund (ASMF), Atlas Islamic Money Market Fund (AIMF), Atlas Islamic Income Fund (ALIF),
Atlas Islamic Stock Fund (AISF), Atlas Islamic Fund of Funds (AIFOF), and Atlas Islamic Dedicated Stock
Fund (AIDSF) with delegation of autharity to the Investment Committee

AAML announced interim distributions, with delegation of authority to the Investment Committee for AMF and
AIMF each month from July 2023 to June 2024, while it was Nil for others. AAML also announced interim
distributions for funds of ASF, AIF, ASMF, AlIF, AISF, AIDSF and for AAAIP, AMAIP and ACAIP plans under
AIFOF in the month of June 2024. There were nil final distributions for the outgoing year

Allas Liquid Fund (ALF)
ALF distributed profit on daily basis, where applicable.

AAML announced *Nil" final distribution for all mutual funds under managcl‘@Wﬁ@ 46?\”1' ue Lo Py
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Y. Board of Directors

During the period, the Board of Directors of AAML included: Mr. Htikhar H, Shirazi. Chairman, Mr. Frahim Ali Khan,
Director, Mr. M. Habib-ur-Rahman, Director, Mr. Tariq Amin, Independent Director, Mr, Ali H. Shirazi, Director, Ms.
Zehra Naqyi, Independent Director and Mr. Muhammad Abdul Samad, Chief Executive Officer.

i The current total number of Directors is 7 as follows:
*  Male: 6
¢+ Female: |
ii. The current composition of the Board is as follows:
*  Independent Directors: 2*
*  Non-Executive Directors: 4
*  Executive Directors: |
*  Female Director: | (*Independent Director)

The remuneration of a director for artending meetings of the Board of Directors or its Committees is from time to time
reviewed and recommended by the Board of Directors and approved in the Annual General Meeting,

The Company does not pay any remuneration to its non-executive directors. The independent directors are paid meeting
fees of Rs.150,000/ per meeting for attending each Board and its Committee meetings. Refer notes to the financial
statements for information on remuneration of Directors and CEQ.

VL Company Performance FY 2023-24:

The financial year 2023-24 was a successful ycar as compared to the previaus years in many aspects, major events are as
follows:

e AAML AUM reached Rs.89.07 billion on June 20, 2024 whereas the year closed with AUM at Rs.88.46 billion.
However, the average AUM during the year was Rs.70 billion;

s Launch of new funds- Atlas Private Equity Fund and Atlas KPK Islamic Pension Fund:

e Financial-strengthening equity base and profitability: Due to increase in AUM., the operating results remained
strong;

*  The system of internal control is sound in design and has been effectively implemented and monitored; and

®  Training of staff,
VIL Challenges in FY 2024-25

AAML’s performance may be aitered due to:
e Overall level of economic activity; and
e [Inflationary and interest rate outlook.

VIIL Tax Matters relating to Mutual Funds and Pension Funds during the year 2023-24;

Federal Excise Duty (FED): The Honorable Sindh High Court decided that the imposition of FED on service sector was
unconstitutional. The Federal Government has filed appeal in Supreme Court of Pakistan (SCP). With effect from 01 July
2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax had been withdrawn by the Finance Act, 2016.

In view of this, the Mutual and Pension Funds have discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from ) July 2016. However, as a matter of abundant caution the
provision for FED made till 30 June 2016 is being retained in the financial statements of the Funds as tlic matter is pending
before the SCP.

X, Pattern of Shareholdings

There is no change in the authorized and issued, subscribed and paid up share capital of AAML and they are Rs.500 million
each respectively. The pattern of shareholdings is tabulated in the table below:
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No. of " Total No. of |

shareholders Shareholdings Shares Held;j

| 1 Shirazi Investments (Private) Limited (SIL) 49,999,988 |
[ 6 Directors of SIL as nominee holding 12
Total 50,000,000

X. Key Focus Areas

The focus of AAML in future will remain on the following: (1) Growth of Mutual Funds, Pension Funds, Investment
Advisory Business and Private Equity Fund: (2) Enbancing the Performance of the new Atlas Islamic Cash Fund: (3)
Maintaining Competitive performance of Atlas KPK Islamic Pension Fund; (4) Launch of REIT; (5) Growing the retail
client base in AUM; (6) Targeting clients in the Shariah Compliant Category to capture a larger market share; (7) Achieving
strong long-term performance through competitive fund performance across all categories on a year-on-year basis: (8)
Implementing Focused Marketing activities; (9) Cost Control and maintaining fiscal discipline; (10) Improving IT &
Customer Services; (1 1) Developing Alternate Delivery Channels; (12) Ensuring Regulatory Compliance; and (13) Training
and development.

XL Asset Manager Rating

The Pakistan Credit Rating Agency Limited - PACRA, maintained the asset manager rating of the Management Company
at AM2+ (AM Two plus). The rating denotes that AAML meets high investment management industry standards and
benchmarks with noted strengths in several of the rating factors.

XIL Appointment of Auditors

The Audit Committee of the Board of Directors, in their meeting held on September 10, 2024, recommended to the Board,
and the Board recommended to the members, the re-appointment of M/s. BDO Ebrahim & Co., as extemal and sharizh
auditors of Atlas Asset Management Limited, for the financial year ending June 30, 2025. The re-appointment will be
considered in the upcoming Annual General Meeting of the members scheduled on October 24, 2024,
XI1L Acknowledgement

The Board of Directors thanks the Securities and Exchange Commission of Pakistan, and the Group Executive Committee
for their valuable guidance, support and assistance. The Board also thanks the management team and all the employees of
the Company for their dedication and hard work, the unit holders for their confidence in the Management Company and the
participants of the Pension Funds for their confidence in the Pension Fund Manager.

For and on behalf of the Board

4 B
Muhammad Abdul Samad rahim Ali Khan

Chief Executive Officer Director

Karachi: September 19, 2024
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